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Politics today: British 
Labour Party’s trade 
union ties. Page 19 
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South Africa GE to buy ■I Saudis buy $ 800 m 

says nine Borg- Warner L . m • 

‘guerrillas’ chemicals StlUXC 111 X 0XUCO S 
shot dead for $2«3bn ■■■ 1- ^ « . . 

Police shot dead nine “guerrillas” BOEG-WARNER. Chicago-based I I C Cl I TEA | V" &T 

who- infiltrated Sooth Africa to industrial conglomerate which V/ k,/ kJSfl-VVJ 11V L TT \PJL i* 
carry out attacks on the anniver- was taken private jus t ove r a 

^^^ u b c ^“^sl vork - max wilk "* som ■ lond ° n 

Minister, said. ity business to General AND FINN BARRE in RIYADH 

.He made announcement as Electric of the US for *23bn in SAUDI ARABIA yesterday took Venezuela has adopted a simi- The deal is in the form of a 

hundreds of thousands of blacks cash. Faff 21 its first important step into over- lar strategy with the 1986 pur- letter of intent between Texaco 

defied the Government by stag- pnrvKAR Vnarm and nhMwi^i seas ofl product markets with the chase of refining capacity and a and Aramco Services Company, 

i*»S 8 TPassivi! stayaway to com- purchase of an S800m half-share share in the US company. CTTGO, the Houston-based subsidiaiyaf 

memorate Soweto Day. Page M SSbA^SoHSuZmSs 111 T^aco’s huge network in the which owns 3,500 petrol stations, the Saudi state Arabian Ameri- 
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BY JAMES BUCHAN IN NEW YORK, MAX WILKINSON IN LONDON 
AND FINN BARRE IN RIYADH 


SAUDI ARABIA yesterday took Venezuela has adopted a simi- The deal is in the form of a 
its first important step into over- lar strategy with the 1986 pur- letter of intent between Texaco 
seas oil product markets with the chase of refining capacity and a and Aramco Services Company, 
purchase of an 8800m half-share share in the US company, CTTGO, the Houston-based subsidiary of 


Khomeini ‘still alive’ 

An Iranian g overnm ent official 


VUTIIIIMII piwuvoil MW UI TTC 

a sweetened bid of almost C$2bn ca ^™ . 

niSCI Rlhn^ Jvo Nnm wpetem * QSal, 


(USS1.64bn) by Nova, western „ ®L e ®, J — clear they want to pursue an Under the deal, a new company 

Canadian -energy group, follow- aggressive policy of further called Saudi Refining will take 50 IflOYfiS 

J YOrk. gives SaUdl Arabia half- j nor utaboe In TVmnn'o ro«_ itlVTtD 


Both countries have marfe ft can Oil Company. 


nu inuiou BUYeniHHflU. Dmcui v n i muM U Vnrt triTTOC ConMi Anihi. luqi * . .S T**” „ 

denied . rumours broadcast by ing an eight-month takeover bat ““ downstream expansion, and Per cent stakes in Texaco s refi- 

Bri tain's independent nharmoi tie. Page 21 spares in tnree mg rennenes on Kuwait's sflm /» ihn\ nnmhaeo neries at Delaware Cttv. Convent 


Kuwait's £4bn ($7.lbn) purchase series at Delaware City, Convent, 


Four TeleYLsEmthat Ayatollah w _ . , Atlantic coa^and the GuK erf of a a) per cent share in British Louisiana and Port Arthur, 

Ruhollah Khomeini haddiecL 5SP&S22** Petroleum was .widely seen as Texas; 49 terminals; 1,450 compa^ 






UK action onJtoollgaits Platinum f 

The British Government called 
on football authorities to take 
tougher action against hooligan- 
ism and threatened to use legisla- 
tion if voluntary moves did not 
succeed. Page 20 

Japanese boycott 

A Japanese supermarket opera- 
tor, Ito-Yokado, has suspended 
sales of South African products 
because of Pretoria’s racial pol- 
icy. Page 4 

US fraud inquiry 

More than 200 subpoenas cm mOi- jHf l 888 .. ’ <un . . I 

tary contractors individuals Btotai. Kxcn an g e sharply up 81630 
were served this week towards 2“ the previous day. Conunodi- 
the end of a twnyem inquiry into ™s,Page8Q 
alleged fraud and brRiery at the w Ay * cmvw. At iw 

US Defeat DqiartBBntP^e 20 J 

Clowes balled down 2t67 at 2404.73. Page 42 

Peter Clowes, at die centra of "K® 

investigations into the coBapse of ^ t - er P P* ^ efore 

revised UK trade figures, average 

ment companies, was remanded SSSSPittm^mpniM^awSM 

teSEw 01 **■ BBwBto^BSWSB 

den magistrates. B turn led by international stodm. 

~~ . . the index ended 7.4 paints down 

will*© VOSS Call at 18GL9 an t urno ver of 467.5m 

Chile 's Communist Party miM shares. Page 42 

the rapidity of recent price rise. 

SC consclanc© cteir . - • The Nikkei average reached 
Jacques Delons, EC Commisston another all-time high after its 
premdent said Europe bad a dear fourth straight advance. The 
conscience in to ny>ke market barometer of 225 select 

more cuts in farm subsidies and issues soared by 134.79 in early 
in seeking international HberaUs- trading to the day’s high of 
ation in resxmse to its market 28,22831, hut closed at 28,14732, a 
der^ulaS^Z rtoe of 53-8. Page 42 

_ , , _ DOLLAR closed in London at 

Special guests DHi .7535 (dmi.7sso), Y 125.75 

Jesse Jackson, Democratic presir CY12630), SFrl.4610 (SFri.4660), 
dmtial ^ he would FFr55125 (undumged). Page 81 

STERLING closed in London at 
*1.7885 (unchanged). DM3.1325 
“5° n i^ nTOrtta * Athmta (unchanged), Y224.75 (Y225J0), 
next month. SFr2.6100 (SFr2.6200), FFrl(K5625 

. , . . . . , (unchanged). Page 31 

Islamic law In business _ 

ainnaft consortium, has received 
«» Behead to sell its airliners 
to Eastern bloc countries, West- 
StaiSpST WB1 en-awomat, said. Par* 

. SCHNEIDER, French electrical 
Hungary would, take aid 1 equipment and construction 
a sroup. has been given _ the 


closed at S588J0 on the London 11,000 Texaco petrol stations. 

— . The Kingdom will supply up to 


part of this trend. ny-owned service stations and a 

Senior US nffirnaia have specu- branded distributor network of 


600JX) 0 barrels a day (b/d) to the jated that Opec’s growing steke more than 10,000 stations in 23 
j°mt venture and wm have an ^ European and US downstream states and the District of Colum- 
equal vgee m.neml y ttre^ uar- merketT^l event JSbS bia. 

the prospect of oil's use as a Neither Texaco nor Saudi 
Krffhl&tdhLe^fetoc^ »"““-*«■ ReQning 'otad sa, y^terday 

Yesterday-nSeraimit FoT Texaco’s embattled man- ^ : much “J Igngdomwas 

yet foa aeoment, the deal is a last bold I"?** «Pte the fixed assets 
gradJSfo marketing strat ^tto thwart a ttmrUn by JSS* jSfiftiSf 


Organisation of Petroleum 
Exporting Countries (Qpec). 


Tulsa, Oklahoma, this morning, ^ 


The pace has M»n setsofer by shareholders win vote whether to {£^1 !? JSf a ^ t 

elect Mr foehn to Texaco’s board. 30in barrels, and half the other 


Kuwait and Venezuela, both of 
which have made major moves 


Mr James Kinnear, Texaco's* warring capital 


into refining and marketing in c hief executive, has implored Texaco, which was a partner in 
the maim: consuming countries, stockholders to oppose Mr Icahn Aramco until it was nationalised 
The Kuwait Petroleum Com- 811(1 support a management-led in the early 1980s, said yesterday 
pany, set up at the Hophmiwp of reorganisation, which involves it thought the deal would save 
this to pursue a down- raising $5 bn from selling bnsl- about *2bn in cash which would 

stream integration policy has ttessea including the downstream otherwise be tied up in stock and 
acquired 4^00 petrol stations assets in yesterday’s deaL Mr working capital 
worldwide and refinery -p pai-ity Icahn says the company should Fight for America’s corporate 
which win reach 700,000 bid by he sold whole or in pieces to raise heart. Page 18 ; Downstream 
the e nd of the decade. $60 a share for stockholders. course. Page 21 

UK bidder lodges suit 
against French bourse 


BY GEORGE GRAHAM M PARIS 

THE TAKEOVER battle for Halo- includes 
phane, the French lighting equip- e xc han ge 


sentatives of the rules, taking the price to more 
Treasury and the than FFr958m and valuing Holo- 


ment producer, last wi ght moved Commission des Operations de phane at more than 20 times last 
into the Paris law courts as 'Bourse (COB), the stock market year’s earnings. 

Rness, one- of the two UK bid- regulatory authority, last week Mr Kenneth Costa, director of 
ders, filed a suit against the issued a general statement say- S.G. Warburg the securities firm 


French stock exchange. 


log it considered such engage- which is advising Emesis on his 


Emess naked the appeal court ments as unacceptable during a hid, said yesterday that the Paris 


to overturn a stock exchange takeover bid. 
decision refusing to register its Under non 
FFr793 -5m {$134-2m) offer for Hoi- cedure, accep 
ophane, while at the same time drawn until 


keover bid. stock exchange derision was “so 

Under normal French bid -pro- manifestly, unreasonable as ^to 

dure, acceptances may be with- S!f^»rv 

awn entif 10 days before the . .^ Ve hay® complied with every 


opnane, wnue at the same time drawn until 10 days before the nave compneu wan every 

accepting the FK912£m counter- offer closes. Emess, however. let * er .?. f *h e and yet the 
bid lodged by Thom EMI, its needed to be sure of its bid to authorities bavetamed down our 
nrach larger rival in the UK light- obtain its own shareholders’ “Per without gtving any reason, 
ing market approval for a rights issue to ^ 

It is the first time that the fend the purchase, and bad there* ®ut to let the court 

French stock exc h ange has been fore secured irrevocable commit- de £^; . _ . , 

sued, following changes in its sta- ments from most of Hotophane’s 

tus in last year’s stock mwtitiit shareholders. P®* ex P ect “ P® appeal court to 


sued, following changes m its sta- ments from most of Hotophane’s 

tus in last year’s stock market shareholders. they expected toe appeal court to 

reform law. * AccnTraTlf _ ^ issue a pr eliminar y opinion in 

The case offers a rude welcome pa^ a Holophane^b^S'meS '^t^underlrin^iam^ 
for BIr RegsRousseDe, who took bwwith 12.7 percent of its capi- SSd 1 ^ g iS8U * S , 

over as stock exchange chairman *-1 pn,n«>'« lar™* coura raxe years. 


^ *2* f^®'® largest .®Q®hy ^hi^eriaral around 
l® V8rt ®£> refu ®^ 1 t0 I®* 8 the 340 public takeovms in the last 20 
Stomh^toiSrfFFr 500 m §£? ^vocahly acc^ting the ^ , ag [onfraro^ toper 

tom the exchange’s reserve Emess hed else secured shmlar 

W Sr' ^ irrevocable engagements from takeover practice is therefore 

T?!,?® 11 ? ^"25 i ? 8tit 5, tl0n8 «P^entlng more limite d, ami merger and acquisi- 

authorittea have objected to than 51 per emit of its own capi- tion soetialists often comnlain 
Enwss's bid on the grounds that ml. so it could l^ge an micondi- that Sn^^Sange with practi- 

TT nltUCKM! AM irPOiri\Aohla n nnmi finwoi AH OV In Pp yio nnfftM • . _ * — 


haf I iSic^ I ^L?mi^^ B6 ' all ® ad fl ‘ om Paris stock Enwss's bid on the grounds that Ml, so itconld l^ge anmicondi- that t^Sl^Sangi 
tos. in dica te d that Budapest exchange authorities for its it hinges on irrevocable accep- ttonal offer in Pans before its caQv everv new bid. 

FFAlbn ($L37bn) offer for TdK- teacra by shareho hte s represent- shareholders’ meeting next week. Th/ COB has S 


ttSSSSiSP* sassarsaaa =»=. ^^SffSSSBs 

on the Marshall Plan. Page 2 tkm company . Page 22 capital and thereby blocks the the bidding battle, it would have tion Si pSitial bid&ra! 

. , . ui»ni ihvpap Tsnonpco ms way to an overhid. to top the latest offer by at least 5 Schneider wins TSlemfeanioiie. 

ZM T a new va . lue . . _ takeorar which per cent under French mkeover Pege g* 

A Polish state bank started sen- a marter owned by Fmd Motor 

feMSsissKSSsS Third Soviet party boss sacked 


Zlotv’s new value : MAZDA MOTOR, Japanese car 

a Dnii.i, Karri, ^ truck maker which la nearly 

8 Quarter owned by Ford Motor 
of the US, more than doubled its 
Profits in the six month* to April 
patch in the prertoux 

Sties to $L year. Page 27 


WEST GERMANY: A bitter dis- 
pute between Daimler-Benz, 


BY QUENTIN PEEL M MOSCOW 

MS KARL VAINO, Communist In recent months, however, Ambassador in Nicaragua, but 


if programmes by ^ nM-mom « 402 m> for He waa summarily removed leader, and [.man 

chafigelFage 8 in from the post he has held for 10 1 st natio nalism . 

years at a plenary meeting of the - The Estonian 


party chief was 


■ Ilf mImo. #yiynrt nion nute between Daimler-Benz. ®aiu* vaiwu, uommumsi ™*ui iuuauia, aowever, A moassanqr m nicaraguB, due 
UK rejects ©evert plan P industrial concern, Party leader in the Baltic repub- Estonia has serai a resurgence of formerly a party f unc ti on a r y in 

The UK will not ratify a Council SrLnflv shareholders in the Ec of Estonia, yesterday became strong nationalist feeling, Tallinn, 

of Europe convention on interna- nornifvr aerosuace company ^ Soviet provincial party although divided between outspo- The Soviet leader is clearly 
tional TV broadcasting unless haJted de velonment of a com- I* 088 to lose his Job at a time of ken support for the perestroika of anxious to have men he can trust 
proposed rules l imiting the inter- muter aircraft which requires resurgent nationalist feeling. Mr Mikhail Gorbachev, the Soviet in key sensitive positions in the 
ruption of programmes by ftnancm# r£ DMTOOm IS4Q2 di) for He waa summarily removed leader, and more overtly separat- coming period, especially in 

adverts are changed. Page 8 SSJ5SL ^ thp from the post he has held for 10 1st nationalism. those republics faring a possible 

iuuuucuon m years at a plenary meeting of the * The Estonian party chief was ,nationalist revolt 

Brazil wages challenge JAMES HARDIE Industries. Ana- party central committee in Tal- strongly criticised by a widely The official Soviet newsagency, 
mnt J!kh^ tralian building products and linn, in a coup comparable to reported meeting of writers and Tass, reported the affair without 

Bra P 1 S paper company, has written off those which ousted the party intellectuals two months ago, for hint of an official tribute to Mr 

sector wages mn have > been A*72.7m (US$»6m) una- leaders in both Armenia and his &ffure to protect the ecology Vaino. Of his successor, it 

mortised goodwill on its books, in Azertafian last mmith, of the Baltic republic, and his showed how swiftly he had been 

mg that me measure is uzkooso- a 1:ev j ew prompted by the Octo- Mr Vaino gained office during failure to tackle corruption in the parachuted into the job, saying 
tuoonai. rag»« . ber stock market crash. Page 21 t3» Brezhnev years, now reviled party system. he declined to present his “plal- 

. _ __ '■ as tl» “period (rf stagnation'’. He Mr Gorbachev has opted fonn" at the mating, “explaining 

Karachi blast Canada appears p«smm ^ nonetheless presided over instead for a man who has spent that he should first take counsel 

An exhtosion ripped through a 553X ***• introduction of reforming the past eight man 1 mriside the with the more active of the 

gas SSSiue inK^cbTpal^ ecomnnic po£s in the republic, republic - as he did in both republic’s Communists." 

tan’s leaving many Sited or based whose L5m inhabitants have the Armenia and Azerbaijan. The Soviet press criticised on 

injured and the city’s evening ca P ita ina Hne in the new first secretary is Mr Vaino Armenia, Page 2; Editorial cmn- 

tSffle at a standstifl. B pelted submarines. Page 6 Soviet ttokm. Vaelaes, most recently the Soviet meat. Page IS 


tutionaL Page 4 . her stock market crash. Page 21 the Brezhnev years, now reviled party system. 

.. L[LM as the “period of stagnation". He to Gorbachev has opted 

Karachi blast CANADA appears poised to nonetheless presided over instead for a man who has spent 

An exhtosion ripped through a ?5Sf t i££S«ir? ***• introduction of reforming the past eight years 1 oafside the 

gas niMUne inK^cK^Sis- vauaak pofes in the republic, republic - as be did in both 

tan’s leaving many Snedor whose LSm totefoitants have the Armenia and Azerbaijan. The 

SjuredandthedS’s evening f highest per capita income in the new first secretary is Mr Vaino 
traffic at a standstill B pdted submarines. Page 6 Soviet timon. Vaelaes, most recently the Soviet 
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ber stock market crash. Page 21 
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Carlos Salinas de Gortari, anointed 
as successor, has made 
modernisation the issue. Page 20 
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By Our Fbraion 

and Economics Staff 

WEST GERMAN money market 
rates moved up yesterday and 
Federal bond prices fell in the 
strong expectation that the Bund- 
esbank, the West German central 
bank, would raise a key interest 
rate next week. 

US financial markets fell 
sharply for a variety of reasons 
including concerns that interest 
rates overseas are headed higher. 
On the New York Stock 
Exchange, the Dow Jones indus- 
trial average closed 37.16 points 
lower at 2,09424. 

US Treasury bonds slumped by 
more then a point, wiping out 
nearly all the gains achieved in 
response to Tuesday's encourag- 
ing trade news. The Treasury's 
benchmark long bond was quoted 
1{| points lower in late trading to 
yield BBS per cent 

The dollar also weakened. In 
late New York business, it was 
quoted at its day’s lows against 
the yen at Y125.55 but held up 
better against the D-Mark despite 
reports of dollar sales by the 
Bundesbank. Germany’s central 
j bank. It was quoted at DML75Q2, 
compared with a low of DM1.7430. 

Bonds were undermined by a 
combination of a lower dollar, 
higher money market Interest 
rates in West Germany and 
Japan and another surge in com- 
modity prices related to severe 
drought across the US form belt 
Equities followed the bond mar- 
ket lower. 

There is concern that non-US 
Interest rates will be pushed 
higher over the next few weeks, 
which threatens the dollar’s 
recent stability. 

A report yesterday in Handels- 
blatt, the West German financial 
newspaper, said the Bundesbank 
would raise the interest rate on 
the regular securities repurchase 
deals through which it helps sup- 
ply commercial banks with 
liquidity. 

The report said the sooalled 
“repo" rate, which has remained 
unchanged at 325 per cent since 
November, could be increased to 
3£0 per cent next Tuesday, when 
the next transaction is due. 

Trade gap distorted. Page 4 


Japan reports 
11% jump in 
growth rates 

BY PETER MONTAGNON IN TOKYO 

JAPAN’S economic growth the housing industry. Subse- 
soared to an annual rate of 112 quently it spread to personal coo- 
per cent in real, inflatlon-ad- sumption, while more recently 
justed terms in the first quarter ca pi ta l investment spending by 
of this year, the first doubledigit industry has picked up the slack 
rate of increase for 11 years. left by flattening growth in the 
The figure, which compares housing market, private econo- 
wlth an annualised growth rate mists say. 
of 7 per cent in the last quarter of Yesterday's figures mean the 
1937, was higher than expected Government’s official target of 
and will provide Mr Noboru Tak- 3.8 per cent for the current fiscal 
ftshfm , Prime Minist er, with some year to end March 1989 is almost 
welcome news for the Toronto certain to be exceeded. Mr Hiro- 
summit to which he departed hiko Oktnnura, Chief Economist 
.yesterday. of NR1 & NCC, the research insti- 

It confirms the buoyancy of tote of Nomura Securities, said 
'domestic demand In Japan, he now expected growth to reach 
which has become the main loco- 4.7 per cent in fiscal 1988 and &2 
motive of the economy as exports per cent for the calendar year, 
have slowed down in the wake of The speed of Japan's economic 
the increase In the value of the recovery has prompted some 
yen. economists here to worry about a 

The Economic Planning resurgence of inflation following 
Agency in Tokyo attributed the sharp increases In money supply 
rise in the growth rate to the as a result of last year’s heavy 
emerging effect of the Y6,OOObn intervention on the foreign 
(S47.4bn) reflationary package exchange markets, when the 
adopted by the Government last Bank of Japan bought about 
year as well as the effect of the $35bu. 

strong yen on real incomes. However, Mr Takeshi Ohta. 

Japan's economic recovery Deputy Governor erf the central 
took hold in the second half of bank, said yesterday there was 
last year, sustained first by the no immine nt risk of inflation, 
relaxed monetary policy of the Continued on Page 20 
Bank or Japanwhich protocol a ^ inve$tment p_ 

boom m the stock market and in ™ ^^^20 


British trade deficit 
predicted to widen 

BY SIMON HOLBERTON IN LONDON 

BRITAIN’S TRADE account defi-. expanding at a brisk pace and 
cit is likely to be larger than the that much of its buoyancy is due 
£4bn ($7.l4bn) forecast in the to consumer demand. 

Budget. Acknowledging this yes- UK fin ancial markets, how- 
terday, Mr Nigel Lawson, the UK ever, saw an Inflation threat in. 
Chancellor of the Exchequer, said the picture presented by the com- 
there was “no bint of a payments bined figures. On the stock mar- 
crisis’*. ket, yields on long-dated 

He conceded that the forecast gilt-edged securities reversed the 
would have to be revised gains made earlier in the week 
upwards in the wake of official and closed at around 9J3 per cent 
figures showing a trade shortfall Equity prices fell, with the 
for the first three months of FT-SE 100 Share Index dosing 7.4 
£2.8bn. This compares with down at I.86L9 and the FT Ordi- 
£i-9bn for the same periodlast nary Share Index down 4 at 
year. 1.48L6. 

The Central Statistical Office There was widespread specula- 
said its preliminary estimates of tion erf another rise in interest 
Britain's trade in the first quar- rates to choke off the iTrffrrifyn 
ter meant that the previous threat The UK authorities, how- 
monthly totals had to be revised ever, have shown themselves sen- 
upwards by £900m to take sitive to the exchange rate and 
account of reduced invisible earn- any move on British rates, in the 
ings and higher imparts. absence of rises in other major 

Along with other figures markets, could lead to a renewed 
released yesterday, showing rise in the pound, 
another fell in unemployment Continued on P*ae 20 
and a rise in average earnings to 

their highest level since Septem- UK jobless total down, average 
ber 1985, the data confirm the 1 P*7 dP> Page Si editorial com- 
view that the British economy is ment. Page 18 




Are you ready for the 
1990 rates revaluation? 

(THE INLAND REVENUE WILL BE!) 

The Inland Revenue is currently undertaking a revaluation of business 
and commercial properties for rating purposes. As a result, your business 
rate liability could increase substantially in 1990. 

But you will have the right to appeal against your new valuation. 

The time to act is now. Make sure that you get the right professional 
advice and help to prepare your case. 

Talk to David Stevens on 01-248 5799 today 
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CHARTERED SURVEYORS 

5 Button Street. St Andrew's Hill. London EC4 V 5DR Telephone 01-248 5799, Telex 8814331, Rut 01-489 1175. 
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EUROPEAN NEWS 


EC will resist pressure on 
farm subsidies, says Delors 


DAVID BUCHAN M BRUSSELS 

EUROPE can have “a dear con- 
science*' both in refusing to make 
any more immediate cuts in its 
form subsidies and in demanding 
some liberalisation from the rest 
of the world in response to its 
internal market de-regulation 
programme, Mr Jacques Delors, 
the EC Commission president, 
said yesterday. 

He hoped that Europe - as 
represented by himself and lead- 
ers of the four largest EC states 
- would speak with one voice at 
the Toronto summit this week- 
end with the US, Canada and 
Japan, which is expected to dis- 
cuss the world economy and 
trade, North-South debt issues' 
and East-West relations. 

Britain has said it wants the 
Toronto meeting to make prog- 
ress on reducing form subsidies, 
an issue on which the EC and the 
US are at loggerheads in the cur- 
rent trade negotiations under the 
General Agreement on Tariffs 
and Trade. 

He recalled that the recent EC 
reforms, in particular those 
agreed last February, > had cut 
community farm spending to 
Ecu27bn (£17-Sbn) this year, from 
the Ecu34bn that it would other- 
wise have been. “At the moment 
what we have done is the maxi- 
mum our farmers can bear 
humanly, socially, economically 
and. ooliticallv.*’ he said. 

In the Gatt talks, the US has 
'called for an end to all farm sub- 
sidies, while the EC has focused 
on shorter-term, less drastic solu- 
tions to world food trade distor- 
tions. 



Jacques Delors: our formers 
«-^w bear no more 

Mr Delors was equally dismis- 
sive of the fears of non-Europe- 
ans that the Community would 
ring its liberalised Internal mar- 
ket (due by 1992) with an outer 
coating of protectionism. "Talk of 
a fortress Europe* mentality is 
absurd." he said. The community 
accounted for 25 per cent of 
world trade, compared with 10-12 
per cent each for the US and 
Japan. 

Some economists, Mr Delors 
said, worried that the planned EC 
single market could work chiefly 
to the advantage of the Ameri- 
cans and Japanese. His answer to 
that was for European companies 
to "get their act together". Hie 
commission plann ed to tackia the 
issue of reciprocity "sector by 
sector”, he said, rather than 


insisting on any general 
approach. 

When the community passed a 
directive libe ralising a particular 
sector, the commission would 
consider what reciprocal free- 
doms could be gained from other 
countries. It would, he 
“carefully distinguish" between 
s ectors (such as industrial goods) 
covered by Gatt rules requiring 
concessions to be offered to all 
parties, and areas not yet covered 
by Gatt rules (such as many ser- 
vices). Bilateral negotiations 
would be possible in the latter 
case. 

On the general economic per- 
spective, Mr Delors concurred 
with the general forecast that the 
mood at Toronto would be 
upbeat, because of buoyant eco- 
nomic growth at the moment in 
Europe, North America and 
Japan. EC Commission econo- 
mists. however, see this trend in 
Europe as precariously depen- 
dent on ex tra liquidity pumped in 
after the stock exchanges crash 
last October and the evaporating 
beneficial effect of the 1988 oil 
price drop. They also believe 
Europe’s growth rate will only be 
sustained, not by exports but by 
internal synergistic growth of the 
kind that could be created by the 
EC's 1992 programme. 

Mr Delors was sceptical that a 
meeting that promised to be a bit 
of a forewell jubilee for President 
Ronald Reagan would tackle seri- 
ous distortions in the world econ- 
omy such as the US trade and 
budget deficits and Third World 
debt. 


Greece to press transport case 


BY WILLIAM DAWKINS IN BRUSSELS 


GREECE, which takes over the 
EC presidency next month for 
six months, Is expected to 
press for agreement on plans 
to spend EcnSSOn on improv- 
ing tee community’s roads and 
railways up to 1992. 

Transport ministers will 
have their first ch ance to dis- 
cuss tee proposal, put forward 
by the EC Commission earlier 
this week, at a two-day meet- 
ing starting next Monday. It is 
likely to come under fire from 
the UK and the Netherlands, 
who prefer to stick to the pres- 
ent system of releasing EC 
transport spending - BcnSflm 
this year - in annually negoti- 
ated parts. 

But the proposed transport 


fund is being seized on by 
southern member states as a 
welcome compensation for the 
extra competition they will 
from their northern mem- 
bers. 

Hie Brussels executive sees 
it as a way of bringing EC 
transport links up to the 
demands likely to be t H* on 
teem by the creation of a free 
single market 

It Is proposing that «p*n<iing 
on road and rail fink* should 
double to Ecu 120m next year 
and then rise again to 
EculSQm for the following 
three. 

Modernisation of roads 
between southern Germany, 


Italy and Greece, Improve m ent 
of road and rail links between 
Paris, Madrid and Lisbon, 
Channel Tunnel connections 
and high-speed rail lines for 
northern Europe are among 
the projects the commission 
has earmarked for possible 
help. 

• The UK yesterday affirmed 
its support for Europe’s 
Eureka at a n y w iiiy 

of European industry minis- 
ters in Copenhagen. 

Of the 54 new projects 
approved by the ministers, UK 
companies are participating in 
17, hrtng in y Hw» wiraihw of (JK 

companies involved in Eureka 
projects to 77. Only France has 
more 


Ministers 
agree to EC 
limit on gas 
for aerosols 

By hm Dickson In 
Luxembourg 

THE EUROPEAN Community 
yesterday agreed to limit the pro- 
duction of environmentally-dam- 
aging chemicals as part of an 
important global effort to protect 
the earth from solar radiation. 

The decision by EC environ- 
ment ministers to freeze produc- 
tion of chlorofluorocbarbons 
(CFCs) from July next year, and 
implement cuts of 20 per cent and 
30 per cent in 1992 and 1998 
respectively, follows the commu- 
nity's signing of the Montreal 
protocol on CFCs in September 
last year. 

CFC substances, which are 
used in a wide range of products 
such as aerosols, furniture foam, 
refrigeration and fire-fighting 
equipment, have caused growing 
concern because of fears that 
they may be damaging the 
earth's ozone layer. 

The EC is estimated to account 
for around 300,000 tonnes of the 
lm tonnes of the CFC production. 

Yesterday’s decision was only 
taken after a resolution was 
inserted at the Insistence of Den- 
mark and the Netherlands 
designed to ensure that member 
states which wish to take more 
drastic action to curb the use of 
CFCs will not inadvertently allow 
other producers in other EC 
countries to "take up the slack". 
The Dutch, for example, want to 
ban aerosols with CFCs com- 
pletely. 

At the commission’s sugges- 
tion the council proposed that 
the restrictions should be applied 
on an EC basis. with the controls 
on imports and production rather 
than s parifin restrictions an indi- 
vidual products. 

A commission expert neverthe- 
less predicted last night that 
aerosols with CFCs would proba- 
bly disappear in the next 10 
years. 

The ministers yesterday also 
agreed to look into the possibility 
of labelling non-CFC or “ozone- 
friendly" p r oduc ts within the EC. 

Hopes were raised last night 
that a community plan to reduce 
sulphur from power stations and 
other industrial complexes would 
be agreed after a significant con- 
cession by Britain. 

The UK Government had previ- 
ously said that the commission’s 
propos a ls went too far, but last 
night Lord Caithness, junior 
environment minister, agreed to 
step up Britain's scheme to cut 
pollution. 


Soviet press attacked for falling 
to report Armenian protests 


BY QUENTIN PEEL IN MOSCOW 


AN ATTACK on the failure of the 
Soviet media to report on the 
new up sur ge of nationalist rival- 
ries in the southern republics of 
Armenia and Azerbaijan has 
finally been published in a 
national newspaper. 

The latest outbreak of hostility 
between the largely Christian 
Armenians and Moslem Azeris, 
which has brought tens of thou- 
sands of demonstrators onto the 
streets of the two republics, and 
precipitated a state of virtual 
anarchy in the mountain enclave 
of Nagorno-Karabakh, has pro- 
vided a graphic illustration of the 
limits of glasnost, Mr Mikhail 
Gorbachev’s policy of greater 
openness in government and 
information. 

The only substantive report 
from the region to reach the 
national media was published in 
Pravda last week, three weeks 
after the start of a general strike 
in Nagorno-Karabakh, the moun- 
tain enclave in Azerbaijan w hich 
wants to be incorporated into 
neighbouring Armenia. 

No mention has been on 
national television or radio, in 
spite of the fact that Pravda 
admitted that the local authori- 
ties had effectively lost control of 
the <atn atin n . leaving vigDantes 
patrolling the streets, and food 
rationing in force. 

The dramatic sackings of the 
two Communist party leaders in 
the two republics were printed, 
but said to be simply for health 
reasons — an explanation which 
brought at least one scathing let- 
ter to be published, but no formal 
correction or clarification. 


Yesterday, however, the news- 
paper Komsomols kaya Pravda, 
organ of the youth wing of the 
Communist party, published an 
account of the continuous mass 
demonstrations which have been 
held by Armenians in their capi- 
tal. Yerevan, in support of Nagor- 
no-Karabakh. 

“We don't understand the mass 

media's viewpoint in all this, par- 
ticularly the central newspa- 
pers ," one demonstrator declared. 
"Why are they silent? How can 
we talk of glasnost in such cir- 
cumstances?" 

"We are tired of contradictory 
information, rumours to which 
tee official press does not react," 
another said. 

The newspaper told how the 
theatre square in Yerevan had 
.been transformed into a sort of 
’speakers' corner, like London's 
Hyde Park. "Speakers mount the 
theatrical tribune to say exactly 
what they think ... Much of 
which, in the times of stagnation 
(the Brezhnev years) would have 
been labelled seditious," the cor- 
respondent writes. 

He blames the whole new 
ups u rg e of passions on the tragic 
race riots in Sumgait in Febru- 
ary, when Azeri youths turned on 
Armenian migrant workers, leav- 
ing a death toll officially put at 
32, and rumours of new attacks 
in tee offing. 

The demonstrations were 
raflpri off on Monday, after the 
new Communist Party leader in 
Armenia, Mr Serun Artrtunyan, 
promised tee republic’s supreme 
soviet would vote in favour of 
union with Nagorno-Karabakh. 


However the vote does nothing 
to solve Mr Gorbachev’s prob- 
lems, because party leaders in 
Azerbaijan are equally ada- 
mantly opposed to any border 

chang e 

According to the Soviet const! 
tution, any alteration must have 
the consent of both republics, 
and the endorsement of the 
Supreme Soviet of the USSR in 
Moscow. In reality, the potitboro 
of the Communist Party central 
committee must work out a solu- 
tion to satisfy both sides. 

The Armenian assembly delib- 
erately voted not to consult its 
Azerbaijan counterpart, arguing 
that the issue can. be solved 
imflsr a differ ent clause of the 
constitution, which simply guar- 
antees the right of sett-determina- 
tion. Azerbaijan simply argues 
that article 78 states clearly: “The 
territory of a union republic may 
not be altered without its con- 
sent" 

Komsomolskaya Pravda quoted 
an Armenian demonstrator "If 
we are driven into a corner by 
the aviating law, then it ought to 
be reexamined." 

It quotes the "disturbing con- 
clusion" of an opinion poll in 
Yerevan: "AD possible traditional 


forms of protest bad no effect on 
our government" 

The newspaper says: "If there 
is a demand for information, then 
It ought to be satisfied. Otherwise 
it brings about a situation where 
tensions are high, and people are 
left to guess, and make up their 
own version of events, and at 
times begin listening to non- 
sense. 


Mitterrand tightens amnesty 


BY IAN DAVIDSON IN PARIS 

FRENCH President Francois Mit- 
terrand is keeping up the tradi- 
tion of celebrating the start of a 
presidential term with an 
amnesty or remission of sen- 
tences for minor offenders. 

But the amnesty is being more 
tightly drawn than after his first 
election victory seven years ago, 
when the extent of the presiden- 
tial pardon was particularly gen- 
erous. 

The tradition was inaugurated 
by General de Gaulle after his 
election in December 1955, 
though it was not promulgated 
nnHi six months later. Subse- 
quent presidents have enacted an 
amnesty immediately after their 
election. 

On this occasion, the amnesty 


includes (as usual) a clean 
of unpaid tines for _ 
minor traffic offences. Incurred' 
up to the start of the new presi- 
dential term. The effect of the 
tradition is that almost nobody 
pays a parking ticket in the 
ran-op to a presidential election. 

For more serious o ffe nces, the 
amnesty wipes out prison sen- 
tences of up to four months, and 
suspended prison sentences of up 
to a year; by contrast, the 1981 
amnesty included prison sen- 
tences up to six months, and 
suspended prison sentences np to 
18 months. 

The scale of the 1981 amnesty 
provoked charges from the right 
wing that France’s first socialist 
president was befog excessively 


generous. 

Moreover, this time the 
amnesty will exclude all offend- 
ers convicted of any terrorist 
offences; in 1981 the exclusion 
applied only to offences which 
fed to death or serious wounding. 

The amnesty does not apply to 
drunken driving offences; in 1981 
this exclusion applied only to 
offences which led to accidents. 

The amnesty is expected to 
lead to the release from prison of 
some 4JSOO prisoners, compared 
with around 6,000 in 1981. But it 
will also lead, like the 1981 
amne sty, to an apparent increase 
in the rate of minor crime, since 
many of the minor offenders 
released are liable to be recidi- 
vists. 


Amex plans 
Soviet cash 
dispensers 

By David Lttcafltt 

AMERICAN Express has signed 
an. agreement with the Soviet 
authorities to operate what it 
rtaiwc are first cash dispens- 
ers fo the Soviet Unto n. 

The machines will be for for- 
eigners’ use only. 

The agreement, with the Bank 
for Foreign Economic Affairs of 
the USSR, provides far the instal- 
lation of two machines which 
will dispense either US dollar 
travellers cheques or 10-rouble 
notes. 

Soviet citizens may not hold 
foreign credit cards because of 
foreign exchang e controls. 

UK urged to axe 
Navy Malta visit 

By Godfrey Grima in VaHatta 

OPPOSITION in Malta to a cour- 
tesy can by four Royal Navy war- 
ships escalated further yesterday 
witii trade mrtnns- the interna- 
tional Greenpeace movement and 
the opposition Labour Party stop- 
ping up pressure for Britain to 
call off the four-day visit. 

Objections centre mostly round 
tiie data that some ships may be 
carrying nuclear weapons. 

It is also claimed that frequent r C 
visits by Nato warships impinge 
on Malta’s constitutionally 
enshrined neutral and non- 
aligned status. 

Foreign Minister Dr Vicent 
Tabone said the Government 
would equally sanction requests 
for visits by ships from Warsaw 
Ract countries. 
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“Der Mann ist ein Musterbeispiel an Ruhe und 
Professionalitat”, sagt Horst Gehlen, Sprccher der 
deutschen Pilotenvereinigung Cockpit. 

“The man ( Captain Yousef) a classic example of calm professionalism.” 

Horst Geblen. spokesman for 
#W German Cockpit Pilots 
Asso c ia t ion 


Operating tin international airline 
carrying millions or passengers 
demands the highest standards of 
training and many years of 
experience. Inevitably, there are 
ncrasiuns when training and 
experience are put to the severest 
test. Anri it is on such an occasion 
than he world pronounces its 
judgement. 

Kvery airline in the world risks the 
a lien lions of terrorists and no 



pitot, airline or nation has suffered 
a more severe lest than in receni 
weeks. 

We gratefully acknowledge the 
courage and dedication of Captain 


Yousef and his crew but also 
extend our gratitude to Kuwait 
Airways crews everywhere around 
the world for maintaining such 
exemplary standards. We are 
proud of yoo. 

The world s media has saluted the 
courage and resolution of our 
people and we join them in 
congratulating our pilot and our 
Government for making the world a 
safer place. 


KUWAIT AIRWAYS 


Despite a difficult market 


ANOTHER YEAR 
OF PROGRESS ! 







Let’s be clear. 1987 was a tough year 
for most of the banking world. However, 
we at Nuovo Banco Ambrosiano can still 
claim it as a very positive year for our 
growth. 

True, 
same, 


ue, margins were lower. All the 

most of our business activities 

showed; J * 


were 


, most or our Business activities 
ed great progress and our profits 
slightly increased. 


This final result was achieved after 
making substantial allocations to reserves 
and amortization. In fact, our results were 
well above the national average. 

Our expansion continues. 

Together with our tanking subsidiary. 


Banca Cattolica del Veneto, and our c hain 
of financial service companies, which 
range from merchant banking through 
leasing, factoring and real estate finance 
to the management and marketing of 
mutual funds, we are now offering a very 
competitive and comprehensive service in 
all areas. 

In territorial terms, apart from 
opening new branches in our traditional 
areas, we are now acquiring five branches 
near Naples in a zone of great potential 
economic development. 

We look forward to the fiiture with 
confidence. 


t? 


NUOVO_ BANCO 


Representative Offices; 
New York, 

Hong Kong 


Ambrosiano 

BANKING AND FINANCIAL SERVICES 


Copies of our annual report w31 gladly be sent on request to our 

Piazza Paolo tartan 10, 20121 Milan 
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Promise of extra 
for Sweden after 

BY ROBERT TAYLOR Bf STOCKHOLM 


EUROPEAN NEWS 


benefits 

election 


SWEDEN’S ruling Social Demo- 
crats yesterday unveiled their 
manifesto for the general el e c tion 
on September 18 and promised to 
“crease paid parental leave from 
tune to is months along with 
other improvements in the bene- 
fits system. 

The parental leave will cost 
about SKrSbn (£S50m) by the 
tune it is fully in operation by 
1991, according to the Finance 
Minister. Mr Kjell-Olof Feldt. 

The Social Democrats also 
“tend to increase statutory holt 
days from five to six weeks, and 
they promise that every child in 
Sweden over the age of 18 
months will have the right to a 
place in a nursery school within' 
three years. 

But Mr Ingvar Carlsson, the 
Prime Minister, said that a re- 
elected Social Democrat govern- 
ment would carry through a 
major reform of file country’s 
taxation system. 

Income tax would he cut next 
year to stimulate work and 
savings, while the improved wel- 
fare provisions would be paid for 
by higher indirect taxation, by 
increases in contributions from 
capital and by tighter govern- 
ment spending. 

Mr Feldt denied yesterday that 
purchase tax would be increased 
from the present rate of 23.4 per 


WHEN Mr Hans Wendt, one of _ 

^ or ^ y ears West Berliner Hans Wendt crossed the 
broken heart. put it down to a Wall to his East German farm. Leslie Colitt reports 

After 34 years of working the — — _ 

B*® 1 1116 40 - (X ® SQ metre area for enclaves inside East Germany recalled shortly before his death, 
he faced toe prospect of his 54- weeks to claim it as a nature which are to be exchanged for Ea ch day Mr Wendt drove his 
acre property being transferred preserve and the city is still socialist territory. tractor five miipc from his home 


A little bit of West Berlin goes East 


cent on items such as food, cars, 
books, clothes and eating out 
However, there are still 
untaxed goods, such as water, 
stamps, public amusements, 
phone, calls and travel. 


DENMARK'S coalition govern- 
ment, formed two weeks ago, 
suffered, its first setback yes- 
terday as a centre-left majority 
hi the Folketing prepared to 
block its first big economic 
policy Initiative. 

Prime Minister Pool Schltt- 

ter’s Conservative-Liheral-Rad- 

fcal Liberal mluuilty coalition 
wanted a 2 per cent cnt in pub- 
lic employees wage budgets. 

But a combination of the 
two socialist parties, the Social 
Democrats and the Socialist 
People’s Party, and three non-' 
socialist parties, told the Folk-, 

e ting's economic policy com- 
mittee the proposal was over- 
hasty as the fiscal year was 
already half over. These par- 
ties have a majority. 

The party said it would spend 
SKr300tn in the next three years 
an improving Sweden's cultural 
life and carry through a big pro- 
gramme to protect the environ- 
ment.. 


Mrs Anna-Greta Leijon, who 
resigned last week as Minister of 
Justice in the midst of a scandal 
over her sanctioning of a privat e 
inquiry into the murder of former 
Prime Minister Olaf Palme, sat 
alongside Mr Carlsson at the 
press conference when the elec- 
tion manifesto was unvefled. 

This Is a clear sign that the 
Government is in no mood to dis^ 
regard a leading member of the 
party, who was a popular minis- 
ter. Mrs Left an will play a Mg 
part in the campaign aptj «ha /-tm 
expect to receive another senior 
ministerial post if the party wins. 

However, the latest opinion 
polls suggest that the Social 
Democrats would remain the 
party with by far the largest 
number of seats in parHaTrSwt 
could £a£l to secure a working 
majority or retain their alliance 
with the Communists. The Com- 
munists have fallen below the 4 
per cent of support that they 
require to secure seats in parlia- 
ment. 

The balance of power after the 
election could be held by the 
Green Party which has about &5 
per cent of support The Greens 
nave hot won seats in parliament 
before, and although the centre- 
right regard them as on the left, 
the Social Democrats fear they 
would be unreliable supporters. 
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acre property being transferred preserve and the city is still socialist territory. tractor five from his home 

“JjSf -c “liberating how to evict them. The agreement to swap prop- in West Berlin to the East Ger- 

„ W East Germany, with Moscow’s erty was readied last February man border. After the palnstak- 

an iiiast-west rom menaa 1 deal support, now sees its political by the Mayor of West Berlin, Mr mg controls it was another three 
won strong ^litical overtoils, and economic interests best Eberhard Diepgea. and East Ger- miles to the farm and back again 
Farmer Wendts^lea sehoM served by {^operating with West many's leader Mr Erich Honecker each evening. But his produce 
property Delongs to West Berth] Berlin instead erf trying to com- after four years of ha g glin g over quickly found a market in West 
*75* -“fi® bat it as in the past East Ger- the price. The city of West Berlin Berlin which lasted until rhy* p er 
{xer ^^' i July h max * ““natty relieves West said it would compensate Mr Italian vegetables arrived. At no 


Glasnost penetrates old 
enmities on Soviet border 


BORDERS have a strange fasci- 
nation, arbitrary lines p olitically 
or culturally imposed upon an 
often uniform landscape. None 
perhaps more so than at Sarp. a 
bifurcated hamlet in a small, 
wooded cove between the Soviet 
Union and Turkey on the south- 
eastern Blade Sea shore. 

ft seems a forgotten, peaceful 
backwater, yet this dosed border 
crossing is a focal paint of rela- 
tions between the Soviet Union 
and Turkey, a key member of the 
North Atlantic Treaty Organisa- 
tion on the alliance’s exposed 
southern flanlr. 

Not that Sarp would have 
much wartime strategic value for 
Moscow - its main conventional 
thrust would come from where it 
always has, rolling through the 
Kars Gap, some 120 mHes away 
over the mountains to the south. 
There is only a single regiment of 
Turkish soldiers guarding Sarp. 

The planned opening of the 
Sarp border gate this summer is 
more symbolic of a wanning in 
Turkish-Soviet relations, amount- 
ing almost to glasnost Recently, 
the Soviets conceded an exten- 
sion at Turkish airspace in the 
Black Sea and although there 
have been negotiating hiccups, 
bilateral trade is expected to 
grow steadily on the hack of sales 
of Soviet natural gas for Turkish 
industry and home heating. 

Sarp’s division through the 
demarcation of the border daring 
the founding of the Turkish 
republic in the 1920s was 
cemented for its 900-strong popu- 
lation - 600 villagers live on the 
Turkish side — when the Cold 
War began in fire late 1940s. years 
before another more tangible con- 
crete wall divided Beriin- 

Since then, they have been for- 
bidden to irritate Soviet sensitivi- 
ties by even shouting or waving 
to friends and relatives, though 
no doubt many a surreptitious 
message is hung on washing 
hoes. To visit each other, villag- 
ers on either side are forced to 
make an arduous twoday Jour- 
ney through the Dogukapi border 
crossing to the east of Kars, if 
permission can be begged from 
the authorities. 

A couple of weeks ago, how- 
ever, the sleepy hollow of hazel- 
nut and tea small-holdings was 
invaded by two busloads of tour- 


Jim Bodgener 
reports on moves 
to open a border 
crossing closed 
since the start of 
the Cofd War 


lsts on a trip to promote the 
mountainous province of Artvin 
- in Georgia erf yore, nestling 
against the Soviet border - as a 
tourist paradise. It was organised 
by an American tourism consul- 
tant based in Istanbul and, as' 
often happens on such esoteric 
excursions, a good proportion of 
the tourists actually were work- 
ing journalists out for good copy. 

On the Turkish aide, while a 
stream babble d under the fitful 
sunshine and a light breeze 


Keegan** 


TURKEY 


\S SYRIA T IRAQ > | 

wafted the scent erf blooming rho- 
dedendrons. azaleas and lilies, 
television cameras whirred and 
pens scribbled to catch sorrowful 
accounts bv a g eing villagers of 
land expropriated on the other 
nkk, and parted friends and rela 
fives. 

Journalists and tourists alike 
were under strict instructions 
from their military escort that 
under no circumstances should 
their cameras point towards the 
Soviet fide. Three months earlier, 
a photo in the Istanbul daily Hur- 
riyet had earned a complaint 
from the Soviet embassy. 

There was not much Soviet, 


activity to be seem if the opposite 
valley slope was bristling with 
security and surveillance devices, 
they were well hidden. Before a 
beach of black sand, two ram- 
shackle, gawky guard towers 
faced each other, the Turkish 
grey, the Soviet green and, sur- 
. prifingly, the lower of the two. 
Between them is reputed to be a 
wooden bridge with a line repre- 
senting the border across its 
width. 

As cormorants dried their 
wings an the rocks, it was hard 
to imag ing HR tracks or tourist 

nharaha| y»« nimhlhig fhr rmg h thg 

border post, if and when it opens. 
Curiously, it is the Tuiks who 
appear to be dragging their feet, 
shire their road from the port of 
Hopa as yet is little more than a 
rough track hewn from the hlnff, 
pine-clad spurs of the RaHrar 
mountain foothills that fall 
steeply into the sea. The road on 
the Soviet side seemed hardly 
much better. 

A Turkish customs house has 
just been completed. The Soviet 
customs facilities have been 
ready for three years. 

Diplomatic and business 
sources say the regional authori- 
ties fear economic domination by 
the more developed city of Batum 
a few miles into the Soviet 
Union, already a prime Eastern 
bloc tourist resort By contrast 
an air of dismal depression 
shrouds Hopa, with fast-fading 
memories of a short-lived heyday 
riming the Middle East develop- 
ment boom in the 1970s and early 
1980s, when it was an important 
transhipment entrepot for Iran- 
and Iraqi-bound goods. 

It had been hoped that the 
to uri sts and the gnggfo of prfflfr 
men could at leasthave tea on 
file other side, but this was not to 
be. Although an agreement was 
signed in the spring, Sarp’s open- 
ing date progressively has been 
put back - scheduled first for 
June 17, then June 27 and now 
July or August 

The villagers themselves were 
singularly unimpressed by fixe 
prospect - little would chang e 
for than, they said, and there 
was no guarantee the border 
would not be closed again. Down 
in this neck of the woods, glas- 
nost still had a long way to 
travel. 


BUSINESS PREMISES TO LEASE OR 


1 50 SQUARE MILES OF 
CHESHIRE COUNTRYSIDE 

Why relocate or expand your business in a heavily built up 
area when you could be in the beautiful Cheshire countryside? 

Vale Royal is mid Cheshire yet only 20 minutes from 
Manchester Airport, bang on the north-south, east-west 
motorway network and with excellent intercity rail links. 

j Whether factory or office units, greenfield sites, a design 
and build service second to none, the 60 acre Gadbrook Park 
office campus or well established industrial estates. Vale Royal 
offers companies everything they can get in a city plus a superb 

way of life. ^ Contact: Tricia Howe for details 

on 0606 592021 or write to her at: 






MALE ROYAL 

The heart of Cheshire 


Vale Royal Industrial Development 
Service. Over Hail. Beeston Drive. 
WINSFORD. Cheshire CW7 1 ES. 
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der land belonging to East Berlin goods to the city, including some West Berlin was unlikely to sur- On the day the Berlin Wall was 
^ j of the toughest pork meat in rive without cheap fodder and built, August 13, 1961. Mr Wendt 
WlnleWest Berlin mdehghted Europe. hay from the form. happened to be in East Berta to 

with tne benefits from the Under a recent agreement with After nine years as a prisoner pick up a quarterly permit 
e xch a ng e. Ea st Ger many will top West Germany, East Germany of war in a Soviet labour ramp required for entry into East Ger- 
. rese i7 es “Y will obtain peak load electricity Mr Wendt returned in 1954 to the many. When the Volkspolizei 
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“y j prcfl west Berta property, territory between West Germany told by file authorities in the sub- which proclaimed him to be a 


- One of the plots West Berlin is and West Berlin, 
getting lies on Potsdam er Plate, These techno* 


mb of Z eh l end orf about an iso- resident of Wueste Mark instead 


getting lies on Potsdamer Plate, These technocratic triumphs lated form owned by West Berli- of West R»rtm The next morning 
toe bustling pre-war heart of Ber- interested Mr Wendt not a whit ners which no one wanted to till, he headed for the East German 
j n °y'. an u ni n h a b ited bor- He was about to lose his idyllic It happened to be in East Ger- border to try his luck. 
a»smp with tall grass and trees Wueste Mark Farm nestled many but Mr Wendt was unfaze d “I pushed the concrete 
which West Bemn has long cov- between thick stands of beech “After coming out of a Soviet anti-tank barriers they had put 
eted for a road. West Berlin enri- and oak south erf West Berlin. It labour camp I thought to myself up" he had noted. "No one 
ronmentalists last month occu- is one of three tiny West Berlin how much worse could it be,” he stopped me." 


The East German border 
guards suspiciously examined his 
new West Berlin identity papers 
but, after much consultation with 
headquarters in East Berlin it 
was decided that legally one 
could not prevent a West Berlin 
former from tilling his East Ger- 
man farm 

Since then Mr Wendt, who was 
one of the only non-collectivfoed 
formers left in East Germany, 
crossed one of the world’s most 
tense frontiers with clockwork 
regularity. In recent years be saw 
It become a good deal more 
relaxed. 

What will the East Germans do 
with Wueste Mark? Mr Wendt 
thought it would either be 
planted over with trees or trans- 
ferred to the nearby Gueterfelde 
collective farm. 

Although’ overcome with sor- 
row over the imminent loss of 
Wueste Mark, Mr Wendt never 
gave up his claim to a piece of 
property he inherited in East 
Germany in 1946. It is a nursery 
located at Gross Ziethen just out- 
side West Berlin. 

"The East recognises me as the 
owner but they won’t permit my 
name in the title register,” he 
had said. He suspected the reason 
was that the East German title 
holder of the nursery owed him 
money - albeit East German 
Marks - since taking over the 
property in 1946. 


Rampaging steelworkers wreck Naples’ civic treasures 


ITALIAN attention was yester- 
day drawn away from the violent 
activities of football hooligans on 
West German streets to the 
extensive damage inflicted by 500' 
or so rioting steelworkers insidw 
two of Naples’ antique public 
buildings. 

“Hooligans" was one of the 
first words reportedly used by 
Naples' Socialist mayor, Mr Pie- 
tro Lezzi, to describe the rampag- 
ing workers who had invaded the 
offices of both the re gional and 
city governments and then set 
about breaking everything in 
sight from gilded mirrors and 
marble busts to chairs and fumi- 


BY JOHN WYLES IN ROME 

fine of description. 

For some people the scenes car- 
ried by the television evening 
news brought back memories of 
the 1970s, when factory occupa- 
tions and worker violence were 
part of the daily drama of an 
Ttaiian society being strained at 
its seams. But apart from the 
Naples mayor and the five traffic 
po liceme n injured during the pro- 
tests, few people were Inclined 
yesterday to roundly condemn 
the steelworkers in public. 

The Liberal Party did at least 


ask the right question: how was 
it that upwards of 1,000 people 
could descend on the dty centre 
and force their way into public 
buildings, without the forces erf 
law and order raising any signifi- 
cant number ofheads above the 
parapet? 

One possible answer offered by 
Mr Walter Galbusera, a national 
official of file Uil union confeder- 
ation yesterday, was that the 
police “felt some solidarity with 
file steelworkers". Mr Galbusera 
said he saw some moral justifica- 
tion for the riot because of the 
depth of fear and exasperation at 
the Bagnoli [steelworks. 


The demonstration had been 
launched by the news that the 
Government intended to close 
Bagnoli's steel melting shop in a 
year with the loss of 1,200 jobs, 
but that about 1,000 would be 
saved by keeping open its rolling 
mill. This is part of the steel 
restructuring plan carried yester- 
day to the European Commission 
in Luxembourg by Mr Carlo Fra- 
canzani, the Minister for State 
Participation 

Mr Galbusera said: “Ten years 
ago there were about 10.000 
employed at Bagnofi. The work- 
force accepted big cuts and the 
5,000 remaining at the start of the 
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1980s were told that the final 
price of restructuring had been 
paid. Now a thousand or less will 
be left and It is not surprising, 
that they feel betrayed and 
believe that the plane is heading 
for closure. 

• Italy's leading banks have 
raised many of their lending 
rates after signs of renewed con- 
cern at the Bank of Italy about 
the growth in bank credit 
The increase in rates of 
between 0.25 and 0.5 per cent 
appears to have been conceited 
by the leading banks, although 
the increases are not being uni- 
formly applied to all rates. 


THE QUICK THINKING 
PERMANENT 4WD 
1.8 TURBO. 

An Einstein among estates? 
Most certainly. 

With the brains to know when 
a wheel might slip. 

And- the sense to transfer 
power to the others before it 
does. 

The result? Optimal traction. 
Always. 

All thanks to our brilliant new 
active torque-split permanent 
4WD with our new 4-speed 
automatic gearbox. 

Just as impressive, Subaru 
offer you 5 different 4WD 
systems: to satisfy even the 
most individual of driving 
needs. 

In a range of seven 4WD 
estates. 

AH sharing Subaru's classic flat- 
four boxer engine. 

AH having excellent, low down 
torque for easy towing. 

Prices range from £8300 to 
£14,500. So there's one to suit 
your purpose and your pocket 

Finding out more might be a 
very intelligent move. 


Please send me more 
information on the range of 
Subaru estates. ft/n» 
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AMERICAN NEWS 


Labour court undermines 
Brazilian public pay cuts 


BY IVO DAWNAY IN RIO DE JANEIRO 


BRAZIL'S EFFORTS to cut 
storply its public sector wages 
bill Dave been undermined by a 
Supreme Labour Court r uling 
that the Government’s key mea- 
sure is unconstitutional. 

The judges' decision, by a 10- 
to-2 majority, suggests the Gov- 
ernment will have an uphill task 
in trying to win an appeal to the 
federal Supreme Court However, 
an apparent filibuster by one 
judge has temporarily delayed a 
full formal judgment 

The wage freeze measure intro- 
duced six weeks ago is seen by 
Mr Mailson da Nobrega, Finance 
Minister, as a vital component in 
his attempt to cut the public sec- 
tor deficit, which is intended to 
be 4 per cent of gross domestic 
product at year-end but is 
believed to be running at an ann- 
ualised 6 to 7 per cent 


Other austerity measures have 
included a freeze In state and 
municipal budgets, and cuts in 
federal spending programmes. 

Since the salary freeze, which 
applies to all government staff 
including the armed forces, pre- 
liminary labour court adjudica- 
tions have suggested that dis- 
crimination against public 
employees is illegal. 

Mr da Nobrega has always 
insisted that if the freeze is over- 
turned by the courts, he will 
have no alternative to compul- 
sory redundancies, further spend- 
ing cuts and perhaps tax rises. 
One estimate yesterday put the 
cost of paying backdated, infla- 
tion-linked rises at Cz276bn 
(£873m). 

The wages issue has returned 
to (he political foreground along- 
side alarming new figures that 


demonstrate the rapid gro wth in 
public sector debt Mr da 
Nobrega revealed recently that 
Brazil’s internal government debt 
is now the equivalent of about 
£56bn - almost as huge as its 
foreign liabilities. Finance Minis- 
try officials said yesterday that, 

in May, the Treasury issued new 
paper valued at Cz302bn to fond 
government spending 

Mr da Nobrega is also fighting 
moves in C o n g ress, now sitting 
as an assembly drafting a new 
constitution fin: Brazil, to forgive 
medium-sized companies the 
inflation-linked indexing of their 
loan liabilities accrued the 
end of the anti-inflationary Cru- 
zado Plan collapsed in November 

1936. 

Such a move, critics have 
argued, could cost the Govern- 
ment the equivalent of MUions of 
dollars. 
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Senate opposition to 
Kuwait arms sales 


SEVERAL senators yesterday 
attacked a proposed Sl.9bn US 
weapons sale to Kuwait that 
includes advanced fighter aircraft 
and an array of bombs and air- 
to-ground missiles, AP reports 
bom Washington. 

It is “inconceivable" that the 
White House would contemplate 
such a large sale to a c onn tty so 
small and which has been on less 
than friendly terms with die US 
until recently. Democratic Sena- 
tor Dennis DeCondni told Secre- 
tary of State George Shultz at a 
hearing before a foreign 
operations appropriations sub- 
committee. 

Mr DeCondni also said he 
fpftrpfl that the sale would make 
some of the most advanced 
ons in the US arsenal 
to the Soviet Union. 

Democratic Senator frank Lau- 
tenberg said he was concerned 
that the F-A-18 fighter-bomber, 
the most sophisticated aircraft of 
its type in the US arsenal, could 
be outfitted with larger fuel 
tanks that could render it capa- 
ble of attacking Israel, a close 
ally of the US. 

Mr Shultz defended the pro- 
posed sale, saying it repre s ente d 
“a political breakthrough" for the 
Kuwaitis to tie themselves to 
American technology and to take 
responsibility for their own 
defence. He said Kuwait was vul- 


nerable to attack from Iran, and 
that the weapons would not have 
the range to reach feraeL 

Mr Shultz said the sale agree- 
ment would have adequate con- 
trols to prevent access to the 
weapons by the Soviets. 

“In our judgment, this is a pos- 
itive development," Mr Shultz 
said. "Hie mission is if there is 
an attack by ground or sea from 
Iran, they ran do something to 
counter that" 

President Ronald Reagan’s 
Administration informally 
notified Congress that it intends 
to make the safe, including 40 
F-A-18 fighters, 40 harpoon mis- 
siles, 120 heat-seeking Sidewinder 
and 200 radar-guided Sparrow 
air-to-air missiles, 300 air-to- 
ground Mavericks, 200 cluster 
bombs and 400 laser-guided 
bombs. 

Following a 20-day informal 
notification period, the adminis- 
tration will submit a formal noti- 
fication to Congress of the safe 
and lawmakers will have 30 days 
to pass a joint resolution disap- 
proving the transaction. 

If the sale goes through, it 
would be tiie first time F-A-lBs 
w we sold to a country outride a 
formal US alliance. So far only 
Australia, Canada apd Spain -all 
formal US allies- have been per- 
mitted to buy the aircraft. 


Summit 
planner 
quits White 
House 

THE WHITE House yesterday 
announced the long-expected 
resignation of Mr Thomas 
Griscom as President Ronald 
Reagan’s communications 
director, our Foreign Staff 
reports. 

His departure is thought 
unlikely to have a big impact 
on the administration. Mr 
Griscom was a planner for two 
of the summits with Mr Mik- 
hail Gorbachev, the Soviet 
leader. He said the Washing- 
ton and Moscow summits were 
“the high p oin ts of my tenure 
at the White House". 

He will be suceeded by Ms 
Mari Maseng, a former 
speech-writer and press assis- 
tant in the Reagan White 
House, who served as Senator 
Robert Dole’s presidential 
spokesman. 


Chileans urged 
to vote ‘No’ 

CHILE'S Communist Party 
called for a ‘No’ vote in the 
fnr tf iw mmg presidential plebi- 
scite, as part of a “multi-fac- 
eted st rug gl e" against General 
Augosto Pinochet’s regime, 
Mary Helen Spooner writes 
from Santiago. 

It raid a negative vote cam- 
paign would help unify Chile’s 

opposition. 

In a sepa ra te move, 16 oppo- 
sition parties, from socialists 
to moderate right wingers, 
accused the Pinochet regime of 
using government funds in its 
plebiscite campaign. 

Managua raises 
petrol price 

THE NICARAGUAN Govern- 
ment has nearly doubted the 
price of petrol in the wake at a 
big devaluation of the cdrdoba, 
AP reports from Managua. 

The state-owned petrol com- 
pany announced the new 
prices shortly after the devalu- 
ation on Wednesday. Earlier in 
the week. President Daniel 
Ortega had said the Govern- 
ment was ending to control of 
prices and w a g es . One US dol- 
lar is now officially worth 80 
akdobas. Before the devalua- 
tion it was worth 13. 


Salaries stopped and health projects scrapped in economic squeeze 

Haiti feels pinch as US aid is cut back 


A SHARP cut-back in US aid to 
Haiti has hit the Western hemi- 
sphere’s poorest economy hard, 
diplomats and government offi- 
cials say, Reuter reports from 
Fort Au Prince. 

Government projects have 
come to a halt, public servants 
have gone without pay for three 
Tnrrathc aTtd health p mpr a TT H riPS 
are suffering. 

US aid was after a gen- 

eral election last November- the 
Caribbean country's first free 
vote in 30 years -was aborted 
because of violence in which at 
least 48 people died. 

"The country is paralysed. 
Government offices operate in a 
vacuum. If the situation, is not 
perceived as desperate it’s only 
because the Government has 
never done much," a senior offi- 
cial of the privately owned Hai- 
tian Mortgage R»nfc 

Washington froze 870m in eco- 
nomic aid. but maintained 330m 
In humanitarian aid and $7 sm 
carried over from previous years. 
The United States supplied the 
most economic aid to the Carib- 


bean nation. 

Haiti’s malaria control pro- 
gramme, almost totally financed 
by the US, was one of the first 
projects to be cancelled early this 
year. 

Sources at the US Agency for 
International Development say 
the cutback on technical assis- 
tance caused by the American 
aid freeze will force the govern- 
ment to close down even those 
projects for which funds are 
available, causing the loss of 
4,000 to 5,000 jobs. 

Mr Leslie Manlgat, Haiti's pres- 
ident, elected in an election on 
January 17 which was widely 
viewed abroad as having bran 
rigged for a military-favoured 
candidate, has been attempting 
to mend fences with the interna- 
tional community ever since. 

The European Community is 
expected to increase its $7.2m in 
aid, and France recently renewed 
its y Pm commitment to assist 
Haiti But the halting of US aid 
this year has hobbled the govern- 
ment's 3272m budget 

About $30m of US aid would 


have been allocated to budget 
support, including development 
assistance. The remaining cuts 
affect the central bank's $185m 
foreign currency budget. 

Ranking sources also said the 
World and International 

Monetary Fund have frozen 339m 
in loans to Haiti. Consequently, 
the Haitian government faces a 
340m foreign exchange budget 

The Haitian government has 
tried to redress the financial 
shortfall by stopping payment of 
10 per cent of its annual 370m 
debt-service bill, cutting 325m in 
development spending and 
i-iamp hi g down on contraband. 

In 1985, the administration of 
Jean-daude “Baby Doc" Duvaiier 
received 87.6m in import taxes, 
which two years later dropped to 
39m after the interim military 
government of General Henri 
Namphy eared controls. 

Mr Manigafs attempts to raise 
more import taxes were recently 
greeted by a march of 3,000 peo- 
ple at the part town of St Marc 
protesting the president’s moves 
to haltulegal trading. Even if 


such action is effective, it will 
not compensate for the loss of US 
aid. which is nnlikely to be 
resumed before September. 

Around 80 per cent of Haitian 
government spending normally 
rnip pg from foreign aid. But offi- 
cials downplay the loss of US 
assistance. 

-Much of the US aid goes to 
paying American experts. The 
aid has been suspended and life 
continues." Foreign Minister Ger- 
ard Latortue recently told a 
French radio interviewer. 

A Canadian fact-finding parlia- 
mentary mission recently pub- 
lished recommendations to raise 
Canada’s 3 15m annual aid to 
Haiti and other countries- have 
offered to increase their assis- 
tance. 

However, some H a i tians doubt 
any other country will want to' 
match the amount of aid the US 
has supplied. 

"No other country has the 
pwint or the political wifi to sub- 
stitute for the United States in 
Haiti," economist Charles Clare- 
mont said. 


Big rise in Peruvian interest rates 


BY BARBARA DURR IN UMA 

THE PERUVIAN Government 
has taken a long-awaited step to 
raise interest rates substantially. 
The annual rate for savings 
deposits shot up to 103.18 per 
cent from 4Z58 per cent 
The move had long been called 
for by the business community, 
economists critical of the Govern- 
ment’s programme and the World 
Rank 


In an announcement late on 
Wednesday, the central bank said 
it was increasing interest rates to 
encourage savings by businesses 
and individuals, and “to avoid 
circulation of money outside the 
financial system". 

Peru’s galloping inflation had 
left savings rates, as weB as bor- 
rowing rates, negative. To avoid 
losing against an inflation rate 


that many predict will exceed 300 
per cent this year, savers have 
been changing their money into 
dollars on the parallel market. 
Accumulated inflation from Jan- 
uary through May thin year ran 
to 97 £ per cent Hence much of 
Peru’s money circulation has 
evaded the authority of the cen- 
tral bank. 

Time deposits, ranging from 31 


days to more than 720 days, will 
now earn between 110.53 per cent 
ami 139-91 per cent Borrowing 
rates for loans of less than a year 
have increased to 120 per cent 
from 55 per cent, for loans of 719 
days .to 130 per cent from 65 per 
cent and for loans of more than 
720 days to 140 per cent from 75 
per cent 


Dukakis heads South 
dogged by budget row 

BY STEWART FLEMING W WASHINGTON 


GOVERNOR Michael Dukakis 
,the likely Democratic candidate 
for President left Boston yester- 
day for an image building swing 
through southern states where 
be must refute Republican 
charges that he is just another 
tax-and-spend Massachusetts lib- 
eral. He left behind him a grow- 
ing c ont roversy over his state’s 
budget which is building up into 
a test of one of the foundations 
upon which he has built his pres- 
idential candidacy: managerial 
competence. 

Both the New York Times and 
the Wall Street Journal yesterday 
ran lengthy analyses of the 
3800m state budget deficit. 


around 3400m for the cur re nt fis- 
cal year and 3200m for the fiscal 
year which begins on July L 

Reports about the Massachu- 
setts budget deficit have been cir- 
culating for several weeks but it 
is now attracting increasing 
attfrnKnw . to the dniig ht of sup- 
porters of Vice President George 
Bush, the likely Republican presi- 
dential candidate . whose support- 
ers are gleefully fanning the 
flames. Massachusetts is not 
alone in having run into fiscal 
problems, neighbouring New 
York has toojn part for similar 
reasons, a collapse in revenue 
from capital gains taxes. 


Beech-Nut executives face 
jail for consumer fraud 


TWO FORMER top executives of 
the Beech-Nut Nutritional Corp. 
were sentenced yesterday each to 
a year and a day in jail and fined 
3100,000 for distributing phony 
apple juice for babies, AP reports 
from New York. 

“The fraud was too extensive 
and involved not to be punished." 
said US District Judge Thomas 
Platt sentencing Mr Neils Hoy- 
vald, 54. tiie former president and 
chief executive nfffew of the com- 
pany. Judge Platt imposed the 
same sentence on Mr Hoyvald’s 
co-defendant, Mr John Lavery, 56, 
a former vice president of Beech- 
Nut 

Beech-Nut, based in Fort Wash- 
ington, Pennsylvania, Is a subsid- 


iary of Nestfe SA of Switzerland. 

Assistant US Attorney Thomas 
Roche called the case "one of the 
largest consumer frauds prose- 
cuted by the Justice Depart- 
ment." 

Judge Platt also ordered both 
to pay court costs as well as a 
special assessment of S50 for each 
of the hundreds of counts on 
-which they were convicted. 

The two executives, along with 
Beech-Nut and two suppliers, 
were indicted in November 1966 
on charges that they intention- 
ally shipped adulterated and mis- 
branded juice to 20 states, Puerto 
Rico, the Virgin Islands. Saudi 
Arabia, Japan, the Bahamas, 
Dominican Republic end Taiwan 






OVERSEAS NEWS 


Saudi relief 
as Tehran 
shuns Haj 
pilgrimage 

By Finn Barra In Riyadh 

SAUDI OFFICIALS were yester- 
day breathing a sigh of relief 
over an apparent dimbdown by 
Iran over sending its pilgrims to 
the annual Moslem Haj to Mecca 
this July. 

Iran’s announcement this week 
that no Iranian pilgrims would go 
on the Haj will significantly 
reduce the Saudi authorities' 
problems in policing the pilgrim- 
age. in which Iranian demonstra- 
tions last year led to riots in 
which more than 400 people died. 

Until this week. Iran has 
insisted on sending 160.000 pil- 
grims to this year's Haj, which 
lasts from July 23 to July 27. The 
kingdom, seeking to avoid a re- 
run of last year’s Incident, set 
quotas that limited the Iranian 
contingent to 43,000. 

Iran said that it would either 
said all 160,000 or none at all. 
The dispute, coupled with a 
series of evidently related bomb 
attacks against Saudi Industrial 
installations earlier this year, 
caused Riyadh to break diplo- 
matic relations with Tehran on 
April 26. 

Although the Saudis are 
relieved to be without a large 
unruly contingent of Iranians, 
there are other problems. 

The Iranians are still calling on 
other Moslems visiting Mecca to 
stage political demonstrations 
against “enemies of Islam" and 
have charged the Saudis with 
heresy for barring Iranian Mos- 
lems from the pilgrimage. 

One Iranian religious leader 
this week went as far as calling 
the Saudi leaders “atheists,” and 
said: “Iranian pilgrims value the 
importance of protesting against 
infidels in Mecca and Medina." 

The Saudis are also stepping 
up their security measures in an 
effort to prevent Iranians, or 
their agents, from setting off any 
bombs in the holy places during 
the Haj. 

Any terrorist incident would 
underline Iran’s claim that the 
kingdom cannot provide a secure 
Haj- 

• NORTH and South Yemen are 
to set up a joint venture to invest 
in oil exploration and develop- 
ment. the North Yemeni news 
agency Saba said. Renter reports 
from Sanaa. 

The new company will carry 
out exploration and development 
in areas between two existing 
fields. 


Peking posters point finger of protest at the Party 


THE WALLS are talking in the 
Chinese capital- Each evening, 
with torch and tape recorder in 
hand, Peking University students 
read the multi-coloured protest 
posters plastered around their 
campus and record the messages 
of a medium that has its origins 
In imperial edicts. 

Some are da-zz-bao, the big 
character posters made famous 
during the cultural revolution 
two decades ago, others are long 
and verbose thoughts on party 
policy or denunciations of traders 
written in small script on the 
torn-out pages of an exercise 
book. 

The return of the protest 
paster is unnerving for a Commu- 
nist Party already aware that its 
once popular reform programme 
is losing the support of the lao- 
bai'Xing - literally, the "old 100 
names," the common people. And 
the leadership cannot forget that 
the last poster campaign in late 
1986 was a part of student unrest 
that ted to the fall erf the party 
general-secretary. Hu Yaobang. 

Big character posters, used by 
communist revolutionaries dur- 
ing the civil war and by 
aggrieved peasants petitioning 
officials, were given a had name 
during the Cultural Revolution. 
Posters were part of the purge 
process and the then leader, Mao 
Zedong, during a polltburo meet- 
ing, unfurled a prater urging his 
gathered comrades to "bomb the 
headquarters". The problem was 
that they were sitting in the 
headquarters at the time 

As students are using posters 


Robert Thomson 
reports that students 
have resorted to an 
ancient medium to 
declare their anger 

now because they are frustrated 
by the official media, so an irate 
Mao encouraged the ir use to air 
radical views that newspapers, 
then under the control of another 
faction, were reluctant to pub- 
lish. Later, the People’s Daily 
explained that the “revolutionary 
big-character poster is a minor 
to expose all kinds of ogres". 

While university students are 
not concerned with “ogres” of the 
ideological kind, they have been 
keen to expose corruption in high 
places and nepotism. Posters 
have attacked Deng Puftng. file 
disabled son of Deng Xiaoping, 
for the privileges he enjoys, and 
mocked Deng Lin, the Chinese 
leader's daughter, foe the high 
prices her traditional style paint- 
ings fetch. 

Another poster asked readers 
to name which one of two listed 

Communist Party leaders bad a 
US bank a c co u nt. The question 
waa ora of 26 and respondents 
who answered a majority cor- 
rectly were told that they would 
“win a prize" - a pair of hand- 
cuffs aim a free trip to Lop Nor, a 
nuclear test rite In Xinjiang, a far 
western province. 
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covered a wall not far from the 
centre of Peking. The area is now- 
dominated by billboards advertis- 
ing consumer goods. 

Last week, the students 
planned to sit in for democracy at 
Tiananmen Square, but on the 
eve of the protest a fresh batch of 
posters, using the language of 
party documents, warned against 
“extreme" action. These posters 
were reported In the official 


Students study wall posters in Peking 


In an attack with a Mont ques- 
tion, the same poster asked stu- 
dents to explain why “peasants 
in the south call low grade fertil- 
iser sold to them by the state 
'Deng Xiaoping fertiliser'." The 
boldness and crassness of the 
personal insults is unusual: last 
time round, the students were 
devoted to loftier themes erf free- 
dom and democracy. 

Still, messages have ge ner ally 
focused on the lack of democracy 
in the National People’s Con- 
gress, the Chinese parliament, 
" :ular, the i 


and in 
moit 


appoint- 

senior nfficfaig “if the 


secret ballots were real, how 
could U Peng have become pre- 
mier?" 

Posters have reflected the 
growing awareness that, as 
reform progresses, the gap 
between those thriving and strug- 
gling is fast widening. A poster 
co-algned by the wife of China’s 
meat prominent rfi«yw fen* . Fang 
Lizhi, complained about the 
breakdown of personal relation- 
ships because of the “co mmer ci- 
al is at i on" of society. 

To begin with, the motivation 
for the campaign was the mur- 
der, just over a week ago, of a 


Peking university student, and 
the first batch of posters included 
numerous eulogies and demamin 
for tighter security on campus. 
The students, too, occasionally 
take a relaxed view of the rule erf 
law, as one demanded that fife 
defendants be tried on campus. 

But most want the legal system 
to be “perfected" and the party to 
be accountable: “Deng says, ’Chi- 
nese Should be fearf ul and think 
of their status', I think the party 
and government should be fear- 
ful and consider their status." 

Deng is blamed for the crush- 
ing of the democracy wall move- 
ment in early 1979, when posters 


“The task of university stu- 
dents entrusted by history is no 
longer to raise these empty slo- 
gans but to study earnestly 
China’s actual conditions and the 
way to build the country’s demo- 
cratic politics under such condi- 
tions." 

That message was said to have 
been written by a law student, 
but had the ring of a resolution 
passed by the National People’s 
Congress. And the party could 
not complain about these senti- 
marts: “The hopes of China fie in 
reform, which cannot do without 
the Chinese Communist Party.” 

The students, whose sit-in 
plans last week were partly 
thwarted by a cordon of police 
around Tiananmen, have 
returned to the campus and to 
nightly debates on life in the new 
China and to their posters. But, 
as soon as the protest leaves the 
university grounds, the party 
feces a challenge to its authority, 
a challenge that the leadership 
has admitted in its regular 
poster, the People’s Daily, pres- 
ents a serious threat “during this 
critical period” of reform. 


Dalai’s plan 
for Tibet 
rejected 

By Robert Thornton In Palling ^ 

CHINA HAS rejected a proposal 
by the Dalai Lama, the exited 
Tibetan leader, for Tibet to be 
made a self-governing entity wtth 
the Chinese Government han- 
dling foreign policy and keeping 
troops in the region. 

A Chinese Foreign Ministry 
spokesman, asked to, comment on 
the proposals made iii a speech in 
Strasbourg on Wednesday, said 
“China is opposed to foreign 
organisations and individuals 
which provide support of any 
land to the Dalai Lama's activi- 
ties aimed ait undermining Chi- 
na's territorial integrity.” 

China has previously dismissed 
calls for a “one country, two 
systems" formula ahnflar to tfrat 
desi gn e d for Hong Kong, and it is 
dear that the Government has no 
intention of allowing the Dalai to js 
set the agenda for Tibet policy. 

The Dalai, who fled Tibet after 
a felted uprising in 1958. has been 
invited to muni toCWlSi 
been told this year that he could 
live in Lhasa, the Tibetan capital, 
but Peking does not consider that 
he has tile right to make counter 
proposals. 

China regards the speech as a 
continuing part of the Dalai’s 
sputflst activities", which have 
allegedly included inciting pro-in- 
dependence riOtS in T-haca 


Leisure investment boom plays its part in Japan’s growth surge 


BY PETER MONTAQNON IN TOKYO 


THE SURGE in Japan’s economic 
growth rate paradoxically owes 
something to the feet that the 
Japanese are at last learning to 
take more leisure, according to 
Mr Takeshi Ohta. deputy gover- 
nor of the Bank of Japan. 

Among the contributing factors 
to the 11.3 par cent increase in 
annualised economic growth dur- 
ing the first quarter erf this year 
was a sharp rise in capital spend- 
ing by the services sector which 
is building more hotels and other 
leisure facilities. 

The idea of Japan sitting back 
while economic output races 
almost effortlessly higher is, of 
course, a serious distortion of a 
complicated story. Yet It does 
convey something of the atmo- 
sphere there as the economy 
scales dizzy heights that would 
have been dismissed as fantasy a 
year ago when Japan was re eling 
under the effect of the rising Yen. 


A JAPANESE supermarket operator, Ito-Yo- 
fcado, has suspended sales of South African 
products because of that country’s racial 
policies, a company official said yesterday, 
AP reports from Tokyo. 

Sales of South African canned yellow 


peaches and canned fruit cocktail were 
stepped at the company's 133 shops across 
the country in April. 

The decision was made at a com 
meeting in March. The products 


replaced with similar Items from the US. 

Japan faces ri ring criticism over trade 
with Sooth Africa. Last year, Japan b ecame 
South Africa’s largest trading partner, at 
*4^7bn, surpassing West Germany and the 
US. 


The growth figures released 
yesterday mean that the Japa- 
nese economy grew by 4a per 
cent in the fiscal year to end 
March, way above the Govern- 
ment's trimal expectation of 4.1 
per cent The annualised growth 
dining the Jannary-March quar- 
ter had been expected by many 
economists to top 10 per can, but 
hardly to crane out as high as the 
1L3 per rent announced by the 
Economic Planning Agency. 

Mr Kiichi Miyazawa, Finance 
Minister, was quick to seize on 
the news as evidence that the 
Japanese economy is responding 
to government efforts to stimu- 


late domestic demand at the 
expense of exports. 

To some extent toe surge in 
the growth rate is evidence that 
the Y6,000bn <£26bn) emergency 
reflation, package announced last 
year, which was for once imple- 
mented assiduously by toe Gov- 
ernment, is showing results. Yet 
the way personal consumption 
has continued to grow tills year 
has surprised many economists. 

The general expectation had 
been that both housing starts and 
personal consumption, which 
were the springboards for growth 
in the latter part of last year, 
would slow down in 1988. In the 


event the boosing sector has flat- 
tened out, but personal consump- 
tion has continued to rise apace. 

Ms Elisabeth Saccente, senior 
economist at Citioorp Scrimgeour 
Vickers, believes that one factor 
behind this is that consumption 
growth is spreading down 
through lower Income groups 
rather than being confined to 
high income households which 
benefited most from tax cuts last 

year. 

“At the moment spending is 
heavily biased towards durable 
goods, the prices of which are 
still weakening," sbe says. The 
new-found availability of low- 


priced imports from other Aslan 
countries may have helped in 
this regard. 

To this has been added a fresh 
upturn in capital investment. 
Earlier this month the Bank of 
Japan estimated that capital 
investment by private sector 
companies would rise by 1R6 per 
cent in the current year. 

The announcement yesterday 
of w U-3 per cent annualised 
growth rate reflects simply the 
multiplication by four of one 
quarters figures, an arithme tic 
process which can easily distort 
the actual trend spread out over 
the spare of a whole year. 


which the current quarter will be 
compared were boosted last year 
by front-loading of government 
spending, a policy which is not 
being repeated in 1988. 

Beyond that comes fear o f a 
resurgence of inflation if the 
economy begins to overheat. At 
the moment consumer price rises 
are almost non-existent, but, 
according to Mr Junictii Nisht 
waki, chief economist erf Mitsubi- 
shi Bank, they are being held in 
-check only by the high level of 
the Yen while the key M2 money 
supply indicator is growing at 
about 1L3 per cent 

This could force the Bank of 
Japan to tighten monetary policy 
later in the year, a potentially 
■delicate exercise if it is accompa- 
nied by a renewed period of dol- 
lar weakness. The bank itself is 
aware of inflationary danger In 
the future, but sees none at pres- 
ent, according to Mr Ohta. 


World Bank 
change urged 

MORE THAN 800 parilamentai 
* n ^. te 8 i fteto r s from most o 
the leading industrialised cram 
tiles have called for three bli 
“ranges in the World Bank’s poll 
ora towards the world’s poores 
states, Mi ch a el Holman reports. 

The call, which includes mw 
surra to rase these states’ extra 
nal debt burden and to alleviafc 
toe impact of structural adjust 
meat policies on the poor, comet 
ma tetter to Mr Barber Conable, 
President of the Rank. ' 

** is signed by more than hall 
toe i British House of Commons 
including more than half all Con 
servafave back-bench MPs. In the 
us it has been supported by 23C 
members of Congress. 

K rfsp rages the bank & apply 
social indicators such as child 
mortality, life expectancy, and 
access to safe water, as well as 
economic indicators, when mea- 
suring progress in development. 
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HlM’s 386-based PS/2 ranget no sooner thought, than done../ * For a world in which the speed of business 
is accelerating daily, IBM announces more additions to the Personal System/2™ range (built around the Intel 
80386 P r °cessor). They offer more storage, more power, more versatility and more speed. In fact, the new state 
of-the-arf desktop Model 70-A21 can run the 386 at an amazing 25 Mhz. But instead of just adding this chip 
to existing technology, IBM has created Micro Channel™ Architecture. This unique design releases the full 
power of the 386; provides integrity of data; increases reliability and, in harness with OS/2 software, allows 
real multitasking — the ability to think, work and respond as quickly as you do yourself. Together, PS/2 
and OS/2 are laying the foundations for personal computing well into the 1990s. “I think, therefore IBM. 



For more informal ion on the additions to the PS/* range and the benefits of Micro Channel Arehitoetora aed OS/*, send this eoepoa los Panla Stevens, IBM United Kingdom Limited, FREEPOST, London Wi 5BB. or phonet 01-578 4S99 during working hours. 
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WORLD TRADE NEWS 


Tim Coone on a complex trading pattern since the Falklands War J AirbtlS sales 


■UK 


to tango 


THE TANGO is erne of the most 
complicated dances to master - 
a combination of quick and slow 
steps, followed by twists, twirls 
and dramatic pauses, all carried 
oat to the constantly c hanging 
rhythm of a pair of passionately 
counterpoised accordions. 

The same could be said of the 
pattern of trade between the UK 
and Argentina since the 1982 war 
over the Falkland Islands. In this 
naa» the accompanying music is 
played by the two governments 
— lightly skipping over the 
issue of sovereignty, the other 
■damming in the dramatic pauses 
on trade; thp dancers - the busi- 
nessmen - twist and twirl and 
do »h»ir best to adapt their corpo- 
rate tactics to the vicissitudes of 
the stop-go diplomatic shuffle. 

The visit to Uruguay last 
month of Mr Timothy Eggar, the 
British under-secretary on Latin 
Ameri can affairs at the Foreign 
Office, emphasised the hiatus in 
the music score. Mr Eggar made 
yet another appeal for Ar gen tina 
to lift its trade restrictions on 
imports from the UK as the way 
forward to improve relations: he 
was told by his Uruguayan coun- 
terpart that Argentina continues 
to insist on the islands* sover- 
eignty issue being discussed as 
the quid pro quo for the lifting of 
trade sanctions. 

Officially there are no sanc- 
tions, but Argentine importers 
have first to request permits 
from their trade secretariat and 
the central hank - where the 
requests lie unanswered if the 


origin of the goods Is stated as 
frying in the UK. 

So how is it that Scotch whisky 
still tills the shelves of Buenos 
Aires bars, Rolls-Royce engines 
still power the jet aircraft of the 
recently privatised Austral air- 
line and carpentry tools hearing 
the n yrip of a certain well-known 
port in the Falkland Islands can 
still he bought in hardware 
stores? 

The answer triangulation. The 
third partner to this particular 
tango are the subsidiary busi- 
nesses or trading associates in 
Europe, Brazil, Uruguay or the 
US through which goods pass 
and have their certificate of ori- 
gin changed. They then slip 
through the trade secretariat's 
computer in Buenos Aires like a 
perfectly executed arpeggio. 

Mr Philip Raikes, the local rep- 
resentative of the Argentine-Bnt- 
ish Chamber of Commerce, esti- 
mates that on average this puts 
up the cost of UK products by 
some 28-30 per cent in the Argen- 
tine market — a formidable but 
not insurmountable trade barrier 
if the product is right 

The UK lifted Its trade sanc- 
tions with Argentina in 1985,. 
resulting in a sharp upturn in 
Imports from Argentina, 
although they have still not 
recovered to pre-war levels. Lat- 
est figures from the Ar ge n ti ne- 
British Chamber of Commerce 
show that Argentine exports 
more than doubled to some 
SllOm (£6lm) in 1987, compared 
with $50m in 1986. 


| UK Trade with 
Argentina 



The total value of UK-origin 
imports is less than $20m a year. 
By comparison, pre-war levds of 
bilateral trade were in the region 
of $30Qm a year with a slight sur- 
plus in Argentina's favour. 

The main product inching its 
way back into the British mat*** 
Is, not surprisingly, corned beef 
and other tinned meats of which 
13,700m tonnes were exported 
last year. Before the war the UK 
was Argentina's biggest tingle 
marfcgt for beef ana beef prod- 
nets. In 1981, 84«00am tonnes were 
exported, showing that despite 
the lifting of sanctions by the 
UK, Argentine producers have 


i none the less lost ground to other 
competitors. , , 

Even this modest upturn in 
trade, however, has been enough 
for one British shipping censor- 
tram to offer a container service 
between Buenos Ai res an d Til- 
bury, by sharing ship ping sta ts 
with some European partn ers. 

Sanctions preventing Bri tish 
vessels filing at Argentine ports 
are thus neatly side-stepped, by 
having a French or German ves- 
sel carry the cargo while the Brit- 
ish consortium carries some of 
their cargoes from Uruguay or 
Brazil to Europe. _ _ . 

Pragmatism also succeeded in 
jumping the political barriers in 
a joint ticketing arrangement 
that British Airways negotiated 
with the Argentine state c arriei 
Aerolineas Argentines last year. 
There are still no direct flights 
but the agreement enab les tr avel 
lers between the two countries to 
i catch quick connecting flights ' 

. through Rio de Janeiro or Madrid 
l and transfer between one airline 

i and the other oo the same ticket. 

Meanwhile, triangulation will 
continue to provide the way for 
e Argentinians to indul ge t heir 
t denies for the forbidden fruits of 
l the Reviled Empire. Tussles over 
i squid or military manoeuvres 
[ notwi thstanding , there is little 
: likeliho od that the Government 
! tuw plans to interfere with the 
• roundabout trade — after all, an 
s Argentine Navy cocktail party 
! without Scotch would be like a 
s modem naval war without Exo- 
i cets - unthinkable. _ 


cleared 
by Cocom 


France fails to block US 
soya bean claim in Gatt 


AIRBUS Industrie, the Euro- 
pean ai rcr aft c o ns o rti um , has 
received the go-ahead to sell 
Us airliners to Eastern bloc 
countries. Western diplomats 
said yesterday, Reuter reports 
from Paris. 

The decision clears the way 
for the first sales of Western 

M ghiwlinnln^ planm tO t^ 11 * 


BY WILLIAM DULUFORCE HI GENEVA 


The sources said Airbus's 
main rival, Boeing, was still 
awaiting clearance from 
Cocom, the Western watch-dog 
on high-t ec hnology exports to 
communist countries. 

Cocom has derided that Air- 
bus would be allowed to sell 
three at its A-310 medium-haul 
jets to East Germany’s Inter- 
ring airline, provided they 
-were serviced in the West 

However, the sale of 
Boeing's 767 airliners to 
Poland and Romania is 
unlikely to be blocked follow- 
ing the Airbus decision and 
would, according to Western 
diplomats, probably be cleared 
In a couple of weeks. 

Both Airbus and Boeing bad 
to obtain Cocom clearance 
because the airliners have 
highly-sophisticated avionics 
which could be used in mili- 
tary aircraft. The sources said 
Lufthansa, the West German 
airline, would service Inter- 
flag's new Airbuses to avoid 
the risk of the technology 
! bring need for military ends. 


THE COUNCIL of the General 
Agreement on Tariffs and Trade 
yesterday agreed to set up a dis- 
putes panri to hear a US com- 
plaint against the European Com- 
munity's soya bean subsidies, 
despite an unprecedented 
attempt by France to block the 
decision. 

US on taking the dis- 

pute to Gatt has become a sensi- 
tive political issue. The EC had 
warned that the US action, which 
it sees as aggressive, could para- 
lyse crucial negotiations on the 
reform of agricultural trade. 

However, 11 of the 12 EC conn- 
tries t h*s week agreed to let the 
investigation go "brad, and Tran 
Van Thinh , bead of the EC dele- 
gation, told the council that the 
wwnwnmity would accept a paneL 

Mr Jean- Francois Boittin, head 
of the French delegation, 
promptly stated that France 
could not allow a panel to be 
established. By tradition, deci- 
sions In tie council are taken by 
consensus. 

After a lively debate, in which 
several countries queried the 
validity of commitments made by 
the EC Commission on behalf of 
tiie 12 community members, the 
French objection was overruled. 

Mr Arthur Dunkel, Gatt’a 
dj pw-fnr - ffpnprfl^ said that under 
long established practice the rep- 
resentative of the EC Commis- 
sion had the authority to commit 
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The minute you arrive at Heathrow; 
business travel is easier -with Fan Am. 

As a Clipper® Class passenger you 
have 7 days free car parking and valet 
service, pan Am was the fust and is 
still the only airline to offer this free 
service.) "Sou speed through departure 
with our round trip, advance boardi n g 
pass and seat assignment. 

On board, stretch out on your wide, 
six-aooss, Clipper Class seat. 

Arriving is made easy too: with two 
days bee Alamo car hire at all our 
major US destinations (excluding 
New York). 

In New York, Pan Am's Woridport® 
is the only terminal with all domestic 
and international connections under 
one roof. 


Manhattan? Tkke a free chauffeur 
driven limousine. 

Coming back, we even provide you 
•with ynm own. Private Tfcminal. at [F&. 

At Pan Am, we've put the pleasure 
back into flying onbusiness.That's why 
we're Number One! 
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FREE VALET PARKING AT HEATHROW. 


the US yesterday complained 
to the council of the General 
Agreement on Tariffs and 
Trade about Tokyo's “ 
implementing a 
&om last November that Japan 
should liberalise its import 
regime for 10 form prodnete 
and enlarge quotas for two 


others, William Duliforce 

reports from Geneva. 

The US said as a result It 
would soon request multilat- 
eral consultations under Gatt 
to discuss exactly what Japan 
planned to do to bring its prac- 
tices into conformity with the 
panel report. 


the community to a council ded- 

Sl Nevertheless. the incident 
sparked off speculation tlmt the 
EC Commission might have to 
ask the European Court to con- 
firm its authority to act for the 12 
in trade matters. . 

Prompted by a petition Med 
under Section 301 cf the Trade 
Act hv the American Soybean 
Association (ASA), 
charges that the EC's Iong*tan£ 
tag regime of subsi d ising oilseed 
producers and processors has 
severely damaged US trade. 

ASA that annual rales 

of US soya bean and soya bean 
meal to the EC fell froin $3-7bn 
five years ago, to *2bn <£Uhn) 
last year. The EC retorts that its 
overall imports of oilseed cake 
and meal have remained steady 
at around 26m tonnes a year 
since 1982, and that US exporters 
have been losing sales to compet- 
itors from other countries, such 
as Argentina and Brazil 

However, its most profoundly 
held objection is that the US is 
misusing the Gatt dispute settte- 
, meat mechanism by bringing to 
it a conflict which woul d prop - 
erly be handled in the negotia- 
tions an trade reform. 

The dispute reflected differ- 


ences between the EC and theUS 
approaches to agriculture, Tran' 
Van Thinh said yesterday. Farm 
intervention costs had been 
roughly EcuTKra (£52bn) a raff 
for each in the 198*86 period. But 
whereas in the US the equivalent 
of EcuSBhn had been paid directly 
to farmers, and Ecu20bn had 
been borne by consumers, in the 
EC only Ecu29bn had gone to 
fanners and.EcuSObn bad been- 
paid by consumers. 

The community agreed to a 
Gatt panel on the soya issue, to 
demonstrate the importance it 
attached to the Gatt dispute set- 
tlement system, Tran Van Thinh 
said. But, he warned, whichever 
way the panel decided, its ruling 
could be damaging to the farm 
trade talks. Brussels Is under- 
stood to have told W ashin gton 
privately that it would ma ke sure 
the Gatt panel did not report 
before the midterm review of the 
Uruguay Round negot iations by 
trade ministers at Montreal in 
December. 

The EC will also push ahead 
with its ’tft-foHat’* charge that 
US impart restrictions on sugar, 
dai ly and other farm products. 
Imposed under a 1955 “waver" 
fro m Gatt, in effect violate Gatt 

rules. Lyng attacks EC, page 30 


Canada close to 
C$1 lbn French deals 


BY DAVID OWEN IN TORONTO 


CANADA appears poised to 
strike three big deals with 
French-based companies involv- 
ing pas s en g er aircraft and node- 
ar-propelled submarines. 
Together, the transactions will be 
worth dose to CfUhn (£5bn ). 

The biggest share of this total 
win be a contract to supply Can- 
ada with a design for 10 or 12 

. nuclear-propelled submarines, 
po stin g about $8bn. The contes t 
has pitted the French Ame- 
thyste-clasa vessel agains t th e 
larger Ttafalgarclass submarine 
made by Britain's Vickers Ship- 
building and Engineering 
(VSEL). 

France is widely beBeved to be 
dose to clinching this order, 
according to those dose to the 
contest The Canadian Depart- 
ment of National Defence will 
soon release its recommendation 
to the Government Confirmation 
of which vessel the C anadians 
have chosen will follow soon 
after. 

VSEL, which started out as 
favourite to win the submarine 
contract, yesterday described 
reports rt wr* imminent verdict in 
favour of the French boat as 
"pure speculation”. As for as it 
knew, the evaluation process was 
gtfD going on. “It’s all still to play 
■for," it said. 

Meanwhile, Air Canada, the 
state-owned airline, is on the 
verge of placing a USJJbn order 
for passenger air cr aft to replace 
its ageing fleet of 34 Boeing 727s. 
Airbus Industrie’s A-320 passen- 
ger Jet is widely expected .to 
emerge as the successful bidder. 
The ateirng js soon to be partly 
privatised to hAip fund the pur- 
chase. 


In addition, Montreal-based 
fxmadair has readied an agree- 
ment in prin ciple to sup ply fu se- 
la gw components over 15 years to 
Aero spatiale, the Airbus p artner. 
The parts, would be used in the 
medium-range A-330 aircraft and 
the four-engined A-S40. At about 
dL5bn» the (teal will be Cana- 
daft’s largest subcontract. • 

The feet that the Government 
has a tund in all three transac- 
tions - is awaiting a 

reply to its request far go vern- 
flwit assistance to help defray 
some of its contract-related costs 
raises the prospect that the 
successful bidders- "will be 
Upwnnnnpd at the most poMticaRy 
expedient moment after the sub 
marine selection process has 
been completed, and to rapid suc- 
cession. 

The long-running FrancoGana- 
dian dispute over fishing rights 
off St-Pierre-MIquelon has only 
recently taken a tom for the bet- 
ter after France recalled its 
ambassador to Canada In April. 
Canadian sensibilities on this 
subject remain rather delicate, in 
particular in heavily fish-depen- 
dent Newfoundland. Farther 
progress in the dispute may thus 
be deemed politically desirable 
before an official annmmmncnt 
of the contract awards is made. 


The Mulnmey adm jn i st nttio n 
Wffl also be anxious to mfaimiae 
the impact on relations with 
Britain and the US at any deci- 
sion to go with the Amethyste 
s ubmarine. 


Mrs Thatcher is scheduled to 
m a ke a pas&smmnit address to 
the Canadian Partiament in Ott- 
awa on Wednesday. 


W Europe ‘likely to lose 
out* in chemicals growth 


BY PETER HARSH 


WEST Eu ropean chemicals com- 
panies are likely to be the losers 
in an investment surge in the 
international chemicals business 
that could see £50bn spent on 
plant over the next seven years. 

That is the assessment of Mr 
Jack DeWitt, a leading Industry 
analyst, who is chairman of 
DeWitt & Company, a Houston- 
based consultancy. 

Mr DeWitt said he envisaged 
steady growth in demand for 
■chemicals products such as bulk 
plastics, with no «Tnmp in the 
industry before the mid-1990s. 

US and Japanese companies 
would be in the vanguard of the 
investment surge. Bald Ur 
DeWitt, with European concerns 
likely to be less enthusiastic 
about new construction plans. 

Mr DeWitt said European com- 
panies such as Imperial Chemical 
Industries of Britain and 
Hoechst, BASF and Bayer of 
West Germany were being too 
cautions. As a result, other 
regions of the world were mace 


likely to gain from the L5m jobs 
which Mr DeWitt expects the 
investment boom to create. 

Mr DeWitt criticised European 
c hemicals companies for focusing 
more on relatively low- volume 
speciality products rather than 
commodity polynias. 

The co mments by Mr DeWitt, 
who has a reputation for being 
bullish about the chemicals 
industry, are likely to ca u se con- 
troversy in the European busi* 


1980s, European chemicals con- 
cerns have cut production but 
increased pr ofltah tttty by 
trating on relatively high-value 
gaits of the chemicals business. 
Such areas have included engi- 
neering plastics and hirirtBchiMl- 

ogy grades at basic polymers. 

Although most of the big com- 
panies have by no hwmik aban- 
doned manufacturing of cotnmod- 
tty p roducts, they have been 
cautions about announcing plans 
for big new pfanh. 


UK-Israel trade reversal 


BRITAIN’S exports to Israel 
itedinai significantly in the first 
quarter of this year a nd i ts 
imports rose, pushing the overall 
trade balance into Israel’s favour 
for the first time, writes Andrew 

Whitley in Jerusalem. 

The strength cf sterling against 
the US dollar and the Israeli 
shekel over the past year appears 

to be the reason for the reversal 


P reliminary figures show 
exports to what used to be the 
UKn second largest market in 
the Middle East fell by 14 per 
cent between January and 
Mtooh, from £133.Gm to EU4An. 

The value of Israeli goods 
imported by the UK rose by 9J» 
per cent in sterling terms, com- 
pared with the first quarter of 
1987 to more than fimin. 
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Zia to enforce 

Islamic law on 
financial sector 

BY MOHAMMED AFTAB M ISLAMABAD 
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PAKISTAN is to enforce feiamir 

JAW OU the domestic finawq n] ggp. 
vices industry. Foreign business 
and credit fleaHngB will remain 
unaffected. 

President Zia ul-Haq 
announced the law as part of his 
promise to speed up isiamfeaHnw 
of society and the economy. Hie 
made the pledge while diCTnfmdng 
civilian Prime Minister 
Mohammed Khan Juxiejo, the 33- 
man cabinet and 237-member 
national assembly, whom he 
charged had not introduced 
Islamic law rapidly enough. 

The new law, called “enforce- 
ment of Shariah [Islamic law] 
ordinance" comes into effect- 
immediately. Gen Zia explained 
its key points on a nationwide 
radio and television adrirwy 

The law empowers superior 
courts to strike down any non-Is- 
lam ic Jaw. An individual can also 

file a Suit for a shmlar 
The courts will bare to paw; judg- 
ment on whether a law is Taisiwin 
or not within 60 days in order to 
speed up the process. 

A commission will eg»in<™» all 
aspects of the domestic economy, 
including fiscal laws, banking 
and insurance, to bring than in 
conformity with Islamic teach- 
ings. It will also suggest alterna- 
tives to present' western-style 
business and economic practices. 

The new law, however, guaran- 
tees that the fatematirmai finan- 
cial obligations, inane and cred- 
its, incurred dr which may be 


incurred, and all contracts “shall 
continue to remain valid, binding 
and operative” on the govern- 
ment, businesses and individuals 
in Pakistan. 

The Government will also hon- 
our its d om*** 8 ^ obli gatio ns and 
financial commitments. It will 
continue to repay the domestic 
loans, and deposits in Govern- 
ment savings schemes under pre- 
viously agree terms. 

The new law will curb specula- 
tion about state obligations 
regarding deposits in savings 
schemes on which “profit” is 
paid. Profit was previously called 
interest. Payment and receipt of 
Western-type banks interest is 
forbidden under Islam. 

The commercial hanfca already 
operate on the basis of profit 
rather than interest under an 
Islanusatton programme which 
began for the banks seven years 
ago. All foreign banks operate 

similarly. 

The savings schemes. In which 
9l.4bn Pakistan rupees ($&2bn) 
were deposited in the year to 
June 30, 1987 are a major source 
of domestic borrowing for the 
Government 

The Pakistan Government’s 
total domestic borrowing. 
(Including savings schemes), was 
243bn Pakistan rupees in the year 
to June 30. 1987 and has risen 
since SISbn Pakistan rupees. 

The Government’s foreign 
loans and credits rose from 
206.8bn Pakistan rupees to 
238£5bn Pakistan rupees. 


HK takes tough line 
on 78 boat people 


BY KEVIN HAMLIN M HONG KONG 


A BATCH of 78 Vietnamese boat 
people arrived in Hong Kong yes- 
terday to learn they would be 
detained as. illegal immigrants in 
prison-like conditions unless they 
can prove they faced persecution 
in their homeland. 

Hong Kong's decade-old policy 
of automatically offering refugee 
status to boat people was. aban- 
doned at midnig ht on Wednes- 
day. 

Yesterday's Vietnamese arriv- 
als, picked up in two rickety 
boats, are being detained on the 
territory's Green Island reception 
centre, pending their ultimate 
repatriation to~ Vietnam unless 
they qualify as refugees under 
the United Nations High Commis- 
sion for Refugees definition - 
which Is anyone who faces perse- 
cution on political, racial or reli- 
gious grounds. 

The new arrivals will shortly 
be interviewed by senior immi- 
gration pffieiaitt. who will deter- 
mine whether they are economic 
opportunists looking for a bettor 
life or genuine refugees. 

As toe boat people invariably 
carry no documentation, the pro- 
cess of ppfaahitehfaig the veracity 
of their stories is fraught with 
difficulty. But the onus is an the 
arrival to prove he Is a refugee. 

Questioned by local reporters 


yesterday, a newly arrived fisher- 
man from central Vie tnam qairi 
he was unquestionably a refugee 
as he had fled the army. He 
riaimprf he would be thrown in 
jail if returned to Vietnam. 

Mir Alan Carter, Director of 
Immigration, acknowledged there 
would be grey areas, but said 
immigration s taff had the exper- 
tise to do the job. The UNHCR 
can observe the procedure, and 
the boat people have a right of 
appeal to the te rr ito ry's Gover- 
nor. 

Asked if some boat people 
would be given the benefit of the 
doubt,- Mr Geoffrey Barnes, Secre- 
tary for Security, said: T think 
the Hong Kong public would say 
that the benefit of the doubt 
means somebody is an illegal 
immigrant unless he can prove 
that he isn't.” 

Hong Kong’s new hard-line pol- 
icy resulted from a massive 
influx of boat people this year, 
and a sharp reduction in those 
resettled in third countries. 

There is no prospect of a repa- 
triation programme to Vietnam 
until 1990 at the earliest, which 
means boat people now arriving 
in the territory face years of 
detention with no prospect of 
resettlement in ti re we st, trigger- 
ing a squall of fn*it iP* Hrn from 
human rights groups. 


Sri Lankan parties urge 
probe into poll ‘abuses’ 

BY MERVYN DE SILVA Ml COLOMBO 


LEADERS of seven Sri Lankan 
opposition parties have 
demanded "an international com- 
mission" to monitor future dec- - 
tions and urged the immediate 
appointment of a committee erf 
inquiry, acceptable to the opposi- 
tion, to report on “abuses and 
malpractices” at the recently con- 
cluded provincial council puls. 

The signatories include Mr 
Anura Bandatanaike, the opposi- 
tion leader, who has signed the 
appeal on behalf of former Prime* 
Minister Mrs Bandaranaike. pres- 
ident of the SLFP, the main rival 
to the ruling UNP. "• 

The Tamil emigres;, the newly 
formed Sri Lanka Moslem Con- 
gress (SLMC) - which won several 
seats in Moslem-dominated dis- 
tricts -and the Liberal party, 
which is affiliated to the Liberal 


International, have also joined 
forces to accuse UNP candida t es 
and their supporters of “mass 
in timidatio n and thuggery.” 

The appeal follows an unprece- 
dented press statement by the 
elections commissioner that 
there were attempts not only to 
disrupt the pedis, a clear refer- 
ence to the terror campaign of 
the extremist JVP. but also to rig 
the elections. The UNP won all 
seven elections, although it suf- 
fered a setback in the JVP-domi- 
nated south where the turnout 
was 27 per cent, an all-time low. 

President Jayawardene 
responded to an earlier protest by 
two other opposition parties and 
ordered a police inquiry into the 
allegations. The UNP party exec- 
utive will decide next week 
whether Mr Jayawardene should 
seek a third term. 
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£200,000,000 


Floating Rate Notes 1996 

Interest Rate: &65625% 

• 

Interest Period: 

16 June, 1988 to 16 September, 1988 

Interest Amount per £10,000 
Note due 16 September, 1988; 

£217-59 

• • ♦ 

' Interest Amount per £100,000 
Note due 16 Septesnber,.19S8: 
£2475.89 

♦ 

Age nr Bank 

. Baring Brothers Si Co^ Limited 


OVERSEAS NEWS 

Victor Mallet, in Addis Ababa, reports on a pace of agricultural reform that has surprised aid donors 

Ethiopia begins to mix Marx and markets 


“WE DON'T mind making up for 
acts of God,” says a disgruntled 
Western diplomat in the Ethio- 
pian capital, Addis Ababa, “hut 
acts of Menjdstu are somethina 
else" 

Such is the heart of the 
dilemma facing the foreign 
donors - from West and East 
- who feed minions of hungry 
Ethiopians each year. Droughts 
and insect plagues are one thing , 
but the failed collectivist farming 
policies so vigorously pursued in 
the past by President Mengistu 
Haile Mariam are quite another. 

In common with other African 
countries, Ethiopia, despite peri- 
odic droughts, serious soil ero- 
sion and war, has great and 
unrealised agricultural potential 

Even in a year of normal rain 
it las a shortfall of some 700,000 
tonnes of grain which could rise 
to a daunting 2m tonnes by the 
time the population grows to a 
projected 50m by 1990. Now, after 
more than five years of tough 
talks with donors, the Marxist-Le- 
nmist Ethiopian Government has 
made its first hesitant steps on 
the road to agricultural reform. 

ft has moved since December 
with quiet caution rather than 
public enthusiasm. It remains to 
be seen if the reforms will 
advance far enough to trigger the 
release of all of the S700m in 
development aid waiting In the 
pipeline from the European Com- 
munity, the World Bank and 
other donors. Official grain prices 
are being increased, but only by 9 
per cent, and grain trade is being 



Ethiopian agriculture Is 90 per cent run by small farmers 


liberalised. Peasant farmers, 
of being forced to hand 
over a large fired quota of grain 
to the state Agricultural Market- 
ing Corporation for a fixed price, 
should now be able to negotiate 
the quota downwards and sell 
their surpluses on the free mar- 
ket 

Restrictions on the licensing of 
private traders and the move- 
ment of grain from one area to 
another are already being eased, 
with hundreds of new licences 
issued and roadblocks removed 
in the grain surplus areas of cen- 
tral Ethiopia. 

As reforms are implemented, 
the donors hope to fund the 


development of peasant agricul-. 

ture, providing training, fertiliser 
and other inputs. Even the Sovi- 
ets, Western diplomats say, have 
now begged Ethiopia to try a lit- 
tle agricultural perestroika and 
forget about state farms. 

Despite nffinittl ideology, 90 per 
cent of Ethiopian agriculture is 
still the work of small formers. 
Only about 10 per cent, in the 
form of inefficient state farms 
and co-operatives, can be 
described as collective. Yet the 
collective sector receives a dis- 
proportionate 60 per cent of the 
agriculture budget 

Mr Benno Haffner, the Euro- 
pean Community delegate in 


Addis Ababa, is optimistic about 

the reforms although he regards 
the increase in the price of grain 
as too small “This in itself is not 
enough," he says, “but the most 
important thing is the opening of 
the market” 

He compares Ethiopia to other 
African countries which trumpet 
reforms without putting them 
into practice. Within months of 
their announcement, new policies 
were being implemented in Sboa 
province around Addis Ababa. 
“That was for us the biggest 
astonishment that we have ever 
experienced in Africa,” said Mr 
Haffner. 

Other donors are more scepti- 


cal about the Government's 
intentions. Even if the EC 
achieves its aim of helping to 
produce as extra 150.000 tonnes 
of grain a year in Shoa, such 
progress might only slow the 
growth of the food deficit Agri- 
culture is undoubtedly an appro- 
priate target for foreign aid in 
Ethiopia. It accounts for more 
than 40 per cent of gross domes- 
tic product, about 85 per cent of 
exports and employment 

Ethiopian forming methods are 
also notoriously backward, min- 
imising yields and allowing the 
erosion of an estimated l.9bn 
tonnes of soil from the densely 
populated highlands each year. 
Only about 2 per cent of peasants 
use improved seed and perhaps 7 
per cent use fertiliser. 

Although released from the 
feudal bondage they endured in 
the imperial era before the 1974 
revolution, peasants still have no 
strict security of tenure. 

Instead they farm on national- 
ised land and are liable to be 
resettled or “villagised" (moved 
from scattered homesteads into 
central villages) in callously-exe- 
cuted. if well-intentioned Govern- 
ment operations. 

It was villagisation and the 
failures caused by the rigidity of 
Ethiopian farm policy that drove 
Sweden - after many years, mil- 
lions of dollars and initial suc- 
cess in producing sur- 
pluses - out of its project in Arsi 
province south of Addis Ababa. 
Ethiopia can little afford any 
more agricultural failures. 


EC tackles 
relief for 
war-torn 
Eritrea 

EMERGENCY relief operations in 
war-torn northern Ethiopia are 
expected to dominate talks 
between government officials and 
Mr Lorenzo Natali.European 
Community Vice-President, AP 
reports from Addis Ababa. 

Mr Natali, who arrived in 
Addis Ababa yesterday, is also 
expected to discuss long-term 
aid - held up until recently 
because of government agricul- 
tural policies, which many argue 
are more responsible than 
droughts for the nation’s growing 
food deficit. 

Mr Natali is to visit Asmara 
and Mekelle in the northernmost 
provinces of Eritrea and Tigre 
today. The Government is con- 
trolling access to the two prov- 
inces where rebels have won 
major victories. 

The EC, one of Ethiopia’s big- 
gest donors, last month threat- 
ened to cut off food shipments 
because the Government did not 
grant travel permits for its offi- 
cials to travel north to monitor 
relief distribution. The Govern- 
ment subsequently provided the 
permits. 

The rebel advance and govern- 
ment reaction have crippled a 
massive Western-funded opera- 
tion to save 3.2m drought victims 
in Eritrea and Tigre. 


You can build more modern, 
sophisticated hospitals 
Next year we're op ening two 
more sophisticated BUPA hospi- 
tals -in Leeds and Leicester. 

Since 1957 we've been at the 
forefront of the development of 
modern independent hospitals. 
Hospitals where doctors and 
nurses can work to the best of 
their ability, with the perfect en- 
vironment for patients to recover. 


Tfou can set up Europe’s largest 
health screening network 
We firmly believe that preven- 
tion is better than cure. That’s 
why BUPA pioneered health 
screening in Britain, and today 
we run 22 screening centres. 
Thousands of people eveiy week 
choose from our range of compre- 
hensive screening services de- 
signed to spot potential illness 
long before it starts. 






Yon can protect people on 

holiday or working abroad 

Our BUPAtravel and inter- 
national schemes have for many 
years been giving people abroad 
the peace of mind of medical 
cover should theyneed treatment. 

Yon can work hand in hand 
with the NHS 

It's in everyone’s interest 
when BUPA and the NHS work 
together Fbr example, we have 
provided a £1 milli on lithotripter 
(which removes kidney stones 
without surgery) for St Thomas’ 


Look what 


BUPA is a not-for-profit association. 

That means, with no shareholders to pay, there’s no-one 
to take a profit So after caring for our members’ 
needs today, we can reinvest any surplus to help care 
for their needs in the future. 


Hospital in London for use by 
both NHS and private patients. 


Over 400,000 operations 


are carried out privately 


every year and we’re helpingthe 


NHS reduce waiting lists in many 


parts of the country. 





St Thomas’ Uthotrvpter 




You can build qualify homes 
for the elderly 

BUPAs first purpose-built 
residential home is in Milton 
Keynes. And more are on the way 


Such homes provide a friendly 
and caring environment, whilst 
respecting the individual's wish 
for privacy and freedom of choice. 

You can develop occupational 
health services 

Every year; over 100 million 
working days are lost by British 
industry through minor Alnesses. 
Our occupational health sendee 
advises companies on everything 
from stress, ergonomics and 
health legislation, to setting up 
a medical department 




Yon can offer nursing care in 
the home and at work 

Our national network of 
nursing agencies can meet all 
your nursing needs, with Home- 
Care Services for the elderly, new 

Tnnthure and hahioa 



as the special requirements of 
hospitals and industry. 

You can bring health 
screening to the community 

Our fleet of mobile screening 
units travel the country bringing 
BUPAs services right to where 
they’re needed most. They carry 
out breast screening and chest 


: .. r 
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X-rays for individuals or for em- 
ployees of companies wanting to 
look after staff health. 

You can give peace of mind to 
over three million people 
Today BUPA protects well 
over three million people. 

Individuals looking after their 
families, the self-employed safe- 
guarding their livelihood or com- 
panies wanting the best for their 
employees, all benefit from BUPA 
membership. 

We provide them with local 
advice and prompt claims pay- 
ment from branches all over the 
country. 

Its not surprising that most 
people choosing private health 
care join BUPA. 

If you’d like to know more 
about BUPA. then call 01-200 0200. 
WQ be amazed what we can do 
for you, when no-one takes a profit. 


Britain feels better for it. 


BUPA Provident House, Essex Street, London WC2R3AX 









/ 


V- 



*\ 

I \ 


V. s 


Financial Times Friday June 17 19SS 


UK NEWS 


UK rejects draft 
European TV 
advertising rules 


BY RAYMOND SNOOOY 

THE GOVERNMENT win not rat- 
ify a Council of Europe conven- 
tion on broadcasting across 
national frontiers unless pro- 
posed rules limiting the interrup- 
tion of programmes by commer- 
cials are chang ed. 

The tough British line has 
emerged after agreement had 
been reached on the text of a 
draft convention by a steering 
co mmittee of civil servants ana 
governments from the 21 coun- 
tries of the Council of Europe. 

The text contains provisions 
specifying that: 

• Cinema films shown on televi- 
sion should be interrupted by* 
advertisements only once 

• Other programmes on film 
such as drama and serials should 
be interrupted by advertising 
only if they are longer than 45 
minutes, with an additional 
advertising break for every far- 
ther complete 45 minutes 

• News programmes of less than 
30 minutes should not be inter- 
rupted by advertising. 

Although the proposed conven- 
tion is primarily intended to cre- 
ate a framework for satellite tele 
vision across Europe, it will also 
apply to trans-frontier broadcasts 
by gristing ground-based sta- 
tions. 


The British Government is con- 
cerned about the effect such pro- 
visions would have on 
television channels, many of 
which originate from London. 
But such iimifatHiw* on advertis- 
ing could also cause enormous 
financial damage to the commer- 
cial television network. Because 
the programmes of virtually all 
the commercial companies can be 
received in at least part of 
another European country, they 
qualify as trans-frontier broad- 
casters potentially subject to the 
convention regulations. 

The UK Government could 
enter a “reservation" to the 
advertising danse which would 
mean that it could ratify die con- 
vention without implementing 
those particular provisions. 

This could mean bilateral nego- 
tiations between Britain and 
other Council of Europe member 
states, something that would 
negate the main purpose of a con- 
vention - free access for trans- 
frontier broadcasts across 
Europe. 

The final text of the proposed 
convention is still subject to 
negotiation in advance of a con- 
ference of minis ters mhurhilnri for 

Stockholm. 


Government 
oil royalties 
to be paid 
in cash 

By Maurice fewmeon 

THE GOVERNMENT is to stop 
accepting ofl. deliveries as pay- 
ment for royalties on North Sea 
production, Mr Peter Morrison, 
Energy Minister, said yesterday. 

The decision scraps one of the 
last vestiges of state involvement 
in North Sea ofl markets which, 
had been established by the 
Labour Government at a time of 
rapid build-up in North Sea con- 
struction arid of international 
energy shortages. 

The change, due to come Into 
force next year, will coincide 
with the ending of government 
participation agreements empow- 
ering it to intervene in oil pro- 
duction in sudden energy short- 


Since 1979, some three-quarters 
of North Sea royalties, currently 
worth about £55Qm a year, have 
been paid in oil, which the Gov- 
ernment then Wad to dispose of 
cm the oil market 

From next year all royalties 
(due on fields on stream since 
before 1982) win be collected in 
cash, Mr Morrison said yester- 
day. 

The Government still has other 
emergency powers, including 
those in the 1976 Energy Act, to 
take rapid control of ml produc- 
tion in case of sudden serious 
shortages. 


Jobless total falls for 22nd successive month 


BY RALPH ATKINS 

The number of people out of 
work in Britain tell in May to r 
the 22nd consecutive month. 
However; average e arn i n gs are 
growing at the fastest rate lor 
more than last two years, accord- 
ing to o*w«Tiai figures published 
yesterday. 

The seasonally adjusted unem- 
ployment total, excl uding school 
leavers, fell by 37,600 last month 
to 2.416m, the lowest level since 
September 198L 

Mr Norman Fowler. Employ- 
ment Secretary, said the sus- 
tained fall was “the longest can- 
txuous decline since the war." 

Romifteri unemployment as a 
proportion cf the working popula- 
tion stood at 8.7 per cent last 
month against 8.8 per cent in 
ApriL 

Falling unemployment has 
been accompanied by rising aver- 
age parning B growth. The under- 
lying rate of increase for the 
whole economy in April was 8% 
per cent a year. In March, the 
figure was 8% per cent 

The acceleration is likely to 
« dd to the fears of both** indepen- 
dent economists that inflationary 
pressures are increasing. How- 
ever, the rise includes bonus pay- 
ments which could be due to 
increased productivity. 

The unemployment figures 
highlight the current buoyancy 
of the British economy, although 
the pace of decline in unemploy- 
ment has slowed considerably 
since December. In the six 
months to May, the average 
monthly fall in unemployment 
was 39,200 compared with 50,000 


per month in the six months to 
November. 

Mr Fowler said long-term 
unemployment was falling faster 
than unemployment generally. 
There had also been "a particu- 
larly marfaxt fair in long-term 
unemployment among young 
people aged under 25. 

The unadjusted figure for the 
number of people registered as 
claiming benefits at benefit 
offices, incbxUng school leavers, 
fell by 109015 in May to 2.427m. 
That was the lowest level since 
June 1981 but the comparison 
ignores ebangps in the metho d of 
raw-nifltirg the total 

The number of job vacancies, 
which gives a rough guide to 
{suspects far fixture changes in 
unemployment, showed a 
rise in May , Vacancies advertised 
through the Government's Job 
Centres increased by 1,800 to 
255,0 00 - 11 per cent higher than 
a year before. However, in the six 
months to May vacancies 
decreased by an average of 2 J. 0 Q 

a month. 

The latest international com- 
parisons show tb at in Mu ch the 
UK’s unemployment rate was 
higher than In the US, West Ger- 
many and Japan but lower than 
in France and Italy. 

• New figures from the 

Department of Employment show 
that there were just 785 stop- 
pages due to strikes in the year 
to ApriL the lowest for 52 years. 
In April itself there were only 28 
stoppages, the lowest for any 
month since September 1934, the 
Department of Employment said. 



The figures showed large vari- 
ations bet weei^ th e ^regions, in 

ofSe^roeSS«popuiatiOT was 
out of work In May, 
unchanged front the previous 
month, compared with a UK 
average of 8.7 per emit. In East 
Anglia, where the unemploy- 
ment rate was lowest, 5.4 per 
cent were out of work, com- 
pared with 5.8 per cent in 
April. The unemployment rate 
In the south-east fell from 52 
per cent to 5.7 per cent 
between April and May. In 
north England, ft fell tram 124 
per cent to 12.7 per cent 


Government surplus in May 


BY SIMON HOLBERTON 

THE Government is well ou the 
way to meeting its target of a 
£3bn public sector borrowing 
requirement surplus this year. 
Treasury figures released yester- 
day indicated. 

With the public spending 
review under way the figures are 
likely to encourage ministers to 
seek greater outlays for their 
departments in the coming finan- 
cial year. The figures showed 
that Government revenues are 
rising rapidly while expenditure 
frag remained fiat. 

In May there was a £600m debt 


repayment twirfng the cumulative 
surplus for the 198889 financial 
year to £LSbn. This compares 
with a surplus of £l62m in May 
last year and a cumulative deficit 
of £1.85bn for the first two 
months of the last financtai year. 

In his March Budget Mr Nigel 
Lawson, the Chancellor of the 
Exchequer, forecast that the pub- 
lic finawrgR would achieve a £3bn 
surplus this year. Many indepen- 
dent economists believe this is 
too cautious and that the expec- 
ted growth in tax revenues 
mpxnx that the surplus could be 


British Gas invests in success 



In our first full year as a 
public company ~ 

1 ire made a current cost profit 
oi £7008 million before tax 

1 we added a quarter of a mil- 
lion more customers 

' an unusually mild winter 
caused a slight fall in gas 
sales to tariff customers, but 
contract gas sales recovered; 
after correcting for tempera- 
ture differences, the under- 
lying growth in gas sales was 
nearly 4 per cent 

our installation and contract- 
ing, appliance trading, and 
exploration activities in- 
creased operating profits 

tire British Gas On-Line 
Inspection Centre received 
the Queen's Awards for 
Export and Technological 
Achievement. 

We also continued to invest in 
the future success of British 
Gas. We expanded overseas, 
acquiring an interest in the 
Canadian company Bow 
VaUey Industries Ltd. And we 
invested £448 million in 
modernizing and extending 
the assets of the business. 

In view of the company Is 
strong underlying growth, 
the Directors are 
recommending a final 
dividend of 5J> pence (net). 

The Annual Report and 
Accounts 1988 will be distri- 
buted to shareholders in 
mid-July. 


British Gas' 


$ 


The contents of this statement, for which the Directors of British Gas pic are soJefy responsible, have been approved 
for the purposes of Section 57 of the Financial Services Act 1986 oy Price Waterhouse as authorized persons. 


British Gasl 

1ENERGY IS OUR BU&mESS 


UK average pay 
increases by 8%% 


BY PATRICK DANIEL 

AVERAGE earnings of UK work- 
ers increased by an underlying 
rate of 8% per cent in the 12 
months to April the highest rate 
Of increase idnre December 1985, 
according to data released yester- 
day by the Department of 
Employment 

The April figures, which show 
a V> percentage point rise from 
the 8% per cent increases seen in 
the previous four months, mean 
that Britain's pay rises continue 
to be more than twice those in 
tiie US, France and West Ger- 
many. 

Mr Norman Fowler, Employ- 
ment Secretary, yesterday 
described the rise in earnings 
growth as “unwelcome”. 

“(The rise) is pa rtly due to 
higher bonus payments — where 
performance has been rewarded 
- but, having made allowance 
for that, the feet is that settle- 
ments are too high.” 

Mr Fowler said pay settlements 
must be restrained if the 
impro ve ments in the Job market 
were to continue. He said that 
excessive earnings growth could 
only lead to employers taking on 
fewer staff 

Independent economists said 


Minister cuts by a 
third estimates of 
South housing need 

BY HAZEL DUFFY AND JOHN HUNT 


MR NICHOLAS RIDLEY, the 
Environment Secretary, has 
scaled down by as modi as one 
third the number of 
dwellings it is expected will be 
needed to cope with demand In 
London and the south east of 
England. 

The revision was accompanied 
by a circular to district councils 
by Mr William Waldegrave, Hous- 
ing and Planning Minister, 
urging them to draw up clear and 
detailed local development plans 
to end confusion about where 
building can n»itp 

The original forecast, maife by 
the Environment Department 
earlier this year, was that about 
150.000 dwellings in the south 
east should be planned for, over 
and above the 480,000 envisaged 
two years ago would be needed in 
the period between 1991 and 200L 
That extra provision has been cut 
back to between 100,000 and 
120 poo. 

Mr Ridley denied that he hag 
reduced his earlier forecast 
because of pressures from a 
group of backbench Conservative 
MPS who have been, lobby ing fo*- 
containment of housebuilding in 
the region and protection of the 
countryside. 

Speaking after a meeting yes- 
terday with Lord Sandford, chair- 
man of the South East Regional 
Planning Conference, Mr Ridley 
said that three factors had fed to 
the revision of the forecast 
earlier this year. They relate to a 
higher than expected supply of 
housing and lower demand. 

• Between 80,000 and 50,000 
units are likely to become avail- 


S9 


•3 


much higher. ^ r , „ 

The Treasury said PSBR fig- 
ures were erratic and not much 
could be inferred from two 
months' figures. 

In the first two months of this 
n r wm rini year total Government 
revenues were nearly 16 per cent 
higher than for the same period a 
year ago, while supply expendi- 
ture was 2 per cent lower than 
for the same period. 

The PSBR has also benefited 
from a strong growth in privati- 
sation receipts in the early 
months of the financial year. 


the main worry was the Impact 
on frrftatim. Mr Kevin Boakes of 
Greenwell Montagu said it was 
now absolutely clear that coat 
pressures in the UK economy had 
intensified. 

Yesterday’s figures follow the 
announcement earlier this week 
that UK manufacturers faced an 
unexpectedly sharp rise in the 
cost of raw materials and fuel 
pnrfthamd in May. They paid 2 
per cent more for inputs, the 
largest mnntHy increase 
the wiiflHio of last year. 

Although the higher earnings 
growth is likely to be m atched by 
gains in productivity — data on 
April’s productivity and unit 
labour costs will be released 
today — several economists said 
further growth in the pay rise 
figures could be expected. 

Mr Boakes said earnings 

leptember because the* current 
figures did not include recent 
major puhhc sector settlements 
such as tiie 15 per emit pay rise 
for nurses and 6 per cent for the 
armed forces. They also did not 
include recent high pay settle- 
ments in tiie financial services 
sector. 


£ 


K- 


able from empty residences com- 
ing on to the market as a result 
of provisions under the new 
Housing Bill; 

• More land is available and 
more houses are under construc- 
tion car are likely to be built by 
1990 than bad been expected; 

• The regeneration of the old 
industrial towns and cities is 
expected to attract more business 
and people from the south east 

Mr Jerry Wiggin MP, c hairman 
of the Sane Planning group of 
backbenchers, said last night & 
that the revision was “a com- 
mendable trend. But it still 
m e ans that over 500,000 houses 
wflL be bust by tiie end of the 
century in the region and I 
believe that figure is just not 
politically acceptable.” 

Serplan, which represents the 
local authorities in the region, 
win given an overall view on the 
revised figures fay the end of 
July. The way in w hich the hous- 
ing provision win be distributed 
across the south east will be 
decided by the authorities in 
their structure and district plana 

Mr Waldegrave, in a speech 
read for him to the Royal Town 
Planning Institute in Cardiff 
announcing the issue of his circu- 
lar, conceded that in some 
inst ances under the present sys- 
tem proper planning was not tak- 
ing place at all -“It is anarchy.” 

He urged the district councils g 
to get on and prepare succinct 
and relevant plans as quickly as 
poss ible." W here necessary the 
area covered by the plans should 
be e xtend ed and should, without 
fell, define green belt boundaries. 
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UK NEWS 


Clowes remanded on £300,000 bail 


BY RAYMOMS HUGHES, CAW COURTS CORRESPONDENT 

MR PETER CLOWES, the 46- 
year-old millionaire financier at 
the centre of investigations into 
the collapse of the Bartow Qowes 
iond management companies, 
was remanded on £300,000 bail 
until August 4 by Gufldball mag- 
istrates in the City of London 
yesterday. 

Re Is charged with perverting 
the course of Justice. The charge 
alleges that he "caused or pro- 
cured the destruction of 
neous documents the cre- 
ation of certain false documents." 

One of the hall conditions 
imposed by the three magistrates 
requires Mr Clowes not to con- 
tact past or present employees of 
Barlow Clowes Gilt Managers or 
Barlow Clowes International 
“except at the behest of and in 
the presence ol representatives of 
Messrs Cork Gully or Messrs 
D-J-Freeman & Co.” 

Cork Gully, the accountancy 
firm, is the High Court-appointed 
special manager of Barlow 
Clowes Gilt Managers. DXFree- 
man & Co Is solicitor, for the spe- 
cial manager. 

ot her co ndition s are that Mr 
Clowes must not contact past at 
present clients of BCGM and RGt, 
and not, except with the permis- 
sion of the Serious Fraud Office, 
contact past or present interme- 
diaries. 

Mr Clowes was also required to 
surrender his passport 

Bail sureties were provided by 
Mr Martin Stott, of Carfnga, Mac- 
clesfield Road, Prestbury, Chesh- 
ire. for £230,000, and by Mr 
Cl owe s' s 42-year-old wife, 

Pamela, for £50,000. 

ft is unusual far a wife to be 
allowed to stand surety for her 
husband but the court accepted 
Mrs Clowes as a temporary 
surety on condition that an inde- 
pendent surety for £50,000 be 
found to replace her within 14 



Peter Clowes leaving court with his wife Pamela 


Mrs Helen Garlick, prosecuting 
for the Serious Fraud Office, said 
that it was thonght to be in 
eve r ybody’s interest that at the 
moment Mr Clowes should be at 
liberty, subject to strin ge nt bail 
conditions, to assist the special 
manager. 

Mrs Garlick said that Mrs 
Clowes was being offered as a 
surety because Mr Clowes was in 


temporary difficulty over provid- 
ing a suitable independent sec- 
ond surety. 

It was, Mis Gaiftck said, only 
in very unusual circumstances 
that the court would accept a 
defendant’s wife as surety 
“because of the lack of the usual 
independence.” 

It had been agreed that Mrs 
Clowes would be acceptable to 


the prosecution for 14 days, 
within which time Mr Clowes' 
solicitors were confident that 
they could produce a proper, 
independent surety for £50,000, 
Mrs Garlick said. 

Agreeing to stand surety for 
her husband, Mrs Clowes said 
she owned a property, Swingate 
Cottage, Whiteley Green, Mac- 
clesfield. which was valued at 
over £200,000. 

Mr .Clowes, who had sat silent 
in the dock throughout the 20- 
minute hearing, left the court 
room hand-to-hand with his wife. 

• After a short discussion 
with his lawyers inside the court 
building, Mr Clowes and his wife, 
accompanied by a family friend, 

Mrs Diana Stone, pushed their 
way, refusing to comment, 
through a crowd of reporters, 
photographers and television 
cameras and drove off in a taxi 

Mr Clowes had spent the previ- 
ous night in a cell at Bishopsgate 
police station in the City after 
being arrested near his Cheshire 
home by City fraud squad detec- 
tives on Wednesday morning. 

After yesterday’s court hearing 
Mr Charles Buckley, Mr Clowes’ 
solicitor, told reporters that Mr 
Clowes was “very calm, confident 
and relaxed. 

"He will be expending his ener- 
gies in the recovery of depositors’ 
money in conjunction with Cork 
Gully, and his commercial law- 
yer, Mr Roger Iane-Smith, win be 
giving him professional assis- 
tance.” Mr Buckley said that he 
bad no doubt that Mr Clowes was 
“a very honest and consummate 
businessman. I don't think he 
has committed any criminal ads 
whatever.” 

Mr Buckley was critical of 
what he described as "summary 
execution” by the Securities and 
Investment Board in closing 
down “a very good business.” 


Liquidators scan associate’s books 


BY RICHARD WATERS 

JOINT Barlow Clowes liquida- 
tor Ernst & Whinney spent yes- 
terday in Leeds combing the 
books of companies controlled 
by Mr Guy Cramer, a business 
associate of Mr Jeter Clowes, 
to establish whether he 
received £lSm of investors’ 
money, as alleged earlier this 
week. 

At a meeting with the liqui- 
dators on Wednesday, Mr Cra- 
mer denied any knowledge of 
all but “a very very small sum" 
of the mates, said Mr Nigel 


Hamilton, who is haarifng the 
Ernst team. Hie £l3m is the 
largest single amount alleged 
by the liquidators to have been 
paid out of Barlow Clowes 
investors' money. Altogether, 
£85m is alleged to have been 
paid from the funds. 

The Investigation is focusing 
on tiie extent to which inves- 
tors’ money was used to 
finance the £29m takeover last 
year of Buckley’s Brewery 
mounted by Brodian, a com- 
pany under the control of Mr 


Cramer and Mr Peter Clowes. 

A “substantial amount” of 
investors’ money was lent to 

Ura rtian, said Mr Hamilto n- He 

said that it was possible that 
money reported to have been 
advanced to Mr Cramer was 
the same as that lent to Bro- 
dian. “There could be some 
double-counting," he said. 

Ernst & Whinney also inter- 
viewed Surrey resident Dr 
Peter Naylor, a former busi- 
ness associate of Mr Clowes 
about an amount of around 


Elm he is alleged to have 
received. “He is not disputing 
that he had substantial .funds,” 
said Mr Hamilton, But Mr Nay- 
lor claimed that the money rep- 
resented remuneration for 
work he had carried out for Mr 
Clowes over a number of years, 
as well as gifts and loans. 

Ernst & Whinney have also 
been in contact with Mr David 
Mitchell, the Geneva-based 
accountant alleged to have 
received £2m of investors’ 
money. 


Commodity 
firm wound 
up by City 
watchdog 

By Clive Wotman 

THE Securities and In v estment s 
Board, the chief investor protec- 
tion agency, yesterday renewed 
its drive against the more dubi- 
ous investment firms by obtain- 
ing the appointment of an offical 
receiver as a provisional liquida- 
tor of a small London commodi- 
ties firm. 

The firm, Stox, which has Gh- 
ent funds under management of 
between £500,000 and £600,000, 
received Interim authorisation 
under the Financial Services Act 
in April after applying for mem- 
bership to the Association of 
Futures Brokers and Dealers, one 
of the self-regulating organisa- 
tions undo 1 the Act. 

It was set up by former 
employees of DPR, another com- 
modities rttwtiwg firm which itself 
was formed as a spin-off from 
LHW Futures. 

LHW, the largest commodities 
management firm dealing with 
the general public, has been ban- 
ned from the London and Inter- 
national Financial Futures 
Exchange nftw criticisms of its 
hard selling methods. 

It has interim authorisation 
under the Financial Services Act 
The SIB applied to court to 
wind up Stox on the of sec- 
tion 72 of the Act 


Gas-electricity 

inquiries 

By Max WlBdnson 

BRITISH GAS has received about 
100 enquiries from private compa- 
nies which want to generate elec- 
tricity from gas, enough to meet 
much of the additional demand 
for electric power to the end of 
the century. 

Mr Ron Probert, the company’s 
marketing director said yester- 
day that if all the schemes were 
implemented they would add 
some 5bn therms per year to UK 
gas demand, or about 25 per cent 
of total consumption. 

Sir Denis Rooke, chairman of 
the company, said that he did not 
believe all the schemes would 
result in actual plant being built. 

Nevertheless, the huge interest 
in private generation from gas 
has surprised senior executives 
of the corporation and added a 
new impetus to its talks with 
Norway and the USSR about 
imported supplies towards the 
end of the next decade. 


Kinnock under fire again for 
‘authoritarian 9 leadership style 


BY PHILIP BASSETT AND MICHAEL CASSELL 


CRITICISM of Mr Neil Kinnock, 
the Labour Party leader, gath- 
ered force yesterday as a range of 
organisations within the par- 
ty - including some of his erst- 
while strongest supporters - at- 
tacked his leadership style. 

Some of the strongest com- 
ments came from the trade 
unions, which play a key role in 
the party's financing and deci- 
sion making. Mr Ron Todd, gen- 
eral secretary of the Transport 
and General Workers' Union, the 
largest union affiliated to the 
Labour Party, warned Mr Kin- 
nock in the clearest possible 
toms to leave policy-making to 
the onions, constituency parties 
and MPs in context of the annual 
Labour Party conference. 

Mr Todd's remarks came after 
last week's refusal by the TGWU 
national executive to nominate 
Mr Kinnock as party leader, 
largely because of his recent 
statements on defence. 

Speaking to the annual confer 
ence of the Irish TGWU. Mr Todd 
stressed his support for Mr Kin- 
nock, but said that no-one should 
confuse loyalty with acquies- 
cence. 

There was no point, he said, in 
the Labour Party seeking power 
if it abandoned “all of those key 
policies which form the bedrock 
of the Labour Party” in getting 
there. 

Mr Sam McCluskie, general 
secretary of the National Union 


of Spamcn, also made a veiled 
attack on Mr Kinnock's style of 
leadership yesterday in a speech 
to the biennial conference of 
Ucatt, the construction workers’ 
union, in Blackpool. 

Mr McCluskie - who as 
Labour's treasurer, is part of the 
party’s leadership team and is a 
dose supporter of Mr Kinnock 
- said he was impressed by the 
debate at the conference and 
added: T only wish people in 
other parts of the movement 
would also debate the issues at 
ground level before they make 
unilateral decisions.' 

Mr McCluskie is understood 
also to have been irritated by Mr 
Kinnock ‘s remarks on defence. 

Mr K Inn ock's problems were 
compounded by criticism of the 
current internal policy review 
and of his style of leadership 
from the traditionally supportive 
Labour Co-Ordinating Commit- 
tee, the party's soft-left pressure 
group. 

The committee, which is back- 
ing Mr Kinnock in the present 
leadership contest, issued a state- 
ment yesterday opposing the 
“increasing authoritarianism and 
centralisation of party decision 
mniring in the leader's office”. 

The policy review was, it 
alleged, being carried out “in an 
undemocratic and elitist way” 
which excluded party members 
from influencing the outcome. 


The committee also accused Mr 
Roy Hattersley, Labour’s deputy 
leader, of treating the post as a 
“sinecure" and criticised his 
record on grounds “both of ideol- 
ogy and competence”, it is sup- 
porting Mr John Prescott, 
Labour's energy spokesman, for 
the deputy leadership. 

Labour backbenchers were yes- 
terday dismayed by Mr Kinnock 's 
performance in the House of 
Commons, when he used Prime 
Minister's question time to allege 
hypocrisy on the part of Mr 
Nicholas Ridley, the Environ- 
ment Secretary, towards housing 
development in rural areas- 

Both Mr Kinnock's choice of 
subject and despatch box perfor- 
mance were criticised by Labour 
MPs after Mrs Thatcher dis- 
missed his questions, claiming 
that the opposition leader never 
foiled to surprise her with the 
“smallness” 1 of some of his ques- 
tions. 

Mr Kinnock will today launch 
a robust defence of his leadership 
and of the policy review at a con- 
ference in London. Writing in the 
latest edition of the Tribune 
newspaper, he yesterday 
launched his most outspoken 
attack yet on his left-wing critics. 

He rejected accusations of 
authoritarian leadership and said 
the leadership election was 
between those people prepared to 
recognise the need for change 
and those who were afraid of it. 


Ulster internment call resisted 

BY MICHAEL CASSF1.L M LONDON AND K1ERAN COOKE IN BELFAST 


THE Government intends to 
resist mounting falls for the 
return of internment without 
trial in Northern Ireland, the 

Prime Minister trunk* rlftnr yes- 
terday. 

The demands were made at 
Westminster following the IRA 
killing of six British soldiers In 
Lisburn, about 13km south of 
Belfast, on Wednesday night The 
death toll was the highest in any 
single attack against the army 
since a discotheque bombing in 
the province in 1982 in which 17 
soldiers were killed. 

Responding to calls from some 
MPs for the selective detention of 
suspected terrorists. Mrs 
Thatcher said the possibility had 
not been ruled out but that the 
Government would be very reluc- 
tant to take such “a very serious 
step." 

Her view was echoed by Mr 


Tom King, the Northern Ireland 
Secretary, who said the casual- 
ties could have been much 
greater if the bomb attached to 
the soldiers' van had gone off in 
the car paik where it had been 
parked earlier. 

Mr Kevin McNamara, Labour's 
Northern Ireland spokesman, 
condemned what he described as 

nnnthpr “act of CallOUS inhuman - 

ity.” However, he rejected a 
return to internment, which he 
claimed would heighten tension, 
increase social instability and 
make a political solution even 
more remote. 

Inte rnme nt was introduced in 
the province in August 1971 and 
was phased out in 1975. although 
Mr King reminded MPs yesterday 
that he still retained powers of 
detention. 

Attention following the latest 
IRA attack was yesterday focused 


cm what appears to have been a 
major breach in military secu- 
rity. Experts are trying to deter- 
mine how the IRA managed to 
identify the unmarked van the 
soldiers woe travelling in and 
how 7lb (about 3kg) of explosive 
were planted on the underside of 
the vehicle in the midst of a 
crowded area. 

The bombing will be among 
the main topics to be discussed at 
a meeting in Belfast today of the 
Anglo-Irish Conference, the body 
set up under the terms of the 
Anglo-Irish agreement. 

The Irish Government has 
already expressed its horror at 
the bombing. Mr King will be 
seeking assurances that the 
republic's Government, which 
has already condemned the Lis- 
burn killings, intends to take 
every possible action against the 
IRA. 
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UK NEWS 


Peter Marsh examines the accident figures in an industry now considered to be safe 

Ghost of Flixborough haunts chemical plants 


HOW SAFE is the chemicals 
industry? The question arises as 
’a result of claims by the GMB 
general workers’ onion that 
safety standards are suffering in 
a scramble by companies to 
increase sales and profits. 

Hie debate on hazards follows 
the deaths of two employees of 
imperial Chemical Industries;- 
Britain's biggest chemical com- 
pany, in an explosion on Tuesday 
at a dynamite factory in North 
Wales. 

Many aspects of chemicals pro- 
duction - one of Britain's biggest 
and financially healthiest manu- 
facturing sectors with an annual 
turnover of about £20bn (£IL2bn) 
- zare inherently dangerous. 

The chemical industry, which 
recovered well from the slump at 
the beginning of the 1980s and is 
reporting good growth prospects, 
involves the reaction and trans- 
port of large quantities of materi- 
als, many of which are infiamma. 
ble, explosive or toxic. 

Yet the industry, with about 
330,000 employees, does not have 
a poor reputation for safety. The 
last big accident in Britain was 
the explosion in 1974 at the Flix- 
borough chemical plant on Hum- 
berside, which trilled 28 people. 

During the five years to 1967, 
an average of only five people a 
year have died due to work-re- 
lated accidents in the industry, 
according to figures from the 
Government’s Health and Safety 
Executive (HSE). That compares 
with the average for the whole of 
manufacturing industry over this 
period of 117 deaths a year. 

Dr Philip Nolan, a chemical 
engineer at South Bank polytech- 
nic in London, who is a consul- 
tant to the chemicals industry, 
says that since FUxborongh the 
business "has got its act. 



dpvferf pint fa 1974 Wide* kflted 28 


together* on safety. He says the 
sector's safety record is “superb." 

As for ICI, whose UK output 
accounts for about a quarter of 
the total production of the Brit- 
ish chemicals industry, the com- 
pany notes a gradual turn fas the 
better in its safety statistics, ha 
the 1970s, fatalities at its British 
plants averaged about five a year, 
a figure reduced to about two a 
year in the 1980s. 

Serious a ccidents neo- 

ple to take-tune off work at ICTs 
British plants have similarly 
declined. IQ now experiences one 
suCh accident for every 200,000 


man-hours of work, a frequency 
which has decreased by 30 per 
cent since 1980. 

However, there is some dis- 
agreement about trends in the 
industry as a whole. Inevitably, 
the arguments centre an fee reli- 
ability ami inte r pre ta tion of sta- 
tistics. 

Mr Steve Rabsctn, health and 
safety nffiwy at the own union, 
points to HSE figures ript-wntny 
the number of deaths and serious 
injuries per 100,000 employees in 
the industry. Between 1982 and 
1985, this number rose from 88 to 


115 - an increase of almost a 
third. 

The figure for 1986-87 - the 
last available year - stood at 16L 
But the rise here is at least partly 
explained by more rigorous 
reporting rules. 

t(sk officials dp not want to be 
d rawn on the explanation for the 
apparent rise in incident s other 
than saying they mirror what 
seems to be a worsening general 
safety record in manufacturing. 

Mr nahanw at the GMB is less 
reticent. He says chemicals com- 
panies are relaxing safety mea- 
sures in their driv e to expand. 


“The industry used to be fairly 
<arfp, hot the has been 

deteriorating." 

Mr Trevor Kletz, a former ICI 
safety officer who now works as 
a consultant, says the bigger, 
companies in the industry gener- 
ally have a good record on haz- 
ards at work. He acknowledges 
that there may be a problem 
among smaller “cowboy" opera- 
tors. 

Another difficulty may be the 
reliability of statistics. Figures 
for serious injuries are. says Mr 
Klefa a reflection to some degree 
of employees' willingness to take 
time off work as a result of an 
accident that may in fact have 
been minor. 

The Chemical Industries Asso- 
ciation, the trade body for the UK 
indnsfry, keeps its own safety fig- 
ures derived from a voluntary 
survey among its 200 or so mem- 
ber companies. In 1976, the sur- 
vey showed lit serious accidents 
per 100,000 hours of work. This 
figure declined to 0.8 in 1984, 
since when it has been virtually 
static. 

Mr Peter Merrlman, safety 
executive at the association, 
admits that the flattening of the 
trend is giving him some con- 
cern. He believes that some com- 
panies may be becoming compla- 
cent about safety. 

“Safety is all about ramming 
home to people the bu zz wo rds, 
about attitudes, awareness and 
perceptions to make them less 
likely to have accidents. Broad 
exhortations to companies on 
this issue are all very well but 
their impact lasts for only 30 sec- 
onds.” 

Mr Meniman’8 overall caaclo- 
skm is that safety standards have 
definitely improved. “But we 
could still be doing better." 


Colleges ‘delayed by councils’ 


BY DAVID THOMAS, EDUCATION CORRESPONDENT 


MR KENNETH BAKER, Educa- 
tion Secretary, yesterday blamed 
delays to his programme of city 
technology colleges on the 
refusal of Labour Party-con- 
trolled local authorities to make 
rites available. 

Mr Baker, speaking at the 
announcement of the first CTC in 
north eastern England near 
Middlesbrough, plans to 
announce a group of further col- 
leges shortly, including one 
scheduled for next week in the 
south east at Dartford, Emit. 

CTCs, designed for 11- to 18- 
year-oWs with an aptitude fin sci- 


ence and technology, will be 
independent of local authorities. 
They are intended to meet skill 
shortages in faMbnieai subjects, 
to raise educational standards in 
urban areas, and to encourage 
business involvement in educa- 
tion. 

The Middlesbrough college is 
the third in which both a rite and 
leading sponsor prepared to 
donate Elm to the project have 
been announced. Three other 
lead sponsors have been named, 
bringing to six the number of 
CTCs firmly in the pipeline. 

The Middle&hrough CTC, 


which could open in September 
1969. has so far attracted almost 
n.7m from commercial sponsors. 
It will open on fee site of a for- 
jner Calhc&c School, bough* with 
file lyip of C am eron Hall Devel- 
opments, a property group. 

BAT Industries is the lead 
sponsor, putting in £1 ul The Brit- 
ish Steel Corporation b contri- 
buting more than £100.009 
through donations of steel to 
refurbish the building, the 
Davy C o rpora ti on is putting in a 
gfrni j ar amoun t by dona ting engi- 
neering im| i other Si»rvicpg- 


Government backs mobile 
telephone research plan 


BY TERRY DODSWORTH 

THE GOVERNMENT has derided 
to back a triacwamniilcat ions 
research project aimed at main- 
taining Britain’s strong pngithw 
in the fast-developing field of 
mnWifl telephone technology. 

The project will bring together 
several leading electro nics com- 
panies and acadwnin institutions 
under the ftmdmg scheme pro- 
vided by the G ov e rnmen t’s link 
initiative. 

The state ccmiributkm will be 
j Sjjsm, from the Dep art ment of 
Trade mid Industry and the Sci- 


ence and Engineering Research 
.Council. Industrial partners are 
expected to contribute at least an 

e q u i va lent ntnnimt 

TApk was designed to bring 
together industrial and academic 
research organisations in pre- 
ccmpetitrve projects on basic 
technology. 

The schemes were launched at 
the hB gmnmg of thi« year. Funds 
so far earmarked amount to 
£J03m, of which the Government 
wiH provide up to half 


T here are many reasons why 
ETC Thomas Cook 
MasterCard* Travellers 
Cheques are Europe's first choice. 

They are conveniently available at 
thousands of selling agents m 
29 European countries and are issued in a 
choice of 12 currencies. 

The name of Thomas Cook is well known 
throughout the world and with the 
added support and recognition of 
MasterCard International, there are over 
4.S million shops, hotels, restaurants and 
banks pleased to accept 
ETC Thomas Cook MasterCard Travellers 
Cheques. 

Thomas Cook has a greater refund 
network than any other travellers cheque 
issuer with over 1 10.000 refund locations 
worldwide ready to give fast assistance in 
the event of travellers cheques being lost 
or stolen. 

And with the support and 
recommendation of the majority of 
Europe's leading banks, symbolised by the 
euro travellers cheque logo, it is no 
surprise that ETC Thomas Cook 
MasterCard Travellers Cheques are 
Europe’s first choice. 



Europe's 
first cnoice 



This Notice doss not constitute an oiler of securities of Rural Banking and Hnanoe Corporation of New Z&aJand 
butdora require acfenoi the partoftta holders o! the Bonds rataredtobetou 

Notice of an Adjourned Meeting 

of 

the holders off the outstanding 

N JL $40,000,000 

16%% Guaranteed Bonds Due 1990 

of 

Rural Banking and Finance Corporation 
of New Zealand 

Notice i> hereby given that an adjourned Meeting ol Bw hoMats of the above Bond* (Bi* 

Rural Banking and Finance Ootpoation of New Zealand fthe Issuer) be held at The SU ta,Bai rinott n »toW- 

58-67 Gresham Street, London EC2V7EY on 30th June. 1988 a! 10.00 SJn- (London ttroej for the PWP«® 
and. if thought Bt, passing me Resolution which was Ihe subbed at a Notice of Meeting daied 25th May, 1B88 “■* 

newspaper on that data which gave notice of a Meeting to be held on I8th June, 1388. At such Mewing a quo nrai waa nix 
present and k stood aHoumedtothemne and place mentioned above, aa designated by Ow Chairman of Meeang. 

1. Any voting certificate^ Issued, any vo ti ng lnatiuction(s) given and any appobttnuntts) ol apewy made ***"*? 

tor tt» Meeting of Bondholders convened lor 1«t» June. 1888 will be vafid tor ihe adjourned Meets* wttesa, In TheeaMO* 
voting ma t i fic ato a. surrendered before, ot. In the cam of voting Instructions, revoked or amended no* Jo* than 4S noun 
before, the tfene tor which the adjourod Meeting is convened. 

Any hrtkter of sBond who, for the lAcposerectota l nlngavallng instruction fcnn or wtetg certificate, deport^ hteBtrawjlh 

any Paying Agent or (to the satisfaction of such Paying Agon!) gave instructions to Certrate do Uvratoen 
Mobcares SJl Of Moroan Guaranty "Rust Company ot Now Tbrk. Brussels office aa operator of foe Euro-ctear Systt m or 
anotiwr bank or depositary approved by iba Trustee lor tils Bond to be held to the order of such Paying Agent; later than 
48 hourebetore the Hmeappomted tor holding thefiist Meeting and whoconseqwnHy was not Issued wMi a verting toatruetton 
tone or voting certificate will, provided euch Bond has not been released. be Issued wtth a voting toMnJction tone or. as the 
case may be, voting certificate tor use In connection vflh the atfoumsd Meeting. 

2. The quorum required at the adjourned Meeting wla be two or mere persons presort to person holtBng Bor vte or voting 
certific a tes or being protoea and hokfing or repre se nting whatever the principal amount ol toe Bonds aohekf or reprasented. 

TMa notice is ghien by: 

Rind Banking and Finance Corporation of New Zealand. 

T7ffi June, 1968 - 


THs Notice does no! constitute an oft* of securities of Rural Banking and Finance Corporation of New Zealand 
but does require action on the part of the hoktasofthe Bonds refernambotow. 

Notice of an Adjourned Meeting 

of 

the holders of the outstanding 

U.S. $200,000,000 

7% per cent. Guaranteed Bonds Due 1994 

of 

Rural Banking and Finance Corporation 
of New Zealand 

likgice is hereby gww» mat an adjourned Meetfnpof tbehddera of the atm Bonds ghe WidhofctorO convened by toe 
Rural Banking and Finance Corporation ot New Zealand (the -Issuer) wfJ) be held at The Elizabeth Suite, Barrington House. 
90-67 Gresham Street, London EC2V 7EY on 30th June. 1988 at 10.80 a.m. (London time) (or us soon from afte r as the 
adjourned Meeting d the hoUera of ihe HZ. $40.000.000 16W% Guaranteed Bonds Due of the Issuer convened tor 
10-00 ani at the sanwpfaite and iftasanwdateshattfisvpb Q e n conc to dad or adjourned) tar Ihe purpose of cqwlilu ri ng iM i d . 
if thought 6 l passing the Resolution which was toe subject of a Notice of Meeting dated 28th May. 1988 published in fib 
newspaper on toat date which gave notice of a Meeting to be heldon 16th Jwe. 1968. At such Meeting a quorum was re* 
praoo nt and it stood adjourned to toe dm* and place mentioned tibo«a as des i gnated by the Ctwdnnan of that Mind i n g. 

Voting and Quanta 

1. Any voting certXicsta(s) issued, any wftfog instructions) given and any appointments) of aproty matte pursuant thereto 
aid any appointment^) of a piracy tor any hokMs) of Registered Bongs) tor the Meeting of Bandhoktora convened to? Iflth 
Jurat 1988 wM be vald tor the adjourned Meeting unless, In the case of voting c flrt ffi caton. Mrendore0betora t at. Ii> the case 
of voting Ins tru c t ions, or proves in ratattoo to nng f rtnrn d Bonds, revoked or amended not lasatoea 48 hepra before, the lima 
tor which Hte. adjourned Meeting is convened. 

Any holder of a Bearer Bond who, tor the purpose of obtaining a voting instruction farm or voting certificate. deposited his 
Bearer Bond wftft any Paying Agartorfipihes d fafacaon of such Paring Agent) gave insinj&ionstoCenirato tie Uwaiaon da 
VWeus ItoUttiBS SJL or Morgan Guaranty Hust Company of New Ybrfc. Brussels office as operator of toe Eure-cfear 
System or anotfwr bank car depositary apprawd by the trustee tor hie Bearer Bond to be held to the ontor of such Paying 
tatarihan 4a haras before the Bme ap po in te d lor holdlnq the tost Meeting en d who conseq u ently wa s n ot Is suedwMia 
voting nstrudon term or voting certificate wil. provided such Bearer Bond has not been released, be Issued wM) a voting 
tostrucfantoim ocas the case may be, voting csrHcale lor use in connection wMh the adjourned Moot i ng. 

Any form of proxy lodged by the holder of a Registered Bond with UnMatora & Paines In London later than 24 hours baton #» 
time appointed tor holding the first Meeting tnd which was therefore not vaBd tor use in connection with that Mealing wffl be 
vaBd tor use in connection wtOi the arfeumed Meeting. 

2. The quorum required at the etjouined Meeting wff be two or more persons present in person holding Bonds or voting 
certificates or being (Hades and holding or representing whatever the principal amoirt ol Ihe Bonds ao held or rapraaanied. 

TNe notice is given by: 

Rural Banking and Finance Corporation of New Zealand. 

T7B) June, 1988 
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Another great 
top 20 performance. 



® nglish and International Thist pic has shown a further, year 
of growth with Net Asset Value up 2.4 per cent and dividend 
up 10.5 per cent 

The trust consistently ranks amongst the top twenty performing 
investment trusts over 1, 2, 3, 5 and 7 years in terms of Net Asset Vriue 
total return; according to the statistics compiled by the Association of 
Investment Trust Companies for periods to 31st March 1988. 

The trust invests worldwide and is 70 per cent invested in the 
United Kingdom, with 19 per cent in North America and 11 per cent in 
Japan. Ihe portfolio is concentrated on smaller growth companies 
which historically have performed better than the market indices. 

An investment trust savings scheme is now available for English 
and International Thist pic and other trusts managed by MIM Limited 
For details contact: Adam Cooke or Andrew 
Edgington, MIM Limited, 11 Devonshire Square, 

London EC2M 4YR. Telephone No: 01-626 3434. 

Facsimile No: 01-623 3339. 

Tins advertisement has been appro ve d by MIM Limited. 
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BEFORE RENAULT COULD BUILD BETTER SHOCK ABSORBERS, 
THEY HAD TO FIND A COMPUTER THAT COULD ABSORB THE SHOCKS. 


At a secret site outside Part* a Renault races across 
one of the bumpiest roads In Ranee, Sensors an Its roof and 
wheels register erery far andjoff. 

The ^formation Is fed into a Compaq Portable 
strapped onto the back seat. 

After this bone-crunching ride, ihe computer delivers 
Its road test analysis. 


It does It in minutes, rather than the days or weeks 
required of Renault^ laboratory-based computers. 

No other portable is built like a Compaq. With a steel 
frame, encased in the same plastic used in bullet proof 
windows. And more importantly to Renault shock mounted 
hard disc drives. 

Better shock absorbers don't just mean a smoother 


ride for Renault^ customers. On the racing circuits they can 
separate victory from failure. 

With so much at stake, Compaq was a natural choice. 
They are the world's top manufacturer of portables and 
their personal computers outperform arty others. Bren under 
these shocking conditions. ■■ jmmjmm gm 


comma 


WELL NEVER CEASE 70 AAAAZE YOU 


FOR FURTHER INFORMATION RING Q80IM44123 FREE OF CHARGE QUOTING REFERENCE FT3 COMPAQ PORTABLE 386- P1988 COMPAQ COMPUTER CORPORATION ALL RIGHTS RESERVED 
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FT LAW REPORTS 


Financial Times Friday June 17 1988 

APPOINTMENTS 


Non-existent Irish income is not taxable 


JONES (HM INSPECTOR OP 
TAXES) v O'BRIEN 
Chancer; Division 
(Mr Justice Hoffmann) 

June 14 1988 

UK TAX on Irish investment 
income is computed on the full 
amount of profits or gains aris- 
ing in the year of assessment; 
and an assessment to tax is 
therefore invalid if made during 
that year an a prediction basis 
before the income has actually or 
rationally arisen. 

Mr Justice Hoffmann so held 
when dismissing an appeal by 
the Inland Revenue from the Spe- 
cial Commissioners’ decision dis- 
charging an assessment to 
income tax made on Mr Brian 
Munough Fergus O'Brien In 
respect of his Irish investment 
income. 

Section 29 (1) of the Taxes Man- 
agement Act 1970 provides; “(a)if 
the [tax] inspector is satisfied 
that any return . . . affords cor- 
rect and complete informa- 
tion ... he shall make an 
assessment accordingly (b) if it 
appears to the inspector that 
there are any profits in respect of 
which tax is chargeable and 
which have not been included in 
a return under Part n of this 
Act ... he may make an assess- 
ment to the best of his judg- 
ment,* 

HIS LORDSHIP said that Mr 
O'Brien resided in the UK and 
owned shares In certain Irish 
companies. 


In the tax year 1985-6 he 
received £1,910 income from 
those shares. He entered it in his 
tax return for 1986-7. and was 
assessed in accordance with the 
return on Jane 3 1986. The tax 
was paid. 

Four months later he received 
another assessment dated Octo- 
ber 7 1986, for the year 1986-7, In 
an estimated sum of £2,000. By 
the time of the second assess- 
ment the income which had actu- 
ally arisen was £950. 

The income likely to arise in 
the rest of the year coukl only be 
the subject of inductive predic- 
tion based on the behaviour pat- 
tern of the Irish companies in 
previous years. 

Mr O'Brien successfully 
appealed to the Special Commis- 
sioners. The Crown now 
appealed. 

The assessment was made 
under Case V of Schedule D. In 
the normal case tax chargeable 
under Case V of Schedule D was 
computed on the full amount of 
the income arising in the year 
preceding the year of assessment 
But in the case of property situ- 
ated and profits or gains arising 
in the Republic of Ireland, it was 
“computed on the full amount of 
the income arising In the year of 
assessment"(see Schedule 12, 
paragraph 2(1) to the Taxes Man- 
agement Act 1970. 

The Crown submitted that the 
assessment was validly made 
under section 29(1) of the Act It 
said that by October 1986 it 
would have appeared on the basis 
of previous years that Mr O'Brien 


would be receiving income from 
his Irish investments during the 
1986-7 year of assessment That 
income had “not been included in 
a return under Part IT of the 
Act, and it did not matter Mr 
O'Brien was not required to 
include it. Therefore, it was 
argued, the inspector was enti- 
tled to “make an assessment to 
the best of his judgment” under 
section 29(l)(b). 

The words of section 29(lXb) 
were capable of bearing that 
meaning. Bat, in the context af 
the other provisions of the Act it 
was a strained and unnatural 
meaning which the legislature 
did not intend. 

If the Inspector was satisfied 
that the return afforded “correct 
and complete information," sec- 
tion 29(lXa) said he “shall" malm 
an assessment in accordance 
with the return. 

Thus the primary fra: the 
assessment was the return. 

The words “which have been 
included" in section 29(l)(b) 
meant in their context “which 
should or could have been 
included but have been for one 
reason or another omitted." 
Therefore the inspector could not 
proceed to a “best of judgment” 
assessment before he had asked 
for a return. 

If the taxpayer could be 
assessed before he was required 
to make a return, some strange 
consequences would follow. 

First, when the return was 
made the inspector would be 


obliged under section 29(lXa) to 
make an assessment. There 
would then be two assessments 
in respect of the same income 
and (me would have to be dis- 
charged. It was difficult to imag- 
ine that the legislature intended 
that to happen as a matter of 
routine. 

Second, the taxpayer would not 
be entitled subsequently to claim 
relief under section 33 in respect 
of “error or mistake." The power 
to give relief under that section 
was confined to error or mistake 
“in a return.” Unless he appealed 
within 30 days the estimated 
assessment would become bind- 
i ng o n him whatever actual 
income he might receive during 
the rest of the year. 

A more fundamental reason 
why the assessment was invalid 
was that it could not be said in 
October 1986 that Mr O'Brien's 
dividends from his Irish invest- 
ments were “profits in respect of 
which tax is chargeable" within 
290Xb). 

Schedule D charged "annual 
profits or gain,” and tax charge- 
able under Case V on profits or 
gains arising in Ireland was com- 
puted on the “full amount” of the 
income arising in the year of 
assessment 

There was no charge to tax on 
the income per (ton in diem as it 
arose during the year. 

The imposition of liability to 
tax on the full amount of the 
income arising In a year neces- 
sarily entailed that the year had 
elapsed. 


Until then the profits in 
respect of which he was liable to 
tax would not exist and therefore 
no charge to tax could attach. 

The Grown referred to IRC v 
Gardner Mountain & D'Abru- 
menu Ltd (1947) 29 TC 69, in 
which the House of Lords held 
that profits were to be treated as 
arising in the year in which they 
were earned, notwithstanding 
that the amount might be incapa- 
ble of ascertainment at a future 
date. 

In that case however, the 
assessment was made after 
expiry of the period to which it 
related. Nationally the profits for 
the whole year had arisen, 
though their ascertainment 

might present tWfflffnUiwit 

In the present case the profits 
had not arisen either actually or 
rationally at the ti m e erf assess- 
ment 

The appeal was dismissed. 

Far the Crown: Alan Moses 
(Inland Revenue Solicitor) : 

For Mr O'Brien : Kurin Prosser 
(TweetUe & Prideaux). 


Rachel Davies 

Barrister 

These reports are published in 
volume form with the full texts 
of judgments. For subscription 
details contact Kluwer Law Pub- 
lishing, Africa House, 68 King- 
sway, London WC2B 6BD. 
01-832-039L 


Managing director for 
Alpine Soft Drinks 


ALPINE SOFT DRINKS (UK), a 
s ubsidiar y of Alpine Group, haw 
promoted Mr John Middleton, 
former managing director of 
Exclusive Cleaning City, to man- 
aging director. Mr Graham 
Clark, formerly director responsi- 
ble for design and tmp temen ta- 
tion of control Information 
systems applicable to production 
and warehousing functions at 
Alpha-Numeric, is made 
operations director. 

★ 

Mr Hugh O'Neill has been 
appointed as chairman of the 
NORTHERN IRELAND TOUKEST 
BOARD In succession to Sir John 
Swinson, who has been chairman 
of the board since 1980. Mr 
O'Neill, chairman of Northern 
Ireland Airports, will lead the 
board Ibr three years. 

★ 

Mr Michael P.D. Davey has been 
appointed sales director of ADS 
OFFICE SYSTEMS. 

★ 

McKECHNIE has appointed Dr 
TNJR- Marples as director and 
general manager of Stelco Hardy. 
He has previously held manage- 
ment posts at the company’s cop- 
per sulphate plants in Widnee 
and Bordeaux. 

* 

Mr Stuart Fillingham has 
become managing director of 
SLEEPEEZEE, a subsidiary of 
the Christie-Tyler Group. He was 
managing director of Stott & 
Smith. 

★ 

At POWER CORPORATION Mr 
Antony Leonard and Miss Mkh- 
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...you need Pitney Bowes fax. 


Want to avoid communication errors and 
increase your business’ competitive edge? 
Here’s an excellent idea. Get a facsimile 
machine from Pitney Bowes. 

Our fax sends, or receives, anything on 
paper.. .from anywhere. ..to anywhere... over 
ordinary telephone lines. Exchange of 
information is fast, accurate, dependable, and 
affordable. 

In seconds you see the documents, 
graphics, handwritten notes, blueprints or 
typewritten pages necessary to make the 


decisions that are right for your business. 
And you stay out of the doghouse . ..for good ! 
WaVe first In fiax—bertfs why: 

— Superior products mean cleai; dean 
reproductions, sent and received in seconds. 

— innovative financial alternatives, including 
rental and leasing. 

— A direct sales force trained to analyse needs 
and recommend solutions. 

— Over 50% of all calls to our National 
Diagnostic Centre are resolved over the 
telephone. 

H Pitney Bowes 

■ THINK OF US FIRST IN FAX 


— Nationwide service from trained engineers 

Inn; 



For more information, call or write to: Rita 
Burroughs, Pitney Bowes Facsimile, Elizabeth 
Way The Pinnacles, Haifa* Essex CMOS 5YF. 
Tel: 0279 26731. 


ele Kavanagb have been made 
directors. Mr Leonard joined 
Power as group foiatwai control- 
ler in 1980 and will continue to 
operate in th** area. Miss Kavan- 
agh aim joined in 1980 and holds 
responsibility for retailing con- 
cepts and day-to-day manage- 
ment of the group's shopping 
centres. 

★ 

Mr Garry Lynch has been made a 

director of BRITISH CAR AUC- 
TIONS. He is now responsible for 
national sales, manufacturer's 
B eta s nnH development. 

* 

GRAU GIRLING has appointed 
an executive board of directors; 
Hr Mike Stevens, managing 
director. Mr David White, sales 
and marketing, Hr Bill Broome, 
tymhTifoal , and Mr Tony Boucher, 
financial. 

* 

NCV HOLDINGS has appointed 
Mr David Hall to the boaitLHe Is 
manag in g director of a subsidiary 
company, Accident and General 
* 

NAT IONAL FREIGHT CONSOR- 
TIUM has appointed Mr E.A. 
Wall as ehairman of NFC Inter- 
national Holdings. He is presi- 
dent of National Freight Com- 
pany International Holdings 
(USA). 

* 

Mr Alan Toms has become dep- 
uty managing director at INI- 
TIAL. He has also been appointed 
executive deputy chair man o f the 
newly-formed Initial (UK). Mr 
Lee fammiiM, manag in g director 
of the commercial services divi- 
sion, has joined the board and Mr 
David Evans, founder of Bren- 
green Holdings, has been made a 
non-executive director. 

★ 

NCR has appointed Mr Patrick 
Mill its sales and marketing 
director. He was vice president of 
the financial systems marketing 
division of NCR Europe. 

★ 

Mr Keith Buckle has been 
appointed a director of HAM- 
BROS BANK and will be in 
charge of the pension fund 
department of Hambros Invest- 
ment Management He will take 
over from Mr John Camming, 
who is due to retire in March 
1989. 

★ 

Mr Philip H. Swatman has been 
appointed a non-executive direc- 
tor of ITL INFORMATION TECH- 
NOLOGY. He is a director of 
NM. Rothschild and Sons. 



Bfr Jon Morgan has been 
appointed sales and marketing 
director of SPHINX. HewnsUK 
sales director at Thom EMI Com- 
puter Soft ware. 

Mr Paul Bates has been 
{appointed a director of THE COO- 
PER GROUP, a wholly-owned 
s ubsidiar y of Toeer Kemsley MB1- 
boum. He is director cf Cooper 
Rlshopsgate. 

* 

Mr Andrew Coles has been 
appointed finance director of 
BROAD WELL LAND. H e was 
group finance director of Central 
and City Properties. 

* 

Mr Nigel Staily h as b een 
appointed director of 

TUDOR TECHNOLOGY, a com- 
pany he abounded in 1987. 

Mr David Betham-Rogers has 
been appointed publisher of THE 
OILMAN following its purchase 
by PennweU Publishing Co. 

* 

Mr Harold Couch, senior retail 
partner at HUher Parker, is to 
chair the 1989 INTERNATIONAL 
COUNCIL OF SHOPPING CEN- 
TRES, to be held in Vienna next 
Spring. 

* 

The SCIENCE AND ENGINEER- 
ING COUNCIL has appointed Mr 
John Merchant as director Coun- 
cil policy and administration. He 
is the principal establishment 

and flnanra nffiner of the CrOWH 

prosecution service. 

* 

Mr Clive Deacon has been 
appointed manag in g director and 
Mr Nial Davies sales direc tor o f 
LIBRA CITY PRINTERS (INTER- 
NATIONAL), the newly-formed 
international operating arm of 
Libra City. 

* 

Mr Maltwn Shaffer has j oined 
the board of WALLACE INTER- 
NATIONAL as commercial direc- 
tor following its acqisition by 
Prospective. 
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NOTICE OF IMPROVEMENT OF RANKING 

<$>BaC0B 

BACQB finance. N.V. > ; .. 

v. - . jj ZJ 3 BL <IOQjOOII - ■ " 

I , IS S/SpcroJo^dN^d^lKO 7 ‘ 

ECU 2^500000 ' 

9 3/4 per cent Guaranteed Bands doe 1993 
ECU 57,000000 

7 1/4 per cart. Guaranteed Bands due 1983 

usnoaoDoom 

7 3/4 p« ccnL GumxrteedNotm due 199! 

ASSEUnaan 

14 3/4pcramL Guaranteed Notes due 1990 
all guaranteed on • subordinated tuds bf 

BACOB Snings Bank (the 'Guarantor') 

(coflrrtiwely the "Securities") 

NOTICE IS HEREBY OVEN to (be boldexs at (he Securities pursuant to and 
la accordance wife fee Tern and Con d itions end used cn etch cf fee 
Scc iuUk a (the "Conditions-') that as i consequence tf iegue c£ 

BACOB Finance N.V. 

Danish Kroner aSOOOftOto 
10 percent Guaranteed Bonds due 1991 
Guaranteed by 
BACOB SnfaipBnkM, 

(a) fee provisions relating to fee subesdtaatton of each of flu fTnannlliM In 
respect of fee Securities Itfae "Guarantee*") in fee event of a UquldaUoa t£ 
fee Ck^ntw c««d to apply on 12* April, 1968 and saxadingiy as from 
such date each of fee Guarantees ranks at toast pari passu with aOunseamd 
unsubordinated indeb te dness of the Gumnkr outstanding than 


t£ fee proceeds < 


12fe April, 1988 or arising i 


BACOB Finance N.V. 


BACOB Savings Bank (ul 
17 fe June. 1968 


G R A N V I L L E 


SPONSORED SECURITIES 
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230 185 A& Brit tad. (Mlney __ 
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57 50 BBB Desip 9UP UNO. 
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270 246 CCL Group (Minay 

M3 124 CCLGrarall% Gent-Pief 

151 129 CartnPfcSE) 

112 100 Carte75% MSB _ 

248 147 Georat 6bir 

94 60 Us Group. 


M3 87 Jackson Gnaw .... .. 

340 245 MaMtoesellVUmstSE}. 

52 40 Robert Jrata 

308 124 Screams 


204 194 Tortv&CariWe 

85 56 Treviaa Hotting (US HO _ 

109 100 Uatatnrt. Europe Com Pnf. 
285 203 W3 Vestel 
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THS CURRENT takeover threat 
to C adbmy Schweppes Is a saio- 
tary raniinder that two years of 
n oetic . restructurin g are not 
eooosh todiminate a company's 
vulnerability. Over that period, 
the British soft drinks and coo- 
KcnotBry company has cBsposBd 
oi five businesses outside its core 
aotijmes, realising over £1 80m. 
TO DCduL 8B Biteriintw»yi\ jfgg. 
eace, it has also spenterrer £25Qm 
on nine soft drinks and diocokte 
acquisitions in five cmmtri gs . Yet 
stock markets are speculating 
that soft drinks- still need to be 

SPHt from chnmiwtp md that th? 

chocolate bashasss, at least.' may. 
be worth more in other hands. 

Less active companies have 
already fatten into the h«nda of 
predators which have dismem- 
bered them, swallowing some 
Ports and selling others. The 
restructuring of Im perial, the for- 
mer tobacco-to-brewing group, 
was largely completed a few 
months ago when its new owner, 
Hanson Trust, sold the Ross 
Young frozen food business to 
United Wt*rrrH» for 1335 m. And 
Unilever has recently completed 
the first stage of restructuring 
Ch&sebrough-Pands, the US cos- 
metlcs-to-chemlcals conglomer- 
ate, many of whose peripheral 
businesses It has sold. 

Imperial and Chesebrough- 
Ponds both tailed to justify their 
role as corporate parents, which 
is why they felL The constituent 
businesses in their portfolio were 
worth more in the hands of alter- 
native owners than combined 
under their own control. The 
same may move true of Cadbury 
Schweppes. 

With even very large busi- 
nesses now in tlte: sights of a 
raider or leveraged buyout teem, 
corporate managements are 
under pressure as never before to 
earn the right to manage the 
businesses in their portfolio. To 
rtefonri themselves acqui- 

sition, managements mnot estab- 
lish thatthey can add more value 
to their businesses than any 
other potential parent - that 
they can make a distinctive con- 
trflratton beyond Jut wiring the 
cost of capital. 

Traditionally, corporate man- 
agements have asked the ques- 
tion; what businesses nimnM we 
be in? In the well-developed mar- 
kef for corporate control in the 
US and UK, that question should 
be upended to become: what par- 
ent does each business need? - 
indeed, does it need a parent at 
all? 

The answer in many case* will 
prove decidedly nnwwrifiwtyMw, 
demonstrating the need for a rad- 
ical refocusing of the c o mp a ny's 
portfolio of businesses or for a 
dramatic change in how the cor- 
porate centre~behaves towards 
them, for some co mpan ies it wffl 
mean both. 

What, then, can a corporate 
centre provide that , a well-run. 


Corporate strategy 


Why parents must be more particular 



Sigurd Reinton and Nathaniel Foote argue that 
many companies need a better match between 
their corporate s kills and business portfolios 


IN ADDING value to businesses in a portfolio on a 
continuing basis, corporations can play one of 
three bask parenting roles: 

• Controller: The controller adds value by pick- 
ing the right managers and motivating them 
using , tightly negot i at e d targets. Effective busi- 
ness strategy, under a controller, is a by-product 
of egpropiate near-term targets. Business mrit* 
are defined to ba stand-alone to maximise 
accountability. The corporate centra staff Is kept 
to a minimum. BTR nd Tarmac are successful 
controllers. 

• Coach: The coach draws upon unusually deep 
prior experience and. industry knowledge to 
improve Madness strategies and operating perfor- 
mance, whUe preserving to ft *n and 

initiative of the individual business units. 
Coaqhes, such as Unilever or the New York Times 
gf imp, invest in sharing information, n i u, u> B ^ w g 
career paths, and applying systems to share skills 
between busi ne sses. 

• Orchestraton The orc h est rato r co-ordinates a 
rnwpint riwfn of bnsfamses to realise toe poten- 
tial synergies between titan. Generally, orchestra- 


tors, such as IBM or SteP, fbcas parttadaiiy 
heavily on ensuring the development of superior 
business stra te gies to maximise the effectiveness 
of their total resou rces. Individual businesses are 
dosely integrated into corporate dnriidmMimMtip- 
conversely, corporate- wide Interests must be 
tai wn into account in business unit 
Where dramatic portfolio restructuring ip 
required , corporations can also play either of two 
temporary transforming rules. 
m Surgeon: The surgeon redefines and breaks up 
business mHs to remove complexity aid elimi- 
nate corp o rate overheads. At Imperial, fur exam- 
ple, Hanson Trust quickly established clear lines 
of responsibility and Install *d weU-proven finan- 
cial controls. By selling assets, Hanson has 
reduced its investment (and risk) in the retained 

businesses. 

• Architect: The architect identifies opportuni- 
ties to combine businesses so as to produce new 
sources of competitive advantage via shared skills 
or synergies. Architects, like Unilever in Its acqui- 
sition of Chesetanngii'Ftmds, most be skilled at 
redeploying assets and redefining business units. 


business could not do for itself - 
and how does this vary between 
businesses? 

There are. several ways in 
which businesses, even weEL-nm 
businesses, can be pushed (or 
assisted) by parents to create 
more value. Many parents would 
claim to practise several of them; 
few actually do so with remotely 
enough clarity and drive to be 
truly effective. 

• Developing or improving 
strategy. Business unit heads 
should be good managers; they 
may not necessarily be great stra- 
tegic thinkers. Executives in the 
parent company may be able to 
help develop a better strategy by 
bringing greater analytical objec- 
tivity, or by drawing on wider 
experience - as they have at 
Lotus in hafping ftaa applications 
software businesses, or as Jack 
Welch and Us timer tram do at 
General Electric (USX 

• Motivating management to 
purfann. This is more frequently 
said than done. Business unit 
managements, whether indepen- 
dent or part of a larger corpora- 
tion, tend to settle com f ortably 
for acceptable, rather than out- 
standing; results. Few of their 
parents 0f they have one) emu- 
late BTR, the British conglomer- 
ate; which sets stretching targets 


to push managers to a higher 
level of energy and instil a 
greater will to confront ritffienH: 
decisions, thereby producing 
much better results. Even fewer 
fidlow the aTtema tiv a approach 
of IBM and Caterpillar in using 
far more deeply-rooted expecta- 
tions of performance to inspire 
front-line service personnel in 
individual businesses to extraor- 
dinary levels of dedication in 
meeting customer needs. 

Major impact 

• Upgrading management. 
Again, this seems Mho “mother- 
hood'*. But with only limited 
pressure from a tame board, 
many public companies are, in 
fact, slow to remove and appoint 
their most senior management 
Corporate parents such as Han- 
son or Emerson Electric in the 
US, which demand performance 
and quickly replace managers 
who do not perform, can have a 
major impact on results. 

• Transferring relevant skills. 
By transferring management 
systems, people, and specific 
functional expertise from one 
business unit to others with simi- 
lar requirements, parents can 
have a dramatically positive 
impact on performance. The indi- 
vidual newspapers within the 



New York Times chain, for exam- 
ple, benefit substantially from 
the group’s skills in newspaper 
manag ement Similarly, Uni- 
lever’s margarine companies, 
even in gmaTfer markets, are able 
to draw on worldwide experience 
in product development market 
ing and best operating practices. 

• Exploiting real synergies. 
Business unite may be able to 
derive significant competitive 
advantage by sharing part of 
their “business system”, such as 
research and development, pur- 
chasing, or a common customer 
base. For instance, Del Monte’s 
noHnmol businesses in juices gnd 
canned fruit depend upon its 
worldwide sourcing capability to 
deliver superior quality ingredi- 
ents. Similarly, American 
Express has been able to launch 
a series of successful non-card 
businesses which target its valu- 
able cu stomer base. 

• Redefining business units to 
conform to changed industry eco- 
nomics. The managers of individ- 
ual business unite are often slow 
to recognise the need to chal- 
lenge the assumptions which 
underlie existing boundaries 
between unite. Even when they 
do, they are likely to lack the 
necessary objectivity or broad 
industry perspective to redraw 


those boundaries. Parents can 
add si gnificant value by pushing 
for redefinition. For example, 
Ford of Europe, in order to capi- 
talise on manufacturing econo- 
mies, has redefined and subordi- 
nated its old country businesses 
(which combined manufacturing, 
marketing and sales) to a Euro- 
pean umritwHug and manufactur- 
ing organisation, leaving respon- 
sibility for sales, service and 
execution to the country 
operations. Conversely, other 
parents have added significant 
value by splitting their busi- 
nesses apart - as the oil majors 
have done in reducing their 
degree of vertical Integration. 

Obviously, individual busi- 
nesses will not need all these 
levers to be applied in equal mea- 
sure. Businesses fall into distinct 
types, each of which benefits 
most from particular combina- 
tions of the levers. 

But a corporate parent can 
only apply the right levers effec- 
tively - and thereby Justify its 
existence - if there is a “fit* 
between the needs of the busi- 
nesses and its own competences 
and culture. Each type of busi- 
ness, in other wards, has its own 
characteristic requirements, 
which must be matched by a par- 
ticular parenting role. 


In our work with major corpo- 
rations worldwide we have 
observed three quite distinct par- 
enting roles for wdrtfag value to 
the businesses in a portfolio an a 
continuing basis (see inset). 

Same businesses are best man- 
aged as stand-alone units, where 
accountability can be most 
dearly attributed, and costly cor- 
porate coordination nHmfaatmi. 
Often these are mature busi- 
nesses, where tough financial tar- 
gets and the right management 
are the levers which marhniaa 
performance. The most appropri- 
ate parent for these businesses is 
a controller. Only genuinely effec- 
tive controllers can justify them- 
selves versus the potential for 
buyouts. 

Sharing skills 

Other businesses are best man- 
aged to focus on during nktn«, 
while preserving the indepen- 
dence and initiative of the indi- 
vidual business unit. These are 
often businesses that must 
remain locally responsive - such 
as newspapers or cons umer pack- 
aged goods - but where impor- 
tant similarities in critical func- 
tions transcend geographic 
boundaries. For these, a coach is 
the best parent. 

In some businesses, such as 


consumer electronics, financial 
services and certain food catego- 
ries, the potential leverage from 
synergies is' sufficiently great 
that they are best managed on a 
co-ordinated, integrated basis, 
despite the adflttjnwnT corporate 
costs this entails, and the 
increased complexity in motivat- 
ing business unit managers and 
holding them accountable. Here, 
an orchestrator can add most 
value. 

For corporate managers, recog- 
nising these differing require- 
ments can have far-reaching 
implications. Portfolios that con- 
tain businesses with incompati- 
ble parenting requirements are 
ripe for restructuring - if not by 
oneself; then by others. 

Parents cannot be all tilings to 
aD subsidiaries. Playing any par- 
ticular rude successfully requires 
the development of extensive 
skills, which are embedded in the 
systems, management style, and 
other aiwtngii te of the corporate 
parent's organisation. A company 
that is effective with some of its 
subsidiaries in setting tough, 
short-term financial targets and 
achieving maximum individual 
accountability is unlikely to be 
equally effective with others in 
achieving the co-operation and 
long-range vision required to 


manage an integrated chain ■ of 
businesses. 

What does all this imply for 
corporate managers? Most funda- 
mentally, it means that they need 
to choose a dominant parenting 
role. The generalist parent can 
no longer survive the challenges 
of the raider - it cannot add 
distinctive value to each and 
every business superior to that 
which alternative parents could 
provide. Companies such as 
Imperial or Chesebrough-Ponds 
that have not developed distinc- 
tive parenting skills will continue 
to be broken up by acquisition, 
with the constituent businesses 
sold cm to genuine corporate spe- 
cialists, be they a Hanson or a 
Unilever. 

Choosing a role means that 
corporate management must first 
analyse the strategic context for 
each of its portfolio businesses to 
determine the kind of parent that 
each requires. Second, it must 
analyse the existing strengths 
a nd weaknesses of the corporate 
centre: what are the relationships 
with subsidiaries with which the 
centre is currently most familiar 
and skilled? In which areas does 

corporate manag ement appear to. 
be adding least value? And third, 
it must test potential roles 
against the vision of the corpora- 
tion's future which is held by 
senior management and other 
important constituencies. 

Once corporate management 
has settled on its chosen parent- 
ing role, it will generally be nec- 
essary to reshape the portfolio by 
focused divestments and acquisi- 
tions. At the same time, the cen- 
tre will need reshaping: old pat- 
terns will have to be changed and 
critical skills built or reinforced. 
This can be an agonising process. 
While portfolios can be restruc- 
tured quickly, it often takes five 
years or more to bnild superior 
corporate skills. So the corpora- 
tion's potential vulnerability is 
increased by any delay in 
starting. 

Even for companies whose spe- 
cialist iMIk currently make them 

superior parents, defending this 
position will be a continuing 
challenge. Over time, the require- 
ments of the businesses in any 
portfolio inevitably change, forc- 
ing a re-examination of the par- 
enting role and a potential 
restructuring of the portfolio. 

Sigurd Reinton is a Director m 
McKmsey & Company's London 
Office and head of the firm’s 
worldwide Corporate Leadership 
practice. Nathaniel Foote is a 
Senior Engagement Manager in 
McESnsey & Company’s London 
Office. This article partly draws 
on joint resear ch undertaken with 
Michael Coold and Andrew 
Campbell of the Ashridge Strate- 
gic Management Centre, the 
authors of Strategies and Styles 
(Basil Blackwell, S23J0X 
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BOSSES HOW 
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If you’re clever, you II persuade 
^B ^B them that it's worth investing E8.000 

^B and 8 weeks of your time to further 
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Wm ^ Herbert on 0491 579086, or write to ' 
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THE PROPERTY MARKET 
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Riding on the crest 
of a wave 


Strength of the sector 


t<TT 120 


3096— 


TOTAL ANNUAL RETURNS 


} Industrials! 




By Paul Cheeseright 
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HERE ARE some isolated events 
of the last week or so. Five prop- 
erty concerns in two days either, 
announced intentions to take a 
Stock Exchange quotation or 
listed their shares. Walton Com- 
mercial Group and Rush and 
Tomkins said they want to build 
a huge shopping centre on Mer- 
seyside. The London Small Busi- 
ness Property 1*11151 disclosed 
returns of 23.8 per cent in its last 
financial year. 

The only thing these events 
have in common is that they indi- 
cate the spariding confidence in 
the prupei ty sector. It is, as we 
all know, boom time. But simply 
because the sector is riding high, 
it is worthwhile mentioning the 
obvious opposite: a boom does 
not last for ever. 

Let ns try to pull together a 
few of the threads that, on one 
hand* provide the evidence of the 
boon and. on the other, draw in 
some of the signals which could 
some overheating. 

Take the boom first: 

• On the Stock Exchange, the 
FT property shares index has 
been at its high for the year, 
gradually moving hack towards 
the peak that was touched in 
mid-July last year. The estimated 
earning yield on property shares 


is the lowest in any sector of the 
FT-Actuaries Indices. The prop- 
erty shares index at mid-week 
was cm a price-earnings ratio of 
28.88 compared with 12.91 tor the 
500 share index. 

• Industry Indices - Investment 
Property Databank, Jones Lang 
Wootton and Richard Ellis - have 


jen showing total re) 
sr cent plus. The 


per cent plus. The Investors 
Chronicle- Hillier Parker rent 


index has shown the biggest leap 
over the last year since 1973 ana 
the pace quickened since last 
November. 

• Annual results of the major 
pr op erty investment groups like 
Land Securities, British Land, 
Great Portland Estates have 
shown stunning increases in net 
asset values - 37, 47 and 45 per 
cent respectively. Results of 
development companies recently 
reporting like Regalian Proper- 
ties and Sheraton Securities have 
shown marked rises in earning* 
• Starting in the second half 
of last year, the financial institu- 
tions have been returning to the 
property investment market. The 
net flow of funds into the sector 
in the last quarter of 1987 at 
£738m was one of the highest on 
record. Allocations for spending 
this year are said to have 


increased; although the institu- 
tions still seem mare comfortable 
about investing in the South East 
than in other regions, except for 
retail. Property unit trusts 
which, 15 months ago, were hav- 
ing to rede e m units can now 
freely offer them far gain 

• Bank lending to the pr op erty 
sector (of which more later) has 
continued to grow, and the francs 
appear to be less cautious about 
lending outside London and the 
South East 

• Foreign interest in the prop- 
erty sector has enraged. This is 
not only a question of hawk fenct 
ing. It also involves direct invest- 
ment as seen through the pur- 
chase of a stake In Stanhope 
Properties by Olympia & York, 
developers of Canary Wharf in 
London Docklands, and direct 
development by, for example, 
Scand i navian, companies like 
R e i nhold and Skanska. Newcom- 
ers to the market inniqd e the 
French savings banks. 

So much for the hare bones of 
the history. What has been hap- 
pening is that the prop erty indus- 
try has been responding to the 
growth of the national economy. 
But precisely because it is a 
response, it is lagging behind the 
economic movement, so that. 
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even if the economic growth 
slows, the sector itself should 
continue for at least the next 
year to offer total returns of 
around 20 per cent 

But within (hat broad pattern, 
the cycle of growth and slow- 
down in the property sector is 
uneven, both in terms of property 
category and location. 

The development response to 
the shortage of office space In the 
City of London has taken place 
and while the jostling for accom- 
odation that has poshed rents 
sharply upwards continues there 
are many who believe that rental 
levels have probably reached a 
plateau. But there are no signs of 
a letup in the rise of West End 
rents. However, major develop- 
ments in London Docklands and , 
over the longer term, at what 
have hitherto been seen as fringe 


areas like Kings Cross and Pad- 
dington could rhaugp the tradi- 
tional balance of the market. 

But the development response 
to ririnp demand in regional cen- 
tres like Glasgow, Manchester, 
Leeds and Bristol continues. 
Equally, the industry is busy 
both meeting and creating 
demand for office space in foe 
semi-rural surroundings of busir 
ness parks, a process which is 
moving northwards. 

Shortages of industrial and 
warehouse space have enraged 
even in parts of the country 
which have been the slowest to 
grow in economic terms. Grow- 
ing investment interest in what 
has been a Cinderella sector has 
brought yields down and the pri- 
vate sector has started hesitantly 
in the hitherto depressed areas to 
take over the development man- 


tle of Rw gHgii Estates. 

The continuing consumer 
boom, despite predictions that it 
may be halted or peter out. has 

Tnafe brinnH thp unthnoiagm of the 

retailers for new space. 

The outlook is certainly bull- 
- ish, but there are clouds on the 
horizon and anmn of +hpm COUld 
start to drip rain on the over-opti- 
mistic in the next year or two. 

To begin with, there are two 
general points, first, the invest- 
ment drive into property inevita- 
bly pushes iq) land prices and 
makes cautious developers more 
cautious about projects in loca- 
tions other than the obvious and 
central: this has already taken 
place in the City of Loudon. 

Second, the more optimistic 
the appraisals of the developers 
for their new projects, the more 
sensitive they are to an increase 


in interest rates. 

At the same time though, the 
Government could push interest 
rates upwards if It felt that the 
consumer boom bad run out of 
control. That in turn would dent 
hopes of further retail property 
expansion, albeit after a time lag 
•of several mmHa. 


Concern about interest rates 
leads into more specific concerns. 


• The Bank erf England, which a 
year ago made dear it was moni- 
toring carefully the rise in bank 
lending to the property sector, 
remains on the alert By the end 
of the first quarter the total lad- 
ing figure had passed £15bn, a 
rise of over 13 per cent on the 
1987 final quarter. The Bank is 
not worried about the aggregate 
provided the lending is soundly 
based. 


There is no su ggestion in this 
that there is lfludytobe a repeat 
of the 1974 crash - the economic 
conditions are different. .But 
questions are befog raised - about 
whether the rush of foreign 
banks into property lending - 
over a third of the total ontstand- 
ing - is backed by requisite exper- 
tise in weighing the likely risk of 
projects. 

• Construction costs have 
been rising as the industry has 
expanded rapidly to meet the 
growing demands of property 
developers. 

• Developers’ costs could rise 
further should the European 
Court next Monday rule against 
the British Government and 
deride that VAT should be levied 
on commercial and industrial 
development. If this does happen, 
t hen the Government will come 
under pressure to make certain 
that tax changes are introduced 
gradually. 

• it is uncertain bow occupi- 
ers of space will react to the rat- 
ing revaluation, the first since 
1973, now under way and the 
introduction of the uniform busi- 
ness rate in 1990. Although the 
broad of an arrangement to- 
phase in the sharpest increases 
have been settled, the details are 
not yet known. 

If the economy continues to 
grow ami the underlying demand 
for space remains as strong as It 
is now, problems about the City 
of London notwithstanding, then 
it is quite likely that any of the 
problems involved with rising 
costs would be absorbed without 
too much difficulty. 

It would be the confluence of 
rising costs with a slowdown in 
economic growth that would be 
sobering. 
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22 FREEHOLD AND LONG 
LEASEHOLD INVESTMENTS 
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£59,000,000 


(UNLESS MtEVKXOtY SOLD) 

TOTAL CURRENT CROSS MCOME£ljBS8JII PERANNUM 

AUCTION ID BE HOD ON HOMMT RTH JUDT 1988 ATZ3CEM, THE METHVEN SUITE. 
CENTRE POINT MS NEW OXFORD STREET; LONDON WCI 


ENFIELD 

MIDDLESEX 


LIMITED RECOURSE FACILITY 


far the acqmaitioD and itfiufcidmni of 


UaaiANDBI 

BTATC 


An Opportunity to Acquire 
a purpose-built 
Business Premises Facility 




THE PENTAGON CENTRE 
CHATHAM 


Ece»i (aWW Car Xcn Reitm <m Bn. 

CUMtENT GROSS INCOME OUMpaa. 


MKHTMUMNDfl VICTORIA SINKT 
mm VS taoh.ortfl.lMC. 


a joint venture between 


VIKING PROPERTY SLOUGH 


loailrns and Mar* Review !99£ 

OUDWBLtEATH.3a.HAAM> CUMBOGWraWCONB 

"» , t y , * ?* p ■ ... , „ r . r POKE. KMH (odd) MKMST«HT 

in mw wm m. i-mmuM man tv ononiiai Ini nar-rfiwanataaftawl wolfe 

pwowtf BBMtaJflMicwt - 7 a. 

cummr cross income cunuMroussMCOME owmp**. 


Enquiries are Invited from occupier companies 
seeking up to about 70,000 sq.ft, 
prestigious accommodation 
Replies will be treated in confidence 
Box No. 76929 

The Financial Times, 10 Cannon Street, London EC4P48Y 




cKBnrovr.MAMum muse, 

WEUH SHEET 

fwMIO i wtW— —ad 


U GROUP 


ESTATES 


cuwnreaof low momm* 


M30LE.BVIBHICH STREET 
M^IMfaNnmtowVlfadtMVaRJjC. 

wahdam Mb. rear team md I 
puMtaulWwIin. 

ii— iirrmnutBimiar «mao P «» 


Advised by 


^ - 

CUMBIT CROS S UC O i U ^ °**">** CtpHCNtCBOSSMOOM! .. 

pMMprtkkshgrCwidl qmm. KYDE. BVANDIMHUMKSHSTmr 

CU M UTC IW M RI CW Mptu. TnhMMIniM.til.iiMan^ . 

an» t wai»inniidiwaRiiTNiiiliina 

CT K IWR WCH U W CIUIIMI ^ks^«tt>TSp>Wntv«MaMfeilKtB 

A — l«*m«-Ofc» M wi— lww W aflhn l aELCi W UA u m rda Rl jC. Ifailwr HU 

wylA j hliwiiCANiarUina* c mWEW CIIQSS MCCME OUHpu 

NBavratApp«MiA*MaBMlFhi«Ui4nMiM 

ciMBirnouucai nWn» mm Mw wc.a«*«iwoi 
, mT cuwprrcaon income o,Mfu 


HEALEY & BAKER 
FINANCIAL SERVICES LIMITED 



Agent and Underwriting Bank 


THE SUMITOMO BANK, LIMITED 


FrwtoW M taMmraaai ta ■> Woriwonfe P-LC 7HOANTOMH&RTH > IAI«32COTK)M> 

PMUO^SMGBTOCRIKMD 

R»rtnldRwM*i*vvrel«»So«rtn|»*wPLC. 

GUMKrOMMECM f « 3 . W P| >,r anpUfiqiaqiMAAwMMiNlMw) 

Wnim. 

ClflmnrraROBMOOME f Q|Wl p«i 


Foods provided by 



“SS SET. 




£.•#1 1 Senes*" 






Edmord 

Erdmon 


JH0I1) 


Bank of America NT A SA Klein wort Benson Limited 


National Westminster Bank pic Hu: Sumitomo Bank, Limited 


Banque Paribas (London) The Mitsui Bank, Limited 


FOR FUKTTO INFORMATION CONTACT OUR AUCTION PERSONNa 

6 GRQSVENOR STREET, LONDON WIX MD, TELEX SUM, FAX 01- 
TELEPHONE 


Ai-Bank Al-Saudi A I -Ala mi Limited Allied Irish Banks pic 

(Saudi International Bank) 


01-6298191 


AUCTIONIEBf 


Healey & Baker Financial Services Limited a a FI M BRA iwmtiw. 


SUTTON, SURREY 
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For Sale by Tender 

Returnable 22 ad July 1988 

CITY OF LONDON 

Leasehold Shop & 

Office Investment 


mm 

SQUARE 

IflOUSE 


32,940 Sq. Ft. on 1.13 acres 


SELF-CONTAIIMED FREEHOLD 
WAREHOUSE AND OFFICES 


mmnm 

& 7778 ionme Street 


KENSINGTON HIGH STREET, LONDON, 
W8 

UNIQUE INVESTMENT FOR SALE 
freehold of substantial central London 

Mock includ ing 

‘NEXT FLAGSHIP STORE 
offers in excess of £10.25 million 
fidl particulars from joint sole agents. 


s *3., 
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LONDON EC2 


105/109 BISHOPSGATB 


LonJoaSWl 


PARTIALLY VACANT 
WITH BENEFIT OF 
SUBSTANTIAL 
RENTAL INCOME. 


King Er Co 

01-4034933 


STRUTTS, 


DIBtod.lbMfl 


* Unexpired Term approximately 51 years 

* Fixed Nominal Head rent of £1. 000 pJL 

* Under let to Home Bros. Pic. & 

NomQcos (London) Ltd. 

* Valuable Rent Reviews 1989 and 1993 

* Reftn tiialunen t/ Redevel opment potential 


An Excdkth Office & Reskfantlal investment 

Above Sloane Square UndetBFOtmd Station 
With Opportunity for Ad(fitiooaInxq}orOfflc^Resldestin] Desdapmad 


17 Strattons Place. London WIN 9AE I 



FOR SALE by TENDER 
On Jiriy 28th 1988 
125 Year leasehold Premises 


OFFICE 


PREMISES 


CHARTERED SURVEYORS 


JBtwn aaoathjSoiUlianptoiL Lmry 
RmtUied ofnoe*, pra raii ie u l 
«nnuaJ Bctn c e . real indadca: rata. . 
hmina. Eghtang. rlnmhiXi from £50 per. 

week. Tdepfaeae & aanrerphoae 
tnuDod. ncreurial rentes ndUta. 


Recreational 
Development Site 


HOLBORN WCI 


ESTATE AGENTS 


40. Great Smith Street, London SW1P 3BU 
01-222 $511 


WnurmuiutiUi Mr Martin 
Simmy 0202-295923. 
Sonfljamptao Mr SSxnan Penny 
0703-211600. 


Woodb ridgc, Suffolk. 120 Acres 
in prime location good town and 
county access. O J J. for Golf 
coarse amenity fair* and club 
boose For sale by private treaty 
ABBOTTS (EAST ANGLIA) LTD 
Tet (0728) 723296 
Fax: (9728) 746888 


4500 sqJL 


BOyTONGIlMF 


01 490 3366. 


SARASOTA FLORIDA, 
U&A. 

Mod prominent position, near Law 
Courts ma i n street site for dOSce 
block. Warming penmsuoa 6ZflOQ 
sq JL worth C million - wfll accept 
SI K m 3Eo n from a bsyo. 

R*|i«3Bftrk Ud 

Fenton Offices, Hinton Road. 
Bournemouth. Dorset, BH1 2EF 
Gt Britain. 

Teh R282 29S923 Fax: 0282 2*3022 
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1 PMPIHTT ADVICE 




West End, City, East Anglia 

01-629 6501 






NELSON BAKEWELL 

CHARTERED SURVE TORS 


1-. ■ 

^ > 2 .. 


%> s 






15 


Financial Times Friday June 17 1988 

A 


154-160 
CROYDON RD 
BECKENHAM 
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ENTIRE 

OFFICE BUILDING 

OF 37,000 SO. FT. GROSS 

(30.000 SQ.FI NET) 

With ear parking for 72 cars 

Could be suitable for residential 

conversions. 

FOR SALE FREEHOLD 

With full vacant possession 



DE&JLEVY 


1)1'-) S ) li i7! ) 


Estate House. 130 Jeraiyn Street, 
London SWTY4UL. Fw 0MQ03OZB 


CITY ROAD, LONDON, EC1 

NEW 999 YEAR LEASE OFFICE BUILDINGS - 1,500-5,300 SQ. FT. 



ANGEL GATE. THE ONLY TRUE 

OFFICE VILLAGE IN THF nTV 

■ SELF-CONTAINED OFFICE BUILDINGS « LANDSCAPED ENVIRONMENT 
m PRIVATE COURTYARDS ■ PARKING ■ PHASE ONE POSSESSION EARLY 1989 

A TOTAL DEVELOPMENT OF 130,000 SQ. FT 


REF tec 


A DE\ ’ELOFMENT BT: 


r\ DfBFNHAM 1 
i ) TEWS ON & M 
f j ( H1NNOCKS ■ 

asmiiazAM 

/ 01-408 1161 | 

01-0381850 


Gable House Estates Ltd 

A division -of the Ladbroke Group PLC 
In conjunction wnfa Mogul Securities Limited 


The Osprey is 
Coming to Tbro... 



Ws look forward to swag yon! 

lUUBSIRStUNXKVtUSHT TELOMWfflffl EU£0HMM3 



Spitalfields Developments Limited 

AConfoBiyoagxxljBWVIfflcnifcnaEdHaagh Tito PLtXIteffcxr Partly UneadtateaMtoy of 
BBC (toood Oouftr mfOUriet Pmperies Unfed, awftaUwyaf Create Gasp PLC 

£315004000 

Lfanfted Recourse 
Development Finance FacHfty 

»7HnT fM fytr i t J— amquMi fact 
dsuatopnwnf on tfieeaaamtxxsxteyafawQfyef London 

Agent Bank 

. Lloyds Bankple 

LmdMngm 

Ttw Bank of Howe Scotia Breikc# Scotland 

narwyiali WlonalBda Rada 71w Hongkong a nd O hanfltwfftofridag Co rpre all an 

Tlwlndu*rtrtBw*afJfe)rei.Lbt*sd Lloyd* Bank Pte 

'HkliWB-fcaCii eW iOHeB^ LM TtoRopIBnkd 

TbaSrewN Baric, Lbnfted 

Uta Piaaiwnn Bank. I Imkail , ■ Tlw 


Property Advtesf* 
toSpBaMaUa IMagaaanta 


Hffllflr Mar May&Bowden 


SmvaycratoAoHUBank 
and Lend Manager* 

*TaulHe .. • • 


njakenwc fl o n wwer nmgndiythi imda rel gnad. 

GokfaiMviSactetnta^ KMmroitBamonUni^ 


FREEHOLD OFFICES 
FOR SALE 

(Prominent corner building) 

Holbom fringe 
High specification new 
refurbishment 
4,500 sq.ft, net. 

Substantial offers invited 
Full vacant possession. 

Write Box T6932 Financial Times, 
10 Cannon Street, London, EC4P 
4BY 


Oodon Snowy. MdnU letting tamnkMnt 

SIS ssssr 

uts from undBfgraund. 

£200,000 Freehold. rooievod on one maisonette Freehold 

01.200.1429. 


ANTON MILL, ANDOVER 
46JM0SQFT 

INDUSTRIAL HEADQUARTERS BUILDING 
FREEHOLD FOR SALE 


Koeg Robinson 
Market Place 
NEWBURY 
Bats 

ROW SAG 


Host Robimoa 
90 London Street 
READING 
Berkshire 
RGI4SI 


Tet 0635 31166 
Far 0635 528 168 


Tet 0734 596144 
Fax: 0734 595373 


HOGG ROBINSON 




immediate 

requirement 

Factory/Warehouse 

25.000 sq-ft 

SOUTH a nd WEST LONDON 
M3.M4 and M25 
SURREY, HAMPSHIRE. 


Brendons 


Ref.MSN . 

01-998 7748 


WESTBROOK, 

MARGATE 

Ground floor and first floor, 
centrally heated, carpeted 
and double glazed, two room 
suites. Available in detached 
professional building, 
adjoining private car paric. 
Near station and on Main 
Road on bus route io 
Canterbury. 

Wright, Teuton and Co 
Tet 0843 72MS6. 


DUNLOP 


TO LET 

MANCHESTER 
MODERN 
OFFICE & 
WAREHOUSE 

59364 sqit. 
Fully fitted 
inducting 
sprinklers 
Close to M602 


P r in c e ton Court - Putney 
SHOW SUITE 
NOW OPEN 

For business on its from 
700sq ft - 2,650sq ft available 
for sale on a FREEHOLD basis; 
call David Kerr on 01-499 8994 
now and change the way you 
view your business premises. 

Keningtons 


F REEHO LD OR 
LEASEHOLD 

Modem offices available in Eating 
dam io M4 and Heathrow Airport 
with car park, 950 to 13000 sq ft 

n gnuft tritioed, 

CsB Tel: 0I-9S3-7DII 
61-993-4907. 


WHO’S LOOKING 
TO BUY AN INN - 
HOTEL? 

Just listen 

24 hours 

Tel: (0602) 484078. 


EC3 


4905 Sq Ft 

S/C A/C CITY OFFICES 
Lease for sale 

Richard MainS 


01-623 6685 

223Ganoon Street London ECftN SAX 


THE BEST OFFICES IN MAYFAIR 
2 suites - 935 sq.ft 
and 

2473 sq.ft to let 

Apply to 

®£*fi-Oa«y*CB- 

01-9352175. 


International Property 


BANCO DE PORTUGAL 

The building located at Avenida Da Republics, 57 - 
Lisboa (comer with Avenida Elias Garcia), vacant by 
the end of 1988, with a total covered gross area of 
9,224 sq, metres, with 13 stories and a mezzanine, built 
in 1972, is hereby put up for public sale at the floor 
price of 1,800 billion escudos. 

The proposals shall be addressed to the Banco De 
Portugal, Rua Febo Moniz, 4, 1100 Lisboa, in a sealed 
envelope, with the indication “Cobchtso Publico - 
Edifido Da Av. Rephblica, 57” until the 14th July 1988, 
at 430 pjn. and shall expressly mention the terms of 
payment and the delay for the signing of the deed of 
transfer. 

Any additional information may be obtained at the 
“Departamento De Instalagoes E Obras” - Banco De 
Portugal, Rua Febo Moniz, 4 - Lisboa - Telephone 53 35 
59 and 52 20 53 

The meeting for the opening of the proposals shall be 
held on the 15th July 1988 at 430 pan. at the premises 
of Banco De Portugal, RFrancfeco Rfbeiro (Ribeirinbo), 
2 - Lisboa. 


" InvestitioiB-BcatungB- 
Getelhrhafl ORION rabH 
Lyoner SuaBe 44-4S 

6000 Fankfun/M. 
TeL 004969/6666149 

Fsx. 004969/6 66 6140 



ORION Immanent A ^ 
Mwu^mem Lid. Cora. 
Suite 203 

7100 North Kendall Dr. 
Miami. Florida 33156 
TeL (001 3051 6 65-48 66 

Lux (001305)665-0757 


Your Partner for US-Real Estate 

The ORION Group, since 1975 in Europe, oflera a pdectcd comer- 

«auve programme of prime eommercia! real estate imesanents for 

sophisticated Investors. A wide range of legal, fiscal and rmanrial 

advices are provided to you by our specialise in order to achieve for 

you the best lay tor-made ratal and finamcial ffliwturc. 

★ ★ ★ 

BaaUmildagnFL Landerdale/FIorida 

Triple Net Lease: 1986-1996 plus 20 year* options 

Tenant M wholly gesnwmMe for aj l cosh for the 


Price 

Rem: S 285.000.- 

EscariahOB Clause; Rent increase cvety 3 years according to the Consumer 
. ftice Index, first increase in December 1989. J 


VERBIER 

FAMOUS SKI RESORT ON THE 
* SWISS ALPS * 

Delightful pied-d-terre of I living room, 2 bedrooms, a 
gallery and a cellar. Magnificent view over the alps, sunny 
and quiet 

Prices from SFR 275,000.- 
Write to*. Pierre Pejo Promotions^ 

Simplon 14, CH- 1094 Pander Switzerland 


Company Notices 


De Beers Consolidated Mines Umiiy rl 

(Incorporated oidie Republic of South Africa) 

Registration N&fMX)0Q7/0S 

NOTICE TD HOLDERSOf 40% PR&OtENCE SHARE H0WRANT8TO BEARER 
PAYMENT OF COUPON 

VYiTti m fn r n n rn tp tin -mVn nf ftnrla m tin n nf iflirirtanrt i rfinit iaai t in rtm ru i n nn TTMti M n t 

1388. tha following Information is pubOalied torhoMm of share warrants to baarac 

The (Svidand at ona rand (R1 2101 par shorn w dedamd In South African omnew South 

African non-resident shareholders' ta* at 13054 ccntt per there wMbadarfucted from tfw 

tewdand payable in rapes of all siwrew aW Bup— ba s ing aiwidMdiBdqllft»46 

cam per abate. 

The dMdand on btaw shares wet ba paid an or after ted Angus, m 

otoouponWo. 158 tataetted from S ha re w a rr a nt a to bearer oawdan- 

Cal At tlwBtthaa erf dwteSowInfl c o ntinen ta l paying agataas 

L’EuropeannattoBanqua BanqueBnowOasLambait Ganan . 

ZlrueLaffltto 24AuanuaUarniK SMomooadufani 

7642BPari» lOSOBruaeat* WOOBnasato 

CmOtSuino Union Bant of Owteariand SmBndtCmonlka 

FOradoptaczS Bahnho<atnBnKi45 TAeschamontadt 

8021 Zurich OtOIZlwkh OOOZBuia 


Banqualwamado na laalJtaantbouTnSA 
2BouteuardRoyal 
Luxembourg 


Payments In riwpectofcotipon»lodgedi!ttriBu ffk a»sofaco 

made toSouih African ainaney to an authotiaad daalar in wchMiga In 


tna Rapuuuc e 


South Afrtea nomiiiaMd by Mia cpramamat paying agent, tosa u aiona ragarenm t Sa po sat 

o f t he pro c aadaof the payment so made can only ha tfwan toaach aut h o r!— d daolac by tha 

conUnantal paying agwn concemod. 

(b) At the Sacurttkis Departmant of HW Samuel & Co. LinrftatL 46 Beach Sfraat London 


n an od dra aa in tha 
Kingdom currency either 
111 


Africa, paymaM wm ba mode in Uond 
iBBRauhalMiadl 


reaped of coupons todgad on or prior to 27tbJuhenSB; at EhaUnhad Kingdom 
currency aouhralant erf the tend currency value of tfaair dmdand on 2Hh Am 
1888; or 

|B| in rasped of coupons lodged after 27th Jufre BBft at tha prawaBng tara of 
exchange on tha day the prooaadaaiaramlliaa through an authoriaadoadar In 
euhange in Johameafauig to the Sacuritiu Department of Mi Sinud ft Co. 

UnritaB. 

Coupons mua be left for a* taeef four dear daw for examinatton and may be pceeantad 
any w eal d a y {Saturday ex ce p te d) bnooann the hou re of IQflOeJn- end XOOpjw. 

Urited Kingdom incorna tea vw6 be deducted from paywienm to any parion in the UMiad 
Ki n gdom In raa n ea f of eoupana dapo ek ed at the S eo ura ie a Da pn t i u ant of Hi Samuel ft 
Co. Limited, uniesa such coupona art a oao ni p a nled by Inland Ite xan u a nomea l danca 
da c la mk >nlonna.VWiata«ugidaducdonlan»ada.ihapatamoiBito<thadlwidendwBlbo 
the United IdnBdoincuiTancyequiwBlem of 75 cant s p et share a rrlyad at aatotewa: 

South African Cunency 


totuno 

13064 



Amour* of dhrfdand declared 

Laaa: South African n cwHaa i dant rfanliflM iirflBiUMWK 


Leas: UJLincometaxKilJ48Kafthaefoas amount oftha 
dividend trfWDcenie 


For and on behalf of 

ANGLO AMB6CAN CORPORATION OF SOUTH AFRICA LMnED 
London Sac iat at lea. G-A\WU»iaoo 

London Offratr 

40 Hotoom Viaduct, London EC1P1AJ fSMJbnt fS8» 

NOTE: 

Tha Company haa been raqueated by the Commlsalonets of Inl an d Ite wen o a to atate: 
Under the double tax a g r e amu u tbatwaan the Unted Hngttera and the ne pubte of Seuth 
Africa, tha South African non-raaidant aharehotdera’ tax mrpOoabla to tha dividend ia 
•BoiMbla asa credit agalnal tha Unltad Kkiadom rax payable in raapect of thadhridanL 
Tha deduction of tax « the reduced rate of 11.946% Instead of tha baaic rtea of 25K 
lapraaatm an aflowancaof credh atthe rate of1X064%. 


Dc Bern CoMohatcd Horn Umad 


AFRICAN AND EUROPEAN INVESTMENT COMPANY LIMITED 

(In co rpor a ted In trio Republic of Sooth Africa) 

Rogtetrahon No. D1/D21M0B 

NOTICE TO HOLDERS OF PREFERENCE STOCK WARRANTS TO 
BEARS! 

PAYMENT OF COUPON NO. 81 

With ra te ra aca to aw deMradoo w dMdand advartM In me praea on 6 June teas. Bio 
fcAMrtng hOon na don m ptftHened lor 0» mddance of hotdera of Made warran ta to bamar. 

Tha mridand of 9 certt par of etoefc traa dadarad In Bouft African current*. Saute African 
BoomwMent otiarahcMera' cut at 046 cento per onB of nook «w he deduciod treat aw 
^ - M ‘**‘9 • '•f riMdnid Of aas eaMa 

pgr anil of rtftf.H 

The i&vtdanci on bearer Mot* nM ha pekf on or afler IS Auguat 1988 agMaat aamndter of 
coupon No. HI d a m ned from Bta nek w arran to la b iter 
W At me office of me toUcnring con H et ae l peylng agent; 

Crarte du Nord 
M Boafmd llaueomona 


In reepect of co u pona lodged et me eMca of Ae com not ed paying agora the OMdond 
peyment affl bo made, in South African currency to an aumortoad daMar to antoenge to me 


ftapimu: el Sauto Abtae neramaud by ba conOnennl paying agent, tootniotlona raganSng 
tsapoaai of m* ipraNOdt of the payment to made nwat ha given io auch anftortoed dealer py 
net co nti ne nt al paying agent concerned. 

(b) Al the SecurJttoB Deparmtent of Mh Samuel & Ca LfmHad. « Beach Street loadtmEtSPSLX. 
UntoM persons deposlUng coupona m auch oMce request peymont In rand to on adcfcwa to 
me RatwbUe of Sotoh Aten, payment wM ba made In UnMed Klngdora cunency eeber. 

(I) to respect of coupons .lodged tm or mter to ■ Asguat, 1868 at toe UntoM Kingdom canaocy 
aqutoekmt of the rand cunency ralue of »e*r dMdand cm 4 Jidy. 198S 
pi) In reepect of eouptmei lodged attar S August. 1888 at tea prenfllng rata of entianpa cm 
me day ma prooeods ore rerntttod. mratqh an authortaed darter in aarttanga in 
Johannesbura to am Secunttoe Depanmaid of Hto Semual C Co. Urnttod. 

Coupons must M Ian tor id least tour dear day* tor examinailan and may be 
weetolay (Saturday es c a p to rl l between me houra of TO bjo. end S pjm, 

umted Kingdom toconm ■» •« be deductod from paymerea to arm person to me IMtod Kingdom 
fn respect of coupons dapoaltod at ttm Sacurittea Oooanmenl of HU Samuel 6 Ca Limited, taitase 
auch ware ere a ccom p e nled by totond Beyiee no n rari den c e dectoratton term*. Wan aueh 
emtuakx to nurte. me net mooni of me dMdni MO be the Untold (Organ c u n en cy 
equtvrtaa of 326 cetxa per unk erf Mock In tonne cl to* peragroph (M rtroee entoed M an 


Amount of 
Lose: Se»tb 


N o n . f toeklenf 

' lax M 15% 


Lane UX tocraea in at 10K 
of the grace ananas cf Ca 
dtoktomt el a cento 


8110 

045 

288 


225 


ANGLO AMERI CAN 


Par and ea bofwHef 

CORPORATION OF SOUTH AFRICA LBMTBI 
London Sacaatertoa 
4 Ci' 


40 Holbom VteduG! 

London GCtP 1AJ 

IB June 1888 

TheCompasy haa boon raquaotod by Q» Coanataalonara of totond Ravanua to xtatoc 
Under the double tox egraamertf between toe (Mud Ktagdora end dm RepaMc of South Afrtee. 
ft* Scum African nen-meWont vhtoofirtdera tax appflortrfe Id Km dMdeod Is aleeafaia aa a 
cradu tBitoM ma United Kbwtoni toe payafta in napact of tea dMdtoxi Tha deduction of tax at 

ma ramicad «a of mimaad el at me baale me el SM raprawNW an rttetoOftoa el credit al 

the rata tfl 15%. 


Art Galleries 


UOHL 18 Old Bond SbaaL 01428 3538. 
OMNSaonOUOH. Ttoo naedcal maatorpiecea. 
'AhaT and 'Ctorgea'. Tore 7ft June until Wag 
32nd June only. 930 to UL 

LEFEVRE GALLERY • 30 Bruton Straat. Wi. 
01483 2107. Picasso Mute on paper. Bsicaw 
leva. Blue and Pink periods, tfift Juno - 2nd 
July. Mon-Frt 10* Sal 1Q-1UQ. 

ntCHARO catEDL 38 Dover Street. WI. 483 3C38- 
"'^XowERPIECE TMTOUOM THE C&fTU- 


Obltuarfes 


Weicgrattoi 
tfw ton of oar 
tor (Head JDdPlriDdpd 

Frauds M. Grtettt, Jc. 
Jane 12, 1988 

ESTABROOK CAPITAL 
MANAGEMENT INC. 


FVDEUTY BALANCED PORTFOLIO 
SocMb tflovasllasanMml a Capital Variable 
13, Boetovard d* la Fob* 

ILC. Luzambourg B 2591B 

WoBca of Banaraf WaoBno 

A General Meeting nf shareholder* was scheduled tor May 28. 1868. 1 
Of which required, tor ong ofite poms, ■ quorum. Aa thto quorum wag nof 
rnpra aen ted on that date, the meeting was adjourned wttfi respect to 


Notic e Is hereby given that a second Annual Ganarel Shareholders H as ti ng of 
FIDELITY BALANCED PORTFOLIO, a sod me dtovestisttofnanf a ca p te t l nartototo 
organized under toe laws of tha Grand Duchy of Luxembourg ((ha Tuad*). wM ha MU 
al 9m principal and registered office of the Find. 13. Boutowaid do la Foim, 
Luxembourg, at 11230 oju. on July IS. 1888, with ma following agenda; 

t. Presentation of the Report of tha Board of Directors; 

2- P iais nfun of me n apo tl of me StotUray Auflltor; 

& Approval of tha balance afreet and income n a taman f tar ma Band pare 
ended January 31. 1088; 

A El e ction al seven (7) Directors. spedBcaFy Ore re al n ct ton of tfre fUtowfag 
•even (7) present Directors' Ma ser* . Edward C. Johnson 3A WHIaa L. 
Byrne*. Charles A Fraser. IB ssa hl Kurakawa. John M. & Patton. (L F. saa 
den Haven and Compegnto Flduoloire; 

5. Erection of tfw Statutory Auditor, sped Bcaliy Ore alactlon of Coopers • 
Lybrand. Luxe mb ourg; 

8. Declaration of dividends on the Fund's Class A and Ciaaa ft aharaa to 
reapers of Ore Fiscal Year ended January 31. 1988. 

7. P nip o aa Lrecomtnaiidarl by the Board, to smand BreprostslareoIArtBtoa 
7 and B al the Eisnrs nuii lsii nf Ini ni urn will in sihirti in eiiiiil y laui l il e Brel 
■toy owner of etiner or both Class A and Class B aharaa which eontoUa to 
tfw aggregate more than 3% of tfw number tn tha aggregate of rtrer aa of 
both classes the Fund la autborizad to issue, may be required by tea Fund 

to redeem tfad excess amount Tha Board racammanda that ftopmwiaioaa 
ba atoandad to panntt tfw Find to requirw arty bsnrtirtal omr of aNrer a» 

both Ctaos A and Ore B shares which canstHute at any Bare to tea 
aggre ga te more than 8te of tfw aggregate outetandbig shares gp goto 


to radaam tfw mew 

8. Consklaralloa of such other business aa may property coma baton tfw 
ro as t i n g. 

Tlw conduci of the alwreholdar'a moating ahaH be governed by Vw c gi of ia w 
req ui red by law. SharatMfdan are acMsad Vwi uniter Luxembourg tew no sstafman 
number of ahares will ba required 10 be preaent or repr esen ted to order tar aquation 
to be present at this mee tin g or tor valid decisions 10 be taken an iba Kama of tea 
■ganda. Raaohitions to ba proposed on Item 7 of 0m egenda wM require tea 
concurrence of two third* of trie total number of shares r e pr e sented at the aisaO ug . 
lubleBt to the BmWationa Imp o sed by the Article* of Incorporation al tlw fatiL each 
share ia emitted to ana vow. A s ha reholder my act at any meeti n g by prosy; 

Daut: Jurat A 1888 

By Order of tfw Board of Orectora 


GPGplc 

Notice to the Holders of Depositary Warrants to subscribe for 
11,150^)00 Ordinary shares of 25p each of GPG jdc (the “GFG 
Warrants'’) 

As a result of the demerger by GPG pic of Guiness Mahon Group 
Limited on 6th June 1988 and the distribution to hoUexs of 
Ordinary shares in GPG pic of Ordinary shares of lOp each in 
Onfamea Mahon Holdings pic (on the basis of one Ordinary share 
in Guinness Mahon Holdings pfc for every five Ordinary shares in 
GPG pic held on 26th May 1988, Erections being ignored) the 
Subscription Price applicable to the GPG Warrants was required to 
be adjusted in accordance with the Terms and Conditions of the 
GPG Warrants. 

The Subscription Price before the adjustment was J!2p and the 
Su b sc ri ption Price after the adjustment is 80-52p per GPG Ordinary 
share. The adjustment hem me effective on 6th June 1988. 

CHASE MANHATTAN BANK LUXEMBOURG &A. 
DEPOSITARY 



Espmnx) Santo Financial Holding Sj\. 

Societfi Anonyms 
Luxembourg, 37. me Notre-Dsme 
R-C. Luxembourg BN* 22232 

Lon de rAssemblee Generate du 27 mai 1988 les action mrires on 
d&ode to arise ca pmemenKfiin dnridende dc SU5CL50.- psractioeA partir 
du 24 jtiin 1988 aia actions en circulation au 31 decembre 1987 contrereudso 
du coupon u° L 

Aaonf paycur: 

Kicdictbank SLA. Luxembourceoisc 
43. Boulevard RoyaL Luxembourg 

Le Consril d* Adnnnistraik» 


Legal Notices 


IN THE SUPREME COURT OF 
SOUTH AFRICA 
(WTTWATERS RAND LOCAL 
DIVISION) 

CASE NOJUMWTttS 


to ttw matter between: 

FRANCES BARBBO RUXTON RKH 

from POTTER) PloMttf 

and 

JULIAN UJCMKO MAftiO RISI Oafandwa 
T« 

JULIAN UttlANO MAM0 KSI tomarly raskttng 
•1 18 FQUmH AVBtiJE. MAYFAIR. JOHANNES- 
BUfta but wtwaa p re s am wba reob owa are 


TAKE NOnCE bal by (tonmona suod out of ftN 
Ofrurt, you hare been ealtad upon to tfw notica 
within 30 days afar p ubU cabon hareoL to ttw 
mglatrar and to tha ptentttf# atumsys of your 
(rtsstton to daland P* *uyl to so action wherein 
puwffi clsima: 

(a) a decree ef rtvoraa 

ossa of suit in ma event of opposition. 
TAKE NOTICE FURTHER that If yw fan u ttfva 

aurti neitoa. JudgsewM owy tw granted agakat 

you without halter ratorence to you. 

DATED at JOHANNESBURG on Brie iHt day of 
FEBRUARY ttSa. 

Hogiairar af the Supreme Court 
BMAJL A YOB k PARTNERS 
Ptetows ABareays 
27% Root 

Bcxaham Ufa Contra 
49 Coontoslanar Straat 
JOHANNESBURG 
REF* PZTtVPO 


DfMOSJA EPfHIRISIS 
ELEKTTUSMOU 
(Public Power Corporation) 
ECU Denominated Ftootbig (Ma 
Wotaa duo 1997 

Nodes is hereby ghwa trial for tea tatanrt 
pwwd eonmueitigoR 2lot Juno, 1 gee tfw 
Notes wU bsor towrart at ttw rate of B»wK 
par Wirtom. Tbs kuarast p» yHX » on 21 ■ 

ScpumbK 1 988 aowal coupoa Rto B will 

bo BXI1BX514 par KUUOOO nomtart. 

Fiscal Aomt 
OMON MriML BANK UMfTBl 


SHIPPING AND 
PORTS 

The RuancisI Time* propotta to pobSsh 
tha survey mu 

28th 

For a fid fdhorial sjTwpsaand 

advenbesm deuib. please caatacc 

Clare Bead 

m 01-248 8090 m 3365 

cr write to her al: 

Bracken Home 
10 Cannon Street 
London 
EC4P4BY 
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ARTS 



MUSIC 


LONDON 


Camden Choir and London Bach 
Orchestra conducted by Julian Wil- 
liamson with Gillian Fisher, m«a 
T ucker and Michael George. The 
Creation. Barbican Hall (Man). (638 

amx 

English dumber Orchestra con- 
ducted by Murray Perahia, with 
Badn Lapin, piano. Mozart. Barbican 
Han (Toe). 

Royal Philharmonic Orchestra con- 
ducted by Andrd Previn, plana 
Brahms. Mozart and Dvorak. Royal 

Festival Hall (Wed). (B2S 3191). 

PARIS 

Orchestra Francois D’Oratario, con- 
ducted by Jean- Pierre Lore, Rites , 
beth Brasse n r choir. Verdi - Messa 
da Requiem (Mon). Saint-Roch 
. Church (42^1.93-28). 

O i theat re National de France, con- 
ducted by Rlninlf Rjiwrfini Br nmv 
Leonardo Celber, piano. Beethoven 
(Toe). Tfag&tre des Champs Eiys&s 

(47-203837). 

Orchestra de Paris, conducted by Pas- 
cal Verrot, Maria Jbao Plies, piano. 
Berlioz, Chapin, Landawski. Strauss 
(Wed, Tbnr) Salle Fleyel 
(456347.96). 

Nonvol Orcbestn PUBunumlque. 
conducted by JanovnU with R«»Hn 
France Choir. Strauss, concert ver- 
sion of Arabella (Tue. Tton) TMP- 
Chatefet (4233^L44). 

BERLIN 

BwtiH Willli ai irn wito, T^ie Berlin Wilt 

harmonic Orchestra, conducted by 
Sefii Ozawa, Handel. Wagner and 
Bruckner. (Tue. Wed). 

ITALY 

Venice, Teatro la Fenice. Beta r Maag 
conducts Band and Beriios (Thur). 
(5210161): 

Florence, Tbatro Conamale. Vladimir 
Ashkenazy playing Schumann and 
Chopin 


NEW YORK 

Orford String Quartet. WQham Schu- 
maw (world premiere), Murray 
SH afl iv (Tue). R jnfWian n Hall (996 

iioo). 

Sarah Voynow, harp redial. Debussy, 
Da Falla and English folk songs of 
the 15th century (Wed.ia.30, Dree). 
JuilOard Concerts at the IBM Gar- 
den Plaza, 56th & Madison. 

Oberlin Contemporary Ensemble. 
Gregory Fulkerson, violin, Peter 
Takacs, piano. Edward Miller. Mich- 
ael Daugherty. Nicholas CK Thome. 
Berio (Wed). Mertta Han (382 8719). 
New Turk Chamber Symphony, 
Andrzej Pan nfnik conducting. All- 
Pnmifntk pen g w mwwe (Thur). Eanf- 
mann Han (996 1100). 


EXHIBITIONS 

LONDON 


The Royal Academy. Ozaim a - The 
Early Years 1859-72. A conce n tra t ed 
and Qlmninating study of the forma- 
tive period of one of the greatest 
artists of the 19th century, who was 
also one of the seminal figures of 
the modem movement. Although be 
cense to greatness in his middle and 
later years, bis early period, far 
from being inconsiderable as had 
been generally supposed, la now 
revealed in all its complexity and 
contradictory quality, with many 
great works to set amcog the youth- 
ful and ftHinrpg Ends 

August SL 

The Royal Academy Summer Bshfld- 
ttan. The 220th Summer Exhibition 
in an unbroken sequence, and still 
the largest open exhibition of cur- 
rent painting, sculpture, prints and 
architecture in the world. With 1381 
exhibits chosen horn a submission 
of something ahom 1230a the show 
is a little sn«n«r the n usual, but as 
dense and bizarre aa ever with 
many good thing * to be discovered, 
a gi aufyl ngiy large number sup- 
plied by the Academicians them- 
selves. Daily until August 7. 

Barbican Ait Gallery. Art or Nature. 
A thorough survey of French pho- 
tography In the 20th century, aa 
part of the de France festi- 

val. The exhibition ia especially 
strong in the it gives to 

the great individual photographers 
of the period, such Eotm, Cartier- 
Bresson, Brassal and Atget. End 
July 17. 

The Hayward Gallery. (Two exhibi- 
tions). Angry Penguins ia a fascinat- 
ing study of a group of young paint- 
ers active in Melbourne during and 
just after the Second World War. 
Sydney Nolan. Arthur Boyd. John 
Perceval and Albeit Tucker axe an 
shown In Impressive depth. Also; 
[wititinp i from the Phillips CoQec- 
tkm in Washington. An enthralling 
selection from one of the great pri- 
vate collections of motion times. Its 
scope extends from the 16th ce n t u ry 
to the present day, from El (keco, 
through Gqya and Ingres to Fi e nd s 
Bacon: the collection is still not 


closed. Its great strength is never- 
theless In I m preastontem and Post- 
Impressionism - Renoir and 
Cezanne, Braque and Picasso, Bon- 
nard and MwtfeMB. Both shows run 
until August 14. 

British Museum. Ukfcrne - Images of 
Unknown Japan. TUs large exhftt- 
tlan of exquisite quality brings to 
us, through the work of the greatest 
masters of the wood-Mockprint. the 
repgteni “Floating World of plea- 
sure and Use senses that was the 
city of Edo (modern Tokyo) In the 
time of the Shoguns - from the 
1600S until tiie 1860a, when Japan 
was closed to tbs outside world. 
Until August 14. 

National Portrait GeUesy. Paolozzi 
Portraits. A small but intriguing 
show of a body of recent work cm a 
subject that has fasc in ated the Scot- 
tish sc ulpto r . Eduardo Paolozzi, 
throughout his long international 
career. Of particular interest are the 
aetf-portrans, and also the several 
_ studies of the architect, 
Rogers. Until August 7. 

NETHERLANDS 

Amsterdam. T tup a imus eum. The aria 
and crafts of ftutonesta. Bhatraded 
with more than 500 objects in 
braize, bamboo, textiles and pre- 
ckms metals spanning 2000 years eff 
cultural history. Ends August ai 

Amsterdam- Rijksnmseom (rear 
entra n ce). Divine R w n»m (some no 
mare than 5cm high) illustrate the 
stylistic development of IndoJava- 
neae religions images from the 7th 
to the 16th ce ntime s and^ thei r vole 
in t. nUMhiiHity mitnro frmn India 
and Sooth-Bast Asia to 
Ends July 31. 

PARIS 

Gated* Sctantt. French masters of the 
19th and 20th century. The dis- 
creetly l uxurious three storey gal- 
lery plays host, yet again, to an 
CThilmion spanning a paled rich 
with creat i v i t y and di v ersity . There 
is a darkly romantic portrait by 
Delacroix and an almost abstract 
Nlccdas de Steel landscape. There is 
a rare Pi ssarro p ortrait of Us son. 
Laden, seated against a window 
and an early Picasso scene in a res- 
tanranL A still life with a hyac inth 


end apples by Gangtot eorprlaea by 
its tenderness, as does Corot's 
yotmg Italian woman with a red 
shawl. 396 Rue Saint-Honor* 
(40608036). Closed Sundays and 
lunchtimes. Ends July l& 

Pavilion Des Arts. The magnificence 
of sSreramiths* work in India dur- 
ing tile reign of the Moghuls testi- 
fies to their lore of hmuy. Every- 
day utensOa Uke scissors, knives, 
betel nut and cosmetics boxes are 
cfttacHed and adorned with filigree 
open-wok as richly as ceremonial 
objects and armour. 101 Roe Rambu- 
tean (42336260). Closed Mondays 
and hottdaya. Ends July 17. 

Gaterle Odennatt-Caxean. Gnillan- 
mtn’s deep tine of the Mediterra- 
nean. framed by green jdne trees 
and or a ng e earth, the pass- 

erby into an eclectic exhibition of 
sons 50 works by the masters of the 
19th and 20th century. A monumen- 
tal 1937 wooden sculpture by Zadktn 
watches, totrmllke. aver a represen- 
tation of a seated woman by 
” of two dancers by 
another by Gasgfato. 
snowing two boys fighting Monet is 
them with a Givemy Landscape, and 
an unnsnally s t ru c ture d Bonnard 
■the n a colourful view of Saint- 
Tropes through a gap between two 
tall buildings. 85 bis Rue Faubourg 
Safat-Honacfi (4 R 66. 9 2.5g). Ends July 
30. 

Dm, Inl n*H»iae Gallerv. Bal taaar 
Lota's work Js a hymn to the eter- 
nal woman. In perfect harmony 
with the matertal be uses, the Span- 
ish sculptor celebrates with equal 

T BiM l ii i y Hw g wmi^i lly bImmIt body 

of a young girl and tire ftaS-Monn 
beauty of a mother playing with her 
child. The parity of line of the 
smooth bronze comes near to 
abstraction at times, yet the sensu- 
ous fanininitv b always there. 26 
Avenue Matignon (42666033). Ends 
July a 

Grand Palais. Le Japonlame. 400 
exhlbtta bear witness to the entfauaa- 
asm which swept the Western art 
world for all Japanese hi dm 
second half of the 19th century. 
Monet decorated Us house - even 
Us doors - in Glvenxy with Japa- 
nese prints and built a Japanese 
bridge in its gardens. Van Gogh col- 
lected cheap Japanese woodcuts and 

represented them in hte paintings. 


Couturiers wore Inspire d by Kimo- 
nos, makers and porcelain 

decorators by Japanese motifs. 
Closed Tue (42J58.09.24). Ends 
August 15. 

de Bagatelle. Count d'Artate* 
FoDy, built m record time to the 
Bote de Boulogne In reply to a dare 
by Marie- Antoinette, his sis- 
ter-in-law, has come to life to all its 
exquisite 18th century splendour 
t Hum ir» to a group of Parte antique 
dealers. For two weeks lyre-shaped 
ehwirg ftwe predoualy winked cabi- 
nets. and an ensemble of Sevres por- 
rj«hi adds the lustre 

of its settings to the strong colours 
of a Savonneie carpet. Fkmn 2pm 
till 6pm. Ends July 3. 


NEW YORK 

Awfftfn Craft Mm—™ An jnnfai- 
tlous do* that daces the history of 
American architecture back to the 
tum of ce n tu ry and empbtoses 
the work of artists like Tiffany, 
Lawrle and Louise Nevelson who 
were commissioned to add art to the 
architecture. Ends Sept 4. 

Ptorpont Morgan Library. Over 300 
i tems from the life and art of Bea- 
trix Potter show the evolution of the 
artist and her work. Included are 
the illustrated letter, discovered 
only months ago, to Noel Moore 
that became the basis of Peter Rab- 
btt the entire sequence of 22 
watercolours from The Tailor ai 
CBoucester, tent by the Tate Gallery. 
Ends AngSL 

National Gallery (East Wing). TO 
mark the 350th a nni v er s a ry of the 
first Swedish colony in North Amer- 
ica, the exhibition covers four Swed- 
ish m onarchies in the 16th axel 17th 
centuries and shows Sweden as a 
resplendent and a ggr e ssive world 
power through objects end 100 
[mhiHn pi on loan fr om tin* Soyal 
Treasury, the National Museum wild 
the royal collections. Ends Sept 5. 

CHICAGO 

Art ftidtofa. a centenary r e tr ospec- 
tive of the work of Georgia O’Keefe 
evokes the world of flowers and 
ck-nTic hi the luminous light of New 
Mexico. Ends June 26. 


WASHINGTON 

National Gallery. More than 60 mas- 
ler wor k s , from a superb 16th- 18th 
uailury collection of Munteh’a Aha 
Pinakotbek. include paintings by 
Rubens, Rembrandt. Titian, El 
Greco and Van Dyck, ante Sept s. 

ITALY 

Venice. Palazzo GrassL Tbe Phoeni- 
cians. The fourth major exhibition 
at Flat’s tiiiiaistng art centre on the 
Grand Canal attrauw to give a com- 
plete picture of tins extraordinary 
people, who dominated trade in the 
Mediterranean far over LOOO years 
before their capital. Carthage, was 
finally destroyed by tbe Romans In 
146 BC. Organised by Pro f essor 
Sabattoo Moscatj and sponsored by 
thn Accadmma del limw fr W/»wm> i 
the exhibition has beat given a 
highly theatrical presentation by 
the architect Gae AulentL Sarco- 
phftgfrj protect at odd angles from a 
pile of pink sand on tbe ground 
floor of the Palazzo; in an upstairs 
room, model ships stand hnmoMla 
in a rippling artificial lake, and a 
huge polystyrene wave engulfii a 
Phoenician wreck. Nat particularly 
legible graffiti ran across the walls 
— comments on tbe Phoenicians by 
contemporaries and later writers. 
Many of the L200 objects displayed 
(gold and silver Jewellery, statues 
and reiiefe in terracotta, bronze and 
Ivory) are extraordinarily beautiful 
and the 750 page catalogue, pub- 
lished by Bompiani, is exce ll e nt. 
Until Nova 

Venice. Foadazfone Cted (Mala di SL 
Giorgio). Paolo Veronese. An intelU- 
gently presented exhibition to mark 
the fourth centen ar y of Veronese^ 
death, two-thirds of which is 
devoted to preparatory studies for 
his major works in Venice. Tbe lest 
few rooms contain 22 paintings, 
tadnrting several mast erpieces tent 
by US and European Museums. 
Dnffl July 10. 

Borne. Mnseo Del Folklore (Piazza SL 
EghHo). Goethe hi Italy, organised 
by the Goethe Museum to Dnssd- 
dorf and the Arbettsfcreia Setbstan- 
diger Kultur-lnstitute in Bonn. 
Includes a mixed collection of 
objects connected with Goethe’s two 
visits to Italy (1786-1788 and 1790) 


and gives a vivid idea of the essen- 
tial equipment for a late j8th ce n- 
tury traveller in southern Europe (a 
pair of pistols, tab les of e g h a nga 
rates, folding writing-desk, sad 
mope of the scanty post-chaise 
routes, and of the wildness o f the 
terrain co v ered). On show is a copy 
at fate friend Ttechbeln’a portrait. 
Goethe in the Roman Countryside, 
and engravings, drawings .and 
w ate rcolours by Piranesi, Hactort. 
Kniep, Pineill and Goethe. Ends 
July 3. 

WEST GERMANY 

Cologne. Romisch-Germanischea 
MW**" Caesar's Glass. Inis exJn- 
bttioa ia the most important display 
of Roman ever staged. It cov- 
era the period from C aesar to Jgati- 
ntarv. tan the first century BC to 
the 6th century AD. T he 162 pteaas 
are mainly goods from every day Ufa. 
The show te a Joint project between 
tjif Corning Museum of glass. New 
York, the British Museum, London. 

the Romisch-Germanischea 

Museum in Cologne. The exhibition 
is sponsored by Olivetti and runs 


TOKYO 

Mkmlt Mascara (NOwn Hto- 
geikan), Kcanaba. Prints by Munak- 
ata Shiko and pottery by Kawai 
K aqjir o. A special rrTf lhltlnn com- 
memorating the centenary of the 
Hitb of tire founder of the Japanese 
folkcreft movmnent, Soetsn YanagL 
locfodes pwire by the movement’s 
two leading praettetianera, KenJiro 
Kawsl and g t p ro Mmukata. Munak- 
ata’s wood-block prints are bold and 
vertiginous (he was near-sighted 
firm youth oxnvardsX while Kawai’s 
pottery is distinguished by Us 
rightly coloured glazes. This 
superb eoDacUau of crafts from an 
ova- Japan Is housed in a replica of 
an old farmhouse building which 
accords perfectly with the unself- 
consdous beauty of the objects. 
Closed Mondays. Rn<te June 26. 

Tokyo National Mnseum of Modem 
Art, TakabashL Rend Magritte. 
Magritte’s paintings off dapper little 
men in dwA suite and bowler hats 
and Boating Uke clouds should 
appeal to all Japanese “salarymen" 


who dream of escape from the daily 
grind. Closed Mondays. Ends July 

U fffYfff f" ™- CM"** 8 ceramics ftiyi 
the Goto collection. This te one of » 
Tokyo's best small tumeuma, bean- \ 
tog an e x c el l en t collectimv «nw wd ■ 
by railway tycoon. Goto Keika. 

Thera te also a pretty, mkonpt gsr- 
den. Closed Mondays. Ends Jime 26. ^ 

VIENNA 

Ratiwns. Wten 1S38. Vienna’s rity hah 
IS commemorating the Ansc hluss , 
the Goman annexa tion or Aus tria 
to 1938. with a large and couzageooi 
exhibition which snows bow AUMri- 
gjTreacted to Hftlart march Into 
Vienna, and the echpae and even- 
tual destruction of the Jewish cul- 
ture. Ends June 3ft w 

Mnseum of the anth Cen tey. F irat 
Bchibitian in Austria of works by 
priedrkdi Blaster, painter, sculptor, 
architect and designer who was 
born in 1890 to Czenwwitz, now put 
of tin Soviet Union but once part of 
the Habsburg Empire and later 
smdied in Vienna before moving 
onto New York In 1956 Ends June 

Messepalast. imago MefflQ; A rich, 
exotic collection of Mexican art, 
photographs and gnoAks from W §\ 
to 196ft Ends July 3L 

SWITZERLAND 

Martlgny. Fondation Glannadda. 

From Raphael to Corot The master- 
pieces on loan from Sao Paolo's 
Museum of Art cover a ki ph I bt 
stretch of European art than the 
title suggests. Beginning with a. 13th 
century hieratic Madonna, they con- 
tinue with Jerome Bosch's obsessive 
taptmdes of Saint Anthony ’s ton pta- 

Him, a handsome young aristocrat 
by Iin w> Cranach b next to the 
towering black figure of Count Ofi- 
vares by Vdazquez. There Is a mov- 
ing self-portrait by Rembrandt and l 
portrait of a Cardinal in his red 
robes by Goya. There te a Chardin* 
and a Fragonard. Reynolds and 
Gainsborough, while the frtahkm- 
alde chronicler off tbe Belle Epoqne, 
Giovanni BniiWni, cfoeee the exhibi- 
tion. Open aU day- Rnris June 28. 

(026 23978). !fj 


THEATRE 

LONDON 

The Common Pursuit (Phoenix). Sec- 
ond London chance for flawed 
Simon Gray comedy about Cam- 
bridge graduates to love and pub- 
lishing. Author directs good young 
cast of comedians meindtng Bur 
MayaH and Stephen Fry. (836 2294. 
credit card bookings 240 9661). 

Easy Virtue (Garrick). Transfer of 
King's Head revival of early Nod 
Coward, same period but lesser vin- 
tage than Hay Fever, but w o rth see- 
ing. (379 6107). 

Sooth Pacific (Prince of Wales). Avar- 
age, trndMmui revival of the g reat 
Rodgera and Hammetstein musical, 
with Gemma Ckaven faffing to wash 
the hari tonal Emila Bekxmrt out of 
her hair. 

The Phantom of tbe Opera (Her Maj- 
esty's). Spectacular, emotionally 
nourishing new musical by Andrew 
Lloyd Webber. (839 2244; credit cards 
379 6131/240 7200). 

Follies (Shaftesbury). Stunning 
revival, directed by MDce Ockreni 
and designed by Maria Bfomaan, of 
Sondheim's 1971 musical in which 
poisoned marriages nearly under- 
mine an old burlesque reunion hi a 
doomed theatre. (379 5399). 


Back with a Vengeance (Strand). 
Barry Humphries, indisputably the 
outstanding vaudevfflten of the age, 
has BKtwafad htft triumphan t Lon- 
don season to July 9. Dama Edna 
Bverags has now earned fan immu- 
nity to good taste; white the bibu- 
lous diplomat Sir Les Patterson 
touches new heights of degra dati on. 
(836 2660/4143). 

Hapgood (Aldwych). New Ttxn Stop- 
pard mime espionage; romance ™ 
higher physics to a »qpten««aiy tant 
and clever entertainment. (836 6404; 
credit cards 379 6233). 

NEW YORK 

Ffcncas (46tfa Street). August WSsoo 
hits a home-run with a p o w e rf u l 
tale of an old baseball player raising 
a frmfiy in an city to the 

1950s, trying to imp r ove their lot 
but dogged by fate own fidHngs. C221 
1211 ). 

Orta (Winter Garden). Still a sen-out, 
Trevor Nunn's production of TJS. 
Eliot's children's poetry set to 
trendy music to visually startling 
and cboreogtaphteally feline. (239 
6282). 

A Chons line (Shubert). The lon- 
gest-running wmriral mar in Hi* US 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with Its backstage stray to 


which the so n g s are used as audi- 
tions nther then ennHmw (380 
6200). 

Les MsdraMes (Broadway). Led by 
Cohn Wilkinson, repeatin g his West 
End tide as Jean Vatican, the mag- 
nificent spectacle of Victor Hugo’s 
majestic s weep of history and 
pathos brings to Broadway lessons 
to pageantry and drama, if not strict 
! to its original source. (239 


Starlight Express (Gershwin). Those 
aim saw the original at the Victoria 
In London will barely recognise its 
US incarnation: -the ekatns do not 
have to go round the whole theatre 
but do get good exercis e on the 
spruced-up stage with new bridges 
and American scenery to distract 
from the hackneyed pop music and 
trumped-up, silly plot (586 6520). 

Me and My Girl (Marquis). Even if the 
plot turns an ironic mlmiciy of pyg- 
mason, this te no classic, with for- 
gettable songs and dated taadennesB 
Jd a stags frill of rharacters. (947 
0033). 

WASHINGTON 

Hie s« rorf i for Signs of ItaaJBgmi 
life in the Uu t v e tae (Eisenhower )- 
lily Tomlin repeats har award win- 
ning solo pgri^ruunwa of the crazy 
people who inhabit her fimuy and 
iffrniiflft One major sofa* 


ment explores the women's move- 
ment over the past decade. Ends 
Jnne 26. (254 3670)1 

CHICAGO 

Pal Joey (Goodman). Set to Chicago in 
the 1940s, this Rodgers and Hart 
classic, directed by Robert Falls, fol- 
lows to haunting melodlea tbe esca- 
pades of a classic heel caught 
between the one who lovas him and 
the rich lady he wants. Bate Aug 7. 
(443 3800). 

TOKYO 

XabuU (Kabuktza). KabuU-za te cele- 
brating its 100th anniv er s ary this 
year, presenting both perennial 
fa vourite s and new works with teari- 
tog acton thro ugh o u t the year. Tafc- 
eda Khlngm- O-Matsmi at 11am; 
Honcho NiJushi-ko. Shtmkyo Kaga- 
ndrjteto. Benzol Chobei at 4J90pnt. 
For those with little time at thefr 
dteposaMc. tickets are available (on 
the day only) for a single act. Excel- 
lent English earphone commentary. 
Ends Jun 27. (541 3131). 

Opera-za no Kalita (better known as 
The Phantom of the Opera) plays at 
the Ntasei Theatre. The fact that 
Andrew Lloyd Webber's affectionate 
tribute to Victorian mdodrama is 
getting a Tokyo prodnetiofi' bo soon 
after Iranian ana New York te more 


a tribute to the nfighta yen than to 
Tokyo’s ftMWnii and n mctei pre- 
eminence. (820 9000). 

the MSharabhata (Gtara £■***» Thea- 
tre). Tbe great Indian epic, dramat- 
ised by Jean-Glaude Carrifere and 
irtm n i (to KiwBd ii bv Petar Brordt 
and his international troupe of 
actors from Paris. Ends July 27. (585 
0555). 

Hamlet (Ebisn Dai-2 Factory). This 
«twhn pro du ction by Janon's moat 
innovative director. Yukio Nina- 
gawa. makes use of two transla- 
tions. one old and one new, bat Nta- 
agawa has teft it np to his acton to 
decide which one to use - and 
when. Ends June 2ft 

Knee Play (Aware HaH). Devised by 
Robert Wilson, the master of perfor- 
mance art. with music by David 
Byrne at Talking Heads. This pro- 
duction was created in 1964 and, 
according to tbe publicity hand-out, 
"uses the stage as a 
tbraB-dhnenslanal canvas to create 
poetic images.' (Wed.Tfaora). (209 
786Q). 

AMSTERDAM 

Sta drachuu rtwrg . Tbe KngH«h Speak- 
ing Theatre of Amsterdam contin- 
ues its 10th a n nive r sary w™™"- 
Mmn n with Beyond snowy, a mul- 
ti-faceted exploration of the female 
imaging Horn (Toe to UlUrX CM 23 
11 ). 


OPERA AND BALLET 
LONDON 

Royal Opera (Covent Garden). The 
revival of the Elfish Moshinsky pro- 
duction of ’I’.nha i t g ri n intended fa>* 
Placfdo Domingo returns without 
fihn towrhard ra u - im ap Cbenrl Stu- 
der and Gabriele Schnaut take the 
leads, and Jeffrey Tate conducts. 
Moshinsky 's stark version of Verdi's 
Macbeth returns with the original 

' baritone - Renato Brastm - to the 
title role, Kiintath frmei! as Lady 
Madbeth, and Edward Downes as 
conductor - all in superb fa™ Far 
what may be her farewell appear- 
ance*! hare, Joan Sutherland, in 
rather muted form, leads a glossy, 
second-rate new production of Doni- 
zetti's Anna Batena by Jbhn Pbscobl 
R ichard Banynge conducts and the 
MS ”t*ft Inclinhw liMMiM Mwtwr, 
Dimitri Kavrakos and Jobn Ater. 
(240 1066). 

English National Opera (Coliseum). 
The cesnpany bc miwv David Poant- 
ney’s Welsh National Opera produc- 
tion of Janadek’s Conning Uttte 
Vixen for its first Coliseum show- 
ings. Anne Dawson and Norman 
Briley are vixen and forester, and 
Mark Elder conducts. In place of the 
cancelled Ken Unwij Tanrihfiuser. 
Fideho te revived with members of 


the original Wagner cash Kathryn 
Harries, Graeme Mathesoo-Broce. 
Nefl Hewlett, and conductor Keen 
Bakels. Also in repertory: fQcholaa 
Hytnerte new and wholly delightful 
Magic Flute production, with 
Thomas Randle, Susan Bollock. 
Nicholas FOIwell, and John Cannefl. 

Ballet Rambert (Sadler's WeDsX Var- 
ied r rogrenimiL (278 8916k 

PARIS 

Cologne Opera (Theatre des Champs 
Blyraes). La Gazza Ladra conducted 
by twin Ptadwr is ■ vlvudoua and ■ 
cokaufbl production which brings 
to life Rossini's mixture of comedy 
and pathos. The opera semi-saria te 
co-produced by the Paris Opera and 
the Thddtre des Champa Eiys&s 
(47-2036^7). 

Parte Opera (Palais Gamier). La 
Crtestina A 15th century Spanish, 
tragreomedy te tiie baria of Maurice 
Ohana’s modern opera about a 
famous proc ures s. (47.4157 JO). 

Ballet Callbere (Thdfttre de la vffla). 
Mateek and Us Ballet CuUberg with 
two programmes from Sweden. 
(42.7*22.77). 

AUSTRIA 

V knna . S t aate o p e r . PeUeas et Meh- 
aande by Debussy - con d u ct ed by 

Continued on Page 17 





Howto 

ive, 14 fork and invest abroad 


The complete monthly guide 


The rewards of life overseas are big - a better job, 
more money, tower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 


EVERY MONTH RESIDENT ABROAD COVERS 


Effective tax planning 
Financial Notebook 
Letters to the Ecfitor 
Currencies 
Offshore funds 
World stockmarkets 


UK Living costs 
UK house prices 
What's on overseas 
Prize competitions 
Travel & Leisure 


As well as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's ail presented in a 
clear readable style so you can plan your moves with 
confidence. 

There's more to life overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, tum to Resident 
Abroad for an informed view. 


Published by the Financial Times 

Resident Abroad is written by an expert team from F.T. 


Magazines. As you would expect from a sister 
publication of the F.T., the quality of reporting is of the 
highest standard. 

For almost a decade. Resident Abroad has offered 
solid, impartial advice on ail aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. 



We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon on the right and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 

If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime/ the unexpired portion of 


your subscription will be refunded in full. 

You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


Reply Form 


Return to; 

Resident Abroad, Greystoke Place, Fetter Lane, London EC4A 1ND, UK. 

YeS, Please enrol me as a trial subscriber to Resident Abroad. I 
und er st a nd IwiB receive 14 issues for the price of 12. lam 
free to cancel it anytime and receive a refund for the 
unexpired portion of my subscription. 

Ptaasatick 

appropr ia te box. N. Africa & Middle East Rest of World 

□UK: £30 D£A0 airspeeded □ £43 airspeed 

□ Europe: £35 ^£46 airmail D£56 airmail 

Payment must accompany order. 

□ Cheque payable to FT Business Information Ltd. 

□Credit Card - tick choice 

□Amex □ Diners □ VisaQ Access 

Card No I I I I I I I I I I I I I im 

Expiry Date 

BLOCK CAPITALS PLEASE 

Mr/Mrs/Miss 

Company/Private Address 


Country PostCode 

Signature Date 

Registered Address: Bracken House, Cannon Street, 
London EC4P 4BY, Registered Number 980896. 


£18019 
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ARTS 


Cinema/Nigel Andrews 


Not what it’s crocked up to be 

' It starts in M»nTmtron, ends in haps in today’s rKmata of global in a charming old swamp-edge 

Crocodile Dundee * directed hv Australian outback and lips tensions, killer sexual diseases shack with her three innocently 

t.i " uj - _-r y> _- ite. n_J i . i : i-*j l M .<l n Him nfhn on nvin Kaiiu. 


John Cornell 


off Romancing The Sam along and image-packaging politics, batty sons, who are soon being 


Shy People directed by Andrei *** wa ?- (There are kidnappings, innocence, however whimsical or corrupted by the drug-carrying 
Konchalovsky contraband, murder threats and witless, is a world-beating cam- Clayburgh daughter. Hershey’s 

n«te,a*,as«cteab y j (to a “*»■ 


I laughed one and a fa»W ti mps 


Maybe Baby directed by John G. teralmhiaC n g photos.) modity. fourth son, whose face is F* 

Avfldsen * I laughed one and a half times * scratched out in all the family . w 

Prison directed byRetmvHarim ^ E* 8 * ^ oar once when Mr Andrei Konchalovsky’s Shy photos, is “dayyatL” (Southern 
v Dundee innocently rains a People is another WDderness-ver- for dead.) Actually he went to 

* department-store snake sus-CWIisation fab le and a fun- live in town, and that for Mum, ^ 

The croc of gold Is back, charmer’s act by strangling the nier one than Crocodile Dundee 2. on account of civilisation's 
Ov&Mile Dundee-2- is the sequel snake, and again when be falls It is not meant to be funny, but corrupting influence 'n’ all, is the 
tolast year’s money-spinning off a ledge in honor when the never miner thgt. just delight in equivalent of being dayyad. 
a m p hibian and is broking box- high-rise suicide he is helping the gourmet follies of a movie We too visit the corrupting 


amphjhlim and £ 


We too visit the corrupting 


offic e records across America reveals himself to be gay. (You which has JB1 Clayburgh (New town briefly, where MisB 
vven os we speak. Once more, stop half way through your laugh York writer for Cosmopolitan) Clayburgh inspects the tumble- 
clad in crocodile-akin waistcoa t when you realise fite * the biggest visiting her long-lost relative Bar- down strip joint where drunken 
and bronzed srofaft , the* amtaMp guffaws at this will probably bars Hershey (backwoods widow rednecks ogle ladies with sagging 
M feHow from Down Under shows come from the Homophobes-for- and mother) deep in the Louis- flesh. While there, she also buys 
he has more commercial clout Cla use-28 crowd.) In the second tana bayous. a TV set for the Hershey house- 

that anyone else in cftimn today, hour, you can beat the movie in For why? Because Miss C hold. I could have told her this 
up to and including America’s vain for a single witty hue or wants to write a story. "You was a mista ke. Miss H will not be 
own greatest audience-mugger clever gag. A friend who had not know Grandad’s brother" she at all grateful. (And who could 
Sylvester Stallone. Croc 2 is cur- seen Croc 1 fanned to me at the says to her daughter on eve of blame _hei? Before she knows' it, 
rently outpacing even Rambo 3 at film’s end and said: “This is departure, "who went down to she will be timing in to the hhes 
the DjS. tu mstaba meant to be a comedy, isn’t it?" Louisiana and became a sort of of Dr Ruth or Fat Robertson and 

It is aQ too much for this wWn Search me, cobber. The vapidly outlaw." Well, whether she does her mind will never be the same 
K has always been toy hope, even attractive Linda Kozlowski does or not, that is to be the story. So again.) “Pont yon see that I can 
when I do not lifcg a popular film sex-appeal duty again as our off march mother and daughter, help you. I'm from Cosmopolitan 
to put forward to my readers hero’s bird, and John MeQlon pens akimbo, to Baton Rouge and magazine,” bleats Clayburgh 


reasons why it might be popular, returns as Mr Dundee’s Aussie points south. 


vainly, as Hershey resists all 


(Say, sex, violence or runaway sidekick. There is also the odd The bayous are that wonderful kindness and bla n di shm ent 
sentimentality). But Crocodile expressive crocodile, whose te r r i t o ry, half swamp, half forest. So the long day wears on. The 
Dundee , 1 and 2, is that drooping eye looked like a mah- where America always goes to boys get high on drugs and alco- 
tonsummate baffler, a bit com- clous but perceptive parody of touch its primitive roots. (See hoi. the women get low on memo- 
edy saga that is not (to me) very my own. As for Mr Hogan, the films like Southern Comfort and ry-swapptog and despair, and the 
funny. -Even the lar gely public leathery grin and laid-back twang No Mercy). Moss-hung trees grow daughter is mare or less raped. It 
audience I saw the film with obviously charm world audiences from snake-infested waters, all ends in the swamp waters, 
were less than convulsed with cut of the trees. I ehaU have to elastic Southern accents lasso the complete with ghosts and near- 



The Traitor/Young Vic Studio 


Martin Hoyle 

"AH dear behind the arras?" ner- a corpse ("What winter dwells 
vously queries a conspirator, evi- upon this lip?"). Problems of the 
dentiy a playgoer who knows ^end-divinity of rulers, even the 
how these things are done. In unjust ones, and of the people's 
fact Depaad (apparently referred common wealth remind us of the 
to, aptly, as “the patsy" by the Civil war and the author's loy- 
Renaissance court) is the most alty, despite all, to the Royalist 
interesting character in Medicean cause. 

Dominic Letts brings to the 
honour-obsessed Schiarrha a 
magistrates bench hold open pass i oaa t e approach that may 

hM ^f cot be quite fraternal (shades of 


- in short, become an English 
squire. 


‘Tis and the whole is shot 
through with uncluttered, 


dean-limbed language that rises 
to poetry in such moments as the 
t^ V *vJ5L R?™ SSSS virginal Amidea’s description of 

ter bridegroom, death - part epl- 
™ thalamium. part threnody. Anne 

v^JSSSSl Greenberg’S set surmounts a row 

* black curtains *■“** 
Palladlan windows at first-floor 
London. His Hyde Park has production avoids all 

tto* ^Ps: hnes like “I never 
the RSCjflerible; rangy and Intel- heard ^ ch killin g stories!" 

“ttered over the climactic heap of 
SXS corpses rightly get do laughs. 

worth rediscovering. The acting is straightforward. 

The plot Qeetingly anticipates Ayub Khan Din has an impres- 
de Musset’s Loremaccio: nasty sive stage presence and poten- 
Lorenzo schemes against his tzally immense authority as the 
ducal cousin, a lecher capable of scheming Lorenzo, but he could 


mirth, as our lovable hero is this work out the why and wherefore air, and the 
' time shoved by director John of my Insensitivity to those according to 
Cornell through the dreariest charms, or of the rest of the loony, 
comedy-thriller plot tmaginahb. world’s guffiMtffy to them. Per- Take Miss 


drownings. Ex-Russian 

Konchalovsky directs the film as sin, do not be discouraged If your 


Paul Hogan in “Crocodile Dundee II” 


remorse and reform but otherwise 
not much better Echoes of other 
works abound: a brother exhorts 
his virtuous sister to sin first to 
test her (Revenger’s Tragedy), 
then In desperate earnest (Mea- 
sure for Measure). Revenger Is 
also recalled when the Duke 
unwittingly jumps into bed with 


vary his tonal delivery more. Mr 
Letts is frenzied, with a nice 
streak of naturalism, as is Chris- 
topher Luscombe’s Depazzi - 
touebes of a helpless Leslie 
Phillips. Tamara Steele’s Amiriea 
is equally promising. Supporting 
roles, some unsexed, are vigor 
ously played. 





scenting to the movies, is semi- Konchalovsky directs the mm as 5^ do not be discouraged If your gasps or giggles- As exploitation 

ooy. if giving ns another lesson in Dad (Kenneth Mars) responds to Chns go, this one goes berserk. CrOenr/A ITTI 

Take Miss Hershey. She lives how the West is a sink-of-miquity the news of your impending We are in an abandoned U.S. / 

and/or a prison (see Runaway parontai status by saying, “You prison that has been rashly 

Tram). But I am unimpressed by haH a gerbQ last year and you reopened to house a crisis in the MSX I 

the claim implicit in his work forgot to feed it and it died." Dad prison population. (Home Secre- 

that he knows us better than we ^ a tiresome old primitive who tary, please do not take note.) Among the many marvellous fea- 


Goehr/Almeida Festival 

Max Loppert 

many marvellous fea- Apart from Feldman’s 1951 


know ourselves. As his past films would probably be happier living The combination of a psychotic tores of the Almeida Festival Structures, soft-voiced, gently 
have showed, his idea of Western ^ the Louisiana swamps warden (T-anc Smith) and super- must te counted the willing n ess repetitive, and quietly compel- 

reahties is capable of embracing Equally if you are Mr Batin- natural happenings - one con- explore a wide range of con- ling, it was Goehr's First String 

Nastassja Kinski as a Pennsylva- ko£rs girlfriend and a prospective vict is garrotted by telekinetic temporary music - not just the Quartet which provided the most 

nia peasant (Maria’s Lovers) and unmarried mother (Molly barbed wire, another spontane- new of fashion, but the rewarding experience. This work 

Julie Andrews as a tortured vio- Ringw ald) do not be worried if ously combusts in solitary - uot-so-recent figures on the post- was given a single performance 

Hnist (Duet For One). A man who the plot synopsis says you are a help to spark a prison revolt 1M . _ . . f the 1959 Dartington Summer 


can believe in either of those can teenager but you look about 23. 
believe in anything. His audi- Pr egnancy can have this effect 
cac® ^on fa* other hand, may be ^ ^ ^ Hollywood's attempts 





.mi 


daybnr^t and 



Miit- 

Ml 


Hershey in “Shy People. 


less credulous. to extend the natural life of the 

* Brat Pack. Just have the baby 

In the rest of the great board- and get on with it. 
game called cinema this week, John G. Avildsan directs this 
you can go to prison or have a sy r upy farrago from a script by 
baby. If you choose the second, Tim Kazmins ky and Dennis 
you will land on a square called DeClue. I recommend the small 
Maybe Baby Ibis will fill you in claims court for anyone wishing 
an anything you might not have to press charges concerning Bill 


help to spark a prison revolt war musical scene. at the 1959 Dartington Summer 

This barrel-scraoer is directed Wednesday’s Ardittf Quartet School, and then disappeared 
b, recital tad a 1950*lah fedtag to MtU recently, when Goehr 

Productions, an outfit spedata AS 

ing in bare-faced B-moyies with a .nate UK^ ot tbe t^ by Alexander Goehr and i»st|ec ond .Vfe miae . 
hint of the tonene-incheek. Bnt Goehr, Morton Feldman, and serial - the tnfraeuce of Berg’s 
ff^ca^Sk^di. SS Bend. Aids Ztamemann winch string quartet wrftit^is apparent 
make im forlone ^ stretch®! of MamA to represent different fac- mi every page, and the dedication 
SfflL U Sl^n I SS g[ ets o f tha t era. plns a string- to Pietro Boulez is itself reveal- 

a largely unknown cast is Viggo giartet realisition trf 7ahn Cages ing. 

iSkTSta nlm aftaS* 2 : SS& S^d'l^tataS But the personal voice that 
like wno plays toe aero, a , ... A ♦« nc m.irh h*r 


muffix DiMjff lUb Win im yuu ui uiuuu> IAJUIL uir tUiyuuK wuuuug li&B wuu piayb me ueru, a , , - . ~--a ru »ohr arae ♦« rtmmlrm >c much hw 

on anything you might not have to press charges concerning Bffl retumed-from-the-dead electric K 

learned about toddler-care from Conti’s tinkly-maudfin music. chair victim. “After this movie wmes^out 

such experiences as Baby Boom Your other move, wiser but wraps,” says Mr Mortensen in the 
and Three Men And A Baby. For only just, is to go to Prison. Do Press notes, “Pm thinking about 

instance; if you are an unmarried not pass “Go," do not collect going into goat-herding.” There hSrw SnJ dS 

teenage father-to-be (Randall £200, but do a bag td pop- speaks the wisest man of the other London hafls woma doubt- vide a convin cing conclusion pro- 

*EBm tn Kenosha, wiscon- sS SSi wS to'Sk jS JST i2*L WEfiSSBtt 


mrintr intn anat-hprrfinp " THptp ububui-sizbu auuieiiu: iut wiwi m me “r™. ^ 

fli^3ses?m£ dal otter London halls would doubt- vide a convincing conclusion pro- 
s^^cs roe wisest: man 01 roe ^ ^ a p^. duces some fiercely impassioned, 

gr amme is further proof, if proof dramatically crosscut counter- 


New trends and a new freedom found in the festival labyrinth 


There' wtrir talk in the offices of role for the fii m maicipr K as the 
Gosktno of bypassing Baku, this in-house meetings, particularly 


realism in Soviet dtaema*have, in examines human failings in responsibility to adapt Somerset bafianffim Baku), are exceptional 


is still needed , d the genuine and point flying across the four parts 
Bkhfiarating festival atmosphere, and suddenly bitten off with 
tiie sense of adventure, that the great fury in the final bars. Like 
Almeida ban created. In these all the other works in the pro- 
culturaHy simplistic and simple- gramme, it was played with 
miiyfad times, what a tonic this amazing vigour, confidence, and 


year’s scheduled host-city for the those held 
2lst National Festival of Soviet rooms by 


in hotel the shelf. 


turn, been effectively resigned to close-up: this Georgian road Maugham ’s story The Letter, now 


movie about a talented pianist that Change of Destiny has 


Cinema. 


di re c tors from Similarly , the three follow-up who forsakes the good life to earn achieved its immediate aim as an 


the the various republics, most of twain prizes awarded to contem- his bread as an itinerant piano- aesthetic breakthrough and nego- 


in that they {dead, respectively, 
for ecological and social responsi- 
bffity. j 

Finally, there Was Sergei Para- 


commitment by the ArditfcL 


Karine Georgian, 


Azerhajjanj-Armenia n problem, whom had been newly elected by porary fiima cmnrmad a broad tuner takes the viewer from a Nations with the writer’s estate janov's work-in-progress: The 
One prcgxwal was to transfer the democratic vote within the past new line of production innova- monastery at the outset into pri- are in progress to resolve the Hoary Legends of the Caucasus, a 


tore Hall 


entire event to Riga, the rite of year. Since only two dozen fea- tlons supported mutually by vate homes and subsequently question of international copy- 

next year’s national film festival tore films competed for honours Alexander Kamsbalov at Goririno right into the midst of a black- right to permit showings abroad, 

(it moves round the republics fin addition to as many shorts and Elam Klimov at the Union of market operation. _And Oktai I hope pe rm ission is forthcoming, 

over the span of a decade and a and doc u mentaries), only a sam- Soviet Filmmakers. Vladimir Mir-Kasimov’s The DeoU on the tar the film’s treatment'-' of the 

half). But at the last minute it pie of the year’s productions Khotinenko’s A Mirror for the Windshield (Azerbaljonfilm moral issues of infidelity, nmr- 

was decided to hold the national could be viewed on a tight sched- der, and suicide on the screen 


festival in Azerbaijan after aH, ule over a crowded week. Each 
and to everyone's ap parent relief studio had to preselect a repre- 
the film week in Baku went off sentative handful of 
without a hitch - and with a across-the-board productions 
delegation of filmmakers from from its entire annual output - 


neighbouring Armenia. 

Unless the Western visitor has 


at least a rudimentary knowledge the Grand Prix was awarded to a 
of Russian, national festivals in previously shelved film: Andrei 


could be viewed on a tight sched- der, and suicide on the screen 

ule over a crowded week. Each ■ ■ - undoubtably places Muratova in 

studio had to preselect a repre- _ _ __ _ , the vanguard of conscientious 

sentative handful of Ronald HoDoway reports on the 2 1st Soviet film artists today. 

S^ta^remmSdCT^ut 1 ^ National Festival of Soviet Cinema in Baku, ‘vkS 'ButmrUn^ “tK 

^ set in an apple orchard on the 

previously shelved fihn- Andrei Hero (Sverdlovsk Studios), Baku), although lacking profes- et *£ e °*® toym, emm across like 

previously suanw uuu. n .m. vt.j 1 i:.i. iL 1. * an exerase m nhekhovian miifnrr 


no easy hdt. 

For the second year in a row. 


unary vegenas oj me wumsus, a Rfchani Frirman 

coproduction of Azerbaijan Film ■ ixicnara r airman 

Baku, Gn u d afl l m Tbilisi, and This duo recital was an interest- complex textures of the B flat Op 
Armennlm Yerevan. Based ing exercise in paying musical 23 No 2, and even the favourite G 

loosely on Lermontov spoenu tributes. In the first half the sharp Minor, it seemed that, an 

Demon and Ashik Keno, it soviet cellist Karine Georgian undue amount of concentration 
appears to be the completionof a and the English pianist Moura was going into getting all the 

trilogy that began with Sayat Lympany each played music notes in the right place and not 

"own* (1970), another threere- from their respective partner’s enough was left to sort out the 

public Trans-Caucasian produo- country, and In the second they voices or place the chords 

tton, and continued with his joined forces for a performance of exactly, 

recent The Legend of Suram For- Rakhmaninov’s Cello Sonata, in In the Cello Sonata, though, 
fress (1986), a Gruziafilm produo- which the performers are In any the samp composer bro ugh t out 

tion based on a Georgian legend, case virtual equals. the best in both of the perfonn- 


&l^u3rSe‘lSSShS BSES&^eiiSw: 'rionaT polish, hteharinmethe- “ASSS 

Bke groping one’s way blindly Asya's Happiness (Mhsfihn, 1967/ Kozhnshanaya from a novel^by less at corruption in higher ““J ““ Airaander m«^s 


through a carnival hall-of-mir- 87), already seen abroad a 
rors. On the other hand, the festi- Beriin festival in a special 


talking about film openly and 
without reservation with direc- 
tor from across the country. 

As for the competition entries, 
these did not play as important a 


roiia a simple, unembellished htical conflicts tearing apart a studios indicate that the rrdti a - works-in-progress on view in the 
story about summer adventures Siberian minin g community in tive has already been taken to set Azerbaijan Studios, Leonid Osy- 


an a collective farm for off in the 


new trends. At the Odessa Stu- jean’s Come in. Seekers i (Dovzh- 


provinces and on that score Nodar Managadze’s Hey, Mae- dkn, for instance, Kira Muratova enko Studios Kiev) and Vagif 
alcme the formulas of sociahst stro! (Gruziafilm Tbilisi) also appears to have accepted the Mustefeev’s The Scoundrel (Azer- 
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New York. T.lnrailn Centre Opera 
House. Puis Opdra Ballet daiwine 
American premieres of works by 
Robert Wilson (his first ballet). 
Magny Martin and William Forsyth 0 
in a three-week season that features 


Qufllco. Die ZanberUOte brings Hri - ITALY 

len Kwoo, Barbara Bonney and 

Kurt Rydl together. Die Melster- Milan, Iteatra alia Scala Nabncco con- 


AD three films make use of the The view of Britten’s Third 
screen as tbough it were a gigan - Cello Suite that Georgian gave us 
tic canvas, utilising colours and was especially interesting, 
costumes for visual e ffe ct, ft’s a Rostropovich has, of course, 
work of magic and myth, a test!- already given us a definitive Rus- 
monial to a people whose way of sian interpretation of this work, 
life Is expressed in Jewelry and but Georgian’s elegance and sun- 
utensils, embroidery and manu- pfe dignity are aim nf foo Hn p on a 
scripts, carpets and p ain ti n g s , s maller scale: the bow crossed 
fruits and flowers, and the natu- the strings with immaculate 
ral beauty of rivers and mono- evenness in the awkward arpeg- 
tains. From all indications, a gfos of the “Barcarolle" wn d Hw 
beautiful and lasting piece of cin- Russian folk songs at the end 
ema. were sweetly voiced. 

A little more of that simplicity 
would not have come amiss in 
June 17-23 Lympany’s selection of 

Rakhmamnov Preludes. The 

prop^ Rakhmamnov atmosphere 
— — ■ js ^ heady as ever in fills pfo. 

ITALY nist’s playing; but in the more 


akhmanino\rs CeDo Sonata, in In the Cello Sonata, though, 
hich the performers are in any the same composer brought out 
«e virtual equals. the best in both of the perform- 

The view of Britten’s Third ers. There is a special vein of 
dlo Suite that Georgian gave us romantic lyricism that runs 
as especially interesting, through fiifa work and a cellist 
istropovich has, of course, like Georgian who can colour the 
ready given us a definitive Rus- typical Rakhmamnov twist to the 
m interpretation of this work, minor key in the second move- 
it Georgian's eleg an ce and sixn- ment Scterzo with a subtly dar- 
2 dignity are also affecting on a ker hue, or build the long vocal 
toiler scale: the bow crossed K n^s of the slow movement with 
e strings with immaculate no wavering of tension, will 
enness in the awkward arpeg- always be worth h earin g in the 
» of the “Barcarolla” and the piece. 

issian folk songs at the end - For her part Lympany was a 
ire sweetly voiced. model partner, meeting the solo 

A little more of that simplicity challenges with an outgoing con- 
mid not have come amiss to fidence that few o rdinar y accom- 
rmpany's selection of patxists would dare, yet receding 
ik h mani n ov Preludes. The modestly when the cello has the 
apes Rakhmamnov atmosphere upper voice. It was good to hear 
as heady as ever in this pla- the musical compliments so 
it’s playing; but to the more evenly paid. 


Nutcracker 


NureyeVs refashioned Swan Lake.- 
Ends July 9. (382 6000). 

Washlngtoii, Kennedy Center Opera 
House. American Ballet Theater on 
a fortnight visit that far dudes neat 
productions of Gaite Paristexme cho- 
reographed by liWinldB Massine and 
R*ymonda choreographed by Mik- 
hail Baryshnikov. Ends Juire 26- 
(264 3770). 

WEST GERMANY 


ballet). singer von N urn berg has Hellen 
orsytho Douath, Bond Weikl and Kurt MtdL 
features (351151). 

Rudolf Cologne. Opera. Ariadne auf Naxos 


stars Nadine Secunde, Daphne 
Evangdatos and Scott Baeva. John 
Pritchard conducts a cast which 


ducted by Rlccardo Mnti and pro- 
duced by Roberto de Somone. with. 
Paata Burch uladze, Ghena Dimi- 
trova and Baquel PierotU and Gior- 
gio Zancanaro (alternating with 
Paul Plishka, Linda Roark -S tram- 
mer wwi Loctana D'lntino) (S03US). 


includes Barbara Daniels, Robert Venice, Teatro La Fenlce. Ugo Grego- 
Bork and Lando BartoUni in MantHi retd's production of Donizetti's Le 
LescauL Btn Sommanariitstranm is Convemenze e Inconvenlenia Tea- 

a well done reperttdro paribcmaace. trail (based mi a farce of the seme 

(20761). name by Simeons Sografl). designed 

Frankfort, 
revived 

cast, led 
van der 

nil pm p 


Saleroom/Antony Thomcroft 

Grecian liquid gold 


retd's production of Don i zetti 's Le a gold cup, made to Greece 
™ around 2,600 BC and probably 


massive three-quarters bought in. 

trail (based on a farce of the amw .“”£*?* A 1935 sculpture by Herbert Has- 

nameto Simemre S«rafl). designed |QS ^ ^ ceremonial toinktog rit- eltme of a horse’s head in white 
by Eugenio GugUeminetti and ivan uals at a “royal" table, sold for marble, commissioned by the 
stefanuttL Angelo Cavailaro coo- £188,688 at Sotheby's New York people of Nawanaaar in iwHa in 

JhjUa m aanl mk(<ik tnelllltllB T BA J— - — J - Mil.. 1— _JL _ r . .. - O _ 






^Sn|3^S)S 1 |SS B teiS. Beriia Deoteche^Olw. Fatal, sate to 


StefanuttL Angelo Cavailaro coo- £188,688 at Sotheby's New York 
ducts a rast which Includes Leo on Wednesday. The enp is six 
A^m I1 f 52 imfiT^ hl111 and taches high, with a soaring 
N^k^rSS^a^cSio. Orfeo e spent, and has been linked to an 


tigs Witwe - conductor, Herbert 
Mogg. La Bobfime - conductor, 
Ernst Mamtendorter. 

UNITED STATES 


French, takes the leads Ndly Miri- 
doia, Baja Bonis and Robot Hale. 
Aida, in Gotz Friedrich's production 
features Julia Varady, Cristina 


pieri in the title role. Kurt Rydl 
repeats his much-praised perfor- 
mance in the tide role in Don P&. 
quale. 


EmtriJce with Lucia valoittni Ter- example discovered at Troy by 

rain and Valeria Esposito condu cte d S chHemann in 1873. 

by G i an lu igi Gelmetti and produced Tn a successful auction Of 


honour of their Maharajah, was 
among the casualties, unsold at 
£70,000. Top price was the £57,977 
paid for a Majorelle and Damn 
table lamp in the form of a lotus 



Mew York. New Yak State Theatre: Slnopoll. Also offered, Sal- 
The New York City Ballet cefebrat- oine.(3438l). 
ing its 40th a nn iversary has com- 

misstoned 20 works, iwrfiWHng five Hamburg. Suotsoper. Der Rosertkava- 


Anghelakova, Viktor von Halem 

Me^tild Geaend^Mgtoe 


Hosenkavaller is well cast with Genoa, Teatro Margherita. Die Walk 
MfiChtild Gessendorf, Brigitte Fass- die in a new production by Petei 


£ 111 a successful auction of flower; it had been estimated at 

antiqtot^ a Roman nmrble fig. up to £8,000. A Galle vase, "L’Hip- 
(417JM). * lire <tf a lady, minus her head, pocampe" sold for £52,707 as did a 

moa, Teatro Margherite. Die Walk- ioted to around 140 AD, made black iacouer and ivorv bow 


with new scons, that punctuate the 
flatandilire. Bobbins, Martins reper- 
tdfy with pieces by Lar Lurovich 
and Paul Taylor, among others. 
Bods JimeHL 


her has a strong cast led by Judit 
Brrimi""", HUdegerd Hart wig. Hel- 
len Kwon and Franz Gnmdheber, 
Faust is revived with Albert Cupido. 
Simon Sstes, Ana Pnsar and Gino 


baender. Julie Kauftnann and Kurt 
MolL Die Aegyptische Helena con- 
mas, thanks to Gwyneth Jones in 
the leading role. Die Frau oboe 
Si-h«tton bas interpretations by 
Mechtlld Gessendorf. Brigitte Fass- 
basnder, Ingrid Rjoner and James 
King. Salome rounds off the 

weriU2i851). 


enoa, Teatro Marg herita . Die Walk- toted to around 140 AD, made black lacquer and ivory bow 
drain a new production by Peter £86,943 and a black marble bead front chest of drawers made by 
?XiSS2f , ™2f ,°I a “an, produced to Egypt in Jean Dtrnand. 

uSSmJw Sf JS? cen V iry S£- two day sale in New York 

mown (ahemaUng with wntiam pm ^41,0798, over four fames its esti- of gold and silver retrieved from 
as Sfegmund), Peter Mevan (Hand- mate. the Atocha imri the Santa Mar- 

inrt, Anthony RaffeU (Wotan), Christie’s had problems with «arita, two Spanish galleons 

overseas sales on Wednes- which floundered on the Florida 
grfOUvl. SttPP (Brttahilde). Jg sun Hg,, suallly item, of Keys ^ 1622i totalled £1^62374, 

2gth century decorative art below expectations. There few 

attracted few takers in Monaco, takers for the silver bars rescued 

selling for £406,009 but with a from the Deep. 


below expectations. There few 
takers for the silver bars rescued 
from the Deep. 
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Perahia replaces Horszowski at Aldeburgh 


FINANCIAL TIMES 

=jEurope's Business Newspaper c= 


Mleczyslaw Horszowski, who cel- 
ebrates his 96th birthday this 
month, has had to cancel his 
piano recital during the Alde- 
burgh Festival at Snape Malting? 
on June 19 because of a finger 
{infection. Murray Perahia, one of 


the Festival’s Executive Artistic 
Directors, will step in with a pro- 
gramme of Mozart, Schubert, and 
an all -Chopin second half. 

This will be Murray Perahia’s 
first solo recital at Snape cinno 
1982. 
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The threat of 
inflation 


ATTENTION turned yesterday to 
the two economic hares, Japan 
and the UK. In the second half of 
last year the gross domestic prod- 
ucts of these two countries were 
growing at annual rates of about 
6 per cent well ahead of other 
Group of Seven countries. Yester- 
day's news suggests they con- 
tinue to lead the pack. There is. 
however, a key difference 
between the two. The UK's eco- 
nomic experiment has been 
described as "Reaganomics with- 
out the red ink." Perhaps it 
should have been called "Japan- 
omics without the savers." 

Japan's gross national product 
in the first quarter of 1988 rose at 
an annual rate of 11.3 per cent 
The expansion is being led by 
private consumption and invest- 
ment, suggesting that govern- 
ment fiscal and monetary pump- 
priming has done its work. With 
the US economy quite strong and 
Germany, too, growing more rap- 
idly than expected, a global 
round of interest rate increases 
looks increasingly probable. 

Meanwhile, feats of inflation- 
ary pressure in the UK look 
increasingly; justified. Two items 
stand out in the data released 
yesterday: the pressure In the 
labour market and the state of 
the balance of payments. Average 
earnings rose at an underlying 
rate of 8% per cent in the year to 
April. A year previously the 
underlying rate of earnings 
increase had been only 7!4 per 
cent Furthermore, the growth of 
output per head in manufactur- 
ing appears to be declining. 

These trends in wages and pro- 
ductivity are probably the best - 
and most disturbing - indicators 
of long term upward pressure on 
the rate of inflation. 

Net invisibles 

The interesting part of the revi- 
sion of the balance of payments, 
is the decline in net invisibles, 
the effect being to Increase the 
current account deficit to £2gbn 
in the first quarter. If the same 
figure for net invisibles were 
applied to the provisional balance 
of payments figures for April, 
then the current account deficit 
in the first third of 1988 would be 
about £3.5bn, only £0.5bn less 
than the Treasury estimated for 
the year. A £IObn deficit for the 
year Is no longer inconceivable. 

The UK, like Japan, has high 
rates of growth of demand, of 

The Soviet 


disunion 


GNP and of productivity. What it 
does not have is high domestic 
savings. Thus, in 1987 the house- 
hold savings rate in Japan was 16 
per cent of disposable income. In 
the case of the UK, by contrast, 
the rate was 5J0 per cent, below 
that of all the major OECD coun- 
tries. bar the US. 

Unless there is a recovery of 
private savings, the UK will 
even further into deficit on 
current account Arguments can 
be advanced even for learning to 
love external deficits. Thus, 
growth of private credit may be a 
temporary consequence of the 
portfolio shifts consequent on 
financial liberalisation. On a 
more practical level, the global 
balance of payments adjustment 
demands that creditworthy bor- 
rowers take the slack from the 
US. Finally and most important 
the external account is the main 
pressure valve for the economy 
Any attempt to protect the exter- 
nal account through depreciation 
would make si gnifican tly higher 
inflation not merely probable, 
but certain. 

Unclear signal 

The main concern of policy- 
makers has to be inflation. Unfor- 
tunately, the present combina- 
tion of variable interest rates 
with variable exchange rates is 
probably not giving a dear signal 
to any Individual decision -mak er. 
There is a strong case for fixed 
exchange rates buttressed by 
membership of the European 
Monetary System, but for the 
moment the option is not avail- 
able. In its absence, the Govern- 
ment needs to reorient interest 
rate policy towards the domestic 
economy. Appreciation of the 
exchange rate may then occur. It 
is likely, however, that manufac- 
turing will prove better able to 
stand the strain than previously. 

The UK will be able to sustain 
the performance of which the 
Treasury boasts in yesterday's 
Economic Progress Report only if 
sustained growth turns out to be 
consistent with a substantial cur 
rent account deficit This stiff 
test for the Thatcher experiment 
looks inevitable and, given the 
limited range of policy-instru- 
ments. even desirable. If the UK 
passes the test. “Japanomics” 
can. indeed, work without the 
savings. If not, the Treasury's 
eulogy may serve as an epitaph 
as well 


"KARL MARX believed the 
nationality problem was a spe- 
cific problem of the 19th century 
and of capitalism. We know now 
that it is also a problem of the 
20th century and of socialism; 
and we can be sure that it will be 
a problem of the 21st century for 
both capitalism and socialism." 
So said a Hungarian speaker at 
last week's Potsdam conference 
of the Institute for East-West 
Security Studies. 

Uppermost in his mind, no 
doubt, was the problem of the 
Hungarian minority in Romania, 
but he and everyone in the audi- 
ence were also thinking of the 
conflict between Armenia and 
Azerbaijan, two sister Soviet 
republics in Transcaucasia, 
which has become Mr Mikbail 
Gorbachev’s biggest headache in 
the run-up to the all-important 
special conference of the Soviet 
Communist Party at the end of 
this month. 

The basic facts in this dispute 
are simple, and by now well 
known. The Armenians are an 
ancient people with their own 
language and their own brand of 
Christianity, whose homeland in 
north-eastern Asia Minor bad by 
the 19th century been divided 
between the Ottoman Sultans 
and the Russian Tsars. Like 
other Christian minorities in the 
Ottoman empire, they developed 
strong national aspirations in the 
course of the 19th century, which 
brought them into conflict with 
the empire's Moslem rulers and 
with their Moslem neighbours 
(Kurds as well as Turks), culmin- 
ating in the terrible massacres of 
1915. They tended to see Russia, 
both in the Tsarist period and 
later under Soviet rule, as more a 
protector than an oppressor. 


Atrocities 

Azerbaijan, lying between 
Armenia and the Caspian Sea, 
was linke d by history and reli- 
gion (Shia Islam) to Iran, but by 
language to Turkey. After the 
collapse of the Tsarist regime in 
1917. Azerbaijan's local national- 
ists were supported by the Otto- 
man empire, whose troops broke 
through to Baku in 1918. Azeri 
and Ottoman Turks made com- 
mon cause against the Arme- 
nians. and atrocities were com- 
mitted by both sides. 

The border between the two 
republics was fixed, by a series of 
arbitrary and almost accidental 
decisions, in the extraordinary 


turmoil which affected the whole 
region at the end of the First 
World War. Nagorno (“mountain- 
ous") Karabakh, an area of over- 
whelmingly Armenian popula- 
tion. found itself in Azerbaijan. 
Its status as an autonomous 
region appears to have amounted 
to very little in practice. The 
inhabitants feel themselves to be 
the subjects of an alien govern- 
ment, at best Indifferent and at 
worst hostile. Their overwhelm- 
ing wish is dearly to be Joined to 
Armenia, and the overwhelming 
view of the Armenians, now 
endorsed by their Communist 
Party leader and their Supreme 
Soviet, is that the wish should be 
granted. 

Differences 

Unfortunately the overwhelm- 
ing view of the Azerbaijanis, like- 
wise now endorsed by their party 
leader and their Supreme Soviet, 
is that Nagorno Karabakh is an 
inalienable part of their national 
territory. Thus Mr Gorbachev 
cannot accede to the wishes of 
the Armenians without provok- 
ing an equally serious crisis, pos- 
sibly accompanied by a blood- 
bath, In Azerbaijan. 

It is an absolutely classic case 
of a national-territorial conflict in 
which national differences are 
sharpened by coinciding with 
religious differences and by a 
long history of reciprocal fear 
and bloodshed. As such it bears a 
strong resemblance to the Irish 
conflict. What is striking is that 
while 65 years of rule from 
Moscow by an authoritarian and 
highly centralised communist 
party can keep such a conflict 
out of sight of the rest of the 
world, they seem to have done 
little or nothing to soften these 
ancient antagonisms or make the 
problem any more soluble. 

Mr Gorbachev and his col- 
leagues in the politburo will have 
to come up with some Solomonic 
initiative to defuse the crisis at 
least temporarily - perhaps ele- 
vating Nagorno Karabakh to the 
status of "Autonomous Soviet 
Socialist Republic" while leaving 
it nominally part of Azerbaijan. 
That is unlikely to satisfy the 
Armenians, but they must realise 
the difficulty that Moscow is- 
faced with. Neither they nor the 
Azerbaijanis would benefit if the 
result of their quarrel is to dis- 
credit Mr Gorbachev’s whole lib- 
eralisation programme and bring 
about a reversion to old-fash’ 
ioned communist dictatorship. 


James Buchan sets the scene for today’s shareholder vote to decide the fate of Texaco 


SOMETIME TODAY, in a hotel ball- 
room in Tulsa, Oklahoma, the last bat- 
tle in a long class war will begin. 

The battle ground is Texaco and the 
wealth it has been b uilding all century: 
Its oilfields and gag fieldc and explora- 
tion leases, its pipelines, refineries, 
tankers, trucks, service stations, build- 
ings and people. Here the professional 
managers who make up America's 
executive class have »«itph their stand 
against the new men who are driving 
them from the seats of corporate power. 
Texaco, with S34bn (£l9bn) in gross 
assets. Is too valuable to lose. 

At the company's annual meeting 
today, the shareholders packed into the 
Westin Hotel in Tulsa will vote to pick 
five new directors for the company's 
14-man board. Of the five seats up for 
election, one Is occupied by James Kin- 
near, who has worked for 34 years with 
Texaco and is its chief executive. Of the 
candidates for election, one is Carl 
Icahn, a New York Investor who has 
never worked in oil in his life. 

Mr Klnnear will tell the stockholders 
that he will improve Texaco’s dismal 
record by selling S5bn in marginal 
assets. He has already sold Deutsche 
Texaco, the company’s West German 
subsidiary and is auctioning off 60m 
barrels of old and expensive US 
reserves. 

Yesterday, he announced he bad sold 
half -stakes in three key East Coast and 
Gulf of Mexico refineries to Saudi 
Arabia. He has promised to pay at least 
H.65bn back to stockholders (mostly by 
buying in shares) but the bulk of the 
proceeds will go into the business of 
finding, refining and selling oil as Tex- 
aco has done fra- 86 years. 

Mr Icahn says he will use his board 
position to squeeze all the value out of 
Texaco now, by selling the business 
whole or buying it himself and selling 
pieces off. This value he says is at least 
$60 a share, as against the low $50s at 
which Texaco has been trading for 
most of this week. 

Both agree they cannot work with 
one another. "A divided board would be 
a devastating thing for this company," 
says Mr Klnnear. Mr icahn counters 
that Texaco's managers “have taken a 
company with great assets and run it 
into the ground. They are the quintes- 
sence of what's wrong with corporate 
America. I have no faith in them at 
alL" 

The confrontation between these two 
men is the climax of the biggest and 
most poisonous proxy fight in history. 
These battles for shareholders' votes 



High Noon: Carl Icahn (toft) and Texaco's Jamas Klnnear 


Fight for America’s 
corporate heart 


Kinnear would sell $5bn 
In marginal assets. Icahn 
would squeeze all the 
value out of Texaco now 


have been a' feature of US business 
since at least the turn of this century. 
But this year they have flourished. 

Recent changes in state corporate 
laws, above all in Delaware where Tex- 
aco and most other big companies are 
incorporated, have made it much 
harder to take over a company without 
the consent of its board. Mr Icahn could 
still go over tbe board's heads and 
pitch a hostile offer directly to stock- 
holders, but he says this will be tough 
to finance. That is why today's vote in 
Tulsa is crucial. . . 

In the past two months, Texaco’s 
thousands of stockholders have been 
wooed and cajoled for their proxy votes 
by both sides. Mr Kinnear spent three 
weeks criss-crossing the US, visiting 15 
cities in an effort to win support for his 
reorganisation plan. Mr A! De Crane, 
Texaco's chairman, came to the City of 
London to make his case. Yesterday the 
California Public Employees’ Retire- 
ment System, a powerful state pension 
fund, said that Texaco was promising' 
stockholders greater influence in select- 
ing directors. At three Wall Street 
proxy soliciting firms, resting actors 
and unemployed stockbrokers have 


been hunched over batteries of tele- 
phones, calling every single Texaco 
stockholder on behalf of one or other of 
the lists. 

It will take two weeks to count the 
proxies and nobody is predicting the 
outcome. "It’s going to be really dose,” 
says Mr Steven Matthews, who is 
waiting for the last moment to vote 
220.000 Texaco shares for the pension 
plans of New York City police and fire- 
men. ‘It will go to the wire,” says Mr 
Philip Popkin. who controls 3.9m 
shares for tbe College Retirement Equi- 
ties Fund. 

Of Texaco's 243m shares, Mr icahn 
already owns 36m (or 14£ per cent) and 
may have picked up the votes attached 
to 7.7m shares which were sold in a 
block on Tuesday. The remaining 200m 
are divided between small stockholders, 
big institutions such as the college fluid 
and the short-term speculators known 
as arbitrageurs. 

Texaco has certainly won the small 
shareholders, many of them employees 
or pensioners of the company. The arbi- 
trageurs are for Mr Icahn to a man. The 
outcome depends on the institutional 
vote. 

Never have the choices presented to 
US fund managers been so sharply 
defined. Mr Kinnear is an eager and 
conscientious manager who has 
devoted his life to Texaco. A graduate 
of a smart eastern preparatory school, a 
navy man who saw service in Korea, he 
has been running marketing operations 
round Texaco’s vast empire since the 
1950s. On good days, he believes he has 
surmounted appalling problems and 
can rescue Texaco. On bad days, he 
seems distracted, snappy and morose. 


He appears to loathe Carl Icahn 

His adversary is a gambler, who 
played poker In the army and has spent- 
most of his life speculating on Wall 
Street In the late 1970s, he took to 
launching proxy fights and then 
became well-known for a tactic called 
greenmail. 

He bought into companies such as 
Hammermill, B.F. Goodrich and 
P hilli ps and scared their managements 
into buying him out at a profit Each 
time he won, he staked all his winnings 
on the next throw. In 1985, he aston- 
ished Wall Street first by buying the 
loss-making Trans World Airlines, and 
then by managing it back to profit But 
he remains a gambler. TWA Is deep in 
debt to finance his $1.5bn holding hi 
Texaco. 

Of all the takeover artists who have 
tormented corporate America since 
1982, Mr Icahn is said to be the clever- 
est, the most unpredictable and the 
leak given to pretension and cant At 
ease with people he trusts, he can be as 
en g a g ing as a Stand-Up CQ mir — — • * - 

At a packed meeting last week with 
Wall Street fund managers, he brought 
the house down with an imitation of Mr 
Kinnear and his fondness for sports 
metaphors. With strangers, and report- 
ers, Mr Icahn is stiff and suspicious. 

Mr Kinnear has bitterly attacked Mr 
Icahn’s record at TWA, which now has 
10 times as much debt as equity and is 
so starved of capital that its fleet of 
aircraft is the oldest in tbe US. But Mr 
Icahn is offering cash for Texaco and 
what happens after he has bought the 
company does not matter to many 
hard-nosed institutions. 

What matters is whether be is able 


and willing to finance his $60-a-share 
offer. Mr Icahn says it will cost $l2.42bn 
to buy the Texaco shares he does not 
own and $l£bn to meet a promise tbe 
comp an y has made to the federal tax 
authorities. 

The US capital markets have never 
raised such a sum for a takeover. The 

man who financ e d Mr Icahn's assaults 
on TWA and Phillips, Mr Michael 
Milken of Drexel Burnham Lambert, is 
under criminal investigation and has 
not supported a hostile takeover hid 
since 1986. But Mr Icahn is quite 
undaunted. 

He says the actual financing required 
is just $&86bn, because he can prosell 
two valuable assets, Texaco Canada 
and the company's share of Caltex, a 
Far Eastern joint venture with Chev- 
ron, for after-tax proceeds of $5.36bn. 
He says he can bring in a partner inter- 
ested in these assets and finance the 
remainder easily from Texaco’s $3bn in 
annual cash flow. 

“It’s a nohrainer," he says. To con- 
vince a sceptical market, he has depos- 
ited over $300m which he says he will 
forfeit to Texaco shareholders if he can- 
not raise the funds. 

Mr Kinnear ridicules these claims. 
He says that Mr Icahn has conveniently 
forgotten a further $7bn in Texaco liar 
bilities which will have to be refin- 
anced in the event of a takeover. 

He says that Mr Icahn’s plan to cut 
capital expenditure in half to service 
his borrowings is a blue-print for disas- 
ter. “He does not understand the oil 
business. It is very sensitive to capital 
expenditure. You have got to keep pro- 
cessing equipment up to the mark and 
make lease acquisitions." 


For Mr Kinnear. Mr Icahn remains a 
common greenmail er. who has raised 

hS profits on his stake fiUjuni 
Kmght at $34). “H£ taste IntegUonB 
just to get outjwith a big profit. The 
offer is phoney." 

The market is not so sure. “It’s clear ' 
in my mind that this offer tetimncea.. 
ble. He’s dead serious, says Mr Popkin. 
But Mr Icahn’s talks tins month with 
Gulf Canada. Husky Oil and other 
potent’*! buyers of Texaco Canada 
have foiled to produce a partner in the 
bid. 

And Texaco's stock price is agnalHng 
that a lot of institutions do not believe 
Shim. “We still haven’t seen the 
money." said one fond manager who is 

voting for Texaco’s list. 

But Mr Kinnear has his own credibil- 
ity problem. The company he runs has 
been one of the least profitablf of the 
major oil companies and **££?£* 
accident-prone. Texaco had 45jm bar- 
rels in oil reserves m 1978 but has not 
been able to find new fields to replace/, 
the oil it extracts and refines, fo 1S83. 
Texaco's reserves had fallen to lAbn 
barrels and Mr Kfonear’s predecessor, 
Mr John McKinley, took the desperate 
step of buying Getty Oil and its 2.4bu 
barrels of reserves. 

This been a catastrophe. Texaco 
was sued by Pennzoil of Hou ston , 
which said it had a deal with Getty, 
found liable for $l05bn in damages by 
the Texas courts, driven into bank- 
ruptcy and eventually forced to, settle 
at $3bn. A host of other accidents 
caused the company to write off some 
$4J9bn of its shareholders' flmds last 
year and this will not be made good 
until well into the 1990s, Texaco says. 
And while it was fighting the four-year 
litigation, reserves have begun to slide 
again, back down to 2L79tm barrels - 
though Mr Kinnear says things are now^ . 
picking up. 

Mr Kinwar and Mr DeCrane, who 
took over in tandwn in 1986. claim they 
cannot be held responsible for the 
disaster, but only for clearing it up. 
"The shareholders understand that we 
are not responsible for tbe failures of 
the Texas court system," Mr Ki nn ear 
says. "We’re a new management and 
we’ve confronted some pretty dramatic 
problems in the last 18 months." 

Many on Wall Street reject this argu- 
ment *T have to put the blame some- 
where and I don't know where else to 

Kinnear has devoted his 
life to Texaco . • . His 
rival has spent most of 
his on Wall Street 

put it," says Mr Popkm. “This is not a 
new management It’s a management 
that has bran rudely awakened." 

Other big stockholders are furious 
that Mr Kinnear has refused to present 
the Icahn offer to stockholders, financ- 
ing or no finanriiTg - "The best way for 
shareholders to test the bona fldes of 
Mr icahn is to vote on it," says New 
York City’s Mr Matthews. “He's offer- 
ing a 20 per cent premium and that's 
not insignificant" 

None tbe less, the betting on Wall 
Street is that Mr Kinnear will just win. 
There is a technical reason for this. 
Many of the arbitrageurs who support 
Mr Icahn bought their stock too late to 
be eligible to vote at today's meeting. 

At the same time, many fund managers 
appear to be tempted to give Mr Kln- 
near and Mr DeCrane a shot at actually 
running a business, rather than a liti- 
gation machine. 

The Caftfornia pension fund, which 
annouced yesterday it was voting for % n 
Mr Kinnear, said: “We are in favour of 
a change, but we want long-term 
change." 

An arbitrageur commented: “Carl's 
going to lose." 


A lawyer for 
Port Stanley 

i The Falkland Islands are to 
have their first resident practis- 
ing private solicitor. 

The Aberdeen firm of C & P H 
Chalmers is despatching Gavin 
Farquhar to set up an office in 
Port Stanley in August Farquhar 
is 29 and single - “just right for 
the post" said a senior partner - 
and will find a secretary locally. 
Farquhar becomes a partner in 
the firm next month after haring 
done commercial work in Edin- 
burgh and Glasgow. 

First interests in Stanley, too, 
will be commercial Chalmers has 
developed Its links with the Falk- 
land through the legal aspects of 
the fisheries industry. In the past 
Falklanders wanting to resort to 


the law have had to go through 
government officials: namely the 
Attorrney General and the 
recently retired lady Solicitor 
General, who is now working on 
a freelance basis. 

There has not been a great deal 
of private demand. Farquhar says 
that there have only ever been 
eight divorce cases in the Falk- 
land and most of those were 
uncontested. Still he adds that 
the authorities have been 
recently stepping up the use of 
the breathalyser, and some busi- 
ness may come out of that 

Besides, in percentage terms 
the population of the Islands has 
been growing rapidly - from 
around 1,500 at the time of the 
Falkland war to about 2,000 
today. There must be some dis- 
putes somewhere. 

The progress of the venture 
will be reviewed after one year: 
tbe hope Is that the office will 
then be expanded. 

The reaction of one very large 
law firm on being told the news 
was: “Well stay out of Stanley, 
provided Chalmers stays out of 
London.” 


Eban’s sad exit 
The distinguished political 
career of Abba Eban, Israel's 
elder statesman, flickered out 
this week In a Tel Aviv garden 
where Labour Party stalwarts 


OBSERVER 


had gathered to choose their can- 
didates for the coming general 
election. 

The party dumped the man 
who for decades was tbe most 
accomplished exponent abroad of 
Israel's policies and defender of 
its actions. As his colleagues 
stitched up mutual support deals 
on Wednesday - designed to 
ensure themselves a high rank- 
ing on Labour’s electoral slate, 
and thus a guaranteed seat in the 
next Knesset - the 78-year-old 
veteran stayed aloof. 

Only when his chances of gain- 
ing a realistic slot began to slip 
away did he descend into the fray 
and then It was too late. Without 
a strong internal power base of 
his own, be was denied a place 
on the list of candidates, and 
forced to bow out as gracefully as 
possible. 

Eban was as much a victim 
c hanging times in Israel as of his 
party's desire to present a 
younger face. His moderate views 
on the Palestinian question have 
looked increasingly dovish in 
recent years, as Labour has 
moved steadily to the right. 
Wi thin the country voice of 
the Cambridge-educated, former 
Foreign Minister has for some 
carried dwindling appeal It 

sad to see him go. 


Marxist Speaker 

■ Mace-throwers - or their 
equivalent - are not confined to 
Westminster; they have them in 
Italy as welL 

Nilde Iotti. the Speaker of the 
Italian Chamber of Deputies, tells 
the story of a young deputy who 
leaped onto tbe government 
benches with one bound and was 
about to throttle the Speaker 
until she was rescued by a junior 
minister. He was banned from 
the Chamber for 15 days, the 
mavimnw allowed under Italian 
roles. 

Iotti is in London this week 
talking to Margaret Thatcher, 
among others, about constitu- 
tional reform. She is a commu- 
nist and was the life-long com- 



“We got the idea from a cab- 
toon.” 

panion of Palmiro Togiiatti, the 
late party leader. She has been 
Speaker since 1979, having been 
elected on the first ballot three 
times in a row. 

She has a rather Idealised view 
of the unwritten British constitu- 
tion. She thinks that we make up 
the rules as we go along whereas 
the Italians are bound by rigidi- 
ties in the system. The Chamber 
of Deputies has 630 members - 
against the House of Commons' 
650 - but zi parliamentary 
groups. Iotti says that it is the 
small groups who make the noise 
and create the problems. 

Moreover, there could be a 
Labour Government in Britain 
tomorrow without any great 
boo-ha. ft would not be the same, 
she says, if the Communists were 
to come to power in Italy. 

Iotti Is the kind of lady about 
whom one is expected to ask: 
what’s a nice girl nke that doing 
in the Communist Party? Suffice 
it to say Hint wh* is very charm- 
ing, very well-educated, very 
intelligent and probably very 
tough. An Italian dipinmwt paid 
her tbe supreme compliment of 
remarking how well she speaks 


Japanese again 

■ The British Foreign Office is 
the biggest employer of Japanolo- 
gists in Western Europe. Some of 
their Internal differences are 
beginning to crane into the open. 

Another of their experts tells 
us that Observer was wrong to 
report yesterday that the Japa- 
nese for British Embassy trans- 
lates into “big m m thing office". 
The proper translation, he says, 
is "large messenger office." 

The difficulty arises from the 
central character which translit- 
erates as “shi” and means mes- 
senger. If another stroke is 
added, however, it transliterates 
as “ben," which means “excreta." 
An officer at the Embassy in 
Tokyo recently made that mis- 
take. 


The Young Jenkins 

■ Lord Jenkins of Hfllhead will 
see a mirror image of himself 
when, as Chancellor of the Uni- 
versity, he opens a new and per- 
manent exhibition in Oxford 
today. 

The Oxford Story, as It is 
called, js situated in The Broad, 
opposite Jenkins' old college, Bal- 
bal: on the site of the old Black- 
well’s children’s bookshop, to be 
precise. It tells the story of a typi- 
cal unde rgraduate from going up 
to the University to reading his 
final examination results. The 
figure Is modelled on the young 
Jenkins. 

There is also a visual history of 
the University with spoken com- 
mentary by Sir Alec Guinness. 
The scheme was designed by Her- 
itage Projects which was respon- 
sible for the Yrarvik Voting Cen- 
tre in York. It cost over £2m and 
the University contributed funds. 
It is being biffed as a “tourist 
attraction." 


Put it back 

■ Gentlemen lift the seat Or so 
the sign used to say in the days 
of the old British Railways. A 
sign in a Lambeth pub says: 
"Will the gentleman who lifted 
the toilet seat last Saturday even- 
ing kindly return it without 
delay?” 



Confidential Invoice Discounting 
is simple, easy to operate and 
provides a flexible source of 
additional working capital - in 
confidence. You can have an 
advance of up to 80% on the value 
of your invoices, with the balance 
when your customers pay. 
Charges are highly competitive 
for this flexible finance, with no 
hidden extras. 

Send the coupon or Freefone 
0800 521371 for a confidential 
discussion. 
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Labour must break the union tie 


* 
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MR NEIL B3NNOCE is making a better 
job of leading the British Labour Party 
“ osMjiy given credit for. 
UMortunately, it is not good enough* 
This is a matter of some moment, 
since democracy can only work if tie 
govern ment of the day is thrown out 
ewry now and then. For that to happen 
liras most be an electable party of 
alternative government waiting in the 
wings. The Social and Liberal Demo- 
crats do not yet look like such a party 
they are stuck in the convalescent 
ward. As matters stand . only Labour 
has the potential strength to win next 
tame. But, as matters s tand, it win lose. 
For if it is to become electable its 
leader must display a capacity for sue- 
1 cessful generalship that is beyond the 
i m ag inat ion of ordinary mortals. Mr 
K i n nock is not yet operating at quite 
that IeveL 

This has nothing to do with out- 
bursts of petulance by his 
like the one that led Mr Denzfl Davies 
to resign as the party's spokes- 

man late on Monday night. That was an 
unfortunate political happening. It 
might matter a little bit if as a conse- 
quence Mr John Prescott were to suc- 
ceed in his bid to replace Mr Roy Hat- 
tersley as deputy leader, since the 
former, whatever his hidden qualities 
may be, looks truculent and mrintaTH. . 

The Labour leader 
might have to risk 
turmoil and the loss 
of his position 


gent on television. Otherwise, if all else 
goes well, Mr Davies' midnight flit will 
soon be forgotten. 

No, Mr Kmnock's problem is that he 
has put the Labour Party in shape to 
win the last three general elections but 
not the next one. 

This needs some explanation. 

First, consider Us achievements. He 
led the party out of a valley of deep 
despair after the debacle of the 1988 
general election. He gave it a new 
image, a red rose, and a 1987 manifesto 
that, had it been issued in 1979, might 
have prevented the mass defection of 
the right-wingers who became the 
Social Democratic party (Mark I). Be 
fought a slick campaign and con- 
founded some observers by moving 
Labour's vote upwards. It is seldom 
remembered that i«g* year Mr Kin- 
nock’s Labour Party attracted some 
Lfim more votes than had Mr Mlcheal 
Foot's four years previously. That rep- 
resents an i m p rov ement of 19 per cent. 
As a share of votes cast the party edged 
only three percentage points ahead, 
and the harvest of extra seats was & 
mere 20, but at least the .rot was 


stopped. 

He has thumped the far Left. This is 
not only a question of the famous 
attack an the Militants in Liverpool. 
Some attempt is being made to root out 
Militancy wherever it can be MenHfi p fl 
and isolated. The London vote-repelling 
brigade is bong picked off, one by one. 
Only this week a former kissogram girl 
found her candidacy for a local council 
by-election blocked by Labour head- 
quarters. laddents like that are becom- 
ing more common. There Is a general 
sense of tidying-up under Mr Kinnock. 
in spite of the ceaseless work of the 
hooligans on his own backbenches and 
in certain constituency parties. 

The party is being made more pro&s- 
srional. Participants aver that the ie«tar 
is a (mod chairman at National Execu- 
tive and Shadow Cabinet meetings, and 
that relationships between these bodies 
are now bu sinesslike . Mr Kinnock is in 
the ascendancy in both of them. He is 
also doing quite well in the imp ort an t 
matter of shedding unwanted political 
baggage (defence is the vital exception, 
but be has made a start). Mr Kfnnock's 
Labour Party is now reconciled to 
membership of the European Commu- 
nity. ft no longer wants tO naMonalwe 
everything in sight. It has turned aside 
from high penal taxation of the rich. 
There is to be no going back to the 
corporate state, in which the trade 
unions participated in the running of 
tiie co un t r y. In short, tbs domestic pol- 
icy review committees have set the 
agenda for a Labour Party that might 
have run the Conservatives quite close 
in 1967. 

The next serious test of the entire 
package, internecine strife included, 
will come when the by-election doe in 
Kensington is called. With the Demo- 
crats fighting their old allies in the 
Social Democratic Party the centre par- 
ties should be in disarray. In theory. 
Labour should do well. In practice, the 
glaring truth Is that in spite of all the 
supposedly unpopular policies put 
through Parliament by the Conserva- 
tive government over the past few 
months, and in spite of the collapse of 
the old Alliance parties. Labour is still 
only rarely scraping up a 40 per cent 
score in the opinion polls, and that is 
on a good day. 

Mr Kmnock's reasonable response to 
this observation might be that it takes 
time to put Labour back into shape. It 
is a notoriously difficult party to man- 
age. The debacle of 1983 was so devas- 
tating that rally a long-term strategy 
would suffice. We are in the middle of 
that long term. Some progress is being 
made. 

Let us try that one on for size. 

What Mr Kinnock actually needs is a 
set of bald attacks on the Conservative 
Party, including a few from the right 
History provides the lesson. Many 
years ago Mr Frank Held, (currently 



Labour’s chairman of the House of 
Commons Social Services committee) 
proposed that council houses should be 
given to their ten ante Labour was too 
boneheaded to pick up such a populist 
idea. Mrs Margaret Thatcher's Conser- 
vatives have sold local authority 
houses to sitting tenants at a discount 
and thus won themselves streets-ful of 
grateful supporters. Now they are 
working on the next step, which is to 
seD council houses to the poorest ten- 
ants at so low a price that they would 
virtually be giving them away, just like 
Mr Held proposed. 

This week Mr Field has made 

another radical proposal Undercut the 

Tories’ promise of a 20 per cent stan- 
dard rate of income tax, he says, and 
malm it 12 pa cent • but rihninaty all 
the accompanying tax breaks. It should 
be wrath an hour on the pocket calcula- 
tor. There are plenty of other opportu- 
nities for an imaginative Labour Party 
to follow. Mil it have to be the Tories 
who first propose giving students a 
grant sufficient to pay their unive rsity 
fees, so that they may then, choose their 
own pace of study? Why is the matter 
of preventing the despoliation of 
Britain’s countryside by speculative 
builders so identified in the public 
mind with Mr Mirh«»i Hesettme, the 
Pretender to the Tory throne, rather 
the Labour party? 


What is at present on offer, in mid-, 
strategy, is b land by comparison. Mr 
Bryan Gould's contribution to indus- 
trial and economic policy is a touch 
dtrigiste for current and likely future 
taste, although it could be made to rep- 
resent a step on the way to happy 
acknowledgement of the positive power 
of the market economy. The word “con- 
sumer” is now repeated in a number of 
policy documents; there is much room 
for sharpening-up, in spite of Mr Jack 
Straw's best efforts. The party’s posi- 
tion on the National Health Service is 
defensive. It needs strong updating, in 
tiie direction of greater internal effi- 
ciency and more choice. 

If aQ the above were the only items 
on the balance-sheet of mid-strategy Mr 
Kinnock might be given the benefit of 
the doubt There remains, however, one 
fatal item. I am not referring to 
defence: that might be sortable out if 
the most important matter is dealt with 
first I mean, of course, the Labour 
Party’s relationship with the trade 

mdmiR- 

The most unsettling sight of the past 
few weeks has been that of the execu- 
tive of the Transport and General 
Workers Union putting off a derision 
cm whether to endorse Mr Kinnnrir and 
Mr Hattersley for the leadership of the: 
party. It was made worse yesterday 
when the union’s leader, Mr Ron Todd, 
.publicly reminded Mr Kfnnnrfc that the 


Party conference (which is dominated 
by the trade unions’ bloc votes) is the 
real maker of policy. Mr Todd is one of 
Mr Kmnock's chief fixers among the 
union barons; he could hardly have 
done his man a more damaging 1 disser- 
vice. 

For the 2m-plus mainly south-eastern 
votes that Labour must bring home if it 

is to win will have to come from people 
who are deeply distrustful of '.the trade 
Unions. They may even be members, 
but there is a world of difference 
between (a) belonging to a union in 
order to have it negotiate with your 
employer and (b) voting for a political 
party that is seen to be a creature of' 
the unfrwis- At present the trade unions 
sponsor a majority of Labour MPs. 
limy retain a 40 per cent vote in Mr 
Kinnock’s “democratised'’ system for 
constituency party selection of parlia- 
mentary candidates. They still account 
for all but a small fraction of the par- 
ty’s revenue. Their vote is vital for any- 
one standing for leadership of the 
party, under the system that produced 
Mr Kinn ock and will confirm bis posi- 
tion again this year. 

My colleague John Lloyd has pro- 
posed “a loosening of the link” between 
the party and the unions- Mr Frank 
Field - yes, him again - has just 
recently crane out in favour of one- 
member-one-vote fra: the leadership. To 
my wind what is required is no les 
than an anus-length relationship like 
that between the US Democratic Party 
and the US trade unions. All such talk 
is dismissed as impossible by those 
around Mr Kinnock. although I cannot 
vouch for his own secret dreams. 

The argument is that if any Labour 
Party leader came out on a platform 
that included a divorce from the trade 
unions the result would be such tur- 
moil that the party could not recover 
before the next election, if ever. Rest 
satisfied, one is told, with the current 
TUC policy of keeping quiet about poli- 
tics. Did you hear much from the 
unions In June 1987? Let them behave 
with circumspection, that will be 
enough. 

Apart bran the feet that Mr Todd and 
his like are plainly unfemfliar with the 
word circumspection, none of this is 
good enough. Mr Kiimock might risk 
turmoil and the loss of his position as 
leader if he campaigns for indepen- 
dence from tiie unions, hut defeat for 
the party is to my mind virtually cer- 
tain if he does not A fourth defeat in 
the early 1990 's would be so shattering 
that the odds would be against the 
Labour Party lasting the century out as 
a serious political force, ff Mr Khmock 
goes over the top and runs against the 
gun fire on this he stands a slim chance 
of taking himself, and the party, 
through to victory. If he fails to do so 
then all the other debates about his 

lflarieroJilp matter not a % 


Leukaemia: an 
unproven link 


By Max Wilkinson 


CASUAL readers of the more 
respectable newspapers last week 
may well have gathered that an 
official report showed that radio- 
active emissions from the nuclear 
processing plant at Dounreay, 
Scotland cause cancer in chil- 
dren. The opposite is true: no 
Hnk whatever was established. 

Part of the blame for this 
wrong impression must rest with 
the Committee on Medical 
Aspects, of Radiation in the Envi- 
ronment, which produced the 
report, and its chairman Profes- 
sor Martin Bobrow, who briefed 
reporters after it was published. 

Most of the report is an admi- 
rably precise discussion of the 
incidence of leukaemia and of 
possible links with radioactivity 
from Dounreay and the nuclear 
processing plant at Sellafield, 
Cumbria. However, when writing 
its conclusions the committee 
suggested that the plants might 
somehow be found guilty even 
though their radioactive emis- 
sions were cleared of blame. 

It said: “The evidence of a 
raised incidence of leukaemia 
near Dounreay, taken in conjunc- 
tion with that relating to the area 
around Sellafield tends to sup- 
port the hypothesis that some 
feature of the nuclear plants we 
have examined leads to an 
increased risk of leukaemia in 
young people living in the vicin- 
ity of those plants.” 

Touching an exposed nerve of 
pump anxiety tM* was to 

produce a headline in one of the 
more thoughtful newspapers say- 
ing: “Nuclear plants "probably to 
blame' for leukaemia.” 

However, to conclude that 
radioactive emissions cause the 
disease, two facts must first be 
established: first that more chil- 
dren died of the disease than 
would normally be expected and, 
sppnwd J that significant emissions 
of radioactive material actually 
occurred. 

The committee found that the 
six cases of the disease recorded 
during a 16-year period within a 
25-kflometre circle round Doun- 
reay were not significantly more- 
than would be expected on the 
basis of chance. However, if two 
other cases which had been 
wrongly diagnosed were added 
in, the results achieved statistical 

mgnHiranrft- 


Taking this feet with further 
evidence about the distribution of 
the cases geographically and over 
time, the committee was entitled 
to conclude that there were per- 
haps one or two more cases of 
the disease than would be expec- 
ted on the basis of random distri- 
bution. The evidence is not con- 
clusive, as the report frankly 
admits. 

Assuming that leukaemia is 
more prevalent in the town of 
Thurso near Dounreay, the next 
question is whether there is any 
causal link with the plant, espe- 
cially since 56 other “clusters” of 
the disease were found elsewhere 
in Scotland.' 

Radioactive emissions, the 
main source of anxiety about the 
plant, were clearly ruled out as a 
cause. The committee says that 
calculations based on present evi- 
dence of risk show that emissions 
would have had to be 200 times 
more virulent to cause even one 
cancer in Thurso during the last 
35 years. 

Conventional risk estimates 
are open to question, as the 
report says. It may be that very 
low radiation levels will prove to 
be less dangerous than is now 
thought, but as some studies 
have suggested it may be that 
they are not dangerous at alL 

The committee accepts that it 
failed to find any evidence of cau- 
sality either by radiation or by 
other means. It should therefore 
have been clearer about the sci- 
entific consequence: that none of 
its findings can be used for pre-. 
dieting the future. 

In plain language this means 
that even if one or two cases of 
leukaemia were associated with 
Dounreay in the past (and this is 
uncertain), the committee has no 
evidence and not even a theory to 
suggest why it should happen in 
fixture. 

Since leukaemia is such a dis- 
tressing disease, it is right to 
search every cranny of toe evi- 
dence for a cause. Equally the 
committee needed to more care- 
ful in gauging the effect on an 
impressionable public of its belief 
that there may be a link. It 
should have stated mare humbly, 
and perhaps been dearer itself, 
that hypothesis, inference, and 
presumption are the lowliest foot- 
hills of prod. 


Disclosure could 
go further 

From Mr AM. Taxi. 

Sir, The argument about com- 
mission disclosure by intermedi- 
aries selling insurance is no lon- 
ger that the intermediary may be 

IwfTnpnnwl by higher enttimisrinn, 
but rather that the customer 


paid. 

But many other intermediaries 
purport to give objective advice. 
Accountants, bankers and law* 
yers might be required to state 
clearly In advance both the gross 
income derived from different 
investment recommendations, 
directly or indirectly, and also 
their hourly fee charges. 

ft would not be logical to stop 
there. Many people rely on their 
chemist or health food shop, not 
their doctor, for medical advice. 
What is the difference between a 
chemist or health food shop 
advising a customer that this 
patent medicine or that “health” 
product will be the best buy fra: 
his or her condition, and a finan- 
cial Intermediary giving simitar 
advice about the best insurance 
policy? (In the farmer case the 
“mark-up” or commission is 
hugely greater - and variable - 
whereas the commission paid by 
big insurance companies is 
almost always the same.) Why is 
the insurance intermediary to he 
required, in 1990, to disclose com- 
mission, whereas the chemist is 
not? Is health less important 
than insurance? 

The Government can, if it 
wishes, risk the slippery slope of 
requiring disclosure of mark-ups 
on different products from all 
“advisers.” But does it really 
want to do so? 

A. W. Tail. 

Orchardcrofl, 

OrimmshiU, 

Great Missendert, Buckingham • 
shire 


Perceptions of 
unclear defence 

From Mr Bruce Kent 

Sir, Michael Cassell reports at 
length (June 14) Mr Peter Share's 
speech, but gives no space to the 
alternative views expressed. I 
happened to be Mr Shore's fellow 
debater that evening. 

He made it dear that whatever 




Letters to the Editor 


No fanner could argue 

From Mr Stefan Szymanski In subsequent years from lower 
Sr, Bridget Bloom’s excellent food prices and lower govern- 
artide an farm reform (June 15)> ment expenditure. No former 


In the European Com m un ity (EC) 
and elsewhere. In a democracy 
any lobby commanding a sub- 
stantial number of voters will be 
able to use political blackmail 
against elected representatives 
unless there is a sig n ificant 
opposing lobby. 

If farming subsidies are a "bad 
thin g ," as many politicians prob- 
ably accept, then what is needed 
is a policy to circumvent the 
form lobby and make the damage 
to the economy transparent. Here 
is one idea: 

The EC and the US should 
agree to pay their farmers the 
capitalised value of all subsidies, 
restraints, tariffs and quotas in 
exchange for a complete and per- 
manent liberalisation of agricul- 
tural mar kets. This grant would 
be paid tor by one-off levy on all 
taxpayers. 

Taxpayers would, of course, 

lose out initially, but would gain 


could invest their capital and live 
off tim interest as if the subsiffies 
stm existed. 

In economic terms this pro- 
posal could entail substantial 
benefits for consumers and pro- 
ducers both In the developed and 
the underdeveloped world. In 
political terms it might also cre- 
ate a c ounte r vai ling force to the 
farming lobby. Fanners will 
always crave subsidies, but in the 
fixture any government which 
sought to pander to these crav- 
ings would have to weigh the 
gain in forming votes against the 
potential loss of taxpayers' votes. 

fn the absence of free lunches, 
I suspect that this is the only 
way to get our nmols at a reason- 
able price. 

Stefan Szymanski, 

Birkbeck College, 

UrdaenUy of London, 

7-15 Oresse Street, Wl 


Life is more than balancing books 


From Mr James Andrews. 

Sir, Alan Pike’s report on 
health service managers (June 0) 
should perhaps have emphasised 
that it was intended that the 
Griffiths managers should be 
judged wo* only on balancing the 
books but also on providing an 
adequate service. 

Can they be judged to have 
met these obligations when — 
although hoe they have Tnade 
valiant efforts to balance the 


books - they have closed 100 
beds, half of these in the already 
very depleted geriatric depart- 
ment, and reduced the surgical 
department almost to an emer- 
gency service rally, with obvious 
results to patients awaiting non- 
emergency surgery? 

James Andrews, 

West Middlesex Umoendty Hospi- 
tal, 

Jdetoorth, Middlesex 


have nuclear “weapons" as long 
as the USSR had any. He was 
unable to explain convincingly 
haw it was reasonable to deny 
them to other countries, and 
seemed to believe that the poten- 
tial nuclear “weapon" powers 
had all signed (he Non-Prolifera- 
tion Treaty. Would that it were 
so. 

He also to admit that a 
future Labour Prime Minister 
would have to be willing to use 
nuclear "weapons” in extreme 
circumstances. 

Bruce Kent, 

Campaign for Nucfeor Disarma- 
ment I 

22-24 Underwood Street, Nl 


No contribution to 
oral history records 

From Lord Armstrong of Ihmns- 
ter. 

Sir, Observer states (June 14) 
that 1 have agreed to give some of 
my recollections of nffira to the 
Institute of Contemporary British 
History as part of its oral history 
programme. 

This statement is without foun- 
dation. 1 have not been asked to 
contribute to this programme, 
about which I know no thing , let 
alone agreed to do so, or dis- 
cussed conditions on which I 
might agree to do so. 

Armstrong of Urn! rotor. 

House qf Lords. SWl 


‘Out of touch with what most academics know from everyday experience’ 


From Mr P.T. MuchKnskL 

Sir, Michael Prowse, in his 
article on higher education (June 
13). makes a bold attempt to pres- 
ent a serious case for reform In 
university funding. There is a 
strong argument for a more mar- 
ket orientated system of univer- 
sity finance which includes stu- 
dent vouchers and loans, 
increased private funding and 
more selective state funding. 

Such a system has many 
advantages over the proposals 
contained in the Education' 
Reform Bill. But Mr Prowse 's 
article is marred in places fay. 
misunderstandings, romantic 
nostalgia and prejudice. He 
assumes that “many dons may 
instinctively prefer the apparent 
safety of planning to the uncer- 
tainties of a student driven 


■ docwntmUiMri s ystem .” This view 
is out of tonch With What XDOSt 
academics know from everyday 
experience. .. 

In recent years the University 
Grants Committee ( UGQ h as 
mwtertaifcffn a more intervention- 
ist role in allocating hinds. The 
proposed Universities Funding 
Council promises more of the 
same- Thta method of a ll o ca tin g 
funds hue led to ever increasing 
administrative burdens on uni- 
versities, thereby diverting 
scarce academic resources to 
administration. The waste 
finpUpw in this process is obvi- 
ous. So are its implication s for 
flexibility and for the indepen- 
dence of universities. 

Mr Prowse asserts: “most dons 
have never done anything 
besides study and teach; their 


experience of life is thus 
extremely limited," The worldly 
journalist speaks here of people 
who have numbered among their 
ranks giants such as Keynes, 
Bussell, Rutherford or Kfastoin. 
Their preoccupation with study 
and teaching was the foundation 
for their greatness and for their 
rtahn to involve m ent in the “real 
world.” He ignores academics all 
over the world who are engaged 
in government, industry, com- 
merce, law, broadcasting, politics 
or local government 
How would Rutherford have 

fimwl, splitting the atom in his 

finished? Or Fleming, discover- 
ing penicillin in his kitchen? 
Today the complexity of know- 
ledge does not allow for low-cost 
amateurism - nor do the 
demands for highly educated 


manpower. 

Mr Prowse is living in another 

S age in which religion,, 
by and the arts are tiie 
ct forms of knowledge, in 
which the gai n i n g of knowledge 
is stQl possible as a part-time, 
hobby-like occupation, mid in 
which the scholar is a romantic 
hero of genius and eccentricity 
(not to mention having a p ri v a te 
income or generous patronage). 

J welcome Mr Prows e’s senti- 
ments about funding. They are, 
in feet, my own. I also urge him 
to get ont of his jounudistlc. 
“stockade of cyrrirism,"* and join 
me in moving forward. 

Peter M uchlm ski, 

Low Deportment, 

The London School of Econom ic s 
taut Political Science, 




Well before inviting you to 
invest in a Scania truck we’ ii 
have made a substantial 
investment in it ourselves. 
For instance, over 7% of 
sales turnover goes into 
research and develop - 
ment to help maintain 
Scania’s technological 
leadership and our 
reputation for reliability and for 
fuel economy. 

We also invest in Scania 
Lifeline. This offers Scania 
operators 24-hour national 
and international back-up m 


W 


service,and many of its fifteen 
component parts are Included 
in the price of your new Scania. 

Scania investment 
underwrites yours - right 
through to the time when you 
sell and Scania's consistent 
high residual value ensures a 
healthy return on your initial 
investment. 

Scania promises years of 
profitable, cost-efficient 
operation. With a dividend 
bonus to look forward to. 

More than a good buy, in 
fact - a true investment. 




Scania (Great Britain) Limited. 

Milton Keynes MK15 8HB. Buckinghamshire. 
Telephone: 0908 2 102 10. 

Telex: 825376. Fax: 0908 210185. 
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David Gardner reports on a change of emphasis in Mexico’s election campaign I SOCCCF 


State takes its image to the polls 


authorities 


CAN ELECTIONS Ln Mexico, 
where a ruling party consubstan- 
tial with the state has not ceded 
a single significant office for 71 
years, be considered fair? 

This question, academic 
throughout most of this century, 
has suddenly become the Mexi- 
can issue. On July 6. the ruling 
Institutional Revolutionary Party 
(Prl) faces presidential elections 
which are not the usual changing 
of the guard the regime has cho- 
reographed 14 times since the 
1910-17 Revolution from which it 
emerged, but the most competi- 
tive contest Mexico has ever 
seen. 

Although the July polls are 
about the way in which Mexico 
faces up to the chall enges of mod- 
ernisation. at their most basic 
they are about whether elections 
are now to be legitimised as the 
means through which power 
might change hands. 

Mr Carlos Salinas de Gortari, 
the talented young former plan- 
ning minister anointed by Presi- 
dent Miguel de la Madrid as his 
successor, has made political and 
economic modernisation the cen- 
tral theme of the Pri campaign, 
often to the discomfiture of party 
apparatchiks. 

The National Action Party 
(Pan), the traditionally ineffec- 
tual opposition, has been led 
towards the radical right tiy Mr 
Manuel Clouthier. a Falstafflan 
business leader who is trying to 
channel an inchoate middle-class 
backlash against regime corrup- 
tion, ballot-rigging and economic 
failure into the party's first real 
bid for power. 

More significantly, regime dis- 
sident Mr Cuauhtemoc Cardenas 
has forged an unprecedented alli- 
ance out of a nationalist Left 
split within the Pri. a motley 
group of former regime satellite 
parties and, from last week, the 
Mexican Socialist Party. 

This is the biggest mass move- 
ment since his late father, the 
revered President Lazaro Car- 
denas, built a popular front 
around oil nationalisation and 
land reform SO years ago. 

Mr Salinas has repeatedly 
called for clean elections and 
believes that the legitimacy and 
effectiveness of his government 
depends on polling being seen to 
be dean. 

Yet Mr Salinas has implicitly 
admitted that “alchemy," as bal- 
lot-rigging is universally known, 
has been employed by this Gov- 
ernment to turn Pri dross into 
electoral gold in a string of local 
and state contests. However, 
nearly all analysts accept that 
regime intervention has not 
affected the outcome of a presi- 
dential election since 194a 

Both Mr Cardenas and Mr 
Clouthier claim the Government 




CAP! 



Haims to have made direct con- 
tact with 4m people and Mr Car- 
denas with 3m. 

Coverage of this activity in the 
press has overwhelmingly 
favoured Mr Salinas, without 
ignoring the other candidates. 
“Every day 1 find all the opposi- 
tion candidates on the front 
pages, irrespective of the votes 
their parties have won histori- 
cally or the presence they may 
have." Mr Safinas protests. 

Yet the facts, are that the state 
has controlled all newsprint since 
1935. It provides 34 per cent of 


urged to 
take action 


on violence 


By Charles Hodgson 
In London 


advertising in the national press 
- according to a survey by El 


- according to a survey by El 
Norte, an independent Monterrey 
daily - without which most 
newspapers would have to close. 
And it provides a very large pro- 
portion of journalists’ income 
through bimonthly embutes or 
envelopes of cash distributed by 
the ministries and government 
offices the reporters co yer; 
through bonuses (averaging $230 
per state visited on the Salinas 


campaign, according to Mexican 
journalists). The Mexican press 


Carlos Salinas de GortarL- determined to conduct his cam- 
paign “ rfttoa by dtben, door to door" 


is already busy fixing the July 
outcome and threaten serious 
civil disorder if they are 
defrauded of their votes. 

But even supposing that the 
mechanical process of voting and 
counting is dean, will the contest, 
as a whole have been fail? 


The vast corporatist apparatus 
and state resources available to 
Pri. plus its de facto dominance of 
the media and control of all elec- 
toral bodies, have always been 
enough to steamroller whatever 
opposition the party has faced. 

The Priy state’s control over the 
trade union bureaucracies, over 
4m state employees, all 31 state 
governments and 97 per cent of 
Mexico's 2,378 muncipalities, 
adds up to a formidable concen- 
tration of power. 

Though the “three sectors" 


into which Pri is divided - work- 
ers, peasants, and bureau- 
crats - have seen their political 
projection diminish, they control 
enormous patronage. This month 
affiliated organisations commit- 
ted 31m votes to the party out of 
38m registered voters in the 
entire country. 

Mr Salinas argues that “it is no 
longer possible to conduct corpo- 
ratist (election) campaigns... it 
has to be citizen by citizen, door 
to door." The vote is private, he 
insists, and “if people are taken 
against their will (to the polls), 
they can vent their anger at the 
moment of voting." 

Despite the weight of Pri and 
union barons, it is Indeed true 
that the role of candidates on the 
stump has acquired a new dimen- 
sion because of the unprece- 
dented competition. Mr Salinas 


journalists). The Mexican press 
knows on which side its bread is 
buttered. 

The na tional press, however, is 
read by probably less than lm 
people, making television vital 

In Mexico there is state televi- 
sion and then there is Televisa, 
the private television monopoly 
headed by Mr Miguel Aleman, 
son at the 1940s president of the 
same name. Mr Aleman said In a 
notorious recent interview: “In 
this house (Televisa) we are all: 
Pri-istas," and in this election: 
campaign it shows. I 

On Mexico's most popular 
newscast, 24 hours, Mr Salinas 
gets detailed coverage twice 
daily, and is allowed to speak in i 
his own reasonable voice. His 
opponents get fleeting images 1 
with voiceover, and camerawork ; 
which contrives to erase crowds. 

Mr Patricio Chirinos, appointed I 
by Mr Salinas to the key Elec- 
toral Action portfolio in the Pri 
executive to by to ensure clean 
elections, says “we are a majority ! 
party and 1 don't deny that we 
have greater resources." But he 
notes that “people are participat- 
ing (In the elections) more than 
ever” and that “there is a ten- 
dency towards equality” between : 
the contenders. 

No dispassionate observer of 
the campaign could conclude that 
this tendency is well advanced, 
but it is being gradually forced 
on Mexican politics by the new 
might of the opposition. An accu- 
rate count of the votes on July 6 
would, on sketchy present trends, 
give Mr Salinas a modest but 
legitimate victory, and the oppo- 
sition the chance to ensure they 
get a fairer crack at his succes- 
sor. 


Soweto Day protest halts industry 


BY JIM JONES M JOHANNESBURG 


LARGE SECTIONS of South Afri- 
can industry came to a halt yes- 
terday as hundreds of thousands 
of black workers stayed home to 
commemorate Soweto Day, the 
twelfth anniversary of the 1976 
Soweto uprising. 


Two bombings were reported ln 
Cape Town. The first wrecked 
part of a commuter rail line in 
the black township of Longa and 
the second exploded in the lobby 
of a Cape Town civic centre dur- 
ing an evening meeting of the 
far-right, pro-apartheid Conserva- 
tive Party, causing damage but 
no injuries. 


In Soweto itself the anniver- 
sary was marked quietly as resi- 
dents remained indoors or 
attended church services while 


police helicopters hovered over- 
head. 

Yesterday’s services began 
with a short ceremony at the 
grave of Hector Pieterson, the 
first pupil killed when security 
forces tried to contain the 1976 
pupil demonstrations against the 
use of Afrikaans in black schools. 

The pupil demonstrations trig- 
gered six months of violent dem- 
onstrations in which about 1,000 
people died. 

June 16 is not an official holi- 
day but most Industrial and com- 
mercial employers allow workers 
to take the day off. 

Trains between Soweto and 
Johannesburg were reported to 
have been stoned and passenger 
numbers were cut by three quar- 
ters. 


Passenger numbers were 
reported to be more than half the 
normal rate only in Durban and 
Cape Town, of the larger centres. 

Police reports said there were 
no serious disturbances, indicat- 
ing the stayaway was achieved 
with minimal intimidation by 
activists. 


port from industrial and commer- 
cial workers while black miners, 
by and large, reported for work. 

According to union spokesmen 
it is difficult to organise strikes 
in the larger gold mines at pres- 
ent because many union officials 
were sacked after the black min- 
ers’ strike last August 


It Is not certain there were no 
dashes between blacks and gov- 
ernment forces because news 
coverage is severely restricted by 
the country’s emergency laws. 


De Beers, the diamond com- 
pany, reported stoppages at its 
mines despite earlier appeals to 
miners to ignore strike calls by 
their union. 


White South Africans were 
kept in ignorance of the extent of 
the stayaway which was ignored 
or down-played in prime-time 
news broadcasts of the govern- 
ment-run radio services. 

The stayaway drew most sup- 


A s major supermarket chains 
and industrial employers 
reported between 80 per cent and 
100 per cent non-attendance, oth- 
ers. such as Iscor, the state- 
owned steelmaker, reported nor- 
mal working. 


British 
trade gap 
widens 


US military contractors subpoenaed 


Continued from Page 1 


BY LIONEL BARBER IN WASHINGTON 


THE US Justice Department 
issued more than 200 subpoenas 
on leading military contractors 
and individuals this week as it 
prepared to wind up a two-year 
investigation into alleged con- 
tract fraud at the Defence Depart- 
ment. 


Grand jury indictments are 
expected within two months in 
the two-year-old investigation of 
what a leading Republican sena- 
tor called “rampant bribery in 
the government." 


The Federal Bureau of Investi- 
gation (FBI) judged the inquiry to 
be so sensitive that a former Sec- 
retary of Defence. Mr Caspar 


Weinberger, and senior US Navy 
officials were not informed. The 
White House was also kept in the 
dark and Mr Frank Carlucci, cur- 
rent Defence Secretary, was only 
briefed on Monday. 

The criminal investigation 
hinges on the role of defence con- 
sultants, some of whom worked 
at the Department, who are 
alleged to have bribed Pentagon 
procurement officials to secure 
inside information on bid con- 
tracts, which they then passed to 
clients. 

On Tuesday, FBI agents raided 
38 homes and offices of defence 
contractors, including McDonnell 
Douglas, United Technologies’ 


aircraft engine subsidiary Pratt & 
Whitney, Litton Industries, 
Northrop and Unisys. 

A former chief of research at 
the Department of the Navy, Mr 
Melvyn Paisley, a close associate 
of a former Navy Secretary, Mr 
John Iiehman. has come under 
scrutiny, as have five former and 
present Pentagon officials. Mr 
Paisley's Virginia home and his 
Washington office were searched 
on Tuesday. 

Senator John Warner, the Vir- 
ginia Republican and former US 
Navy Secretary, said the case 
involved 15 companies and 
included cash payments and gifts 
of cars. “In many cases, they paid 


$500 to $1,000 to a government 
employee for proprietary infor- 
mation, then went out and sold it 
for more than $50,000,” he said. 


Senator Warner’s remarks 
- made in private to Senator 
Sam Nunn Of Georgia. chairman 
of the Senate Armed Services' 
Committee - were picked up by 
a TV station's microphone daring 
a pause in a Senate hearing. 


Mr Wi llia m Sessions, bead of 
the FBI. said the inquiry was 
entering its final stages. How- 
ever, thousands of documents 
sd2ed during searches this week 
will need to be rev i e w ed, an offi- 
cial said. 
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Japan’s growth rate soars 


Continued from Page 1 . 
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“We have to keep a close watch 
on the money supply but tbe 
recent high growth does not nec- 
essarily tead. us to the risk of 
inflation in the immediate 
future,” he said In an interview. 

Although wage increases had 
shown same moderate accelera- 
tion. there were still no capacity 
bottlenecks developing except in 
the construction sector which is 
“really tightening," he said. 

Not since the last quarter of 
1977 when the annualised growth 
rate was 11.7 per cent his the 
Japanese economy expanded at 


such a pace. The EFA said that, 
before annualisation, output dur- 
ing the first quarter of this year 
grew 2.7 per cent in real infla- , 
tion-adj usted terms. : 

Domestic demand contributed 
2.8 per cent to tbe total while net 
exports slipped by OJ. per cent. 
Persona] con su mption increased 
by 1.4 per cent, capital invest- 
ment in plant and equipment by , 
0.7 per cent and spending on pri- j 
vate housing by 0 J. per cent, a 
much slower increase than the 
0.8 per cent recorded in the last 
quarter of 1987. 


Leisure investment boom. Page 4 1 


Tbe deterioration in the trade 
account is far greater than many 
independent economists had fore- i 
cast, and served to confirm their , 
view that Britain will record a 
large current account deficit. On 
the basis of the first quarter, 
Britain is r unning an annualised 
current account deficit of more 
than £11 bn. 

In the House of Commons, Mr 
Lawson dismissed opposition 
claims that the latest figures 
showed a payments crisis already 
existed. 

Foreign exchanges showed no 
immediate reaction to the bal- 
ance of payments figures. The 
pound closed in London 
unchanged against the dollar and 
the D-Mark at $1.7865 and 
DM3.1325, respectively. Sterling 
closed in New York at $1.7915. 
Hie dollar closed in New York at 
DML7502. 

The detailed first quarter fig- 
ures show Britain earned much 
less from services, transport and 
its investments abroad than the 
CSO had first estimated. Of the 
£90 Om increase in the deficit, 
£600m was accounted for by the 
overestimation of the invisible 
revenues. 

The lower invisible earning s is 
almost certain to lead the CSO to 
cut its estimate of monthly earn- 
ings on this account from £800m 
to around the £400m actually 
recorded monthly in the first 
quarter. The recent April trade 
figures were calculated on the 
basis of the higher estimate, and 
such a change would put the cur- 
rent account deficit for the first 
four months of the year at SAJSbo. 
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THE BRITISH Government yes- 
terday called on UK football 
authorities to take tougher action 
to stamp out hooliganism and 
warned that it would bring in 
legislation if volantary moves 
were not successful 

Mr Colin Moynihan, Minister 
for Sports, told the House of 
Commons that tbe Government 
was considering a series of mea- 
sures to crack down on football 
violence, including a compulsory 
national membership scheme, 
restrictions on travel for con- 
victed hooligans and tighter con- 
trols on sales of alcohol in the 1 
vicinity of sports grounds. 

Speaking after a special meet- 
ing on football violence chaired 
by Mrs Margaret Thatcher, the| 
Prime Minister, Mr Moynihan 
accused the football authorities 
of “heel -dragging” on implement- 
ing club membership schemes. 

“The time has come for a 
detailed look at legislation insti- 
tuting a national membership 
scheme with legal backing." he 
said. The Football Association 
(FA) rejected a national scheme 
as unworkable last year but 
agreed to urge clubs to put 50 per 
cent of their supporters onto a 
membership scheme. i 

Mr Moynihan was speaking I 
shortly after the FA announced 
that it would not seek re-admis- , 
sion by English clubs to Euro- 
pean competitions following tbe 
violence at the European champi- 
onships in West Germany this 1 
week. 

Tbe Downing Street meeting , 
agreed to look at granting courts 
powers in the longer term to 
restrict overseas travel following 
conviction for an offence. While 
Government nffirials have ruled 
out withholding passports as 
impractical at present, the intro- 
duction of a computerised pass- 
port system by late 1989 will 
make it easier to control distribu- 
tion of travel documents. 

The Government is to hold 
folks with the Football Associa- 
tion within the next two weeks at 
which the football authorities 
will also be urged to consider tbe 
future participation of the 
England team in future interna- 
tional competitions. 

Mr Denis Howell Opposition 
spokesman an sprats, welcomed 
the government moves but said 
violence was not directly the 
fault of football. 

“It is no good making football a 
scapegoat all the time. It is a 
law-and-order problem," he said. 

The Labour Party’s view that 
the roots of the problem go 
deeper than sport was empha- 
sised last night in a speech by Mr 
Roy Hattersley, the party’s dep- 
uty leader, who said that violence 
was “a national disease.-, being 
bred by Mrs Thatcher’s values." 

Pointing to recent violence by 
“upwardly mobile thugs" in rural 
towns, Mr Hattersley said they 
were encouraged by “an ethos 
which urges tbe individual to get 
on at the expense of others and 
at the expense of the commu- 
nity." 


It was rather fitting that the Jap- 
anese stock market hit yet 
another record peak on the day 
that the Government announced 
that the economy was growing at 
its fastest rate in more than a 
decade. An annualised first quar- 
ter growth rate of 11.3 per cent Is 
mindboggling by European stan- 
dards, and helps explain why 
Japanese share prices have risen 
30 per cent this year, when most 
of the conventional wisdom out- 
side Japan was that they 
deserved to fall. It also means 
that the Japanese can march into 
the forthcoming G7 meeting in 
Toronto with their heads held 
high. They have done more than 
their fair share in stimulating 
domestic demand and it now 
looks likely that in tbe current 
fiscal year the Japanese economy 
will grow foster than last year's 
<L9 per cent. 

The bad news is that the Japa- 
nese data is just the latest, and 
most extreme, example of the fas- 
ter than expected growth which 
is emerging in most of the 
world’s major economies. In addi- 
tion, Japanese exports remain 
surprisingly strong - noth withs- 
tanding the appreciation of the 
yen - indicating that the adjust- 
ment of current account imbal- 
ances is taking longer than antic- 
ipated. Worse still the Japanese 
are taking advantage of the cur- 
rent strength of the dollar to 
allay their concerns about over- 
heating by pa g in g up their inter- 
est rate structure. 

Until very recently the bond 
markets have been surprisingly 
sanguine about the strength of 
the world economy and the buoy- 
ancy of commodities prices, but 
this is beginning to change. The 
combination of the weakness of 
the D-Mark and the Vi percentage 
point rise in Euro-DM rates yes- 
terday is a sign of things to come; 
and the dutch of UK economic 
data is a reminder, if any was 
needed, that UK interest rates 
will soon be heading higher. 
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British Gas 


When a private monopoly 
increases its earnings by 21 per 
cent, its shareholders would 
appear to be faring better than 
its customers. However, it is 
unclear which of British Gas’ 
customers have most cause for 
complaint, as the company stub- 
bornly refuses to break down its 
profits. It claims that costs can- 
not be allocated between types of 
user; but as it is obliged to 
charge third parties for use of its 
pipelines, it is hard to see why it 
cannot do the same internally. 


British Gas presumably took 
the MMC's interest into account 
in presenting its profits, which 
would have been £72m higher 
still were it not for a decision to 
change its accounting for oil 
exploration and start an 
employee profits scheme. This 
year is shaping up to be another 
embarrassing humdinger, with 
underlying growth in gas 
demand still strong, and a colder 
winter than last year's mild one 
likely (partly offset, perhaps, by 
lower gas prices). Meanwhile the 
company seems able to go on 
making an efficient business 
more so, cutting costs by com- 
fortably more than the 2 per cent 
which is automatically passed on 
to its domestic customers. 

Tbe prospect of good growth 
from this “mature” utility would 
make an earnings multiple of 8J> 
look a bit low, even given the 
- remote - risk that the MMC 
will come up with a genuinely 
damning recommendation. How- 
ever, the 6p rise in the shares 
yesterday was more to do with a 
23 per cent rise in the dividend. 
Despite a cash flow strong 
enough to pay for £4Q0m of acqui- 
sitions. interest and dividend, 
and still have money over, there 
was always a worry that cantan- 
kerous Sir Denis might be mean 
with his new owners. 


it looks as if last year’s 20 per , v 
cent growth in the condom roar- ' J 
ket may now foil to 15 per cent at 
best. 

The profit performance, 
though, was distorted by the full 
year loss of £l-2m at Royal 
Worcester, now up for sale. This 
year will also have a full year 
contribution from the Italian con- 
dom acquisition Hatu-Ico. whose 
exceptionally cheap pre-crash fin- 
ancing now looks something of a 
coup. Above all it now seems 
tha t the chief impetus for growth 
in the next couple of years may 
come not from condoms, but 
from that other AIDS-related 
market, rubber gloves - particu- 
larly if LIG's up-market surgical 
gloves do as well in the US as 
they have in the UK. 

There is still a hint of nervous- 1-* 
ness about the shares, based r 
partly on the problems at Royal 
Worcester, partly on new compe- 
tition in the UK condom market 
But the first should shortly be 
resolved, while the Branson 
share of the market seems to be 
levelling off, still leaving close on 
90 per cent for LIG. Last year's 
profits of £3L5m could go to over 
£40m this year, patting the 
shares on under 13 times earn- 
ings at 170p - a meagre premium 
for growth so much above the 
market average. 


London International 


On one view, London Interna- 
tional (LIG) is the AIDS-related 
stock that never was. Like Well- 
come, it was a target of the stam- 
pede into AIDS stocks 18 months 
ago; unlike WeDcome.it has since 
fallen back in relative terms to 
where it started. The II per cent 
rise in second half profits 
announced yesterday might sug- 
gest that the market has been 
right to be sceptical especially as 


Unlgate 

Food companies are supposed 
to be dull but they are also sup- 
posed to be reliable. Unigate’s 10 
per cent drop in full year profits 
to £94m is correspondingly dread- 

fill even if the first six months , 
were even worse. Most of it is ,%'■ 
due to cyclical overproduction in 
poultry, and considering Unigate 
is in the process of adding some 6 
per cent to the UK's total poultry 
capacity, it had better have its 
timing right Some of the rest is 
due to the St Ivei branded food 
business, which will probably do 
better this year, but surely 
should not have done so badly 
last 

Assuming group profits can 
recover by 10 per cent or so this 
year, the shares at 32Sp are on an 
average market multiple of 11. 
Obviously, this implies the expec- 
tation of a bid. but the market 
could be fooling itself. The aver- 
age food group would think twice 
before taking on as sprawling an 
animal as Unigate has become, 
.and if there is a break-up value 
which would justify a bid pre- 
mium to the current price, it is '■ 
perhaps odd that a specialist of 
the Hanson variety did not move 
in some time ago. 


PROVEN INTERNATIONAL EXPERTISE 


Fidelity- 

The Power to Perform. 


Management Group of the Year 1987 

What Investment Magazine 

Unit Trust Managers of the Year 1986 

Money Magadne 


ear 1983 


Fidelity Japan Trust: 

No. 1 Japanese trust over 6 years. 

Fidelity American Special Situations Trust: 
No. 1 North American trust year-to-date. 

Fidelity Japan Special Situations Trust: 
No. 1 Japanese Trust over 2 years. 

Fidelity European Trust: 

No. 1 European trust * 86 and *87 

A fif Siirrpcct 


No. 1 Unit Trust Managers over 6 anA g years. 
No. 2 over 3 and 7 years. 


‘PERFORMANCE NOTE; Perfor m ances over five years to 1.6.88 

Fidelity Japan Trust +344.6%; Fidelity American Special Situations Trust — 12.9%; 
since launch — Fidelity Japan Special Situations Trust +2 14% (from 14.4.84)- 
Fidelity European Trust +119.696 (from 4.1 1.85). 


•fSoncexWawnnl Saving to 


■Source Microp»l, offer to ofier 


Fidelity 

RPOViro 1/ 


•BROKER. 

SERVICES 


Rddjtyl n w M tn ua aSentosLiiriBsJ. MeaberoftbeUTA. Member nf man t ai rypo 



t 


x 







1EHAUF 

(0362) 695353 


SECTION II - COMPANIES AND MA RKE TS 

FINANCIAL TIMES 

Friday June 17 1988 


21 


v ■ . v. w. ... a 





BWHERt, 


Hull 

City Council 


7S/7ILnpto,H4HUlU». 

M0O2222CC 


%SOff 



GE to buy Borg-Warner 
chemical unit for $2.3bn 


BY ANATOLE KALETSKY M NEW YORK 


BORG-WARNER, the Chicago- 
based industrial conglomerate 
which was taken private just 
over a year ago in a $4.2bn lever- 
aged buyout, yesterday agreed to 
sell its speciality ch emical s busi- 
ness to General Electric of the US 
for SL3bn In 

The Borg-Warner division is 
the world’s leading producer of 
ABS, an important thermoplastic 
resin,, and was considered the 
crown jewel of the company’s 
industrial empire. 

Its sate will leave Borg-Warner 
with two core businesses - auto- 
motive components and informa- 
tion and protective services, 
including credit checking ser- 
vices and cash transportation. 

The cadi generated by the sale 
will put Borg- Warner's owners, 
an investment group led by a 
Merrill Lynch leveraged buyout 
Bind, well on the. way. to repaying 


tbe $4bn of debt they assumed in 

last year’s LBO. 

In the past 12 months tbe com- 
pany has raised about flbn by 
selling its commercial finance 
ami, its industrial products busi- 
ness and a few other divisions. 

For General Electric, the deal 
seems to represent an attractive 
opportuni ty to expand the spe- 
cialty materials business which 
.the giant industrial and financial 

services group has identified as 
one of the main pillars of its 
long-term corporate strategy. 

GE plastics makes a range of 
high strength tiiermoplastics 
which it said wotud fit well with. 
Borg-Wamer’s ABS production. 

As a result of the acquisition, 
as well as a silicones joint ven- 
ture recently formed with Union 
Carbide, GE Plastics will become 
one of the world's leading manu- 
facturers of specialty materials, 


with worldwide sales of more 
than $5bn in 1989. 

This year GE Plastics’ sales are 
expected to he SSbn. Borg- 
Wamer’s chemical business had 
sates of tl.2am in 1987. 

ABS, Borg-Warner Chemical 
also produces polymer alloys sty- 
rene monomers and other spe- 
cialty chemicals. However, ana- 
lysts estimate that 75 per cent of 
its aarnhtgg come from the pro- 
duction of Ibn pounds of ABS a 
year. 

Despite the foil price paid by 
GE for the new businesses, Mr 
Lawrence Bossidy, the company’s 
vice-chairman, predicted there 
would be no earnings dilution 
and that the Borg-Warner busi- 
nesses would contribute five 
cents a share to GE's net earn- 
ings in 1989, after taking account 
of an acquisition costs. 


Pennwalt shares 
soar on news of 
possible bid 

By Roderick Oram 
In New York 

SHARES of Pennwalt, a Phitedet 
phia-based chemical and drug 
maker, soared yesterday on news 
that an investor group with a &5 
per cent stake might launch a 
takeover or some other action to 
boost shareholder value. : 

The stock, which jumped $4 to 
$74%. to value the company at 
about «85Qm, has more than dou- 
bled since October because ana- 
lysts have been citing the. com- 
pany as an ideal takeover target 
Not only are its-existing busi- 
nesses strong but it is also 
steadily developing its own fine 
of prescription drugs.. 

Centaur Partners, the investor 
group, said it was seeking a meet 
ing with Pennwalt’s management 
to propose a friendly transaction. 
It said it might buy more shares 
in the open market and had 
already talked to third parties. 


SmithKIine forecasts 10% 
earnings fall for 1988 


BY OUR FINANCIAL STAFF 

SMTTHKLIN B BECKMAN, the US 
pharmaceutical. group, expects 
operating warnings for the year 
as a whole to be 5 to 10 per cent 
below the S877m of 1987. 

The company attributed the 
predicted dacfinw to lower-than- 
expected sates and higher trade 
inventories of Tagamet and 
Dyazide, its two leading US phar- 
maceutical products. 

Earnings per share for the year 
are also expected to post a 
decline of between 5 and 10 per 
cent from the $4£0 reported for 
1987. 

Second and third-quarter oper- 
ating earnings are forecast to be 
20 to 25 per cent below those of a 
year earlier. 

The company said 1988 sates of 
Tagamet, an anti-ulcer drug, 
would be below those recorded 
for 1987. 

It said it had assumed it would 
maintai n nr improve its market 
share with Tagamet, 


But aggressive promotion and 
a joint marketing agreement with 
Du. Pont had not paid off soon 
eno ugh to help reduce trade 
inventories. 

Sates in 1988 of Dyazide, which 
combats high blood pressure, will 
also be below those of 1987 due to 
trade stocking and generic com- 
petition. 

Mr George Ebright, president 
and chief operating officer, said 
SmithKIine Beckman would 
move aggressively to restructure 
its global pharmaceutical busi- 
ness and corporate staff to 
enhance its competitive position, 
causing a one-time charge later 
this year. 

“We’re aiming at substantial 
cost savings. The result will be a 
favourable impact on earnings 
beginning in 1989.* 

The company said the projec- 
tion of earnings per share for the 
year excluded the effects of the 
charge. 


Crash costs 
James 
Hardie 
A$72.7m 

. By Our Financial Staff 

JAMS! HARDIE Industries, an 
Australian building products 
and papa: company, has written 
off ml the A$72.7m (USS5&6m) 
nnamortlsed goodwill on Its 
books, in a review which it said 
was prompted by the October 
st ofk market crash. 

The move, together with other 
smaller extraordinary losses, left 
Hardie with an attributable defi- 
cit of A (20m for the year to 
wwTP-h, compared with bottom- 
fine profits the previous time of 
A$6&9m. 

In other res pe cts the year was 
good, with sales up 1&2 per cent 
to A$1.74bn and net operating 
profits of A$70.44m against 
A$60-G8m. 

The company stiD felt able to 
pay an increased total dividend 
of 17 cents a share compared 
with an adjusted 15.23 cents. 

Hardie, which recently sig- 
nalled plana to split into four 
separately quoted businesses, 
said all divisions improved their 
performances, particularly in the 
second halt 

The Spicers paper division 
would be spun off later tins year, 
directors added yesterday. Dis- 
posals of non-core operations are 
•cted to raise A*150m by the 
of 1989. 


CRA In metals unit 
merger talks 

CRA. the Melbourne-based 
mining affiliat e of Britain's STZ, 
Is discussing a merger of its base 
metals operations with those of 
North Broken mil, forming what 
analysts said would be Austra- 
lia’s largest zinc producer. 

The companies said the talks 
remained aaplnra tny y . Ninth this 
year took over Peko-WaQsend in 
the country’s biggest mining 
merger. 

A combined operation would 
eclipse MDfl Holdings in zinc, 
while CRA and North would also 
pnt in their involvements In 
lead- 


Saudi charts its course downstream 



BY MAX WILKINSON AND ANDREW GOWERS IN LONDON 


ISAUDI ARABIA'S decision to 
clinch a deal to buy an S8Q0m 
'half share of three Texaco refi- 
neries and associated petrol sta- 
tions springs bom a long-stand- 
[ing piw ntefa f to move into the 
downstream” part of the oil 
business. 

As long ago as 1974, Sheikh 
[Ahmed Zaki Yamanl, the former 
Saudi oil minister, was canvass- 
ing the idea of buying or con- 
structing refineries to add value 
to Saudi crude and to secure 
long-term markets. 

However the difficulty then, as 
[now, was that high grade refiner- 
ties capable of converting the 
heavier fra ctions of the barrel 
[into lighter spirits were not for 
(sale. 

The older refineries which 
major oil companies have been 
closing or selling would not be 
much use to a country taking a 
long-term view of the markets 
unless it were prepared to com- 
mit a very large amount of capi- 
tal into upgrading the facilities. 

For Saudi Arabia, this has been 
compounded by its lack (rf techni- 
cal and managerial expertise 
by a patchy record in managing 
large projects. 

In the event, the lead in down- 
stream integration among Gulf 
producers was taken by Kuwait, 
which has a long tradition of 
aggressive involvement in com- 
merce. In 1981, the newly-formed 
Kuwait Petroleum Corporation 
bought Santa Fe International, 
the US oil exploration company, 
following thin two years later 
with the purchase of Gulf Oil’s 


Mr Htehani Nazer 

refining and marketing 
operations in the Benelux coun- 
tries and in Scandinavia. 

Following further purchases 
including a small independent 
chain of petrol stations in the 
UK, KPC now owns 4J500 outlets 
in seven countries with refineries 
in Rotterdam and GuHhaven. 

When the rebuilding of its 
Mina Abdullah refinery is com- 
pleted, with a capacity of nearly 
200,000 barrels a day (b/d), 
Kuwait will have a total refining 
capacity of about 700,000 b/d - 
about 70 per cent of its magimum 
output agreed with fellow mem- 
bers of the Organisation of Petro- 
leum Exporting Countries. 

Although Saudi Arabia has 
built seven refineries on its own 
soil, including one export refi- 
nery as a joint venture with Shell 


and another with Mobil, it has 
looked with envy at the much 
greater flexibility which Kuwait 
achieved in disposing of its crude 
at times of excess supply. 

. Tbe Saudis have also noted the 
foothold which Venezuela, 
another Opec me m ber with grow- 
ing downstream interests, has 
been able to build in the all-im- 
portant US market, as well as the 
purchase of a 5 per cent stake in 
France's CFP-Total by Abu Dhabi 
and Kuwait’s 22 per cent interest 
in BP. 

The lesson was particularly 
obvious in 1988, when oil prices 
collapsed and Saudi Arabia was 

obliged to move to a policy of 
“net-back” pricing in order to 
shift its crude. The netback for- 
mulas guaranteed refiners a set 
margin as crude prices and prod- 
uct prices fell. 

When Mr Hlsham Nazer took 
over from Sheikh Yamani as oil 
minister in the autumn of 1986. 
he started actively to look at 
ways of expanding downstream 
in parallel with his reorganisa- 
tion of the domestic management 
of Saudi Arabia's oil business. He 
likes to talk grandly of a “global 
sectoral integration in the energy 
business” which is supposed to 
advance Saudi Arabia's desire for 
“stability and economic rational- 
ity in the world energy market”. 

What this means in effect is 
using joint ventures - in which 
the kingdom argues its petro- 
chemical industry has given it 
significant experience - to gain 
a stake in key Western markets 
and to give Western companies 


security of supply. 

Thxaco was a logical partner 
because of its need for cash and 
its long-standing association with. 
Saudi Arabia's oil business. 
Together with Standard Oil of 
California, now Chevron, It was 
one of the first companies to 
prospect for oil in tbe kingdom in 
the 1930s. It is an involvement 
that has lasted to this day in the 
form of the Arabian American 
Oil Company (Aramco). the 
Saudi-owned but Delaware-regis- 
tered company which takes care 
of oil production within the king- 
dom. 

The deal announced yesterday 
was a departure from Saudi 
Arabia's hitherto low-profile 
approach to foreign Industrial 
investments. It should also give 
Mr Nazer a boost in his efforts to 
turn Aramco into an integrated 
national oil company. He has 
been working over tbe past eigh- 
teen months to rationalise the 
industry by splitting up 
Petromin, which is supposed to 
be in charge of refining, market- 
ing and distribution within the 
kingdom. 

However, it is not clear that 
the deal presages similar moves 
with the other Aramco partners 
- Mobil, Exxon and Chevron - 
or with oil companies elsewhere. 
There are signs that the other US 
oil majors nave been distinctly 
unenthusiastic about Saudi 
attempts to cajole them into 
restructuring their relationship 
with Aramco by entering into 
similar joint ventures. 


Nova wins Polystar with higher C$2bn bid 


THE EIGHT-MONTH takeover 
battle for Polysar Energy and 
Chemical, eastern Canada's larg- 
est petrochemical producer, is 
over, fallowing agreement on a 
sweetened bid of almost C$2bn 
(US*l.64bn) by Nova, the western 
Canadian energy group, writes 
Robert Gibbens in Montreal. 

Nova, headed by Mr Robert 
Blair, will link up its own pri- 
mary and secondary petrochemi- 
cal business in Alberta with Poly- 
sar's in Ontario to become by far 
the largest producer In Canada. 


The Federal Government is not 
expected to intervene, because 
Canadian petrochemical prices 
are set by the US Gulf Coast, and 
the Canadian industry will have 
to compete internationally. 

Mr Blair also gets 51 per cent 
of Can terra Energy, Polysaris oil 
and gas subsidiary, with oil and 
gas reserves in Western Canada. 
This may be sold to Husky Oil. 
which Nova controls in partner- 
ship with Hong Kong interests. 

Mr Bernard Isautier, Polysaris 
president, and an executive with 
Canterra when it was the 


French-owned Aquitaine com- 
pany of Canada in the 1970s, won 
his fight to maximise Polysar 
shareholder values. 

In this he had the petrochemi- 
cals market on his side. Prices 
have soared this year, bringing a 
huge increase in Polysar profits. 
Mr Isautier had already paid 
about C$10 a share in distribu- 
tions to Polysar holders during 
the fight for control 

The takeover mechanism has 
been determined by the legisla- 
tive limit that holds any single 
shareholder in Polysar to a maxi- 


mam of 25 per cent Nova had 
already reached this limit The 
deal requires Nova to buy the 
Polysar assets. The cash will be 
distributed as a dividend to all 
Polysar shareholders except 
itself. 

Nova wQl pay C$1450 cash plus 
half a Nova share, together worth 
C$20.31 a share, for each Polysar 
common, up from its CS17 a 
share of last week and comparing 
with C$2155 asked by Polysar. 

Last Sunday Mr Blair said he 
would not pay more than C$17 a 
share. 


The Government of 

JAMAICA 



Who put in a winning 
in 1987? 



,► Hotel Divestment Unit 


As part of the Governments continuing divestment programme, Samuel Montagu & 
Limited, in association with Smiths Gore Overseas Limited, have been instructed to i 
offers for the sale of the following properties: 


&Co. 


invite 


Hotel Programme 

Name 

Location 

Tide 

Rooms 

Acreage 

Beach 

Frontage 

(feet) 

Hedonism H • 

Negril 

Freehold 

280 

18 

1088 

Wyndham Rose Hall 

Montego Bay 

Freehold 

480 

28 

1200 

Holiday Inn 

Montego Bay 

Freehold 

516 

11 

1000 

Jack Tar Village 

Montego Bay 

Freehold 

128 

11 

936 

Casa Montego 

Montego Bay 

Freehold 

129 

7 

— 

Trclawny Beach dub 

Falmouth 

Freehold 

332 

9 

325 

Jamaica Jamaica 

Runaway Bay 

Freehold 

238 

19 

500 

Eden II •• 

Ocho Rios 

Freehold 

261 

20 

700 

Inn on the Beach 

OchoRios 

Freehold 

46 

2 

— 

Mallards Beach 

Ocho Rios 

Freehold 

394 

7 

580 

Americana 

Ocho Rios 

Freehold 

350 

7S 

535 

Wyndham New Kingston 

Kingston 

Freehold 

384 

75 

— 




3,538 

147.0 



# Except for Mallard^ Beach Hotel, which will be offered with vacant possession, all of the 
above properties have been leased to established hotel operators. The leases provide for 
the payment of minimum rentals and for additional rents based on the occupancy or 
gross operating profits of the hotels. 

$ Audited gross rental income in 1987/88 from ten of the hotels was US$14.2 million. 
Caw Montego was. closed for refurbishment and Mallards Beach was under direct 
management. The eleven operating hotels reported an average annua! occupancy of 67% 
for the yean 

# The Wyndham Rose Hall and Jamaica Jamaica properties include 18-hole golf courses 
which will be offered on long leases. 

f Limited debt-equity swap arrangements will be considered. 

Spa Development 

Interest is invited from investors and developers to undertake die renovation and expansion 
of two thermal spas dating from the 17tfa century: 

• Milk River, Clarendon 

• Ba&j&IlKimas 

Both sets of buildings are of historic interest, and die mineral waters are reported to compare 
favourably with die leading European spas. The spas are offered on long term leases. 

Brochure available from: 

Roth Kibble : Telephone 01-260 9452 

Samuel Montagu & Co. Limited Telex 887213 

address below Fax 01-488 1630 

Samuel Montagu & Co. Limited 

BUTT OF MIDLAND MONTAGU. THE INVESTMENT BANKING Sc SECURITIES ARM OF MIDLAND GROUP 
10 LOWER THAMES STREET, LONDON EC3R 6AE. TELEPHONE 01 -2S0 9000 
SomadMent^^C^Um^amtmiKrifTbeSiaiTmisAaadstTwi 





The Frankfurter. 

Ws shall be pleased to send you the Summary 
of our 1987 Annual Report upon requesL 

Key figures from the 1987 Annual Report (DM m.): 

New loans 3,71 0.0 

thereof: mortgages 1,565.6 

loans to the public sector 2,144.4 

Sales of bonds 

and other borrowings 4,41 7.6 

Lendings 27,119.7 

thereof: mortgages 14,280.4 

loans to the public sector 1 2,839.3 

Bonds outstanding 27,163.5 

incl.: mortgage bonds 11,235.1 

communal bonds 13,248.4 

Share capital 89.6 

Reserves 6125 

Balance sheet volume 29,392.4 

Interest surplus 258.6 

Staff and other operating expenses 66.9 

Partial operating result 194.7 

Taxes 90.7 

Net income for the year 51 .5 

Dividend per DM 50 share DM1 Z — 


The reputed rating agency Standard & Poor's 
(S&P) rated Frankfurter’s mortgage bonds and 
communal bonds AAA To-date Frankfurter is the 
only private sector mortgage bank in Germany 
which has been awarded this rating for rts bonds 
by S & R An investment in Frankfurter’s bond is 
safe and yields very good returns. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 1 
Federal Republic of Germany 



Frankfurter 
Hypothekenbank 
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Financial Times Friday June 17 1988 


How much do you really know about 

U.S. TREASURIES, GILTS, SWAPS, 
EUROBONDS, CURRENCY OPTIONS 
AND FOREIGN EXCHANGE? 


Financial i is world leader in the production of mmt 
generic information and training videos designed 
specifically for the international financial 
community. These programmes are available on 
video cassette, on Interactive videodisc, and In 
some cases on floppy discs for use on PCs. 
Supporting handbooks incorporate the text from the 
films, give worked examples and include questions 
and answers. 

A series of programmes on Swaps, Eurobonds. 

GBts, Currency Options and Foreign Exchange is 
currently on release. US Treasuries has just been 
launched. Each series win familiarise all levels of 
management with the workings of these different 
markets and techniques. Each film is packed with 
information, graphics and examples and will prove 
invaluable to bankers, market makers, accountants, 
auditors, City lawyers and finance directors, mm 


Users o/FiuandaJ I ’s information and training programmes include: 


• Aragon international • Astan Dtnratopnwnl Bank • Australia 1 Nn Zatiand Banking Group • Auwptatt Swttnrtand ■ anfctrf Araortcn » - 

* * *3** * ^ • B-ra. C Nora 


BfcOt 

Tiu*t 


AP Dow Jonas 

Canton • Bank of England _ „ , lrlI11l r „ scomwi • 

Company • Banque Nattanatade Par* • Benqu»ft«lta.Ca|MeJ Markets • BaOeysPLC • Barclays deZoeta WMd • BrataumSCo. - • Bura-a.kwaraMeoS.vwi - - 

baaraJ Bank of Commerce . CeoU Coin Corporation • Chase Mantaoai B** na • Chemical Bank . CfflCtto • CfttavftNA • ffldc rw tnuqittuionl [3a*LuT^Cunu ?L'i^L JU^ ■ 

WM ' 1 4 S* ' Ctmat ‘■J*™ * CSre Sacunt-s - Crack, SuBee Fka Boston a Cumuko Srattms STlMB 

S ena • Deifetapm em tf Skmoporu • Dominion SeoMm PrtMd • Dcmro* Assoo tw LU • EBC Arm Bank • Ema A WNrwey • Ern^oai ■ Pm ? kttomaiiaitf • Fk* f intend p®* 
Owa*. - Fu|i kiMm&Mnai Franc uo. . Futon Preban CoptM Markets . Ghana Con— nan Bank - twZ SediTco 1 
KSC • GUI Management Sermtts • HanferosBOrtc • Hanover Educnon Syetema • EF Hutton « Co. (London j • " — n 'unZ? 

BenxnUO. • Kuwan Heal EsWe Bank KSC . imdaate nk Otrorantrale a L— esbara. BhaWra 

Wwi—Bonai ■ Manufaawm Henorar Trust Co ■ RP Martin Pta • McLeod Young wra • , 7 ^3* U pyrMBankPlc » Lloyds Bank 

GranfMACo a Morgan Stantay International • National AustraU Bank • NanonaiBankoi Kuwait SAK • NaranaiBamUNmC^^ • .“SZ! 

S^**^(eurapal - NordWuW-Lanorar «*■ - Norttran Tn* Company - OpBnranagrarant Ra^wST- O^K?5rfi V ?£ 
Banka n a Pollock Goramnwra Seamans Inc. ■ Prion Watortiousa > Pmo«KU-Saetw Cramat Rmono i&tet list . ** 

«c . RMl BMd XM - Royal Bar* of Scotland - Rural A 

^ nf * * Sa sa ki— n—WJ 1 Bank ■ J H anty Schroder Wagg A Co. • Security Pacific N ed o n e I Bank • Sksnctnavaka EnskUda Dxrtnr • fa- ■>*■«■• A Mav • Sac— ta Sem— a o—mbw 
fSTSsllSSJ ■ S ~ . UnOn 

How can you find out more about 

U.S. TREASURIES, GILTS, SWAPS, EUROBONDS, CURRENCY 
OPTIONS & FX? 

Send for an Information Pack, or ask for a demonstration of any of our products by ringing 
Michael Young or PhOippa Downing NOW on 01-351 6955 

±?,dy a 7 7 i(Oi> < o*(±, 

Einige der obigen Programme and auefa in deutscher Spracfae eiMltlich. 

Certains de ces programmes sont dispombles en versions frangaises. 

Financial i limited 250 King’s Road, LONDON SW3 5UE, U.K. 

ffl 01-351 6955 telex: 94014207 - FINI G 
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SfflNKO SHOJI CO., LTD. 
U.S.$65,000,000 

4 V* per cent. Guaranteed Bonds 1993 

with 

Warrants 

to subscribe for shares of common stock of Shinko Shoji Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Sumitomo Bazik, Limited 

ISSUE PRICE: 100 PER CENT. 
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Bank of Yokohama (Europe) S. A. 
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Fuji International Finance Limited 
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Sumitomo Finance International 
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New Japan Securities Europe Limited 
Okasan International (Europe) Limited 


Salomon Brothers International Limited SBCI Swiss Bank Corporation Investment b anking 
Taiheiyo Europe Limited S.G. Warburg Securities 

lkntaichi International (Europe) Limited 
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Daimler-Bornier dispute 
halts aircraft development 


BY ANDREW FISHER IN FRANKFURT 


A BITTER dispute between Daim- 
ler-Benz, the West German motor 
and industrial concern, and fam- 
ily shareholders in the Dormer 
aerospace company has halted 
development work on a new com* 
muter aircraft, which requires 
financing of DMTOQm (8402m) for 
production In the 1990s. 

With the stopping of this proj- 
ect, the security of many of the 
4,000 Domier jobs in Its aircraft 
division have been put at serious 
medium-term risk, Mr Rolf Christ 
of Domier said. While it was too 
early to draw- firm conclusions 
about employment, the board of 
Domier said it would look imme- 
diately at alternative ways of 
continuing in the aircraft busi- 
ness. 

The ending of wort on the 30- 
seater Do 328 aircraft project 
occurred after attempts by Daim- 
ler, which owns 65J> per cent of 
Domier, to push through a 
DM30Qm capital increase at the 


aerospace company to help 
secure the financing and put it 
on a firmer ffoanrial basis as a 
builder of civil and military air- 
craft. Daimler sees Domier as an 
Integral part of its ambitions for 
reshaping Germany's aerospace 
industry, which could also 
involve a stake in Messer- 
schmitt-Boelkow-Blohm if the 
Government removes financing 
risks on the Airbus project. 

But the Domier family mem- 
bers have argued that under the 
terms of the original takeover 
contract in 1985, Daimler should 
put in the extra funds by adding 
to the subsidiary's reserves. 
Daimler in turn hag «a<H Domier 
needs a strong capital base if it Is 
to request Federal Government 
development aid, which could 
total some DM2S0m for the Do 
328. 

Domier has also been talking 
to potential foreign partners 
about the finanring of a further 


DMi50m of the aircraft’s develop- 
ment and pre-production 
expenses. Currently, several hun- 
dred Domier designers, engineers 
and other workers are employed 
on file Do 328. 

The company «*td it decided to 
stop the project after Daimler 
and the family members had 
failed to agree on the best way of 
putting in further finance. Under 
the 1985 takeover, the approval of 
87.5 per cent of the capital is 
needed for an increase. 

The Domier family said it was 
ready to participate in the capital 
increase — its share would be 
some DM9Qm - but Daimler said 
it had requested dividend and 
other guarantees which could 
mm out to be far too costly. 

Daimler also said the Domier 
family members disagreed among 
themselves. This was denied by 
Mr Conrado Domier, a grandson 
of the founder, Mr Claude Dor- 
nler. 


Schneider wins Telemecanique 


BY GEORGE GRAHAM IN PARIS 


SCHNEIDER, the French electri- 
cal equipment and construction 
group, has received the go-ahead 
from the Paris stock exchange 
authorities for its FFrS.lbn 
(5L37bn) offer for Tflftnecanique, 
the industrial automation com- 
pany. 

The two sides yesterday 
declared a cautious peace after 
one of the most rancorous take- 
over battles the Paris bourse has 
seen . 

Mr Jacques Valla, chairman of 
Tdlemecanique, yesterday met 
Mr Didier Pinean -Valenciennes, 
the head of Schneider, and 
declared that be was ready to 
wort out with him the best possi- 
ble conditions for his company’s 
future development 


Schneider has offered FFr5,000 
a share, or FFr5,500 in a year’s 
timg considerably ^ than the 

FFr5,400 a share it offered in 
March. The stock exchange 
authorities, under pressure from 
the Government in the run-up to 
the presidential election, delayed 
registering that bid, from which 
Schneider subsequently with- 
drew. 

Telemecanique has been a pio- 
neer of employee share owner- 
ship in France, and the Schneider 
takeover bid. bitterly opposed by 
the workforce, was viewed as 
politically sensitive by the then 
Finance Minister, Mr Edouard 
Balladur. 

However, Mr Roger Fauroux, 
the new Industry Minister, bag 


taken a much more positive atti- 
tude to the Schneider bid than 
his predecessor. 

The affair has left a sour taste 
at the Commission des 
Operations de Bourse, the stock 
market regulator, which origi- 
nally took the view that the offer 
was irrevocable once it was offi- 
cially lodged, but the COB has 
been forced to accept that the 
stock exchange's failure to tec 
ter the bid in the norma! flve-d 
time Unfit made it impossible to 
insist on the Mghw offer. 

Dealings are due to resume in 
Telemecanique on Monday and 
Schneider, which already owns 
around 23 per cent of the com- 
pany, is expected to complete its 
bid successfully. 


CGE’s engineering unit 
expands electrical side 


BY PAUL BETTS M PARIS 

ALSTKOM, the heavy engineer- 
ing subsidiary of the French 
Compagnie Generate d’Etectrititf 
(CGE) group, has acquired the 
electrical gauging and relaying 
activities as well as the electrical 
transformer businesses of 
Schlumberger Industries, the 
Fran co- American oil services 
group. 

The deal' reflects the current 
trend of concentrations in the 
electrical - engineering ' sector. 
Alsthom has for some time been 
seeking to expand its size in this 
sector to improve its interna- 
tional competitive position espe- 
cially after the Asea-Brown Bov- 
eri (ABB) merger last year. 

The French group has also 
adopted the same policy in its 


railways and electromechanical 
sectors by recently negotiating 
an agreement to acquire control 
of the electromechanical and 
transport operations of the Bel- 
gian ACEC group. 

Terms of the Schlumberger 
deal were not disclosed. But the 
operations acquired by Alsthom 
involving the Enertec and Bal- 
teau brands had sales of about 
FFrSOOm (SlOLSm) last year. 

• SchltunbeTg^r Industries is 
understood to have been looking 
for some time for a partner to 
acquire these electrical gauging 
and transformer operations 
because it felt they did not have 
the necessary size to stand alone 
in the current competitive electri- 
cal engineering environment. 


Cockerill halves losses 

BY DAVID BUCHAN IN BRUSSELS 


THE COCKERILL Sambre group, 
which includes the biggest Bel- 
gian Steelmaker, hflR manag ed to 
halve its losses from BFr4bn in 
1986 to BFrl.8bn <$49.3m) last 
year as a result of better prices 
and productivity, the company 
said yesterday. 

But predictions that the 
group's financial results could 
move into the black this year are 
considered risky because of the 
uncertain state of the European 
steel industry. 

With generally booming steel 
demand, the European Commis- 
sion has recommended an end to 


the output quotas it has assigned 
individual companies for differ- 
ent products since 1980. EC min- 
isters are due to decide on the 
industry's fixture next week. 

Cockerill Sambre. the result of 
the 1981 merger between Cocker- 
ill of Liege and Hainault Sambre 
of Charleroi, is known to be keen 
for the quota system to be 
retained. 

It gives it a guaranteed market 
share which it might not other- 
wise get in view of Belgium’s rel- 
atively small home market The 
company’s annual general meet- 
ing is doe on June 27. 


U.S. $125,000,000 

Empire of America 
Federal Savings Bank 

Collateralized Floating Rate Notes, 

Series A due December, 1995 

In accordance with the provisions of the Notes, notice is hereby given 
that for the Interest Period from June 17, 1988 to December 1 9. 1 98B the 
Notes will carry an trite rest Rate of 7\°h per annum. The Interest 
payable on the relevant interest payment date, Oecember 19.1988 wifi 
be U.S. $4,046.88 per U-S. $100,000 principal amount of Notes. 

By: The Chase M a nha t tan Bank, NJL 

London, Agent Bank CHASE 

June 17,1988 



Banque Nationale de Paris p.l.c. 
£25,000,000 

Subordinated Floating Rate 
Serial Notes 1994 

Jn accordance with the provisions of the Notes, notice 
is hereby given that for the six month Interest Period 
from 14th June 1988 to 14th December 1988 the Flats 
of Interest on the Notes will be 9 per cent, per annum. 
The Interest Amount payable on the relevant interest 
Payment Date, which will be 14th December 1988, is 
£225.00 for each Note of £5,000 and £2,250.00 for 
each Note of £50.000. 

Klesnwort Benson Limited 

Agent Bank 


Montana shows 
high annual 
earnings 

By Judy Dempsey in Vienna 

MONTANA, the Austrian 
specialising in biochemical 
.nets, mining and Rnanfffai ser- 
vices, reported high profits for 
1987. 

Net profits increased from 
Sch62m to more thm Sch872m 
(S7Jm) last year. A dividend of 20 
per cent was paid .to the share-, 
holders. Turnover also- increased 
by Sch50m to SchL6bn for the 

same period. - .-. 

Mr Karl Kahima, th e chairman, 
also announced the 1987 results 
for Jungbunzlaoer, which pro- 
duces and markets citric acids 
and in which Monatana ha« a 
majority shareholding, 
Jtmgbtmzlauer net profits rose 
by Sch43m to Sch348m in 1987 
while turnover decreased from 
Sch836m to Sch815m or 25 per 
cent, due partly to the fall in 
dollar prices and stifler competi- 
tion. 


Nokia sees 
strong sales 
but lower 
profits 

By Our Financial Stafl 

STRONG SALES but lower prof- 
its were yesterday forecast by 
Nokia, Finland’s biggest stock 
market listed company with 
interests ranging from electron- 
ics to paper. 

The company said turnover for 
1988 was expected to increase by 
around 60 per cent to. more than 
FM22hn ($5.36bn) but that after 
son-recurring costs in electron- 
ics, its biggest operating division, 
profits for the group as a whole 
would decline. 

Nokia has grown rapidly by 
acquisition recently and sales for 
the first four months reflect this 
process. During the period, it 
acquired the computer operations 
of Ericsson of Sweden and pur- 
chased the consumer electronics 
side of Standard Elektrik Lama 
of West Germany. 

Its Trad" acquisition thrust has 
been to expand its electronics 
division which, for the first four 
months, accounted for more than 
60 per cent of total turnover. 

Sales for the four months rose 
by 68 per cent to FM&JBbn with 
electronics sales rising from 
FMLSbn to FM4J2bn. Profit before 
tax for the period rose from 
FM282m to FM312m and included 
FMigGm of profits from the dis- 
posal of shares in a local pulp 


said the outlook In its 
ma|n markets was expected to 
remain satisfactory. 


MQd winter weather 
pots BaKtica ahead 

By Hilary Barnes 
in Copenhagen 

MILD whiter weather contributed 
to a strong first-quarter result for 
Baltics, the Danish insurance 
group. 

The holding co m p any repotted 
net profits of DKrllBm ($17.8m) 
and capital gains of DEr260m. 
Group equity capital increased to 
DKrL63hn during the year. 

The group confirmed a deci- 
sion, announced provisionally 
last week, to seek a listing on the 
London Stock Exchange. As a 
result it plans to make &DKr50m 
Increase in its capitaL 


TheMoIson 
Companies Limited 

(Incorporated with Omited 
EaH&y under the laws of Canada ) , 

u& saMoeooO rtoMfoc faHNra 

bnoduc IStb Hud> 1907 

Manrhy drac'IStbXlraUi tVtt 


For the three month interest 
period from 20th June 1988 
to 2fth September 1988 the rate 
of interest on the notes wiH be 
T/;%per annum. The Interest 
payable on die relevant Interest 
payment date Hill be US. 59,58133 
per VIS. 5500,000 note, 

Morgan GradeS & Coi limited 

fadi.-n.-ncc Agent 



Taiwan Power Company 

(mcomofaed wmi fimlted EattMy in Taman, ftopubfic ot China) 

US$100,000,000 
Floating Rate Notes Due 1992 
Holders of Floating Rate Notes of the above issue are 
hereby notified that for the next interest period from 
June 20, 1988 to December 20, 1988 the following 
information is relevant: 


1. 


Applicable 

interest rate: 87*% per annum 

Interest payable on next interest 
payment date: US$409.84 


Next interest 
payment date: 


per US$10,000.00 nominal or 

US$10,246.09 

per US$250,000.00 nominal 


December 20, 1988 


Reference Agent 

BA Asia Limited 


June 17, 1988 


U.S.$2ft,QQ0.0Q0 Floating Rata Notes dim 1992 

THE REPUBLIC OF PANAMA 

Noti« is hereby given that the Rate erf Interest has b«wi fixed at 8-75% da. and 
tethe pay»bte on *e relevant Interest Ptymant Date. December 19, 

nn ^^ u ^ 0,Wno, ^ otthtr * jas 


June 17. 1988. London 
By: Gd 


Gtitonk, bLA. (CSSI Dept). Agom Bank 


OTIBANCO 


U.S.$75,000,000 

EAB FINANCE N.V 

(Incorporated with limited liability in the Netherlands Antilles ) 

Guaranteed Floating Rate Notes Due 1993 

European American Bancorp 

(Incorporated with limited liability in New Ybf*. US. A.) ' 

Notice is hereby given pursuant to the Terms and Conditions 
of the Notes that for the six months from 17th Juno 1988 to 
19th December 19S8 the Notes wiU carry an Interest rate 
of 7’6/« P«r annum. On 19th December 1988 interest of 
U.S.S203-95 will be due per U.S.S 5,000 Note for Coupon 
No. 10. 


EBC Amro Bank Limited 
(Agent Bank} 


17th June 1988 
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The chief executive of New Zealand’s largest company talks to Dai Hayward 

Hugh Fletcher looks for a new challenge 


MR HUGH FLETCHER, chief 
«*cutfve of Fletcher Challenge, 
New Zealand’s largest company 
and the world’s third largest 
paper and forestry group, is the 
most powerful industrialist in the 
country, at 40 - but 1 be ptans to 
step down in five -or six years. 

*1 b elieve it is wrong for any 
person to have the «em e job for 
more than a decade. Power cor- 
rupts. I won't be here when Fxn 
50. I wm get out while I am still 
young enough to be good in 
another useful job." 

He has so specific as to 
what, or In which sphere, that 
job might be. The post of chief 
executive at any other New Zea- 
land company would have Httle 
appeal after running Fletcher 
Challenge. The board is aware of 
his Intention to move, though, 
and a shortlist-far his position is 


operations which Mr Fletcher has 
guided into flrwmrially successful 


Mr Fletcher is the third genera- 
tion of a- family which built 
Jletcher Holdings Into a success- 
ful industrial and investment 
company, merging it with Chal- 
lenge Corporation in USL Today 
he thus a co m p an y with 37,000 
employees worldwide, a t urn over 
of NZJSJhn (DS$4Jbn) and total 
assets of NZSS.lbn. More than 
half these assets are outside New 
Zealand. Hugh Fletcher has been 
a driving force in the global 
expansion which has proceeded 
rapidly over the past four years. 

Its operations in New Zealand, 
Australia, Canada, the US. Chile 
and countrfos in the Pacific Basin 
cover three main categories — 
forestry, building ‘and construc- 
tion. and nrhnarv industries orig- 
inally based around New Zea- 
land’s agricultural sector but 
now involving extensive local 
and ovoseaa fishing operations. 

Last year's net profit of 
NZ$351.1 m was 46 per cent up on 
the previous year and this year 
the company is on track to make 
NZ$500m - a record for any New 

Zealand company T teflivTHTig - its 

asset spread, over half the earn- 
ings will come from overseas 


He'joined 'Fletcher Holdings as 
research officer in 1969 while still 
at Auckland University. The nest 
year he was awarded a fellowship 
to the Stanford School of Busi- 
ness in the US, gaining a Master 
of Business Administration 
degree. Coming home to the job 
of personal assistant to Sir James 
Fletcher, his father, Hugh was 
also, at 25, made responsible for 
the group's investments. 

Over the next few years he 
played a major role in reshaping 
company philosophy and 
restructuring the management 
system. Executives are given 
wide responsibility - but linked 
to accountability. 

- Management structures are cm 
a flat organisttanal plane rather 
thanpyramidical The company is 
divided into 14 sections which in 
torn are highly divisionalised. 
"Our organisational philosophy 
Is based on creating small auton- 
omous management units, dele- 
gating decisions to those closer to 
the problems while at the same 
■time expecting accountability for 
their decisions.* 

Some who could not stand the 
dose scrutiny have left the com- 
pany, often for successful careers 
with other companies. 

_ La st year Fletcher paid some 
US$120m for forestry and news- 
print operations in Chile. The 
decision - which aroused criti- 
cism from opponents of that 
country’s political system - was 
an example of management 
Involvement and tWamscin n. 

“It is obvious that, because of 
the size we had reached in New 
Zealand, future growth would 
have to be largely overseas. We 
asked: ‘Where are the Mg oppor- 
tunities?’ - we had already 
moved into Canada. Chile with' 
its timber resources, which slot- 
ted into our misting operations, 
was another strong possibility. 

“Politics was a concern. The 
discussion on whether or not we 



Hugh Fletcher 1 won't be 
here when I'm 50* 

should go' into Chile involved a 
dozen top management people - 
there woe different views. Some 
thought that at some time we 
may have to terminate our 
operations there. Others thought 
thatftwaald be morally wrong to 
buy into that country. 

“It was a deliberate decision. 
We decided to move into Chile 
but we have elected, quite delib- 
erately, to put a limit on our 
expansion there.” 

The expansion into Chile gave 
access to extensive radiate pine 
resources. These have helped 
Fletcher Challenge expand and 
develop its worldwide forestry 
marketing operations. The drive 
to expand overseas has grown 
steadily since 1382. Fletcher Chal- 
lenge now owns huge forestry 
and news print interests in Can- 
ada, most recently paying about 
CSS70m (US$469m) last November 
to bey the remaining half of Brit- 
ish Columbia Forest Products. 

It also has a construction com- 
pany in Hawaii, housebuilding, 
construction and property devel- 
opment operations to Australia, a 
hnmp budding company to Calif- 
ornia, investment in Australian 
and Danish fishing companies, 

and Tnpflt inflr tp tiTig mtp^’pctg hi 

the UK. 

Its growing internationalism 

has aim es tablished the company 


Mazda doubles interim profits 


BY Otm FINANCIAL STAFF 

MAZDA MOTOR, the Japanese 
car mid truck maker which Is 
nearly a quarter owned by Ford 
Motor of the US, more than dou- 
bled Its profits in tire six months 
to April as it embarked on a 
recovery from a had patch in the 
previous year. 

Parent company pre-tax earn- 
ings reached Y10.78hn (S85.3m). 
Although this was -still well 
behny r theXl^htientoJflyfl:fpr, 
1985-86 itt-compareit.«ritik-only; 
Y5.03bn the yri ttw. **«•■■* i 

Sales grew 10 per cent to a 
record Y884.8bn, but officials 
attributed the gain also to a rela- 
tively slow rise in costs. Nan-op- 
erating profits rose 35.9 per cent 
to YlL77bn. 

“We had more cost-effective 
operations during this period,” 
one said. “Sales went up consid- 
erably because of our. marke t ing 
efforts, but costs did not rise that 
much." 

Supported by strong personal 
spending as a result of measures 
to stimulate tire Japanese east 


omy, domestic sales climbed 10.4 
per cent to Y323bn. 

Exports rose nearly as fast 
despite tire strength of tire yen, 
gaining 9A per cent to Y56L8bn. 

Mazda said shipments to 
Europe were strong - up by 
20,000 units to reach 159J)0O - 
though those to the US stalled 
due to the yen’s strength as well 
as "-Japanese- govenunqnt-influ- 
jeficSff ftStralnt. • c '" r - 
. fn unit terms, shipments to 
North America fell tby' 1 383180“ 
vehicles' to 198,000 in tire- half- 
year. Mazda has raised its selling 
prices in the US on four occa- 
sions since August most recently 
by 2 per cent last month. 

According to Mr Yoshihiro 
Wada, a vice-president output at 
Mazda Motor Manufacturing 
(USA), the company’s Michigan 
plant which started last Septem- 
ber, is planned to rise to a 
monthly 20JXK) cars from 9,000 in 
May. Start-up costs are likely to 
hold back results at the consoh- 
dated level. 


At the same time, Mazda Is 
restructuring Its US business, 
leaving the manufacturing wide 
wholly owned but putting its Cat 
ifomia-based importing side into 
a venture where it shares owner- 
ship with two big Japanese trad- 
ing houses. Sumitomo Corpora- 
tion will hold 30 per cent of- 
Mazda Motor of America and C. 
Itoh 20j>er cent - 

The move, which combines 
three regional (jUstributensjEor tire 
US, is ''aimed at bolstering Its 
American presence. 

Worldwide, car sales rose by 
5.1 per cent to 433,494 units, while 
173,000 trucks were sold, a 
decline of 7 per cent as a result of 
severe price co m pe titi on in North 
America. 

Mazda expects parent pre-tax 
profits of Y23bn for the full year 
to October, up 127 per cent Mr 
Wada said this assumes a yen/ 
dollar rate of YUS yen. Sales are 
estimated to rise by 13.6 per cent 
to Y]*820bn. 






US$150,000,000 

Euro Commercial Paper Programme 


Arranged by 

County NaiWest 


Dealers 

County NatWest Limited 
J.P. Morgan Securities Ltd. 
S.G. Warburg Securities 


Issue and Paying Agent 

National Westminster Bank PLC 


A The NrfWes* Investment Bank Group 


in world money markets. Last 
year it had no difficulty borrow- 
ing NZ$1 .3bn from overseas, 
going on in March to raise 
NZ$750m from a group of Euro- 
pean, US, Canadian and Japanese 
banks to finance its NZSlbn-phis 
purchase of Petrocorp, the energy 
group bought from tire New Zea- 


When accessing funds, the 
company seeks to match offshore 
liabilities with offshore assets to 
reduce exposure to foreign 
exchange variations. 

It was a chance remark that 
led to the acquisition of the 
Crown Zellerbach Canada for- 
estry company in late 1982, 
Fletcher’s first big North Ameri- 
can foray. Mr Fletcher was at a 
business conference when he 
overheard an executive of Crown 
Zellerbach mention that the US 
parent company might consider 
selling off its Canadian operation. 

Always quick to realise the 
potential of a situation, he 
decided to find out more - arr- 
anging to sit beside the Canadian 
executive mi a bus taking dele- k 
gates to a factory inspection. 

From this Mr Fletcher secured 
a tour of the Crown Zellerbach 
Canadian facilities “I liked what 
we saw. These fitted almost 
exactly into tire specifications we 
needed for overseas expansion. 
However, the hardest part of the 
whole operation was to convince 
Crown Zellerbach USA that we, 
from New Zealand, were credible 
purchasers. 

“Our team started three 
months of very tortuous negotia- 
tions where we were really argu- 
ing them down to a final price to 
NZ$330m. They loaned us back 
half the purchase price and we 
were lucky to get such a good 
deal.” 

He now says the acquisition of 
Crown Zellerbach Canada was 
the most important strategic 
move the group has made since 
the merger which produced 
Fletcher Challenge. 


Despite its number one rank- 
ing in New Zealand, Mr Fletcher 
does not ignore the possibility 
that the company could be open 
to a takeover bid. He sees part of 
the answer to this in winning the 
loyalty of shareholders by creat- 
ing wealth. He agrees, though, 
that even with a share price be 
views as currently undervalued, 
it would be difficult for any com- 
pany to acquire the whole of 
Fletcher Challenge. 

Foreign forestry companies 
might eye with envy Fletcher’s 
paper and pulp operations, but it 
would now be difficult to sepa- 
rate these from its other diverse 
operations. Politically and histor- 
ically there would be problems in 
New Zealand for any would-be 
corporate raider. 

The largest single shareholder 
is the staff pension fund which 
holds more that 15 per cent of tire 
equity. Although a strong critic 
of New Zealand’s labour laws and 
union practices, which he sees as 
too inflexible In tire climate of 
economic change New Zealand is 
undergoing, Mr Fletcher believes 
strongly in staff shareholding as 
a way of spurring performance. 

Mr Fletcher is a sometimes 
severe critic, sometimes fan of 
tire New Zealand Labour govern- 
ment and Its economic policies. 
He believes the free trade theo- 
ries espoused by Treasury offi- 
cials will not work for New Zea- 
land - partly because of the 
many g*»mpies of trade discrimi- 
nation which operate against it 

At tire same rima he welcomes 
the deregulation of the internal 
economy and wants this 
extended further to include such 
government institutions as rail- 
way and electricity supply. He 
also says that reducing taxation 
by more than half, to 28 per cent, 
ha# been a “remarkable" feat 

Despite Ms criticism of the 
Government, Mr Fletcher was 
invited to become chairman of 
Air New Zealand - a job he 
accepted and which he relishes. 
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Doing more, doing it better. EMAP 
continues to expand its business areas 
through precise targetting. 

This gives us more profitable 
opportunities. Our new young women's 
magazine is just one example. 

Sir Frank Rogers, Chairman, said 'We 
see the potential for more growth in our 
business and for considerable improvement 
in our market share." 

“Were doing more of what we're good 
at. . . producing more turnover, more profit, 
more earnings per share and more dividend. 
Altogether a lot more for our investors” 


Results In brief 


1987 

1988 

% 

Increase 

Turnover 


£11 6.6m 

£1 87.9m 

61 

Profit before ta> 


£15.0m 

£25 .0m 

67 

Earnings per she 

ire 

8.9p . 

12.2p 

37 

Dividends pers 

Nans 

3. Op 

4.2p 

40 


MAGAZINES. NEWSPAPERS. EXHIBITIONS 


The contents of this statement, for whs* the Directors of EMAP pk are solely responsible, have been approved for the purposes of Section 57 of the Financial Service Act 19B6 by Arthur Young as authorised persons 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


David Lasceiles reports on the meeting of bank supervisors in Basle 


Reaching for a capital solution 


AS INTERNATIONAL bank 
supervisors in Basle prepare to 
put the finishing touches to their 
capital convergence accord, there 
are indications that some last- 
minute changes may be made, 
although they are likely to be 
less far-reaching than many 
bankers would wish. 

The accord is designed to cre- 
ate a common capital require- 
ment for all the world's major 
banks. Mr Peter Cooke, the Bank 
Of En gland nffir- j q] who r hair s the 

Basle supervisors committee, 
said in a speech in Chicago hat 
week that three key parts needed 
to be “reviewed.” 

This was his first public indica- 
tion of possible modifications. 
Although the proposals have 
been out for comment for several 
months, supervisors have repeat- 
edly warned bankers not to press 
for major changes for fear of jeop- 
ardising the whole exercise. This 
led some bankers to complain 
that supervisors had already set 
the accord in concrete. 

The most sensitive point men- 
tioned by Mr Cooke is the defini- 
tion of "core capital” which 
forms the basis of the accord. 
Under the proposal, banks must 
have a basic tier of capital con- 
sisting of equity and disclosed 
reserves equivalent to at least 4 
per cent of their assets, weighted 
by their riskiness. They can 
include a simil ar amount of sec- 
ond-tier capital consisting of 


long-term debt and other 
resources, to bring total capital 
to 8 per cent 

Mr Cooke said there was a 
question whether tier one capital 
should include "other elements." 
This was a reference to demands 
by US bankers that they be 
allowed to count in perpetual 
preference shares, without which 
some of them will have difficulty 
in meeting the new standards. US 
bankers also want more generous 
treatment of the goodwill in their 
balance sheets. 

Mr Gerry Corrigan, the presi- 
dent of the New York Federal 
Reserve, said the US banks had 
raised "legitimate issues." which 
supervisors "are looking at 
aggressively." However, he 
added: "In my judgment nothing 
they have raised stands in the 
way of us being able to complete 
the programme." 

Mr Cooke also said that further 
work would be needed in estab- 
lishing the risk weightings for 
loans to sovereign borrowers. At 
the moment, the weightings only 
distinguish between a bank's 
own country and the rest For a 
UK bank this would mean lump- 
ing the US together with the 
shakiest Third World borrowers. 
However, supervisors have found 
it difficult to agree on classifica- 
tions of country borrowers which 
would not offend some countries. 

The third point Mr Cooke 
raised was the treatment of mort- 



Peter Cooke: identifies three 
key parts for review 


gages. As proposed, these would 
only be weighted as half as risky 
as normal commercial loans 
because of the security of real- 
estate behind them. However, 
some countries have objected to 
this treatment as too generous. 

Ur Cooke also conceded that 
the accord fails to make a clear 
distinction between provisions 
which are "clean” and can be 
treated as MpHai that is gener- 
ally available to meet losses, and 


those that are "dirty" and ear- 
marked to cover specific losses. 
This is another sensitive issue 
since many banks, particularly in 
the US. treat their loan loss 
reserve as capital. However, Mr 
Cooke said this was too large an 
issue to resolve before the accord 
came iwtn force, but that it 
would be a priority for his com- 
mittee's further work. 

Generally, the review areas 
mentioned try Mr Cooke appear 
to be those to which US banks 
have raised objections. He did not 
mention other complaints, for 
ggamp ip from the Germans, who 
feel the core capital definition is 
too wide, or the British, who 
want capital to include gains 
they make from their periodic 
revaluations of their considerable 
property holdings. 

Mr Cooke also made clear that 
the proposal was only the start of 
a drawn-out process which would 
eventually cover matters beyond 
lending risks, such as interest 
rate ride, trading risk in securi- 
ties transactions, and foreign 
exchange and liquidity risks. 
Work had already begun cm inter- 
est rate and foreign exchange 
risk, but Mr Cooke doubted they 
could be incorporated into the 
present accord. 

Officials are expected to com- 
plete their work on the accord 
and present it for approval by the 
central bank governors at their 
next monthly meeting. 


Intel unveils low cost chip Enichem sees fast growth 


for personal computers after 1987 profits surge 


BY LOUISE KEHOE IN SAN FRANCISCO 


BY ALAN FRIEDMAN IN MILAN 


INTEL, the leading US micropro- 
cessor manufacturer, yesterday 
unveiled a long-awaited low cost 
version of its 386 microprocessor. 
It claims it will make the power 
of high performance 32-bit per- 
sonal computers available in low- 
er-priced standard business class 
personal computers. 


Intel said it is already supply- 
ing the new micros to several 
personal computer makers 


including Compaq, which is 
expected to launch a product 


expected to launch a product 
based on the 386SX next week. 

According to Intel, the 386SX 
combines the performance bene- 
fits of the Intel386 32-bit micro 
model with a system cost typi- 
cally associated with 16 -bit com- 
puter systems based on Intel’s 
older 286 micros currently used 
in a wide variety of IBM PC AT 
clones, as well as in the mid- 
range models of IBM’s newer PS/ 


2 personal computers. 

Industry analysts expect the 
386SX to quickly set a new stan- 
dard for low cost personal com- 
puting that will gradually maim 
obsolete 286 based personal com- 
puters. 

While Intel licensed several 
other chip makers including 
AMD and Siemens to produce the 
286 under “second source” agree- 
ments, the company has so for 
refused to create second sources 
for the 386 chips. With the launch 
of the 386SX for use in high vol- 
ume standard business personal 
computers, however, Intel is 
likely to come under increasing 
pressure from customers to cre- 
ate alternative sources of supply. 

Advantages of the 386SX 
include higher speed and the 
need for fewer support chips. The 
new chip will also be capable of 
running more sophisticated soft- 
ware. 


ENICHEM, the Italian state- 
owned chemicals company which 
is currently negotiating a merger 
with the chemicals businesses of 
the Montedison Group, last year 
achieved a net profit of L130bn 
(SlOOm). The Enichem profits, 
compared with a 1986 net result 
of just LlObn, reflects years of 
restructuring. 


In the first five months of the 
current year, according to Mr 
Lorenzo NeccL, the Enichem 
phairman, the company’s pre-tax 
earnings were nearly doubled 
from LlSObn to L25Gbn. Mr Need, 
who is rumoured to be a lading 
candidate for the chairmanship 
of the new Enichem-MontedLson 
joint venture, said yesterday that 
profits would continue to grow 
on tiie bads of low raw material 
prices and strong demand. 


Enichem and Montedison are 
supposed to agree on a business 


plan by July 31 that will allow 
the creation of a new joint Italian 

rhpmirfllg mmpany by early nfiXt 

year. The new company is expec- 
ted to have sales of USSlObn a 
year and wiQ have a debt equity 
ratio of at least one-to-one, 
according to Mr Need. 

The question of how much debt 
Montedison will be able to trans- 
fer to the new venture is at the 
heart of current negotiations. 
Enichem is likely to transfer its 
entire debt of L2,100bn to the 
venture, while Montedison is 
thmighi to be hoping to rid itsdf 
of as much as LCoOObn by trans- 
ferring the debt to the new con- 
cern. 

Mr Need said that Montedison 
and Enichem would each own 40 
per cent of the new company, 
while the. remaining 20 per cent 
of the share capital would be 
placed with Italian and foreign 
institutions. 


These secu ri tie s have been sold outside the United States of America and Japatu This announcement 
appears as amour of record only. 
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Shearson in 
Philippine 
equity fund 
venture 


By Stephen Hdler, 
Euromarkets Correspondent 


A FUND for equity Investment 
in tiie Philippines based on the 
Government’s debt-to-equity 
swap programme has been 
launched by Shearson Lehman 
H utton and the International 
Finance Corporation, the pri- 
vate sector investment affiliate 
of the World Bank. 

The fund, the First Philip- 
pine Capital Fund, will Ini- 
tially be for $65 .5m. The fund 
plans to invest particularly in 
export-oriented sectors such as 
electronics and agribusiness. 

The investments will be in 
newly-issued shares, often in 
joint ventures with Philippine . 
and foreign partners. Other 
inv e stm e nts will include priva- 
tised state e n t e rp ri ses, venture ! 
capital CQVi pgTiipg and CO mp3- 1 

nies In ne ed of financial 
restructuring. 

The fond has been encour- 
aged by the Philippine Govern- 
ment, which sees it as helping 
to ensure that investment is 
made in priority sectors. 

It will be constituted as a 
Delaware limited partnership, 
of which Shearson Lehman 
International Investments will 
be general partner. Shearson 
will also be responsible for the 
identifying investments and 
for day-to-day management. 
Seven other financial institu- 
tions in the US, Europe and 
Japan have joined as partners. 

The IFC, a special limited 
partner in the fund, has con- 
tributed in cash, while the 
-other partners have contrib- 
uted Philippine public sector 
foreign loans. 


VW plans Paris, 
London and 
Tokyo listings 


By Paul Bette In Parte 


VOLKSWAGEN, the West Ger- 
man car gro u p, plans to intro- 
duce its shares on the London, 
Paris and Tokyo stock 
exchanges in the final quarter 
of this year as part of efforts to 
widen its presence on interna- 
tional finmiriaT markets. 

Mr Dieter Ullsperger, VW’s 
finance director, said yester- 
day the Paris and London list- 
ings were ex pected to coincide 
with the Paris Motor Show 
next October and the Tokyo 
listing wouM’folluw. 

He also confirmed that the 
company planned a DMSOOm 
Eurobond issue later this year 
supported with warrant: for 
up to DM200m in preference 
shares. 

Mr Ullsperger added that the 
Tokyo listing was also 
designed to help support the 
group's efforts to penetrate tiie 
Japanese market VW expects 
to see Its group sales in Japan 
increase to about 55,000 VW 
and Audi can this year from 
•42,000 cars last year. The com- 
pany has a Joint venture with 
Nissan in Japan and with 
Toyota in -West Germany to 
manufacture pick-up trucks. 


Singapore 
unit for Credit 


Lyonnais 


By Our Financial Staff 


THE MONETARY Authority of 
Singapore has allowed Credit 
Lyonnais of France to open a 
merchant bank in Singapore, a 
senior bank official said. 

The merchant h ank, expec- 
ted to start business later tills 
year, will participate in corpo- 
rate finance, incindbip merg- 
ers and acquisitions, under- 
writing of securities, and fond 
management in Singapore, 
India, Thailand, Malaysia and 
Indonesia, he- said. 

The French bank opened an 
offshore branch in Singapore 
in 1979. 


Interest rate fears bring 


sharp falls in most sectors 


BY DOMINIQUE JACKSON 


Chase reshapes 
securities side 


By Our Financial Staff 


CHASE MANHATTAN'S board 
has re structured its business 
in order to exercise the securi- 
ties powers granted by the 
Federal Reserve and upheld by 
the US Supreme Court decision 
earlier this week. 

Ownership of Chase Manhat- 
tan Capital Markets has been 
transferred from the bank to 
the holding company in order 
to allow it to underwrite and 
deal in commercial paper, 
municipal reve n ue bonds, and 
other activities. 

The restructuring “con- 
firmed" actions mriiw 

by its management. Chase 
said. 

Chase Manhattan Capital 
Markets is a primary dealer in 
government securities and 
underwrites and deals in 
municipal securities. It has 
more than 140 staff nnderwrit- 


FEARS OF rising global interest 
rates hit the Eurobond market 
yesterday and prices in most sec- 
tors were marked down substan- 
tially. trains tin g man y of the 
gains posted earlier this week in 
a short-lived rally which followed 
the release of favourable US 
trade data on Tuesday. 

Profit-taking on Wednesday 
had begun to pare gains but deal- 
ers said they were not prepared 
for yesterday’s barrage of eco- 
nomic news and data which 
rekindled worries about growing 
world inflationary pressures. 

The fears were ignited early 
yesterday by a West German 
newspaper report that the Bund- 
esbank was set to raise the rate 
on its securities repurchase pact 
next week from 325 to 3J> per 
cent The Bundesbank declined 
to comment but the news sent 
short-term money market rates 
higher and mark-denominated 
bonds fen around a full point 

Added to speculation that Ger- 
man rates would rise was news 
that Japanese first-quarter Gross 
National Product grew at an ann- 
ualised 11.3 per cent. This 
reinforced fears which have 
depressed yen bond markets all 
week that the Bank of Japan will 
be forced into a tightening of 
monetary policy to curb inflation 
and support the yen. 

Bearish UK economic data on 
domestic earnings growth and 
haianffo of payments undermined 
sterling and depressed both 
gilt-edged and Eurosterling 
prices. 

Bond prices in most sectors fell 
further when the US Treasury 
market in New York opened 
sharply lower. News that the US 
had declared a drought emer- 
gency in 18 states brought back 
last week's worries that higher 
commodity prices will fuel infla- 
tion, overshadowing the favoura- 
ble Implications of the unfore- 
seen drop in the April US trade 
deficit 

Despite widespread nerves and 
the generally poor tone of second- 
ary markets, several new issues 
emerged in a wide range of cur- 
rencies, indndtng four new dollar 
straight bonds. 


Samuel Montagu led a $l00m 
three-year deal at 8 Vi per cent 
and 10LG5 for Hartford Finance, 
a vehicle for Aetna Casualty &. 
Surety which is guaranteeing the 
deal. The lead manager said the 
yield premium over comparable 
US Treasuries at launch was 48 
hacic points (hundredths of a per- 
centage point). This was deemed 
a little on the tight side and fol- 
lowing the slump In the New 
York market, the deal slipped to 
trade outside its total 1% fees. 

Credit Suisse First Boston 
brought two dollar deals. The 
first, for Campbell Soup, was a 
$100m three-year 8 Vi per cent 


INTERNATiONAL 
- BONDS 


deal at 101 which was launched 
at a 19 basis point margin over 
comparable Treasuries. The deal 
saw healthy initial demand when 
it was bid well within its total 1 % 
fees, but it was hit hard after the 
New York market collapsed, slip- 
ping to end the day bid at a dis- 
count of less 13. 

The second deal was a five-year 
bond at 9 pa cent and 100V. for 
Skandlnaviska Enskllda Banken 
which was launched at a 75 basis 
point spread. This was hid' 
around its 1 % fees before the 
Treasury market slump and at a 
discount of 2 % at the close of 
trading. 

Nomura led a one-year SlOOm 
9% per cent bond at 101%, for BP 
America, backed by its parent 
BP. The deal was not expected to 
trade widely. 

The Province of Alberta issued 
the largest Canadian dollar dea l 
ever, a C$500m four-year deal at 
10 per cent and 101%. Lead man- 
ager Baraq ue Paribas C a pital Mar- 
kets said tire deal, which came at 
a 39 basis point spread over 
Canadian government bonds, was 
bid at a discount equal to its 1% 
fees. 

In equity-linked deals, Japa- 
nese contractor Kmaagai Garni 
issued a $400m five-year bond 
with warrants through Daiwa 
Europe on which the coupon was 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which there Is an adequate secondary market. 


US DOLLAR 
STRAIGHTS 

Abbey National 7% 92 

All Nippon Alr9% 97 

American Brands 8% 92. 

A/S Efaportfloam7S| 93 - 

A/SEksportfinans7%«2. 

Bare. Bk. On. 10%.89 

Beftfum 91* 92. 

British Telecom 7 S 96. 

.CaiJOall.TeteaOlS* 93 

Canada 9 96 

Canadian Pac KM, 93 

C.C.C.E 7% 91 

CJI.C.A7%91 


Change m 

tool RU arte- day weak YMd 

200 95% 95 >z -0*. +1 9.05 

100 195% 95% -0% +1% 10.17 
150 961. 99*. +0% +0* 9.17 
100 T9bia 96% -0% +1% 8.46 
150 195% 95% 40* +0% 8.73 
2001103% 104% -0%+!% 718 
4001101% 101% -0»i +11* 8.63 
250 90 *1 90>, -01, *0* 9 j3 


Oaring prices on June 16 


YEN STRAIGHTS teed Bid Offer day week Yield 

Belgium 5% 92. 5S 101% 102% -0* -0% 486 

Belgium 4 h 94. 45 96* 971, -0% -0* 5.22 

Canada 4 *92.... 80 9S% 961. -01, -0* 4.76 

Elec. De France Si, 94.. 20 991,1001, -0% -Ob 5.12 

Wand 3% 93. — 30 99*1006-01,-0% 5.09 

Norway 5% 95. 50 99% 99%-0%-0% 5.21 

Rtp. of Iutr5% 92..\:. -.130 1031, 103% -0% -0% 4.72 

*%93- 50 981* 981, -0% -0% 4.95 

an*5% 92. . 50 102%.103% -0% -0% 4.70 

Amage price change... pn day -0% on week -0% 


l60fioo*iai», -oia+ii, 

Canada 9 96-..- — 1000 100% 100* -0% +0% a 32 

Canadian Pac 10% 93 1001104% 103% 0 O 9.51 

C.C.C.E 7% 9I_ 113 196% 96% -0% 4% 839 

C.N.C-A71, 91 150 95% 95% -0% 0 8.86 

Caea-Cala Em. 8% 90 100 199% 99%-0%-0% 8.44 

Credit Lyonnah 9 91 200 1100% 101% 0+0% 8 48 

Credit National 8% 93 200 97% 97%-0%+0% 8.86 

Oedh. National 7% 92. 100 95% 96 0+0% 8.71 

CredR National 7 1,91 150 96% 96% +04+0% 8.42 

Denmark 7% 92 500 194% 95-0%+0% 8.82 

E-E.C791.~_ 100 95% 95% 0+0% 833 

E.E.C. 7% 93._ 250 93% 94% -0% +0% 8.88 

E.E.C8% 96 100 194% 94% 0+0% 9.25 

E-LB. 7% 93 100 94% 94% +0% +0% 8.88 

E.I.B.9% 97 150 100% 100% -0% +0% 930 

Elec.0eFranee99B 200 96% 97% -0% +0% 9.47 

Finland 7% 97 200 90% 91% 0 +1 9.45 

Roland 7% 93 200 94% 95% +0% +1% 8.75 

Rim.Eap.Cd. 8% 92. 200 98% 99% -0% -1% 830 

Ford Motor Credit 8 91 250 197% 98% -0% +0% 877 

Gea Elec Credit 10% 00. 2001101% 101% -0% -0% 10.04 

G.M.A.C. 889.— 250 100100% +0% +0% 7.73 

G.MA.C.8% 89...— 200 199% 99% -0% -0% 874 

Hooch 8% 97 100 194% 94% +0% +1% 930 

Italy 9 90 1000 101% 101% +0% -0% 822 

L.T.C.B of Japan 691. — 100 99 % 99% +0% +0% 822 

<_T.C.8of Japao 8 97 200 90 90% 0+0% 9.73 

Mercda-Benz Cd. 8% 95. 100 96% 97% 0+0% 9.10 

Metropolis Tokyo 9% 93 200 1024102% 0+0% 882 

Morgan Guaranty Tsl 7 90. 150 197% 97% -0% -0% 837 

Nomay 6% 93 500 99% 100 0+0% 8.76 

PepsiCo Inc 7% 93. 200 i94 94%-0%+0% 836 

Portugal 8% 91... 300 198% 98% 0+0% 891 

Prudential Crp. 8% 94. 125 99% 100 0+0% 8 80 

(tonus Airways 10% 95_ 140 104% 104% -0% +0% 9.49 

Saab Scania 9% 91.. 125 1105% 105% +0% +1% 7.19 

Saskatchewan 10% 92. 100 104% 105% -0% -0% 9.07 

SUte BkSAusl9% 93. 100 100% 100% -0% 0 9.12 

Swedish ExpLCrrf 7% 91 100 t95% 96-0% +0% 8.68 

Swed Eap Cred 1092. 1001105% 105% -0% +1% 835 

Sweden 791 — 250 95% 96% 0+0% 841 

Sweden 7 92 - 250 r95% 96% +0% +1% 839 

Sweden 8% 96. 200 97 97% -0% +0% 935 

Sweden 8% 92. 200 199 99% -0% 0 871 

Victorian Rep 11% 92. 150 107% 108% -0% -0% 9.14 

World Bank 7 92.... 300 195% 95% 0+0% 832 

World Bank 9 97 300 98% 99% +0% +0% 930 

Yastda Trial Rn8% 93 100 196 % 97% -0% -0% 9.24 


Sweden 4% 93. 

World Bank 5% 92. 


OTHER STRAIGHTS fend Kd Offer day week Yield 

Abbey Nat.BS.10% 93£_— .... 50 101% 101% -0% -6% 934 

Alg. Bk. Ned. 5% 92 FI 150 100% 101% +0% 0 522 

Amro Bank 6% 92 Ft - 150 101% 102% +0% 0 5.76 

Sate Aott. 14 91 AS 20 101% 101% -0% +0% 13.28 

Bare. Bk. 10% 97 £ 250 98% 99% -0% 01038 

BP Capital 9% 93 £ 100 99% 100% -0% 0 9.73 


British Airways 10 98 £. 100 97% 97% -0% +0% 1038 

C. IB. C. Mott. 10% 93 CS 100 1101101% -0% 01037 


G.M-A.C.889— 

G.MAC.8% 89....— 

Hooch 8% 97 


World Bank 9 97 

YasudaTnatRn8%93 


C.IB.C.Hon.10% 93 CS 100 1101101% -0% 01037 

Coop.Clr.Ratm.6% 93 FI 100 102% 103% -0% +0% 534 

Cocp.Ctr.Rabo.6 92 FJ 200 101% 102% +0% 0 5.43 

Denmark 7% 92 ECU 100 103% 104% -0% -0% 6.49 

Deutsche Bank 9% 97 fc. 75 198 98% 0-0% 10.17 

Deul.Bi.Aus. 12% 95 AS. 70 198% 99% 0-0% 12.98 

81.810% 98 CS_ 130 198% 98% -0% 010.34 

E.l.88% 93 LF _.. 101102% 103+0% +0% 7.87 

Elec France 10% 95 C3- 125 199% 100% -0% +0% 10.25 

|oralom7%97ECU 145 96% 96% -0% 0 7.93 

EiMrflm* 7% 92 FI 50 1106 108-0% 0 544 

Fed .8us.Dv.Blr.9% 92CS 75 199% 100% -0% -0% 9 75 

Ford Cr.Can.10% 93 CS 100 1102% 102% -0% -0% 10.02 

GllletttCm.9%93£. 70 96% 97% -0% -0% 10.40 

G.M.A.C. 9% 93 CS 150 198% 99% -0% 010.04 

G.MA.C.94 92CS. — 75 tlOO 101+0%+1% 9.08 

G.ILA.CAus.Rn.14 90 AS. — 501100% 100% -0% -0% 13 66’ 

Hallfax BS 10% 97 £ 100 100% 100% +0% +0% 1037 

Helneben NV. 6% 91 Fl_ 1501102% 103% 0 0 5.X8 

Imp diem Indi 10 03 £. IDO 97% 98-0% +0% 1029 

Iny.lndi*nrlnt.l0 93 £. 60 100% 100% -0% -0% 9.85 

Lloyds Bank 10% 98 £..._ 150 97% 96-0% 0 10.61 

Mlge.Bk.0en. 6% 91 FL 100 102% 103% 0 0 5.46 

Nat Australia 1492 AS — 50 101% 101% +0% +0% -0.25 

Nat West. Bk. 13% 92 AS. 501102% 103 0 012.23 

Nationwide BS 10% 93 £. 75 100% 100% -0% -0% 9.93 

Nnfl.MIdd. Ba nk 692/1 J50 101% 101% -0% -0% 538 

New Zealand 9% 93 £_ 100 98 % 99% O 0 9.75 

New Zealand 7% 93 ECU 200 101101% -0% +0% 7.41 

0«ters.Kll*.i3%94AS.. 75 101% 1(3-0% 01X16 

?NN«M 07 £ 150 190 % 90% -0% -0% 1035 

Royal BfcScot.10% 98£ 125 99% 100 -0% +0% 10 70 

S.O.R. 7% 95 ECU _ 90 99% 99%H&+0% 7 84 

SAS. 50 1101 101% 0 o l>" 

World Bank 5% 92 R 100 101% 102% +0% +0% * K 

World Bank 13% 92 AS 100 003% 104% 5 3>% 1Z06 






indicated at 4% per cent. 

Japanese trading company C.i- 
toh made a multi-tranche equity- 
linked issue. NKK Europ e and 
dann np Paribas Ca p ital Markets 
were joint leads on a EctuOOm 
five-year deal with warrants on 
which the coupon was indicated 
at 3\4 per cent. Nikko Securities 
led a $400m five-year bond with 
warrants on which the coupon 
was Indicated at 4% per cent. In 
Switzerland, the company issued 
a SFWOOm convertible five-year 
bond with an indicated coupon of 
■4 per cent through Swiss Bank 
Corporation. . . . ,, 

In yen, Nomura brought the 
State w»»nk of New South Wales 
with a Y20bn step-down coupon 
deal which matures in March 
1993 and is priced at 113%. It is 
not expected to trade widely- 

Samwa International led a 
YSbn five-year issue at 5 per cent 
and 101% for Compagnie Ban- 
caii e which is not expected to 
trade widely either. 

In Australian dollars, DKB 
International led targe- 

ted A$50m for Svenska Handels* 
hawfc- The five-year deal is 
pitched at 7.65 per cent and par 
and will be redeemed in Austra- 
lian dollars at a price linked to 
the Australian dollar/yen 
exchange rate. 

Wood Gundy was the lead 
manager on a Af50m three-year 
ifeai at 13% per cent and 101% few 
Oesterrelchische L&nderbank. 
The issue was bid at a discount 
equal to its fees of 1%. 

World Bank affiliate, the Inter- 
national Finance Corpor a tion 
made its first bond issue in -Finn- 
ish ranrkini The FM25Qm seven- 
year deal at 9% and 100% was led 
by Union Bank of Finland. 

In Switzerland, Bank Julius 
Baer fixed the coupon on a 
SFrfOm deal for Japanese manu- 
facturer Takara Standard at % 
per cent, the lowest level on a 
convertible deal so far this year. 

Nomura also led a A$200m sev- 
en-year deal for New Zealand 
which carries an 8 per cent cou- 
pon and is priced at 83% for a 
yield of 12J9 per cent The lead 
■manag er said this was also a tar- 
geted deaL 


j | 

'V -> 
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Average price ebange— On day -0% on week +0% 


> DEUTSCHE MASK 
STRAIGHTS 


FtOAn HS RATE 
NOTES 


STRAIGHTS toe* BM Offer day week YieM 

Aslan De*. BK. 6 94 200 tlOl % 101% -0 % -0% 5.73 

Arts FUiSVS 5% 92.. — 1001101% 102% 0-0% 5.26 

Bask of Tokyo 5% 93 100rl03%103% 0+0% 4.89 

Central BK.Tarfcej 7 92. 200 tlOS% 106% 0+0% 5.42 

Commerzbank o/s. 5% 93 3001100% 101% -0% +0% SOB 

Deguoa Int. 6% 97 200 t98% 99% -0% -0% 6.27 

E.I.BS%98_ 150 196 96% -0% -0% 6.01 

E.I.B697..- 300 199% 100% -0% -1 5.99 

E.I.B.6% 96 3001100% 101-0% 0 6.00 

E.I.B. 6% 97 400 Tl00% 101% -0% +0% 5.97 

E.I.B.6% 95 — 300 1104% 105% -0% -0% 6.03 

Ewo.Caal& Steel 5% 97 175 198% 98% -0% -0% 6.10 

Enroll ma 6% 96_ 1001100% 101% -0% -0% 6.09 

Elec Oe France 5% 97 300 196% 96% -0% +0% 625 

Farsmark Krig. 5% 93 — 2001100% 101 -0% +0% 4.94 

LA.0.B.697 200 198% 99%-0%+0% 605 

IBJ 5% 92. 2001101% 102-0%-©% 5.40 

Japan Finance 5% 97 100 195% 96% -0% -0% 636 

Ireland 6% 97_ 300il00%100% 0+0% 6.40 

Korea Dev BK 6% 93. — 100 tl02% 103% -0% 0 5.91 

Malaysia 6% 94 150 i99% 100% -0% -0% 635 

Nat. West BK.PLC696 300 197% 97% -0% +0% 635 

Dowry KontMc 593 300 199% 100-0%-©% 5.05 

Po-tugal5% 92 — 150 rl01% 102% -©% +0% 533 

Portugal 6% 99 150tl01% 102% +0% -0% 636 

Prhratbanken 5% 93_ 150 i99% 99% -0% +0% 537 

Regal Insurance 5% 92... 300tl01%102% 0+0% 4.91 

Suu>ll6% 97. - 200 T98 98% -0% -0% 631 

Soe Cent Nuclear 7% 95 150 1105105% +0% 0 6.30 

Westlb. Finance 5 93 200 +r*»9% 99% 0+0% 5.09 


*wTt5 SMld BM Offo r jia f 

Alberta 393 t©312 10032 100 42 13/12 791 

ANIaia&l*lc.m94£. JOB 9933 

0 10024 1W34 22/08 7 

Britannia 5 93 £. 0% 9930 9985 a/07 Bi 

CbaseManfiauao Carp 91. Oi 99 Is 99:®22ra fc94 

FFcfwnil - ,S‘ 75 9697 31/08 7.69 

E523&Si?--- ^ l 2° » M.63Z2W 336 


3 * 
i * 


Halifax BS 94 £ 

bM. in Industry 94 £. 

Leeds Perm. B/S. 94 £. 

Midland Bank OIL 

Milk Mkt. Brd. 593E. 

Nn Zealand 5 97 £ 

New Zealand SOL. 


n 2“ S’ 73 9/00 8 47 
0 2S-55 99 6524/08 7-81 
0% 99.92 99.97 13/07 837 
9412 95 6211/08 8.54 
99 W 28430/06 8.81 
9988 99.9818/08 731 
0 9938 99.68 4/00 6.98 


* i i F* 




wSilSsoij e 99 “ 99.7628/07 731 

Woolwich 595 L , 0% 9931 993619/08 737 

werage price range.- On day +0.01 oa week +0.02 


Regal Insurance 5% 92..... 300U01 

Sutoll6% 97. - 200 T* 

Soe Cent Nuclear 7% 95 150 tl( 

westlb. Finance 5 93 200 *|49 

World BK. 6% 97 _.... 6001100 

Average price range.- On day - 


0 % 101 - 0 % - 0 % 6.10 
-0% on week 0 


SWISS FRANC 
STRAIGHTS 

African Oev.Bk.5% 96..— 

Asf)sagS02.. . 

Bk. Frgn.Econ. U«srS98 — 

Bayer w/w 2% 02. 

Bayer Vntsbfc.Oi 4% 98 

Elec. De. France 5 07— 

£.1.8. 4% 97 

£J.B4%97_ 

Eibd Guteelt 5 99 ... 

IrelaiMSOZ 


Ntaoon Sois.Ksfta.4% 93. 

OcclOenU. Petrol S% 92..-- 

Prov.of Manitoba 4% 02 

Prudential Flo. 4 % 48 

Qantas Airways 4% 97... 

Trans-Can Pipe «% 94 

Osf+g. 5% 96 

Victoria Pi* A(JlS% 03 

World Bank 5 02 

Average price range 


teed BU Offer day we* Yield 

1001102% 103 0 0 5.20 

150 198% 99-0% -0% 511 

100 1100100% 0 0 4.96 

250 199% 100-0%+0% 232 
100 (100100% +0% +0% 4.73 
100 199 99% 0+0% 5.06 

200 199% 100+0% -1 4.77 

200 t99% 99% +0% 0 4.66 

100 199% 100-0%+0% 5.03 

150 198% 98% +0% +0% 534 
80 1102102% ri)% -0% 4.12 
100 1103 103% -0% -0% 4.79 
200 199% 99% -0% -0% 4 80 
200 199% 100% -0% +0% 4.75 
110 197 97% -0% 0 535 

1001101% 102 0-0% 431 

120 1103 103% +G%+0% 4.97 
118 1101 102 +0% +0% 5 22 
200 t99% 100 0+0% 5 02 

.. On day -0 on week +0% 


™wpTIBLE Cm. Or* o_ 

cz Mr-SJffsSS ‘"v’SZ 

Ales HealUi6% 01 17/86 2635 no 111 +7% SS 

American Brandi 7% 02L.-_ 19/87 567100% 101% +0% 24 86 

American Can Co, 5% 02..- 4S7 66 75 64% Ml n If™ 

i22£&g£ w «£J2% i$5% -0% *i92 

SjSaSL===Z= 67f* 216% ^5 35 

is 

ipSSfe Xti £ £ $ M:S 




SEteSuV*- wuw: »% 

S^S?S! P*- m 33 117? 118% 3? 


SSriKS” -- fS H HZb 1W% -0% 838 

::::: « M oiiS 

W.R. Grace 6% 02 US 9M7 42.12 »% 86% +0% 

• No Information available p re vious day's price 
1 Only one market maker supplied a price 

P CTOmaw<a «" «l« unless otherwise Ml- 

C-*e-Oate nem coupon bec^Sk 




coupon — cmn 

■SS*BS»«sbb aai 




fog and distributing securities. 
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UK COMPANY NEWS 


Continued demand for 
condoms boosts LIG 
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BY VANESSA HOULDER 

STOONG GROWTH In condom 
spcs li&ped London Interna- 
“onal Group, the consraner prod- 
ucts and services group, boost 
pre-tax profits by 16 per cent 
from E27.1m to £31. 5m for the 
year to March 31. 

Turnover increased to £302.7m 
(£252. lm). a rise of 20 per cent, 
including six month's sales from 
Hatu-Ico. the I talian rnnrin m toi- 
letries and medical products com- 
pany acquired in.October 1987. 

Mr Alan Waltz, chairman and 
chief executive, said the year 
ahead should be one of good 
progress, with investment in the 
core businesses, - continued pro- 
ductivity improvements and the 
development of new markets for 
established brands and services. 

The health and personal prod- 
ucts division was the star per- 
former, with a 54.1 per cent 
increase in operating profits from 
£16.6m to £25 -5m on turnover of 
£i63-3m (£i25.6m). Operating 
profits were boosted by a £5£m 
half year contribntion from 
Hatu-Ico. 


Sales of condoms increased by 
about 20 per cent, as a result of 
increasing awareness of the Aids 
crisis. A strong performance was 
also registered from the surgical 
glove business, with the newly 
Introduced dental glove. Biogel D 
.taking a 20 per cent share of the 
UK market in its first full year. 

There was a satisfactory per- 
formance from the other products 
in the division although the 
results of the North American 
division were bit by the fluctua- 
tion in exchange cates. Overall, 
profits were rdfiuced by about 
film, as 1 a result of translating 
local currency results into ster- 
ling: 

Home products and services, 
which includes photoprocessing 
and electrical accessories, con- 
tributed an operating profit of 
022m (£9. 3m). an increase of 31.6 
per cent, cm turnover of £100 .5m 
0575.7m). . 

The ColourCare photoprocess- 
ing business increased sales vol- 
umes through market growth 
and unproved market shares, 
although margins dropped 


slightly, following several acqui- 
sitions. An extraordinary credit 
of £213,000 was largely due to 
rationalisation of the acquisi- 
tions. 

Royal Worcester Spode, the 

fine c hina division that is up for 

sale, suffered losses, and 
although the order book was 
h^thy^jihipmentB were lower 

Net borrowings increased to 
£96.7m, compared with net cash 
of &L8m last year. The unusually 
high gearing of 133 per cent is 
due to substantial increases in 
condom manufacturing capacity 
and a significant investment in 
mini-labs, tbe issue of a £50m 
Eurobond to finance the Hatu-Ico 
acquisition and the writeoff of 
goodwill cm acquisitions during 
the year. 

Earnings per share increased 
by 24 per cent to 17.5p (14-lp). A 
final dividend of 4.25p (3.65p) has 
been recommended making a 
total of &3p (5.4p) - an increase 
of 17 per cent 

See Lex 
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Offer for Mercantile House 


BY KEVIN HAMLYN IN HO NO KONG AND DAVID 
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Qwinzy, a small Hong Kong 
money and foreign exchange 
broking concern. Has said it is 
considering making a £250m offer 
for Mercantile House, the brok- 
ing arm of the British .& Com- 
monwealth group. 

The proposed offer received a 
puzzled reaction in the City yes- 
terday where Qwinzy. is little 
known and where observers have 
been unable to decide how seri- 
ously it should be taken. 

News of Qwinzy’s plans was 
contained in a press release 
issued by Mr ' Richard 1dm,' a 
Qwinzy manager, on Tuesday 
night. The - release said that 
Qwinzy was principally inter- 
ested in acquiring control of Mar- 
shalls, the money broking side of 
Mercantile House. Qwinzy had 
put together a group to assist 
with the bid, and would seek the 
support of Mercantile's manage- 
ment, it said. 

B&C said yesterday that it had 
no knowledge of a proposed bid. 
Earlier this year, a deal to sell 


Mercantile House to Quadrex, the 
financial services company con- 
trolled by Mr Gary Klesch, for 
£280m fell through, agH B&C 
been searc hing unsUCCegfrllly far 

other buyers since th»n 

Mr Amir Stivan Johan, 
Qwinzy’s manag in g director, raid 
in Hong Kong yesterday that his 
firm was considering taking a 20 
per amt stake and managemen t 
control. Bank loans would be 
used to finance 60 to 65 per cent 
of the acquisition, with the 
remainder coming from the con- 
sortium of investors from South- 
east Asia and Japan. It appears 
Bank of China could supply the 
loan. 

Mr Johan said that Qwinzy Is 
valued at HK$l20m, based on a 
price/earnings ratio of 15, and 
made brokerage earnings of 
HKgSOm last year. Earnings have 
increased fourfold since 1986, he 
said. 

The company was founded by a 
former Bank of China employee, 
Martin Qnincey Wong, and 


DIVIDENDS ANNOUNCED 


Date 

Current of 
payment payment 


Australia JEhvv. 


-int : j0£5t 


. ..inf 

British Ges . .....fin 

Chemring - in* 

FtexeQoi 


Gold Greenlees fin 

Jersey Electric — int 
Johnson Matthey -_On 

Loudon Inti. — fin 

Scapa fin 



i Consarttom ffn 
Zettera Leisure ..fin 


us 
5J5 
7J5 
1.5 
3Jt 

a 

425 
5.42 
3 

L5t 
7.7 
7t 

nil 


. . .._i* ,• - 

Aug-4- 
Sept 29 


Oct 
Aug 28 
Aug 1 
Oct 3 

Aug 6 
July 22 
July 18 


Corns - 

Total 

Total 

ponding 

for 

last 

div 

year , 

. year 

. 

'■rli. 

' 2.7" 

06* 

y ; 

L5* 

L4 

■- 

5 

4 

8 

4 

6.6 

- 

183 

1.4 

• 

4J> 

2A 

5.4 

4 

7 

. - 

25 

05 

7 

5J> 

3.65 

OS 

BA 

4.71 

7.68 

641 

2.19 

5.19 

3.61 

1.1 

- 

22 

7 

12.65 

n.5 

6 

10 

8 

- 

0.55 

- 


Dividends shown pence 
after ” 


share net except where otherwise stated. 

for scrip issue. tOn capital increased by 

and/or acquisition issues. SUSM stock. §§Unquoted stock, 
market. fGross throughout. JtNot less than lp forecast, 
against 0.79p adjusting for hitter capital. 


obtains 35 to 40 per cent of its 

g yrnfngg from d palings with the 

“aster banks,” mainly Po Sang 
Bank in tbe area of bullion deal- 
ing and Runic of ri mnwntiiwrtimiQ 

in foreign exchange. 

However, Martin Qnincey 
Wong is no longer involved with 
Qwinzy. Since 1986 it has been 
owned by Mr Johan, who is 
former employee of Astley & 
Pearce, the UK broking firm, and 
Ms Chong Slew Lai, a passive 
shareholder. Qwinzy presently 
operates only in Hong Kong. 

Mr Johan said that. Finacor, a 
huge French braking group, was 
considering buying a 30 par cent 
stake In his firm, and that 
approval is currently being 
awaited for the transaction from 
the Hong Kong Foreign Exchange 
and Deposit Brokers' Association 
and the Association at Banks. 
Finacor could also be involved in 
the Mercantile House acquisition 
if it goes ahead, Mr Johan said. 

Bankers familiar with the 
Hong Kong broking market yes- 
terday described Qwinzy as a 
small Chinese-owned brokerage 
firm with local Hong Kong rather 
than international connections. 
Bnt they said too little was 
known of the firm to determine 
whether it was capable of putting 
together a bid of .the proposed 


size. . . . 

Any acquisition of Mercantile 
House would have to be cleared 
by the Bank of England which 
regulates the money and foreign 
exchange markets in London. 

The failure of B&C to dispose 
of the company so for has 
become something of an embar- 
rassment B&C ‘acquired the 
whole of the Mercantile House 
group last year with the inten- 
tion of keeping its ftmd manage- 
ment operations and selling off 
the remainder. The collapse of 
the Klesch deal led to Utter 
recriminations and law suits 
which have still to be resolved. 




ONCE AGAIN, 
EVERYTHING'S UP AT 
HEWDEN STUART 

Sales IIP 32-5% to £155-3m 
Profit UP 8 5-6% to £1 7-4m 
CashflowUP51'3%to£34-2m 
Dividend UP 29-2% to 2*45 p 

Comments by Mr Matthew Goodwin, Chairman , 
Hewden Stuart Pic: 


These dramatic increases 
ref led the enormous capital 
expenditure of recent years 
in modernising and 
expanding Group's hire 
fleets. 

si: Virtually all areas 
benefited from the economic 
upturn. 

s{: Acquisitions in last two 
years funded out of Group's 
own cash flow- increase in 
profits flows directly into 
earnings per share- up from 
6-61ptoll-71p. 

Cerf. or for o copy of ow' 1 988 
Annual Report fo- Hewden Sluorf PI c. 

135 Bvchonon Street. Glasgow G I 2JA. 

Telephone . 041-2?! 7331 


sfc Demand for Hewden 
Stuart Group's services 
remains strong and looks 
like continuing to be so. 

A further increase in profits in 
the current year is confidently 
expected. 

HIGHLIGHTS FOR YEAR TO JANUARY 1988. 




Hewden Stuart pic 


Scapa up 4.3% 
despite dollar fall 


BY RAY BASHFORD 

Scapa Group, manufacturer of 
specialist consumer technical 
products for the paper and pulp 
industry, managed a 43 per cent 
rise In pretax profit from £3LSm 
to £35JSn in the year to March 31, 
in spite of .adverse currency 
movements- 

An average 14 per cent fall in 
the dollar during the period 
under review led to a £2.4m 
decline in the sterling equivalent 
of profits from North America, 
which is the company's most 
profitable area of operations. 

Operating profit from North 
America was £21 .8m (£22. 2m) 
compared with £Il-3m (£i0.7m) in 
the UK and £7-8m (£5. 6m) in 
other countries. 

Turnover improved to £242. lm 
(£229-8m) with the UK replacing 
North America as the major con- 
tributor. Tbe company generated 
a turn o v e r of £9L6m (£87.5m) in 
the UK while the figure from 
North America was £89m 
(£9L7m). 

Scapa incurred substantially 
lower tax charges, thunks to 
lower US tax rates and a recov- 
ery of ACT previously written off 
in the UK. 

These combined to Kfit post tax 
earnings 8.4 per cent to £&2m 
(219.5m), giving earnings per 
share of 2S3*p against 22^p. 

The group’s plan to concen- 
trate on core activities - led to an 
extraordinary debit of £3.lm 
(£2m) and investment in new 
fiypd aaqatc to talled tiBUm. 

Directors propose to pay a final 
dividend of 5.42p (4.7lp), lifting 
the total to 7 -68p (t8lp). 


• comment 

Uncertainty generated by the 
volatility of the dollar will con- 
tinue to colour assessments of 
the Scapa Group during the cur 
rent year, although the curren- 
cy's recent upswing indicates 
that its impact may be less than 
in the year to March 8L Currency 
considerations aside, North 
American operations appear set 
to advance as some of the heat 
has died down in tbe pricing war 
of last year and order books 
remain full. The buoyant condi- 
tions in the world pulp paper 
market leave the company well 
placed to consolidate its position 
as a leader in the sector; but 
earnings growth will be solid 
rather than spectacular. On a 
prospective p/e of 9 the shares, at 
259p, up 9p, look reasonably 
rated. 


Johnson Matthey makes 
20% advance to £61m 


BY ANDREW HILL 

Johnson Matthey, the precious 
me t als group, returned profits of 
£60-6ra before tax in the year to 
March 31, an increase of 20 per 
cent over the 1988-87 pre-tax fig- 
ure of £50 .5m. 

The gr oup announced that net 
borrowings of metals and money 
had come down over 84 per ce nt 
to £20m (£127m). a reduction in 
net gearing from 56 per cent to 8 
per cent, interest payable 
decreased from £9.9m to 22.4m. 

Turnover rose 14 per cent to 
£l.24bn (£l.09bn). Earnings per 
share were up 23 per cent to 243p 
(20 -3p) and a final dividend of 
■L5p has been proposed, mafcipp 
7p @L5p) for the year. 

Mr Anderson «ti the results 
would have been even better but 
for the drop in precious metal 


prices and the weakness of the 
US dollar in the second half. 

As last year, the main contrib- 
utor to profits was tbe precious 
metals refining and marketing 
operation. 

• comment 

Johnson Matthey’s shares fell 
17p to close at 293p last night, as 
observers acted on indications 
that the company's impressive 
recovery from its nadir three 
years ago was beginning to level 
off. Last year’s profits growth 
owed much to the reduction in 
interest payable, and revealed a 
vulnerability to currency fluctua- 
tion and platinum price instabil- 
ity, hitherto masked by the com- 
pany's growth prospects and 
confidence in relatively strong 


metal prices. Assuming taxable 
profits of about £67m for the cur- 
rent year, the shares are on a 
prospective multiple of about 11. 
which looks somewhat expensive, 
although platinum and the dollar 
may have a steadier year. On the 
plus side, Johnson Matthey's 
strengths include its involvement 
in specialist electronic metals 
and its commitment to catalytic 
converters, limiting pollution 
from car exhaust systems. Euro- 
pean legislation requiring all new 
models of car with two-litre or 
larger engines to be fitted with a 
catalytic converter could come in 
as early as this October, with 
extension of these requirements 
possible a year later. On that 
basis it may be worth holding on 
to the shares. 


FKI Babcock buys DRI for an initial £1 


BY DAVID WALLER 
DRI Holdings, one of Europe’s 
largest independent manufactur- 
ers of computer peripherals, has 
been sold to FKI Babcock, electri- 
cal and engineering group, for an 
initial consideration of just £L 

This compares to the 222m 
value placed on DRI when it was 
“privatised” via a management 
buy-out from the British Technol- 
ogy Group in August 1984. 

FIG win have to pay a further 
£3m to £&n, depending on the 
amount raised from a planned 
disposal of DRTs disc-drive busi- 
ness. This is still substantially 
less than the book value of the 
company’s assets, which stood at 


£24Jhn at the end of 1986. 

DRI, which makes computer 
accessories such as disc-drives, 
printers and VDU screens, was 
put together by the National 
Enterprise Board - the forerun- 
ner of the BTG - under the last 
Labour Government. The buy-out 
was arranged three years ago in 
line with the current Govern- 
ment’s privatistaion strategy, 
leaving the BTG with a 35 per 
cent stoke. 

Originally, it was planned to 
bring the company to the stock 
market but this proved impossi- 
ble as trading conditions deterio- 
rated. For 1986. DRI reported pre- 


tax profits down by £2.44m to just 
£163,000 on sales of £56£m. Last 
year, conditions worsened and 
the company went into the red, 
although the precise figures have 
not been released. 

FKI, which took its present 
shape last Bummer when FKI 
Electricals bought the much big- 
ger Babcock International, was 
unwilling to comment on the 
acquisition yesterday. 

It is thought that it will seek to 
apply its fabled rationalisation 
skills to DRI. Recently, it 
announced a threefold increase 
in pre-tax profits to £48.5m, 
partly reflecting vigorous ration- 


alisation at FKI where the work- 
force was cut by more than 4,000 
to 30,000, 25 manufacturing sites 
were closed down and costs were 
shaved by £50m. OKI’s business 
is more “hi-tech" than FKl's 
existing activities. 

FKl's offer has received the 
approval of all DRTs sharehold- 
ers, which, as well as the BTG, 
include Mercury Asset Manage- 
ment. with 8 per cent, and the 
Prudential, British Gas Pension 
Fund. Legal & General and Gart- 
more, all with about 6 per cent 
each. The managers who led the 
buy-out put up £220,000 for a 4 
per cent stake, now worth 4p. 


PlLKINGTON 

Annual Results. 

STATEMENT BY THE CHAIRMAN ANTONY R. PlLKINGTON 



The pre-tax profit of £302 million, and earnings attributable to 
shareholders of £181 million, are both records for the Group. 

Earnings per share have improved by L8p to 2&2p. 

The second interim dividend has been increased by 0B9p to 6D5p 
per giving an annual dividend of 8.4p per share, an increase of L07p. 

Shareholders will again be given the opportunity to receive a scrip 
dividend in Beu of a cash dividend. 

Turnover increased to £2333 million, an U% improvement, whilst 
operating profits improved by 17% to £306 million, widening the Group's 
trading matgins to 13.8%. 

After more chan doubling the pre-ax profits last year, it is 
particularly pleasing to report a further significant increase this year. Pre- 
tax profits have increased by 18% in 1987/88. For the last two years the 
compound rate of growth is over 50%. 

This excellent performance is a confirmation of the continuing 
progress made by the Group during die yean The figures would have been 
even betxer but for exchange rare movements on the translation of overseas 
companies' results. 

At constant exchange tares the pre-tax profit would have been 
£328 million, up 28%, and earnings per share 283p, or 16% up on the 
increased share capital. 

The major acquisition of the year was the vision care businesses of 
Barnes-Hind and Cobum Optical Industries in September last year at a 
total cost of £368 million. The Group is now a major force in ophthalmic 
products worldwide. 

In this extremely active year of expansion, the Group has improved 
its geographical spread and a good balance of profits is being earned across 

the major trading nations of the world. 

Capital expenditure and the cost of acquisitions amounted to £641 
million. The expenditure on tangible assets at £205 million was largely 
related to modernising the Group’s core businesses in die USA and 
Germany. 

The acquisition of the vision care busin e sses was partly financed 
by the issue of shares at a value of £266 million. The balance of the cost, 
£102 million, and the cost of the ocher acquisitions and investments, was 
funded from the Groups cash resources and borrowing facilities. Despite 
this expenditure, the increase in net borrowings was restricted to £102 
million - net borrowings rise to 39% of shareholders' funds. With the 
Groups rising profitability, interest cover has improved from 8.1 rimes to 
9.1 rimes. Dividend cover remains satisfactory at 2.9 times: 

FLAT AND SAFETY - GLASS 

The European operations of flat and safety glass have operated at 
high load during the war and profits have improved from £88 million to 
£141 million. 

A studv of European demand has been undertaken to establish 
whether rhere is a need for forther float capacity, taking into account the 


high level of activity in Europe and the known construction of 
competitors’ float lines. In order to m ai nta i n Piikington's market position 
in Europe, a requirement for additional Pilkington float capacity has been 
identified, with the United Kingdom being the favoured location for the 
firs: step. 

The results of the North American operations have been mixed. 
Overall, there has been an improvement in the second half of the year, 
with dollar profits only foiling by 9% for the full year. 

The Group of companies comprising the rest of the world 
have again performed well. 

GLASS AND MINERAL FIBRES 

This market segment has exhibited a welcome stability during the 
year and both profits and margins remain satisfactory. 

OPHTHALMIC PRODUCTS AND SPECIAL GLASS 

The Sola Group of companies continued to trade well, including 
the Syntex business acquired in 1986. 

The prospects of the enlarged businesses remain excellent and the 
management have considerable confidence in their ability to achieve 
significant growth in sales and profits. 

ELECTRO-OPTICAL 

The defence sector has suffered both from increasing competition 
in the United Kingdom marker, and a weakening of the US dollar, which 
has impacted this years trading performance. The forward order book 
remains strong. 

AIRCRAFT AND SPECIAL PRODUCTS 

A very successful year, with Swedlow Inc, of California 
contributing well to the enhanced profits. 

TECHNOLOGY AND LICENSING INCOME 

Earnings from float licensing and technical assistance amounted to 
£25 million. 

PROSPECTS 

With continuing economic growth, further improvement is 
expected in the profitability of the Group's businesses. 

Antony R. Pilkington 



1988 

1987 


£m 

£m 

Sales to outside customers 

2332.9 

2.103.4 

Operating profit 

305.7 

261.8 

Investment Income and related companies 

34.0 

30.1 

Interest paid less received 

(37.4) 

(35.9) 

Group profit before taxation 

3023 

256.0 

Earnings per Ordinary share 

263p 

24 .4p 

Dividends - per ordinary share 

8.4p 

733p 

- gross equivalent 

11.29p 

10.13p 

Dividend Cover (times) 

19 

33 


Pilkington 

The world s leading glass company. 
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British Gas tops £lbn in first year 



:s > 


BY MAX WILKINSON, RESOURCES EDITOR 


British Gas yesterday atmnwp#^ 
an increase in Its dividend to 8p 
per share for 1387/88 after report- 
mg an underlying rise in profits 
of 21 per cent on a current cost 
accounting basis. 

Comparison of profits and divi- 
dend is somewhat obscured by 
the fact that thin was the first 
full year of the company 's opera- 
tion in the private sector. 

Reported profits after tax for 
the year ended March 31 were 
£58901. almost the same as the 
actual profits after tax of £57lm 
of the previous year (on a CCA 


However, when the company 
was privatised, the Government 
placed £29bn of debt in its bal- 
ance sheet If the 1986-87 results' 
were adjusted to take account of 
a full year’s cost of the debt, the 
profits figure would fall to £469m. 
Similarly the 1986-87 dividend for 
a full year would have been 6.5p. 

Pre-tax profits on a CCA basis 
were £L01bn in the last financial 
year - an underlying increase of 
13 per cent on the restated 1987 
result On a historical cost basis, 
1988 profits after tax were £8l6m, 
representing earnings of 19.7p per 



the industrial sector. 

The company says that in the 
year it added more than 250.000 
customers and an underlying 
per cent to the volume of its gas 
sales after allowing for changes 


share and an increase of 20 per 
cent on the restated 1987 result 
Lower oil and gas prices 
resulted in a reduction of the cost 
of gas in the year for domestic 
customers whose prices are regu- 
lated by the Government's price 
formula. However, the company 
is not obliged to pass on the 
reduction in its gas costs to 


executive 

industrial cons um ers In the unre- 
gulated mar ke t The average cost 
of Its gas foil by nearly 9 per cent 
to 1793P per therm. 

British Gas said that lower gas 
costs consequently helped its 
profits. However it does not dis- 
tinguish in Its accounts between 
the profits earned in its captive 
domestic market and those from 


m average temperatures. It also 
improved its own efficiency, 
reducing the numbs- of employ- 
ees by 3,778 or 4.4 per cent of its 
workforce. 

The results show an increase of 
£463m in cas h, af ter allowing for 
payment of £270m in dividends, 
£553m in tax and £388m for a 51 
per cent stake in Bow Valle 
Industries, the Canadian oil an 
gas exploration company. Total 
cash generated by the business 
increased by 16 per cent to 
£L.76bn. 

However turnover was slightly 
down at £7J36bn compared with 
£7.61 bn the previous year w 
reflecting the lower gas prices! 
Total gas costs fell 10 per cent - 
including the gas levy - while 
the wage bill fell 3.4 per cent to 
£l.l4bn. 

At the end of the year British 
Gas had 29m shareholders hold- 
ing 4JL5bn shares. 

See Lex 


Crescent accused of Companies Act breach 


BY NIKKI TAIT 

THE LONG-RUNNING battle 
over Crescent Japan, the £124m 
investment trust where an Amer- 
ican concert party is agitating for 
nnitisation. took another twist 
yesterday as the concert party 
claimed that Crescent had 
breached the Companies Act by 
failing to make certain share- 
holder information available 

An extraordinary general meet- 
ing is to be held on Monday 
morning to vote on the unitisa- 
tion proposals, and the accusa- 
tion comes just forty-eight hours 
ahead of the closing date for 
proxy votes. 

The information which the 


concert party says it requested 
concerns beneficial share owners 
behind various nominee names 
on the register. The Americans 
say that they first requested this 
information on March 18. and 
repeated this on a number of 
occasions - most recently in 
letters dated May 26, May 31 and 
June 7. The letters requited the 
information w ithin ten days, as 
stipulated by the Companies Act 
Trior to June 14. the compa- 
ny’s officers denied that Crescent 
had such information,” says the 
concert party's adviser, Oiliff & 
Partners. However, on Wednes- 
day, Oiliff says that the informa- 


tion was released and covered 
over 200 requests to shareholders, 
over 400 replies received and over 
750 individual beneficial 
accounts. Last night, Oiliff esti- 
mated that between 10 and 20 per 
cent of Crescent’s shares could be 
covered by this information. 

It says it has passed details of 
the breach to the Department of 
Trade and Industry and the Stock 
Exchange, although neither body 
appeared to be aware of the com- 
plaint last night. 

Crescent countered by saying 
that in March it did not have 
up-to-date information to supply, 
and that - allowing for Rank 


Holidays and weekends - it had 
virtually complied with the ten- 
day limit after the May 
request It conceded that there 
might have been a small “techni- 
cal" breach in the timetable. 

It added that it viewed the lat- 
est complaint from the American 
as "a last-ditch attempt to sal- 
vage their position." 

The concert party says that it 
is not attempting to get the meet- 
ing postponed, although it claims 
it has been disadvantaged in 
soliciting proxy votes. However, 
Oiliff says that its clients reserve 
all their legal rights against the 
company and its officers. 


Helical Bar has 5.1% of Stanley Miller 


BY NIKKI TAIT 

SHARES IN Stanley Mffler, the 
Newcastle-based property and 
building group, jumped a further 
22p to 183p yesterday, on news 
that Helical Bar, the property 
company run by Mr Michael 
Slade, had picked up a 5.1 per 
cent interest in the group. 

The holding was bought on 
June 13. Helical said that before 


that date it no shares in 
Miller. Back in early April, Miller 
shares were trading at about 56p, 
but have risen strongly since 
mid-May. 

Yesterday, however, Mr Slade 
said that the stake was “purely 
and simply an investment” 
although he would be very 
pl eased if a trading relationship 


came out of it He was not, he 
added, thinking along the lines of 
a full bid. “We have considerable 
commitment to the north-east," 
he commented. 

’ Yesterday, Mr Harry Mldgley, 
loner’s manag in g director, added 
that Mr Slade had been in con- 
tact with the company, but had 
assured the company that noth- 


ing unfriendly was intended. 

A meeting between the two 
companies now seems likely. 
Aside from the Helical Bar stake, 
a formidable 299 per cent inter- 
est in Miller is held by North 
Eastern Investment Trust, a pri- 
vate company owned jointly by 
Mr Midgley and non-executive 
director Mr fan Uddell-Gtainger. 


This announcement appears as a matter of record only 
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£500,000,000 
Multiple Option Facility 


Arranged by 

National Westminster Bank PLC 

Underwritten by 

National Westminster Bank Group 


Amsterdam-Rotterdam Bank N.V. 
Commerzbank Aktiengesellschaft 

London Branch 

The First National Bank of Chicago 


Den Danske Bank 

Bank of Scotland 
Banque Nationale de Paris 

London Branch 

Credit Suisse 
Lloyds Bank Pic 
The Sanwa Bank, Limited 
The Sumitomo Bank, Limited 


Barclays Bank PLC 
Deutsche BankAJctienjgesellschaft 
The Mitsubishi Bank, Limited 

TSB England & Wales pic 

The Bank of Tokyo, Ltd. 
Bayerische Landesbank Girozentrale 

London Branch 

The Fuji Bank, Limited 
The Royal Bank of Canada 
Society Generate 

London Branch 

Westdeutsche Landesbank Girozentrale 

London Branch 

Westpac Banking Corporation 


AdditionalTender Panel Members 


Banco di Napoli 
Bankers Trust Company 
Chemical Bank 

Manufacturers Hanover Trust Company 
Swiss Bank Corporation 


Bank of Montreal 
Baring Brothers & Co., Limited 
The Dai-lchi Kangyo Bank, Limited 
N M Rothschild & Sons Limited 

Mancheaa OBtoa 

S.G. Warburg & Co. Ltd. 


Facility Agent and Tender Panel Agent 

International Westminster Bank PLC 


May 1988 


Strike at 
VS EL not 
likely to 


BY CLARE PEARSON 

VSEL Consortium, the naval 
defence contractor, yesterday 
said the eight-day old strike by 
80 per cent of its workforce 
conld go on for weeks without 
affecting its profitability. 

At the same time, the com- 
pany, which bonds Trident 
submarines, reported better- 
than-expected results for the 
past financial year, with pre- 
tax profits emerging 17 per 
cent higher at £1 7.63m (£i5m). 

Dr Rodney Leach, chief exec- 
utive, said of the strike: 
“We're saving on it at the 
moment, and our long-term 
order books means It could go 
on for several weeks without 
having a material effect” 

But he also said steps were 
being taken to bring the strike 
to a speedy conclusion. The 
dispute, which arose over the 
management’s insistence on a 
fixed two-week holiday for all, 
began with an unofficial walk- 
out last Wednesday at the Bar- 
r ow-in-F urness yard. 

VSEL was re-privatised in a 
management buy-out two 
years ago. The group has an 
order book worth about £2bn, 
of which the first two Trident 
nuclear submarines being 
built at the Barrow yard, con- 
stitute about a half. 

Apart from these, it is build- 
ing five other nuclear subma- 
rines, four diesel electric sub- 
marines and a Type 22 frigate. 

In the year to end-March, 
trading profits were £2L2lm 
(£17. 19m) on turnover of 
£429.5 9m (£362. 21m). After 
interest payable of £7.33m 
(£5. 34m), and £1.23m of 
advanced corporation tax, 
awning s per share were 46 -3p 
(39-8p). The final dividend is 
bring increased to 7p, which 
makes lOp (8p) for the year, a 
25 per cent increase. 

Trident will not begin to 
make a contribution to profits 
until the end of the current 
year. 

<1 commentYesterday’s 
apparent implication by 
VSEL's management that it 
matters not a jot if the strike 
drags on for weeks may not 
have teen the most polished 
exercise in industrial rela- 
tions, but It certainly reas- 
sured the City. The shares ral- 
lied sharply by 2flp to 483p as 
the company’s upbeat tone fil- 
tered through. VSEL's £2bn 
order book is enviable: it rep- 
resents some three times cur- 
rent turnover and contains no 
currency exposure. Not 
included In that £2bn are the 
extra two Tridents the Govern- 
ment most order over the next 
few years and VSEL has the 
potential to get £350m from a 
Canadian unclear submarine 
export order. As the company 
begins to take profits from the 
first Trident submarine this 
year, pre-tax profits could 
come out at £22m, putting the 
prospective p/e below 9 - 
hardly demanding. 


Packer lifts stake in 
Courtaulds to 4% 

Mr Kerry Packer, the Austra- 
lian entrepeneur, has 
increased his stake in Cour* 
taulds, textiles and chemicals 
group, to 4 per cent 

Earlier this year Mr Packer 
spent almost £50m in baying 
13.75m shares, representing 
3.5 per cent of Conrtanlds’ 
equity. The share buying was 
conducted surreptitiously on 
behalf of CP International 
Investments, an investment 
vehicle owned by Mr Packer 
registered in the Netherlands 
Antilles and run from Hong 
Kong. 

Courtaulds confirmed yester- 
day that Mr Packer has since 
bought a further 0-5 per cent 
of Its shares. As a result his 
holding now stands at 4 per 
cent 


Poultry margins squeezed 
as Unigate dips to £94m 




Beecham to 
buy own shares 

Beecham, the pharmaceuticals 
and healthcare group, Is seek- 
ing the authority to buy its 
own shares in the market. At 
its annual general meeting, 
scheduled for July 27, it will 
ask shareholders' permission 
for the right to buy up to 10 
per cent of its shares. 

The company stressed yes- 
terday that it had no present 
intention to start buying in the 
shares, but wanted to have the 
flexibility to do so if it looked 
as though it would be benefi- 
cial to shareholders. 

Other companies which have 
taken such powers recently 
include Guinness, Associated 
Newspapers, and Lonrho. Bee* 
cham's shares fell yesterday by 
5p to 469p. 

Beazer has over 
96% of Koppers 

UK building group Beazer’s 
S1.73bn offer for Koppers, the 
US chemicals and aggregates 
group, expired on June 15. At 
that time Beazer owned or had 
acceptances for 96.4 per cent of 
the ordinary shares and 86.1 
per cent of the preference 
shares. 


BY USA WOOD 

Unigate, chilled foods to distribu- 
tion group, yesterday reported 
pre-tax profits of £94m for the 
year to March 31 1968, a 10 per 
cent decline on the previous year. 
- The performance was in line 
with City expectations. The 
group's problem areas - such as 
poultry - have received consid- 
erable publicity over the past 12 
months. 

Earnings per share were also 
10 per cent lower at 27.6p com- 
pared with 30.6p. The directors 
are recommending a final divi- 
dend of 7.7p making 12.65P (lL5p) 
for the year. 

Turnover of £2.3hn compared 
with £2bn last time. Operating 
profits dipped to £104m compared 
with £107.7m. Interest charges 
rose considerably from £7.4m to 
£12. 6m reflecting acquisitions, 
which totalled £6lm, and capital 
expenditure of £124m. 

The performance of St Ivel - 
the yoghurt to cream division - 
improved in the second half with 


a firming of cheese prices and 
improved margins on cream and 
Gold, the low fot spread. Never- 
theless, operating profits fell from 
£2L7m to £20m. Unigate Chilled 
Distribution, which operates 14 
depots, 7 of which are dedicated 
to major retailers, showed strong 
profits growth. 

Unigate Poultry continued to 
have margins squeezed in a over- 
supplied marketplace with prof- 
its. £7-2m compared with £11 9m, 
dented by over Elm by a strike in 
March. 

Profits of £33.5m (£34. 3m) at 
Unigate Dairies were slightly 
down despite the acquisition of 
Job’s. Rationalisation costs were 
taken above the line unlike those 
of the dairy division of rival 
Northern Foods. 

Wincanton, distribution busi- 
ness, continued to show strong 
growth with an operating profit 
of £19m compared with £159m In 

the previous year. Wincanton 
and Unigate Chilled Distribution 


account for about 23 per cent of 
operating profits. 

GUtspur's profits were down, 
from £9.7m to £7.3m, because of 
the sale of the engineering com- 
panies and the relocation of Mar- 
ler Haley's facilities. Expo UK 
was strengthened by the acquisi- 
tion of two exhibition service 

US profits, £9. 8m compared 
with £l0.5m last time, were 
adversely affected to the tune of 
£L4m by adverse exchange rates. 
The Black Eyed Pea chain per- 
formed well but profits declined 
at Taco Bueno, the Mexican-style 
restaurant chain which is under 
competitive pressure. 

Mr John Worby, finance direc- 
tor, commenting on current year 
trading said: “The poultry mar- 
ket continues to be weak but 
trading in other major areas, 
especially Wincanton and St Ivel, 
started the year reasonably well". 

See Lex 


Smallbone up 67% to over £2m 


BY ALICE RAWSTHORN 

Smallbone, manufacturer of 
bespoke kitchen, bedroom and 
bathroom furniture, increased 
pre-tax profits by 67 per cent to 
£2.1m last year on sales which 
almost doubled to £2S.4m. 

Mr Graham Clark, managing 
director, said that the growth in 
sales and profits reflected “excel- 
lent progress" made during the 
year. Earnings per share rose to 
23.7p (l4-9p) and the directors 
propose a final dividend of 3p 
making 59p (3.6p) for the year to 
February 29. 

In March the group raised £3m 
from a rights issue. The proceeds 
eradicated borrowings and will 
be used to finance acquisitions In 
the interiors field and to fund 
further expansion within manu- 
facturing. 

The Smallbone of Devizes busi- 
ness in the UK opened two new 
showrooms for its hand-made fur- 
niture, thereby creating a net- 
work of 13 outlets. A new factory 
opened in Devizes. Its sales rose 
to £l69m (£l&2m). 

Smallbone is now preparing far 
the launch of a range of conser- 
vatories, using its brand name, to 


be introduced next spring. 

A year ago the group moved 
Into the US by opening a show- 
zoom in Manhattan. It has since 
opened a second New York show- 
room and one in Beverley Hills. 
US sales reached $3.6m (£2.1 m) 
during the year. 

Mr Clark said that the US busi- 
ness traded profitably In the sec- 
ond half of last year and should 
make Us first full contribution 
this year. Smallbone is now con- 
sidering openings in Chicago, 
Boston and San Francisco. 

B C Sanitan, which wholesales 
luxury bathroom fittings, saw 
sales rise to £3.4m (£29m). Pipe 
Dreams, now a five-strong chain 
of bathroom shops, boosted sales 
to £1.4m (£1.2m). Smallbone is 
considering investment in its 
own bathroom fittings and sani- 
taryware production capacity. 

The And So to Bed chain of 
bedroom shops expanded its net- 
work of showrooms by three to 
eight and increased sales to 
£4.6m (£3.3m). Smallbone was 
now flnaHging plans to increase 


manufacturing facilities. 

P comment 

Smallbone’s success is a monu- 
ment to marketing. The name - 
Smallbone of Devizes - conjures 
Images of artisans poring over 
their handiwork and an ancient 
history. In reality.U is as much a 
creature of the 1980s as a mass 
manufacturing counterpart, such 
as Spring Ram. It traces its ori- 
gins only as far as the late 1970s 
and to two entrepreneurs, trim 
spoted a niche for exclusive - 
and very expensive - furniture. 
The Olde England mystique has 
served it well in the UK so far, 
and should do in the US in the 
future. Its shares, which soared 
in the boll market, collapsed in 
the crash. But the City’s concern 
- that its customers could have 
become rather more circumspect 
about treating themselves to 
bespoke bedrooms - seems to 
have been unfounded. The 
shares, at 305p yesterday, have 
recovered in recent weeks. And a 
prospective p/e of 129 on proj- 
ected profits of £2.6m suggests 
that they have further to go. 


Electra falls to £3.56m halfway 


BY MARTIN DICKSON 

Electra Investment Trust, which 
has a particularly high propor- 
tion of its invagtmgntg in unlisted 
securities, yesterday reported, 
both a drop in interim pre-tax 
profits from £7JL2m to £396m and 
a 2L5 per emit fall in folly diluted 
net asset value per share. This 
follows last October's market 
crash. 

However, the trust said the 
outlook for the second half was 
more encouraging, 

Several of the company's 
unlisted investments were near- 
ing the stage of either sale or 
flotation. These include Fairey 
Group, which was the subject of 
a management bny-out and is 
now planning a flotation. 

In addition, the level of activity 
in new investment opportunities 


in the unlisted sector has 
recently increased substantially. 

Net asset value at March 31 
stood at 240.6p a share on a fully 
diluted basis, against 30692p at 
September 30. Basic net asset 
value was 258.79p (332.77p). Earn- 
ings per share in the six months 
to March 31 totalled 1.814p 
(3.051p) and the interim dividend 
is unchanged at 2.4p. 

The drop in profits was attri- 
buted to three major factors. 

first, during the October crash 
there was a significant loss of 
income from the company's 
investments in certain New 
York-based financial services 
companies, primarily as a remit 
of arbitrage activities. 

Second, there was the cost of 
carrying three major underwrit- 


ing positions in the UK (Includ- 
ing the British Petroleum offer 
for sale), in respect of which com- 
pensating income was not 
received until after the end of the 
period. 

Finally, Electra’s expense base 
had risen, both in terms of staff 
and facilities, to meet “the 
increased competition for invest- 
ment opportunity”. The company 
said that substantial progress 
was being made with its two 
principal associated companies, 
ElectTa Property Finance and 
Electra Aviation. The trust’s New 
York office was now open, was 
already taking an active role in 
helping manage the existing spe- 
cialist US portfolio and was 
starting to generate some inter- 
esting new investment ideas. 
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Sovereign City Developments Limited 

A joint venture between 

Saintking Limited 

and 

Guildhall Properties Limited 

a subsidiary of Slough Estates pic 


£20,000,000 

Limited Recourse Loan Facility 


managed by 

N M Rothschild & Sons Limited 


funds provided by 

Bank of Scotland N M Rothschild & Sons T imit-H 


Advisers to the Borrower 

Richard Ellis Financial Services Limited 



Agent 

N M Rothschild & Sons Limited 


May, 1988 


n 


\ 


f 







Financial "nines Friday June 17 1988 


% 


UK COMPANY NEWS 


New business helps GGT to £3.24m 


BY ANDREW HILL 

GoW Greenlees Trott, advertising 
and marketing services group, 
increased pre-tax profits by 85 
per cent to £&24m in the year to 
April 30, compared with ££4m in . 
1S8W7. 

Tb® agency is responsible for 
the Holsten Pils, Toshiba and 
Arlston advertising campaigns 
and handles corporate communi- 
cations for Pearson, owner of the 
financial Times. 

Turnover rose 22 per cent in 
1987-88 to gfift-gm (£47.6m). Earn- 
ings per share increased by 32 
per cent from 17.01p to 2L37p. 

Mr Michael Greenlees, joint 


c hai rr"*™ . said the results were 
stronger than anticipated at the 
interim stage, reflecting addi- 
tional assignments awarded to 
Gold Greenlees Trott Advertising 
in the second halt and outstand- 
ing performances from Option 
One. 

At the moment the advertising 
operation contributes about 85 
per cent of profit the balance 
coming from Option One and 
RMC. 

‘Inevitably, we will be placing 
the emphasis in future on devel- 
oping the marketing services 
business. We anticipate growth 
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HONG KONG 

The F inan ci a l Tunes propos e s to publish this survey on: 
23 JUNE 1988 - 

For a Tull editorial synopsis and advertisement derails, please contact: 

PETEK HIGHLAND 
on 01-248 8000 ext 3595 

or write to him at 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 
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Care of The 
Environment 

The Financial Times proposes to publish this survey 

on: 

22nd July 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

S -P. Dnnbar-Johnson 
on 01-248 8000 ext 4148 

or write to him at: 

Bracken House 
10 Camion Street 
London 
EC4P4BY 
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West German Banking, 

Finance £ Investment 

Tie Kamo*! none* proposal lo pabtidr tittj xtfvey oar - 


For ■.falcdOoftf cyaapMmd idwrtistman details, phaw c 

■ ■ Dane* Dodd 

no 91-248 MOO ext 3472 

or write to him at 


Bracken Nome. 10 Canooe&rcet 
toodoo. EC4?4BY 

or if in Germany comactBi»*il Sdnfte 
BaocUl Tima tGcmuny Advcntmv LuJJ 
GnkdletutiasK H [MM Frankfort am Main I 
. Federal Republic of Germany 
Teh (069) 75980. T etc 41619k Fax (069) 723677 


Company Notice 

Inchcape 

Indrape (Bermuda I limited US. S3 5,000,000 
6X per cent. Convertible Guaranteed Bonds 1992 1 the 'Bands”) 
Convertible iau Ordinary Shea of Inchcape PLC 

NOTICE is hereby Riven in accordance with Condition 13 
of the "lirmx and Conditions of (he Bonds ihoi following an 
extraordinary general meeting ol Inchcape PLC held on 
tab June. I WK ai which a special resolution was passed that 
each Ordinary Share of £1 each of Inchcape PLC be tub- 
divided inio four Ordinary Shares of 25p each, the Conver- 
sion Price, as defined in the Terms and Conditions of the 
Bonds, is as from 7lTi June 19HK. 96p- 

[7th June 1W8 


Inchcape (Bcnsudal limited US. 540.000.000 
8 per con. CnmniUe Guaranteed Bond* 1995 (the "Bonds”) 
Cw n ai i hfe fano Ordinary Shies of I net t e a pe PLC « 

NOTICE is hereby Riven in accordance with Condition 13 
of the Terms and Condi lions of the Bonds that following an 
extraordinary general meeting of Inchcape PLC held on 
(nh lime. 1W8 at which a special resolution was passed that 
each Ordinary Share of £1 each of Inchcape PLC be sub- 
divided into four Ordinary Shares of 25p each, the Conver- 
sion Price, as defined in the Trust Deed constituting the 
Bunds, is as from 7th ]une IWM, II3p. 

!7ih June IMS 


INCHCAPE PLC 


RHONE POULENC S.A. 

$ ULSs 300.000.000 

UNDATED FLOATING RATE CAPITAL NOTES 

For the six months, dime 16, 1988 to December 15, 1988, the 
rate of Merest has been fixed at 8 1M% PA. 

The Merest due on December iB, 1988 against coupon nr 4 
w# be for the denomination of $ US. 10000, $U5. 419,38 
and for the denomination of 8 US. 100JWO, SUS. 4.193,75 and 
has been computed on the actual number of days elapsed 
(183) divided by 36a 

The Principal Paying Agent, 

SOCOE GBKERALE ALSACIBmE DE BANQU6 
15, avenue Emfte Reuter 
LUXEMBOURG 


from the pure advertising opera- 
tion, but non-media related busi- 
ness will also increase over 
time," said Mr Greenlees. 

Since the year-end GGT has 
moved into the US with last 
month's acquisition of Babbit & 
Reiman. 

The group has also won the 
Daily Mirror advertising account 
and has been appointed by the 
Government's Central OfDce of 
Information to handle the launch 
of the new Employment Training 
programme. Mr Greenlees said 
the COI contract was worth 
aboat £7m for GGTs advertising 
arm, with more business gener- 
ated for the rest of the group. 

The directors have recom- 
mended a final dividend of 3Sp 
f2.8p) making 5-4p (4p> for the 
year. 

• comment 

GGT is one of the quieter 
advertising agencies, cautiously 
building a tine creative reputa- 
tion. with the declared emphasis 


on quality rather than quantity 
of acquisitions. The move into 
the US was made through the 
purchase of a small Atlanta 
agency, not a high-profile (and 
expensive) New York group, and 
GGT aims to build a network of 
regional offices. Further geo- 
graphical expansion is possible - 
Europe is being examined - and 
analysts suggest future diversifi- 
cation into design and pnbllc 
relations. Past experience sug- 
gests such moves wiQ be carer 
fully considered, so while other 
agencies race on with acquisi- 
tions, GGTs thoughtful approach 
should pay off in the longer term. 
Yesterday the shares advanced 
from 267p to 274p following a dull 
period before the results, which 
were slightly ahead of expecta- 
tions. Forecast pre-tax profits of 
£4.lm in 198889 put the shares on 
a prospective p/e of about 10. 
This is in line with the sector, 
but given that GGT is still grow- 
ing, the shares look reasonably 
good value. 


BOARD MEETINGS 


Tha toUoutng compare** nave noMsd data ol 
board meetings to the Stock Exchange. Bud, 
lOMthtes ant usually iwta tor the purpose of 
consJ Owing dividends Official UuhcatKms are 
not available as to whathor the (fivtdends ant 
munmi or HnaM and the sutKlhrisians shown 
below are based mainly on last year's onte- 
BHas. 


TODAY 
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UHL NSU. Security Archives. WB Industries 


Anglic Television 

Company ol Destgoere 

Economic Forestry 

First NoL Finance 

Midland Bank 

Hunting QrOuo . 

Newman Tonto .. . . .... 
Ogieeby end Bother .. _ 

REA Holdings ..- 

Shanks and Mc£wan ..... 
Soutneno Prooerty — 

Tnotex Lloyd - 

Vmren 

Wiggins ... 


Bradstock 
warns of 
profits 
slowdown 

Bradstock Group, insurance 
and reinsurance broker, lifted 
pre-tax profits by just 8 per 
cent to £3.Blm is the six 
months to end-March 1988. 

The outcome compares with 
a 45 per cent expansion for the 
comparable period last year 
and growth of 32 pa cent over 
the full year. 

Mr David Bradstock, chair- 
man, said the direct insurance 
side had performed “very satis- 
factorily’* while the reinsur- 
ance side had advanced despite 
difficult market conditions. 

Progress in the current year, 
he added, would not be at the 
same rate as in recent years, 
but the directors were confi- 
dent that the group would 
main tain market share despite 
currency problems and a gen- 
erally weak market. 

The outcome came on turn- 
over of £7. 72m (£&6m). Admin- 
istrative expenses increased to 
£4.88m against £3.88m last 
time, but investment and other 
income picked up slightly to 
£969,000 (£803,000). 

An increased tax charge 
accounted for £1.4m (£lJ9m) 
and an interim dividend of 
1.5p (1.4p) is to be paid from 
earnings of 9 Jp (93p) per 5p 


Flexello drops into 
the red at half-time 


COSTS INCURRED in the group's 
i substantial reorganisation 
pushed Flexello Castors & 
Wheels into the red In the six 
months to end-March. 

The provisions for employees’ 
severance, factory reorganisation 
and relocation costs at the 
Slough and Swindon sites 
amounted to £440, COO and were 
taken above the line. This pro- 
duced a pre-tax loss of £28,757 
against a profit of £303.568 in the 
comparable half last tune. 

However. Mr G. Day. chairman. 


said the present order book was : 
high and “given the continuance 
of the present level of business" 
he looked Toward to a further 
improvement in results for the 
full year. 

Turnover during the period 
under review expanded by 13 per 
cent from £6.52m to £7.3?m. 
There was a tax credit of £11.265 
(charge of £119,024), leaving 
losses of 0.53p (earnings of 5.58p) 
per share. 

The interim dividend is lifted 
to lnp (1.4p). 


COMPANY NEWS IN BRIEF 


ACATOS & HUTCHESON has set 
up P&W Plastics in a 50-50 part- 
nership with Plasticos Meglas of 
Bilbao. The new company will 
make printed plastic containers 
primarily for the food and indus- 
try, and hoped to be based in 
Birkenhead. 

ELECO HOLDINGS - Strate- 
gic Investments is interested in a 
total of 2.99m shares. 2.7m of 
which are, or will be, registered 
in the name of Chrisilu Nomi- 
nees, 40,000 will be registered in 
the name of the National Bank 
City Office Nominees and 250.000 
will be registered in the name of 
Kayandav Nominees. 

GRAHAM MOTOR - At the first 

I closing date, acceptances to the 
offer from TSB had been received 
in respect of 9.12m shares (86.03 


per cent). TSB now owns, con- 
trols or has acceptances in 
respect of 10.25m Graham ordi- 
nary shares (96.73 per cent). The 
offer is declared unconditional 
and will remain open. 

J.JARVTS & SONS: Over 90 per 
cent of the shares have been com- 
mitted to the offer from J Jarvis 
Holdings; it has become uncondi- 
tional and remains open. 

JOHN WILLIAMS of Cardiff has 
contracted to buy seven freehold 
shops and two retail kiosks in 
Barnham. West Sussex, for 
£815,000 to be met by the issue of 
645,161 shares and £615,000 cash. 
This is the first move towards 
diversifying from an engineering 
base into other more profitable 
areas. Vendor is Oakbum Poper- 
ties; the properties currently pro- 
duce rents of £48,650 annually. 


Losses cut 
to $771,000 
at New 
Loudon Oil 

New London Oil, oil and gas 
exploration and production 
group, yesterday revealed a 
taxable deficit of $771,000 
(£430,600) for the year to end- 
March, reduced from $1.04m 
last tune. 

Mr Paul Kesterton, chair- 
man. blamed the losses on ’the 
relatively high operating costs 
of the waterflood projects and 
the continuing high depletion 
rate". Cash flow from 
operations, however, increased 
to Sl.lm (5230,000). 


Australia Investment 

In the half-year ended March 
31 1988 Australia Investment 
Trust lifted earnings from 
0.32p to 1.28p. and is paying 
an interim dividend of 0.25p 
on capital Increased by a 
rights issue and is forecasting 
not less than ip for the year. 

The total would compare 
with 2.7p actual in 1986-87, or 
0.79p adjusting for the new 
capital. 

At March 31 net asset valne 
had fallen to 111.4p (160.8p). 
but by the end of last month 
had moved to 120.6p reflecting 
the continued recovery in the 
Australian stock market. 



#N a difficult year in many of our markets, 
JL Unigate returned a pre-tax profit of 
£94.0 millio n for the year to 31st March 1988. 
This is 10% down on last year. Part of this 
shortfall came from the effects of poor 
summer weather, a weak American dollar 
and over-supply problems in some of our 
food markets. Over the last five years, pre- 
tax profits have now grown at an annual 
average of 17%. 

The year saw record investment 
for Unigate’s future growth. £61 million 
was invested in acquisitions. A further 
£124 million was assigned to capital 
investment in the existing businesses, 
with the main emphasis on the U.K. food 
activities and Wincanton. 






OTHER SALIENT FEATURES OF THE YEAR: 

| Sales up 10% to£2,165 million (1987: 
£1,970 million). Earnings per share: 27. 6p 
(1987: 30.6p). 

§ The Directors have recommended a 
final dividend of 7.70p giving a total divi- 
dend of 12.65p per share for the year. This 
is 10% more than in 1987. 

if UK. Food: St Ivel retains its lead- 
ing position in the chilled food market; 
Unigate Chilled Distribution moves ahead; 
Unigate fbultry commences investment in 
major new chicken facility in Humberside. 

| Dairies: Job’s Dairies acquired. 

I Wincanton: profits up by 20%; 
quality enhanced by winning several major 
hire and distribution contracts. 


£ Giltspun maintains healthy profits 
after disposal of engineering businesses. 

lo reserve your copy of the Unigate 
Annual Report, please send the coupon to 
the address shown. 


| If you would like a copy of the 1988 | 

I Annual Repeat, please write to: Public Affair s i 
Department, Unigate PLC, Unigate House, I 
I Ufestem Avenue, London W3 OSH. ! 


ADDRESS 


POSTCODE 



FOOD -TRANSPORT 
EXHIBITION SERVICES 


TtecontBnBrttfMsatemem.ttxw^nwDnaaDreoi Unigate PLCare solely responsible, have been apcpro«dloflheDuiwsest3Js«aioo57olt!ieFBianaalSaivicesAa 1986 6yMautMnsed0ert^i^pertorrantt6n«neces»ntyMiKl^^ 
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This advertisement is issued in connection with the req uusme/its of the Councfl of The Stack Exchange, 
ft docs not constitute an invitation to the public to subscribe Jor or purchase any shares. 

J. JARVIS HOLDINGS p.l.c. 

(Register e d in England — No. 2238084) 



Authorised 

£800.000 


SHARE CAPITAL 
Ordinary Shares of 5p each 


Issued and JuBy paid 

£564,806 


Group Reorganisation 

Following a group reorganisation which has been effected by a share exchange offer by 
J. Jarvis Holdings pic for the whole of the issued share capital of J. Jarvis & Sons pic, 

J. Jarvis Holdings pic is now the new group holding company. 

The Council of The Stock Exchange has admitted the whole of the issued share capital of 
J. Jarvis Holdings pic to die Official List It is expected that dealings in die new shares will 
commence on 1 7 th June 1988. 

Listing Particulars relating to J. Jarvis Holdings pic. are available in the Extd Statistical Sendees 
and copies may be obtained during normal business hours up to 21st June 1988 from the 
Company Announcements Office of The Stock Exchange or up to 1st July 1988 from: 

J. Jarvis Holdings p-Lc. 

239 Vauxhall Bridge Road 
/1V1HH 


PK English Trust Company Limited 
4 Fore Street, London EC2Y 5EH 


London SWIV ! 

Citicorp Scrixngeour Vickers Limited 
Cottons Centre, London SEI 2QT 


17th June 1983 


GROUP MANAGEMENT 
ACCOUNTANT 


Berkshire Up to £30,000 + Car 

Our client is a highly successful, multi-national Company specialising in die design and 
installation of a wide range of advanced electronic equipment 

Due to internal promotion, a unique opportunity has arisen for an experienced, well qualified 
Management Accountant, aged 28+, to be responsible for all manufacturing accounting and 
MJS functions. 

Reporting to die Financial Director, the successful applicant must be a commercially-minded, 
numerate accountant with experience of computer systems encompassing product costing and 
inventory control. The ability to liaise effectively at all levels is essential, along with the 
excellent man-management and persuasive skills necessary to manage and motivate a small, 
yet highly efficient team. Knowledge of international transactions would be a distinct 
advantage. 

In return our client offers an excellent salary which reflects the importance of die position, 
company car and all benefits associated with a major, progressive company. Relocation 
assistance will be provided where necessary. 

To apply please send a full GV. quoting reference no FT/! , listing separately any companies to 
whom you do not wish your details to be sent to: 

Katb Boakes. Account Manager, 

Hoggett Bowers Advertising, Grove House, 

551, London Road, Isteworth, Middlesex, TW74DS. 

All applications will be forwarded directly to our client 
who will conduct the interviews. 

■BHBHHHUBB HOGGETT BOWERS ADVERTISING 



UK COMPANY NEWS 


Body Shop’s 46% growth 
below City expectations 


BY VANESSA HOULDER 

Body Shop International, the 
natural beauty products chain, 
yesterday ann ounced a 46 per 
cent rise in pre-tax profits from 
£3 .22m to £4.71 m for the six 
months to March 31. Turnover 
increased by 56.4 per cent to 
£21.5om against £13.78m. 

The results were slightly below 
City expectations and the share 
price dropped 30p to 61 Op. 

Mr Gordon Roddick, chairman, 
said that he expected the momen- 
tum of the first six months to be 
maintained both In the UK and 
abroad throughout the year. 

Although underlying margins 
were maintained, there was an' 
increase in overheads, he said. 
This resulted from costs of about 
£300,000 Incurred in opening up 
stores in the US. The first store 
will be opened in New York next 
month and will be followed by 


another three in the course of the 
year. 

Nine stores were opened in the 
UK, bringing the UK total to 98. 
Overseas 34 stores were opened 
bringing that total to 220. 

Overheads in the UK had risen 
in line with sales. The company 
invested about £200,000 in staff 
training and has expanded its 
training school from 1,200 sq ft 
into new premises of 10,000 
square feet in central London. 

The new warehouse complex 
that was financed by the £9.6m 
raised in March is ahead of 
schedule and should be ready for 
use in the summer of next year. 

The board has declared an 
interim dividend of 0.9p, an 
increase of 50 per cent. 

• comment 

Given the astronomic rating 
and paper thin market of Body 


Shop’s shares, a 5 per cent fall 
after results that were below 
expectations is not altogether 
surprising. It is not however par- 
ticularly significant. The gap 
between the results and analysts' 
expectations is accounted for by 
training costs and start-up costs 
in the US - and these can be 
expected to repay in frill. 
Although it will take at least two 
years for the US to break even, 
the scope thereafter looks enor- 
mous. Meanwhile, Europe may 
prove an even greater growth* 
area with Germany, in particular, 
earmarked for some 300 stores 
within the next ten years. The 
reputation of the company in the 
City is still flawless - and on a 
forecast of £9m for the twelve 
months to September, this is 
reflected in a sky high rating of 
45. 


Cifer drops into the red 



BY PHILIP COGGAN 

Cifer, the USM-quoted electronics 
company, dropped into the red in 
the first half as had been pre- 
dicted by Mr Oliver Newland, the 
chairman, at the group's Annuel 
General Meeting. 

Operating profits of £106,000 
(£423.000) were wiped out by 
interest costs of £153.000 
(£197,000) to give a pre-tax loss of 
£47,000 (£226,000 profit). Turnover 
in the six months to April 10 was 
down at £L82m (£2.65m). 

The company said that 


although the benefits of previous 
cost saving exercises are now 
be ginning to be felt, it could be 
difficult for the group to return 
to profitability in the full year. 
The second half is traditionally 
the company's less active trading 
period. 

The r.h airman was also unable 
to give any positive news about 
the group’s efforts to arrange a 
financial restructuring package. 
After earlier losses in 1984, the 
company was forced to borrow 
substantially from Lloyds Bank 


Monument stake interest 


THE FROZEN 29.54 per cent 
stake in Monument Oil & Gas, 
the small independent oil and gas 
company, appears to have 
attracted the attentions of 
Groupe Bruxelles Lambert and 
Nimrex Resources. An announce- 
ment yesterday said that the two 
organisations became interested 
in the holding on June 8, but 
ceased to be interested two days 
later. 

The holding is registered in the 
name of Baring Nominees, but 


All that glittered 
wasn’t gold. 

Platinum shone brightly too. 

Platmum, the rare and precious 
metal that's become vital to a diversity 
of high technology products. 

Like the autocatalyst, the catalytic 
converter already on millions of US, 
Japanese and Australian cars and soon 
to be cleaning up Europe. 


well, as did liquid gold far the china and 
glass market 


1988 RESULTS- ANOTHER BECOiffi YEAR 

Profit before tax 

£6S.6rei UP 20% 

Earnings par share ffeBydaw«? 

24.9s 1 UP23% ! 

: Profit attributable 

£44iml UP72% i 

. Dividend 

7.0p [ 0P27% 

Netbornnrings 

£20.3m 1 ccwiiB4% 1 


We mods' strides with silver, 
developing aneic refining process that's 
vastly improved quality, while our gold 



Like Carboplatin , the revolutionary 
cancer drug. 

And like the catalysts used in 
chemical processes and in the fuel 
cell . the safe, natural power 
source of the future. 

The platinum bar and coin 
have become an important part of 
modern investment, for example 
our highly successful Year of the 
Dragon medallion. 

And platinum jewellery is prized 
more and more by the Japanese. 

But we didn't achieve another 
record year on platinum alone. 

Our high-purity gold bars did very 



substitute, AuSub ® has been used in 
over 200 million ceramic integrated 
circuits. 

Not to mention the host of appli- 
cations of rare earth products 
in fields from magneto-optics to 
superconductivity. 

TheJohrisonMatthey quality 
vision is paying off 

The 1988 Annual Report is 
available from The Company Secretary, 
Johnson- Matthey Pic ; 78 Hatton Garden, 
London EC1N8JP. 01-430 OOIX 




Johnson Matthey 


nil atrtwtimemnt km bt-M. approved by a. mMorunJ pmmferiXr pu]MM q/CJta 

Ftnameial s t un f t .Vt 19*6. Tke rompaav “ winumf Co ndtmtr urn petal 
p t r/e r manct ii Ml MMtieatto* QffktMraperfarmaaet. 


held by Lombard Odier et Cie, 
the Geneva-based private hank. 
Monument has served section 212 
notices on Lombard Odier, 
attempting to discover the benefi- 
cial owners of the stake. 

To date, the bank has declined 
to give this information, saying 
only that it is held on behalf of 
discretionary investment clients. 
In mid-May, Monument success- 
fully applied for a court order 
disenfranchising the interest and 
barring any transfer of the 
shares. 

Yesterday, Monument was 
unable to elaborate on the state- 
ment, beyond saying that it was 
required to notify any interest 
shown in the shares. 


and Investors in Industry (3i); 
those institutions reman support- 
ive but a fibnanrifli resturctumg 
remains a “major priority". 

Mr Newland said that the com- 
pany had the ability to use its 
expertise in widening its product 
development programme but 
whilst interest charges were 
heavy, the development pro- 
gramme could only proceed 
slowly. 

On the positive side. Mr New- 
land said that distributed product 
sales were increasing and mainte- 
nance revenues continued to 
grow. 

Offer's shares fell lp to L3p. 


ISSUE NEWS 


John Tams coming 
to USM at f 17.6m 


BY FIONA THOMPSON 

John Tams Group, the company 
that produces one in every five 
mugs sold in the UK, is coming 
to the USM via a placing which 
values the company at £L?.6m. 

The Stoke-on-Trent earthen- 
ware business was founded in 
1874 by John Tams, the great 
grandfather of the present chair- 
man Gerald Tams. In its early 
days the company made jugs and 
bowls for washstiinds, willow pat- 
tern dishes and, in particular, 
beer mugs and jugs for public 
houses. Now, 80 per cent of turn- 
over is mugs, with tableware 
making up thp balance. 

Lloyds Merchant Bank is plac- 
ing 3.7m shares, representing 16J5 
per cent of the enlarged equity, 
at 80p. Existing shareholders are 
selling 1.7m shares and 2m new 
shares placed will raise £1.4m for 
the company. This will be used to 


expand production capacity and 
for acquisitions. John Tams sells 
both decorated and plain mugs . 
Rianfc mugs make up the highest 
proportion of sales - 44 per cent 
These are sold to decorators who 
apply their own patterns prim: to 
selling them. Major retail groups 
- including Boots. Marks and 
Spencer and Sainsbury - whole- 
salers and distributers account 
for 39 per cent of sales. Promo- 
tional mid incentive sales, where 
tbe rampany produces specially 
decorated items to advertise cus- 
tomers' products, are 11 per cent 
of turnover, and the final 6 per 
cent comes from mail order sales. 

The group exports about half 
its turnover, mainly to North 
America and continental Europe. 

Pre-tax profits have grown 
from £584,000 in 1984 to £2.14m 
♦his year, putting the shares on a 
historical p/e ratio of 10.8. 


Needier in £18m placing 

BY FIONA THOMPSON 

Needier Group, a Canadian 
aggregate, asphalt and concrete 
block producer, is coming to the 
Unlisted Securities Market in a 
placing organised by Capel-Cure 
Myers. 

Some JL9m shares, representing 
21.54 per cent of the enlarged 
equity, are being placed at IQOp 
each, valuing the company at 
£18. 4m. The placing will raise 
£3 37m. Existing shareholders are 
selling 1.03m shares and the 
2.94m new shares sold will raise 
£L5m for the company. This will 
be used for acquisitions in North 
America and Europe. 

The company operates in 


Brantford, Ontario, under the 
name TCG Materials. The TCG 
stands for Telephone City Gravel 
- Brantford being tbe home of 
Alexander Graham Bell, the 
inventor of the telephone. The 
late Mr Harold Needier, tether of 
the company’s current chief exec- 
utive Christopher Needier, 
bought TCG in 1956 and it 
became part of his company Hov- 
eringham Gravels. 

Needier increased pre-tax prof- 
its from C$428,000 in 1983 to 
C$6.3m (£2£m) in 1987. putting 
the shares on an historic p/e of 
10.5. 


Splash in £4m retail acquisition 


BY DAVID WALLER 

Splash Products, T-shirt printer 
and character merchandiser, will 
more than double in size follow- 
ing tbe acquisition of Cerex Jew- 
els for £4.05m. The move will 
‘take the company into retailing 
for the first time. 

The bulk of the purchase price 
is to be financed by a 1 for 1 
rights issue to raise £2£m; a fur- 
ther £650,000 cash will be bor- 
rowed from the bank and the bal- 
ance of the consideration will go 
to the vendor in the form of 
L16m new Splash shares. 


In the rights issue, the new 
shares are to be offered to share- 
holders at 43p, against the 6% at 
which Splash shares were, 
suspended yesterday morning. 

Cerex operates 16 leasehold 
shops in London’s West End sell- 
ing gifts, souvenirs and T-shirts. 
Splash, which joined the USM 
last summer, said that the acqui- 
sition seemed a natural fit. 

Last year, a quarter of Splash’s 
turnover came from the sale of 
T-shirts and sweatshirts, whilst 


the same goods represented a 
quarter of Cerex's turnover. 

Turnover at Cerex for the year 
to April was £4.3m on which the 
company made pre-tax profits of 
£702,000. Net assets amounted to 
£723,000 at the year raid. 

The announcement of the 
acquisition came as Splash 
reported pre-tax profits of 
£259,000 (£103,000) on turnover of 
£155m in the six months to April 
30. Earnings per share worked 
out at 2J3p (L36p)- The interim 
dividend is lifted to l-5p (Lip). 


This announcement appears as a matter of record only. 



inance 



£250,000,000 


♦ 

♦ 

* 

♦ 


Commerzbank Aktiengesellschaft London Branch 
TSB England & Wales pic 
Union Bank of Switzerland, London Branch 
Bayerische Landesbank Girozentrale 
London Branch 
Credit Suisse ♦ 
The Sanwa Bank, Limited ♦ 
Union Discount Company Limited ♦ 
Yorkshire Bank PLC ♦ 
Banco di Sicilia, London Branch ♦ 
Berliner Bank AG ♦ 
The Sumitomo Bank, Limited * 


Multiple Option Facility 

For 

RoyScot Finance Group pic 

A member of The Royal Bank of Scotland Group 
Arranged by 

Baring Brothers & Co., Limited 

Underwritten by 

Banco di Napoli ♦ Bayerische Hypotheken- und WtechseFBank 

Aktiengesellschaft 
The Mitsubishi Bank, Limited 
Robert Fleming & Co. Limited 
Banco Espirito Santo E Comercial de Lisboa 
BHF-Bank London Branch 


The Mitsui Bank, Limited 
TSB Scotland pic 
Baring Brothers & Co, Limited 
Banco de Bilbao, S A. 

The Bank of Tokyo, Ltd 
Den Danske Bank 

The Toyo Trust and Banking Company, Limited 


Additional Tender Panel Members 


Banca Nazionaie del Lavoro, London Branch 4 

Credit Lyonnais, London Branch ♦ 
KredietbankN.V. London Branch ♦ 
National Westminster Bank PLC ♦ 


S. G. Warburg & Co. Ltd. 

Tender Panel Agent 

Baring Brothers & Co„ Limited 


Cassa di Risparmio delle Provincie Lombarde 

(London Branch) 

The DaMchi Kangyo Bank, Limited 
Morgan Grenfell & Co. Limited 
N M Rothschild & Sons Ltd 
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HOLLYWOOD’S version of computers — 
taJHng androids that always 
outwit the bad guys - are already on the 
drawing boards in Japan. 

The Y are called neurocomputers.or 
oo ttipn ters that think; Conventional com- 
canadd lip columns of numbers in 
aeput second, birt they cannot instantly 
recognise a fees, team from past experi- 
ences or make a judgment based an prior 
Knowledge. Neurocomputers, like the 
reman brain, should be able to do all 
these thin gs one day. 

Pitfitsu, one of Japan’s iwwUnp com. 
pater makerB.now has a show tor visitors 
where httte neurocomputers dressed like 
poucemen chase and capture a “bad guy" 
robot, using ultrasonic, infrared «nfl tac- 
tile sensors and primitive electronic neu- 
ral networks. 

Steven Spielberg, however, will have to 
depend on tbe special effects people for a 
while yet Fujitsu says it will be at 
10 years before it has a neuroco m puter 
which can do much more than party 
tricks. Most of tbe work on neurocompu- 
ters is still very much at the basic 
research level None tbe less, the Japa- 
nese approach to basic research wmws 
that tbe next few years will not be with- 
out high excitement in this field. 

Later this year, tor example, NEC r 1nng 
to launch what it cans the first per sonal 
neurocomp liter. Essentially a Y680.000 
(£3,000) peripheral for its NEC personal 
computer, the neurocomputer package 
will have a sm al l range of impressive 
applications, primarily its ability to 
“read" documents more swiftly and accu- 
rately than current optical scanning 
systems and at a much lower cost 

The Japanese have come to the busi- 
ness of neurocomputers rather late. Most 
of the pioneering work has been done by 
US academics, since the 1340s. In the last 
few years, when some basic experiments 
with neurocomputers began totook more 
promising; a handful of Japanese compa- 
nies ploughed in. including Fujitsu, NEC 
and Hitachi Unlike the largely theoreti- 
cal approach of the US academics and 
IBM, however, the Japanese are eagerly 
looking for concrete uses. 

But does the world need a neurocompu- 
ter? The Star Wars versions were aU cud- 
dly creatures with old-fashioned values. 
But it does not take much imagination to 
conjure up a more frightening vision of 
an electronic deviL After all, if these new 
machines will he abito to laai- n mJ think, 
how will we know whether what they 

deride in ri g h t O'* TOH E ? 

According to the scientists working in 
this field, these Questions will not be 
raised for decades yet Shorter-term, neu- 
rocomputers are seen as much less pro- 
saic items of hardware and so ft ware than 
the conventional varieties, offering 
greater computer power more cheaply 
and more swiftly. . 

For example, even though semiconduc- 
tors can process Information a million 
thrum fagtef than a human neuron, only 
the brain can instantly .recognise a Van 
Gogh masterpiece. This is because of the 
brain's ability to process information rap- 
idly and send it simultaneously through 
thousands of different neural “pipelines". 
Although the. neurocomputer cannot 
exactly gimiiato the brain, it does have 
electronic neural networks which can 
achieve results through learning and cor- 
rection, rather than number crunching. 



Powerful harvest of heat 

Steven Butler on the advance of combined heat and power units 


Cracking open the secrets 
of the human brain 

Carla Rapoport examines progress made in Japan towards developing 
the neurocomputer — a machine which can think 


“The uses of the computer are expand- 
ing from the traditional high-speed pro- 
erasing of information to functions that 
more closely res embl e the functioning of 
the human brain: control pattern recog- 
nition and knowledge-based information 
processing," states a recent Fujitsu paper 
an the subject. 

“In these areas, however, conventional 
computers are being stretched beyond 
their limits because they can neither han- 
dle tiie enormous amount of information 
that must be processed within a specified 
time nor adapt to changes,” Fujitsu says. 

Mr Masahiro Yamamoto, assistant gen- 
eral manager of NEC Research Laborato- 
ries, says he looks forward to using the 
ne u roc o mputer to save time, “Say 1 want 
to know something ambiguous. In tbe 
conventional system, we have to put in 
all the information, but with a learning 
computer, the system can extend its 
knowledge in other fields. But this will be 
hard to achieve," be admits. 

The brain has more than lObn neurons. 
Fujitsu’s cops-and-robbers neurocompu- 
ter, by comparison, has between 50 and 
60, while the NEC personal neurocompu- 
ter has 90. 

According to Mr Shigero Sato, a board 
member at Fujitsu Laboratories, the key 


to the development of the neurocomputer 
will be to find the best methodology or 
mathematical scheme for the computer's 
neural networks. The current system is 
too slow. For voice recognition, for exam- 
ple, an essential quality for the average 
Hollywood android, tbe neurocomputer. 
would need 10,000 neurons. 

Voice synthesis, along with character 
recognition, may be less demanding, but 
speech recognition is the ultimate goal 
for any researcher who wants to put the 
computer into everyday life. A pocket 
translator, for instance, would be of 
world-wide significance if you could just 
speak into it and hear your words coining 
out in another language. Mr Sato, how- 
ever, thinks that such a breakthrough 
will take another 10 years of research. 

In the m eantime, NEC remains optimis- 
tic about its personal neurocomputer 
with its ability to read documents. Tradi- 
tional optical scanners have a higher 
error ratio then its neurocomputer, NEC 
says, and cost about five times as much. 
However, tbe NEC product is limited to 
reading from a computer printer or a 
specific multi-font typewriter. 

“We get good results on printed charac- 
ter only. We've experimented with hand- 
written characters, but it has not yielded 


good results. This is just tbe first step. 
We think that even if the field of applica- 
tion is restricted, we will still find there 
is a need for the product,” says Mr Masa- 
nori Mizoguchi, supervisor of NEC’s Pat- 
tern Recognition Research laboratory. 

Applications will stretch into personal 
accounting, inventory and document 
reading for storage, he says. “It will 
enable a personal computer to read." 
Uses should widen as more PC users buy 
tbe machine. Tbe initial sales target in 
the first year is set at a modest 1,000 or so 
units. 

The NEC machine will consist of a soft- 
ware package and a neurocomputer 
engine board, which will plug into the 
NEC personal computer. It is priced 
below traditional optical scanning 
systems because it uses just four speci- 
alised semiconductor chips, called image 
pipeline processors, designed to ease data 
flow. 

The cost advantages and speed afforded 
by the neurocomputer are tantalising 
Japanese engineers. “A conventional 
computer must be programmed based on 
logic, but a future computer will not be 
logic based. It could act on inspiration, ", 
says Mr Mizoguchi with a faraway look in 
his eye. 


THIS WEEE technicians from 
Mitsui Engineering and Ship- 
building, part of the Japanese 
trading and industrial group; 
have been in Falmouth, in 
south-west England, collecting a 
first consignment of combined 
heat and power generators from 
Applied Energy Systems, a pri- 
vate British company. 

• After a world-wide search for 
suppliers of these machines, 
which achieve a hi gh fuel effi- 
ciency by generating electricity 
and recapturing heat that is nor- 
mally lost, Mitsui signed an 
exclusive distributorship agree- 
ment with AES covering the Far 
East 

It is an interesting reversal of a 
too familiar pattern of purchasers 
going to the Far East for sup- 
plies. Mitsui chose AES both 
beca use of its experience with 
CHP technology - AES domi- 
nates the small but rapidly grow- 
ing UK market for the equipment 
- but also because British labour 
is cheaper than Japanese. 

AES. which had been strug- 
gling to increase modest sales at 
home, has now suddenly had the 
door opened to an international 
market 

Mr Clive Linnet sales manager 
at AES, sees a day when a tiny 
three kilowatt CHP unit will sit 
next to the washing machine and 
fridge in place of the common 
household boiler. But he admits 
that even some of his colleagues 
regard this vision as impractical 

To date, the customer base has 
been mainly confined to leisure 
centres or hotels, where demand 
for heat and electricity Is steady 
and strong. The most popular 
unit has been a 40 kilowatt one 
costing about £22,000 installed. 
About half of AES's business is 
in bigger units for offshore oil 
platforms. 

Last year AES finished with its 
best sales total of 63 machines, 
and orders are now at record lev- 
els, including an initial one from 


Mitsui for 12 . AES pre-tax profits 
jumped from £17,407 to £90.219 
last year. 

The technology is designed to 
take advantage of simple laws of 
physics. Combustion of fuels 
releases energy in two forms - 
heat and mechanical energy that 
is caused by the sudden expan- 
sion of gases, yet most combus- 
tion machines waste one of these 
forces of energy while aiming to 
ca pture tbe other efficiently. 

CHP captures both types, after 
a higher initial capital cost. Its 
principles are simple. An internal 
combustion engine, running on 
anything from gas to diesel 
drives a generator shaft to pro- 
duce electricity. Heat is gathered 
from engine cooling fluids and 
the exhaust and then transferred 
through a heat exchanger and 
put to use - beating water or 
buildings, or it can be harnessed 
to cooling equipment 

The ability to link the 
machines to air conditioning 
systems makes them potentially 
attractive in tropical developing 
countries, such as Indonesia, 
because a small stand-alone sys- 
tem can be started up without 
hating to install expensive trans- 
mission cables. 

In a CHP unit more than 90 per 
cent of tbe fuel burnt is con- 
verted to electricity, compared 
with about 35 per cent in the 
average UK electric power gener- 
ation plant The appeal of these 
sorts of numbers has spawned a 
breed of CHP enthusiasts who 
argue that big power stations are 
becoming obsolete. 

The technical breakthrough in 
recent years has not been in the 
basic processes of generating 
electricity and capturing heat - 
although these have been gradu- 
ally refined - but rather in auto- 
matic control systems that make 
it possible to link stand-alone 
generators to the power mains 
and operate in parallel with 
them. If this were not possible. 


most users would be unable to 
take full advantage of the 
machines since electricity con- 
sumption varies and storage of 
unused electricity is inefficient 
and expensive. 

This linkage equipment has 
gradually become smaller, 
cheaper and more reliable. AES 
now installs a compact box or its 
own design that costs about £500. 

After the Energy Act of 1S83, 
which forced the CEGB to pub- 
lish tariffs for the purchase and 
transmission of electricity to 
third parties, it became possible 
for AES to calculate the cost 
savings and pay-back periods for 
potential customers. Mr Lionel 
says Britain has now become the 
easiest place in the world for a 
generator of private electricity to 
hook into the main system by 
selling surplus electricity to the 
CEGB. 

Indeed, proponents of the basic 
technology now argue that fur- 
ther plans to build large power 
stations should be scrapped, not 
only because CHP units could 
efficiently accomplish the same 
task, but also because of a poten- 
tially vast source of power that 
now sits idle in the form of 
standby generators that could be 
converted to CHP units. 

A 19S4 report commissioned by 
the Department of Energy from 
FEC Consultants, but never 
released, concluded that a poten- 
tial of five gigawatts of electricity 
was available from standby gen- 
erators. By comparison Sizewell 
B, tbe planned nuclear power sta- 
tion, will deliver 1.2 gigawatts. 

More recently FEC has com- 
pleted a two-year monitoring pro- 
gramme after converting a 
standby generator to a CHP unit. 
The results show that electricity 
was produced at lp/kwh (com- 
pared with more than 4p charged 
by the CEGB), with a payback 
time of about 2 '/- years. It con- 
cluded that the experience could 
easily be replicated. 


Japanese company plans US trial for AIDS drug 


AJINOMOTO, the Japanese food and health 
products company, is to file an application 
with the US Food and Drug Administration 
(FDA) for approval of clinical trials of the drug 
lentinan as a treatment for AIDS, Renter 
writes from Tokyo. 

Ajinomoto has set up Lenti-Chemico Pharma- 
ceutical Laboratory, as a US subsidiary, to 
conduct the trials and San Francisco General 
Hospital and New York AIDS Coalition Hospi- 
tals have agreed to take part, says a company 
spokesman. The subsidiary, located in New 
Jersey, is capitalised at $100,000 (£56,000). 

The company also plans a clinical test on a 


combination of lentinan and azidothymidine 
(AZT), the chemical name for Retrovir, the 
anti-AIDS drugs sold by Wellcome of the UK. 
Retrovir is the only medication so for approved 
for treating the disease. 

Clinical trials of lentinan have been con- 
ducted by Japan's Ministry of Health and Wel- 
fare since January 1987, through an AIDS 
study group set up to test five medicines. 

Lentinan, which is extracted from a mush- 
room, stimulates the body’s immune response. 
Ajinomoto and the Yamanouchi pharmaceuti- 
cals company have been selling it as an anti- 
cancer agent since November 1985. 


The Ascot Week 
Polo Finals 

(at the Guards Polo Club 
Windsor Great Park 
ti Sunday afternoon at 3.1 
are supported by 
Fothmans International, 
and are in aid of 
the SUNFUND 
and MENCAP 


Shouldn’t you 
be there and help too? 
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An eye for 

the main 

chance... 

Hie ability to see at sea and not be noticed is all important in 

today's modem navy; this is just one of the benefits of the 

l gunfire control system we are providing for the Royal Navy. 

Our technology has more than seventy five years experience to 
call upon, resulting in systems and equipment that can: enable 
the kxig deep voyaging submarines to navigate, unerringly 
without reference to external aids; detect intruders in the ocean 
depths using new sonar systems; direct, with deadly accuracy, 
wave tossed weaponry, whether guns or missiles, against the 
most agile air and surface targets; entrap and frustrate the 

enemy with a range of the most advanced sea mines yet 
conceived or conversely free a sea-way for maritime traffic with 
well proven mine countermeasures; make signals make sense, 

by sorting out message priorities and delivering them securely 
and instantaneously, to the correct destinations. 

Sea, Land or Ain getting it all together 
from the new Power 'BASE'. 

Enquiries to Marketing and Sales Director, 

Snitsh Aerospace Systems & Equipment 
WB14S Six Hills Way. Stevenage. 

I Hertfordshire, SGI 2DA. England. ~ Telex: 825125 
Telephone enquiries to: (0344) 58992 


Systems & Equipment 
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COMMODITIES AND AGRICULTURE 


Green currency concession 
may break EC deadlock 


A FURTHER attempt to break 
the deadlock over European 
Community farm prices was 
made in Luxembourg yesterday 
when the European Commission 
and the West German presidency 
of the Farm Council Jointly 
agreed to offer concessions on 
green currencies. 

However, member-states' 
initial reactions to the first full 
compromise proposal In current 
talks was largely negative. 
Diplomats were predicting the 
talks would probably drag, with 
increasingly tough bargaining, 
into the early hours of this 
morning. A further compromise 
was expected to he tabled later 
last night 

A key development yesterday 
was the more generous proposal 
for cutting the current level of 
so-called monetary compensatory 
amounts (MCAs). 

These are border taxes and 
subsidies designed to even out 
short-term currency fluctuations, 
which can only be dismantled by 
devaluing green currencies, 
which in turn are used to 


translate common Ecu- 
denominated farm prices into 
local money. 

Yesterday's compromise spelt 
out a 1 per centage point 
dismantlement for Denmark 
(none had been offered 
previously), L5 points for France 
and Ireland (against 1 point ear- 
lier in the week), 2 points for 
Italy (2) and the same 3 points for 
the UK which were put on the 
table by the commission in its 
papa on Tuesday. 

A most contentious proposal 
was that these changes should 
not be introduced until next 
January 2, rather than 
immediately as most member- 
states involved were demanding. 

Meanwhile Mr John 
MacGregor, UK farm minister, 
said yesterday morning he was 
furious about the decision to 
increase the size of the MCA 
dismantlement for other mem- 
ber-states. He said the gap 
between MCAs in different coun- 
tries was what was crucial to UK 
farmers’ competitiveness. 

Strongest opposition to the 


latest package last night came 
from the Mediterranean 
countries, notably Italy and 
Spain. Italy wanted a 4 per cent 
green-currency devaluation but 
would settle for 3 per cent. It 
expressed concern at the regime 
for tomatoes and the compensa- 
tion payments for distilled wine. 

France indicated it might be 
prepared to accept the proposals 
if the MCA dismantlement were 
advanced. ■ 

Other changes in yesterday's 
compromise lTifflnHpH- 

• A proposal to cut the so-called 
monthly increments paid to 
cereal-producers by 25 per cent, a 
concession by the commission, 
which initially proposed 50 per 
cent. 

• Tougher action to try to make 
the beef-intervention price more 
closely related to the market- 
place. 

Detailed costings of the latest 
changes were not revealed 
yesterday but it is thought the 
commission is happy the 
budgetary effect would be about 
neutral. 


Nymex board paves way for closer links 
between five New York exchanges 


THE New York Mercantile 
Exchange (Nymex) paved the 
way for a closer relationship 
between all five New York 
futures exchanges when its board 
voted on Wednesday to complete 
merger t alks with New York's 
Commodity Exchange (Comex). 

Nymex officials said they 
would meet Comex board- 
members next week to discuss 
specific details of a merger. 

The talks are expected to focus 
on a back-office merger and the 
combination of the two 
exchanges' administration 
systems in an effort to save about 
S5m to S12m in operating costs. 

A consolidation of the 
exchanges' back-office operations 
could mark the first step towards 


a full merger between the two. 

However, a tie-up that would 
provide access for all traders to 
all futures contracts is a much 
more controversial issue and 
would be likely to face opposition 
from exchange floor-traders. 

“Starting out with the some 
operating functions is a safe way 
to get people used to the idea of a 
merger," said Ms Mary Begonia, 
president of E.D. & F. Mann, an 
oil trading firm. 

Merger talks between the two 
New York commodity giants 
have dragged on for years. 

However, faced with a severe 
lark of trading-space anil firing 
operating costs, ooth exchanges 
are now more willing to pursue a 

link thaw they have hpep Iw 


past. 

Mr John Hawamanw, Cornea's 
new chairman, set the Nymex 
merger as one of his top 
priorities after being voted to the 
post in March. 

He has been advocating a 
consolidation between all five 
New York futures exchanges, 
which would be expected to 
follow any tie-up between Comex 
and Nymex. 

The five exchanges are facing a 
pressing need to agree on an 
expansion to their crowded floor 
in the World Trade Center or a 
move to a new location. 

Exchange nffirfaig say it would 
make sense for any consolidation 
between the exchanges' computer 
systems to precede such a move. 


Australia hits US sugar regime in Gatt 


BY WILLIAM DULLFORCE IN GENEVA 


AUSTRALIA YESTERDAY 
attacked the highly-restrictive US 
sugar import regime and said it 
was considering whether to ask 
for a Gatt enquiry. The US was 
operating a more trade-distorting 
policy even than that of the 
European Co mmunit y, Mr Alan 
Oxley, Australian RifitimBtarinr to 
Gatt, said. 

US' sugar import quotas for this 
year had been set at . the lowest 
level since formation of Gatt 40 
years ago, Mr Oxley told the Gatt 
coundL 

Imports that were as high as 
6m (short) tons Just more than 10 
years ago had totalled only L3m 
tons last year. Australia's quota 
had fallen from 232,000 tons in 
1382-83 to 58.000 tons this year. 


The overall quota for this year 
is about 750,000 tons and the 
domestic US price of sugar is 
more than triple the world prtep- 
The Reagan Administration has 
proposed changing the US price- 
support law bnt has run nto 
fierce resistance from domestic 
growers. 

Mr Oxley said Australia’s 
sugar industry was one of the 
largest and most ef figtent in the 
world but highly-dependent on 
the prevailing world market 
price. 

US policy had adversely 
affected the price, on average 
lowering it by 2 cents a pound. In 
recent years of oversupply it had 
lowered the world price by as 
much as 10 cents a pound. 


Ironically, hi gh domestic prices 
had discouraged sugar 
consumption in the US in the 
face of competition from 
alternative sweeteners, while 
output had expanded to 
the point where the US was 
flimngfc self-sufficient in sugar; Mr 

Qxiey s*iii 

In the near firtore the US could 
become a leading ex porter of 
so^r but only through, payment 
of substantial subsidies to 
growers. 

Australia and the US held 
bilateral consulta t ions, the first 
step towards tabling a complaint 
with Gatt, on the sugar issue on 
June 7. Canberra was considering 
its position in the fight of these 
c onsu lt ations, Mr Oxley 


US cool on 
EC idea to 
freeze farm 
subsidies 


By Our Agriculture 

Corre spon dent 

The European Community's 
latest proposal that all 
governments should freeze 
farm subsidies at their 1984 
levels is unlikely to prove 
acceptable to the US. 

Bfr Richard Lyng, US 
Agriculture Secretary, said 
yesterday a freeze could at 
best be only a short-term way 
to cope with the world's 
farming problems while it 
might, if endorsed, end up the 
only result of international 

farming talks 

The US also had diffi culties 
with the concept of freezing 
the levels of farm support 
because a freeze would not 
allow account to be taken of 
fast-changing economic and 
technological developments 
within agriculture, he said. 

Mr Lyng was speaking from 
Washington in a Worldnet 
satellite press conference. He 
was still concerned the EC was 
seeking only short-term 
solutions to the world farming 
crisis. The EC continually 
failed to say what Its 
long-term goals were, he said. 

The EC proposals were 
submitted in the context of the 
Uruguay round of Gatt talks, 
and enlarged on some 
short-term measures in the EC 
general paper on farm reform 
of last October. 

The Gatt talks are stymied 
by the gulf between EC-US 

iw gnHflHng pn c IHwna. 

The US has called for 
nhniitinn nf mu trade-distorting 

farm support within a decade. 
The EC is more cautions: it 
accepts the need for cats in 
support bat has not said by 
bow mnch or over what 
timescale. 

Mr Lyng yesterday 
acknowledged US actions did 
not square with its fr ee- t r a de 
py rf H n n within “As lrtng 
as other countries in the 
world, and especially the EC, 
continue subsidies, and 
especially export subsidies 
which distort trade, we’re 
going to do the m™*, and with 
great v igour, " he safcL 

On 9 m> grenght In of 
file US he th» shnotion 
was ■npretedentM but it was 
too early to predict precise 


In MnMtaM ami Mil iiiw jtB 
there were Mg ones where 
crape were leet hot in most 
other areas. indadtng the corn 
belt, recovery was still 
possible provided there were 
rain in the next two weds. If 
there were not "we may be 
faring a catastrophe.” 

On Tuesday he told Congress 
Hg areas were suffering a near 
crop disaster. The US 
Department of Agriculture has 
declared a drought eme rg ency 
in 18 states. 


UK farmers not keen on set-aside scheme 


BY BRIDGET BLOOM, AGRICULTURE CORRESPONDENT 


UK PLANS to compensate 
farmers for taking arable land 
out of production were greeted 
unenthusiastically by fa rming 
and other interested bodies. 

The plans were announced on 
Tuesday by Mr John MacGregor, 
UK form minister. Under them 
formers will be paid up to £200 a 
hectare a year provided they 
remove at least 20 per cent of 
land from arable production. 

Mr Simon Gourlay, National 
Fanners Union president, said 
the scheme would prove 
"inadequate for the job we thfak 
needs to be done." 


The so called set-aside scheme 
is part of a European 
Community-wide move to cut 
cereal surpluses and t hu s form 
spending. 

Mr Gourlay said: “It should be 
used to ensure that EC budgetary 
expenditure is curbed without 
price pressure severely damaging 
farm businesses and the 
countryside." This would not 
happen, because compensation 
levels were too low to attract 
enough land, he said. 

Lord Vinson, chairman, Rural 
Development Commission, 


yesterday the sche m e 

as a “lost opportunity." 

He said that if Mr MacGregor 
had allowed followed land to be 
grazed, much forming land could 
have been returned to traditional 
pasture with environmen tally- 
friendly low stocking and 
fertiliser rates. 

The Craven for the Protection 
of Rural criticised the 

scheme on environmental 
grounds. It said planned 
compensation was too low “to 
guarantee good management of 
set-aside land." However, the 


W German interests agree plan details 


BY DAVID GOODHART IN BONN 

WEST GERMANY'S Government, 
state governments and farming 
fobby appear to have agreed 
details of the co unt r y' s set-aside 
scheme, likely to take 300,000 
hectares to 400.000 ha of arable 
land from agricultural production 
over the next five years. Formal 
ratification of the scheme is 
expected on June 23. 

The Bonn Government has 
been a leading advocate of set- 
aside, in preference to price cuts, 
to deal with surpluses. 

Farther, with a compensatory 
range of DM800 (£258) to DM1.440 


(£464) a hectare, it appears, 
unsurprisingly, to be close to the 
upper limits of what the EC is 
allowing. 

That is certain to be one of the 
most generous compensation 
schemes and aims to attract a 
fair proportion of set-aside from 
areas of good forming land. 

A Far ming Ministry nffliHal, Mr 
Peter Neuling, says the DM1,440 
ce . fltos, for the best land, is the 
mariwnn] payable while also 
qualifying for EC relief. 

He said it would have been 
possible to pay up to DM1,680 a 
hectare but then the last DM240 


would have attracted no EC 
money. 

The total cost of the scheme to 
West Germany will be DM357m. 
Of this 70 per cent will be paid by 
the Boon Government and 30 per 
cent by state governments. 

There is little doubt the plan 
will be accepted on June 23 
although, it is rejected by the 
Social Democrats, the main 
opposition party, and even more 
vociferously by the Green Party. 

Mr Neuling said it was not a 
perfect scheme but “it is better 
than price cuts." 


US smelters and power supplier fuse 


A PERENNIAL problem facing 
commodity producers from 
formers to mining companies is 
how to reconcile thetr relatively 
constant costs with often wild 
gyrations of the market-place. 

This problem confronted 
i primary aluminium producers in 
the US Pacific north-west at the 
end of 1984 after a year of steeply 
tumbling metal prices. 

These smelters and Bonneville 
Power Administration (BPA), the 
federal power marketing agency 
serving the area, sought to come 
to terms with the situation. The 
Imaginative way in which they 
did provides a case-study of how 
such difficulties can be 

BPA supplies power to 10 
smelters accounting for about 38 
per cent of US primary- 
aluminium smelting capacity. 

In fact, the position in which 
the region’s smelters fonnd 
themselves 3 'A years ago was 
particularly disheartening. Not 
only was the alnminium m a r ket 
weak bnt the US dollar was 
strong and BPA had raised 
average rates charged to the 
al uminium industry by no less 
than 800 per cent in five years. 

The cumulative effect 
transformed the region's smelters 
from among the western world’s 
most competitive -to among the 
highest-cost facilities. Not 
surprisingly, potlines were being 
set aside. 

These temporary shutdowns in 
torn hit BPA itself by causing 
fluctuations in levels of power 
used by the industry. The 
aluminium sector typically 
generates 25 per cent or more of 
BPA's total sales and revenue. 

Because 90 per cent of BPA’s 


David Owen in Toronto on Bonneville 
Power’s two-year-old variable rates 
experiment success 


costs comprise capital recovery 
and other fixed obligations which 
do not decline when sales fan, 
BPA had as much interest as the 
alumimtun-producers themselves 
to find a way to enable smelters 
to operate at optimum levels. The 
problem was finding a mutually- 
acceptable way this could be 
achieved. 

There were various abortive 
ini ti a ti v es. farlndirig T 

• Offers of power tffor-nm nte in 
return for smelter commitments 
to operate above certain levels. 

• An attempt to impose a hefty 
customer charge which would 
have been paid irrespective of the 
level of power use. 

Then BPA hit an the notion of 
variable rates. The idea was to tie 
power prices, to a degree, to the 
price of aluminium ingot, 
effectively transferring some 
market risk away from the 
smelters to BPA. 

• While metal prices were in the 
doldrums smelters would pay 
less for power, if the market 
staged its hoped-for recovery, 
power prices would rise 
correspondingly, to a maximum 
ceiling. 

In mid-1988, after an extensive 
public awareness campaign a 
fully-fledged variable rate 
programme came into effect 

Initi ally, smelters would pay a 


rate of 15 mills per kWh, that was 
about three-fifths of the average 
1984 level, while aluminium 
prices were below 53 cents a 
pound, rising to a maximum 28.6 
mills at 79.7 cents. A constant 
rate of 25L8 mills would apply at 
ahmuninm prices of 61 cents to 
72 cents. 

In addition, all 10 regional 
smelters signed up for a 
conservation-modernisation 
programme whereby they would 
receive incentives for making 
efficiency improvements. Most 
plants in the region were built 
between 1940-70. BPA hoped 
by improving efficiency it could 

fru rp sta q 88 hing as pnanhlp 

fln> need to wr ppnmw new 
generating capacity in the region. 

Two years on. how has the 
experiment turned out? The 
alnminium market has, after »n, 
changed out erf all recognition in 
the- period. Prices surpassed 
BPA's 79.7 cents a pound upper 
parameter several months ago.. 

The precipitous foil in the 
dollar’s value has also helped the 
region’s international 
competitiveness. Pacific 
north-west smelters, in short, 
would now be making money 
with or without the variable rate 
programme in its current form. 

In fact, according to the 


Is 
■.* w 


Government’s promise to 

carefully study proposals for 
higher payments for positive 
environmental set-aside was a 
“ray of hope." 

Britain chose to offer 
compensation in the . miniil ft of 
the range of EculOO to EcuTOO 
(E SS to £464) a hectare laid down 
by the EC. The Agriculture 
Ministry has avoided publishing 
estimates of numbers of formers 
who might participate, or of the 
acreage which might be removed. 

However, it appears to have 
had in mind two types of former 
who may be attracted: 

• Marginal, probably over- 
borrowed, possibly pear-retire- 
ment farmers worried at the 
probable downturn in cereal 
prices over the next five years 
and who would hope to obtain 
price stability from the scheme. 

• Those deciding to set aside 
much of their forms, intending 
radically to cut fixed costs. 

It appears the set-aside scheme 
in Britain and the rest of the EC 
is intended to last for live years 
but that formers can join in it at 
any point, provided they have 
registered their crop production 
for 1987-8, the base year. , 

Alternatives to leaving land 
follow are to plant woodland, or 
conversion to non -agricultural 
use such as camping-sites. 


calculations of Mr Paul Spies, 
economic and financial analyst JL 
for BPA, smelters have on r 
average paid exactly the same 
amount for electricity while 
variable rates have been in effect 
as they would have done had the 
old fixed rate regime remained. 

None the less, he believes the 
programme has been a success 
because the cheap rates available 
while metal prices, were low 
enabled three previously 
shuttered plants to restart as 
fully viable operations. 

Mr Spies says: "We believe that 
without the variable power rate 
these three smelters would not 
have restarted." One of the 
smelters adds: "The variable rate 
programme has -resulted in a 
structure which everyone is 
happy with." 

Some plants are stoical about 
having to pay nearly 29 mills per 
kWh for power when they might . 
still be paying 23 under the old. p 
fixed rate system, but most 
concede they are satisfied with 
the way tilings have worked out 

Said one: "Some people might 
say that they would be happier 
with a fixed rate at the moment 
but I think that’s a bit short- 
sighted.” Another said: "You 
can’t have it your way at both 
ends.” 

Mr John Carr, executive 
director of D irect Services 
Industries, .an ~ organisation 
representing companies served 
directly by BPA, describes the 
programme's effect as excellent 
He says capacity utilisation is 
now more than 90 per cent and 
BPA stands to earn C$I50m to 
200m more than it had expected 
from direct service customers in 
its year ended October L 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA C/tonne 

DflM 

ALUMINIUM touched a record of S2.945 a — 

tonne in pre-market trading on the LME £* S? 

yesterday as buyers returned after this . 5«c 9*2 

week's shake-out By the afternoon prices Mar sss 
were down after profit-taking, although May 984 

three-month metal remained ahead of 1009 

Wednesday's close, with high grade *£ — tozz 

aluminium adding 570 to 52,930 a tonne. Turnover 3379 1 
Freer ottering of cash metal took the larJun'1e*iiP? > 
premium lor high grade aluminium down y’L'tI! L— 
to S815 from Wednesday s 51.130 a tonne. 

On the bullion market, silver again 

outperformed gold, adding 7 cents to Cte+««;Cnonna 
Wednesday's 20 cent rise to close at 720 Ooaa 

cents an ounce. Platinum was also well ^ 
ahead, boosted by news from South Sep i*e 

Africa of unrest on the twelfth anniversary Nov iisr 

of the Soweto uprising. The Baltic Freight J*" 1 J 70 

Index fell 14 points lo 1,202 - the lowest 

level this year. However. Btffex dry freight — 

futures bounced back from session lows 
m nearby contracts on hedge buying cotre>daiiy 

centred on October through to April 1989 aga 11132 ( 1 19 X 
delivery, dealers said. 
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06 pr oducts (NWE prompt delivery per tonne OF) 
+ or - 

Premium Goaollna 5190-102 
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Heavy Fuel Oil 870-72 -1 
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Gold (per tray oz>+ 5453.50 

Silver (per troy 01)4 720c 

Platinum [per tray oz) 8588 60 

Palladium (per troy ox) 513050 

Aluminium {free marten) 53940 

Copper (US Producer) 116 VI' 

Land (US Producer) 35.5c 

Nickel (iree mariieg 670c 

Tin (European Iree market) £39420 

Tm (Kuala Lumpur market) 18.10- 

Tm (New York) 3285 c 

Zinc | Euro. Prod. Prtcel Si 170 

Zinc ID S Prime Western) 635c 

Genie (live weighty iiTigp 

Sheep (dead welghUr I63.£9p 

pus Hive welohirf 7S£7p 


224 30 
21800 
22200 
21700 
21700 
21700 
21600 

22700 

22200 

22500 

22100 

221.00 

221.40 

22100 

23000 22300 

22540 21800 

22400 22400 

22620 21700 

223.00 21600 

Cloaa 

Itonrtoua 

High/Low 

28200 

28000 

263.50 2S90O 

250.70 

25300 

26400 250-00 

250.70 

25300 


251.60 

25500 

254.40 24200 

252.00 

23600 

254X0 2S30O 

25300 

25800 

256 00 

25500 

25600 

254.00 


53940 *85 

116V118C -40 

35.5c 4-05 

670C -20 

£3942-5 +115 
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London daHy sugar (raw) SMlBy 
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Barley (English lead) E'S"? +1Q 

Mutant (US No 3 yellow) Cl 37 0 + 1-0 

Wheat | US Dark Northern) £ 134.75a 

ftuBber (spot)4P~ HS 

Rubber (A/iyrtf *['£? *1° 

Rubber (AufllV 

Rubber (KL RSS Wo 1 July) 374-Sm + 7.0 

Coconut oil (Phillpp*nea)f SS65y ,s 

Palm Oil (MalaysianKi S48Q J 

Coora iPtuiipptneeH 095 

Soyabeans (US) C219 

Cotton -A" indent T03C + M 

Wooftops (64s Super) 6S0p 

E a tonne unless otherwise stated. 

e*cents/n>. r-rtngglt/lio. u-July. s-Jul/Au fl. sdwsy 

2-Aug. y-Jun/Jul. o-Sap. tMeat Commlaston ever- 
ege fatsiock prices. * change bom ■ worn* ago. 
fPLonden physical mortal. SCIF Rotterdam. ♦ pw- 
Uon market close, m- Malaysian cenuAO- 



Cloaa 

Provtouv 

Mgh/Low 

Jul 

133.75 

13500 

134.76 13200 

Aug 

13300 

135.75 

13400 13200 

Sep 

13500 

13705 

13600 133-75 

Oct 

13800 

13600 

13705 135.00 

Nov 

137.75 

139.75 

13605 13700 

Doc 

13660 


13650 

Mar 

13905 


13905 


Turnover 6562 (3414) late of 100 mines 


GRAMS C/tonne 


Jly 108.00 

Sop 106.711 

Nov 109.10 

Jan 111.40 

Mar 113-40 

May 115-76 

—by Close 

S«P 1B32S 

Nov 10&S5 

dan 108.65 

Mar 11035 

May 112.90 

Turnover Wheal I 
lots of 100 ten net 


I OS. 80 108.00 10&50 

iosss loaeo ideas 

10700 103.25 10600 

110.15 11100 11090 

112.10 11300 11200 

114-45 11575 113,15 

■revtoua High/Low 

10100 10300 WZ05~ 

104.15 10600 105.15 

08.85 108 75 10705 

[0800 11005 110.00 

11000 11205 11200 

l (154) , Barley 322 (164) 


Cash 15600-700 

3 months 14460050 

Zinc (E per tonne) 

Cash 777-9 

3 months 72550 


POTATOES C/terme 


15400-650 

14350-450 


15850/15800 

14600/14300 


Ring turnover 0 i 


Ring temover 15050 tonne 

385-7 12079 lots 

Ring turnover 978 tonne 

14400000 5.793 ksa 

Ring tu r nove r 11025 tonne 


Cteae Pravtoua WghlLow 

Nov 960 950 060 

Feb 105-0 1040 1020 

Apr (470 1453 148.0 149.0 

May 1570 i960 1850 

Turnover 408 (501) lots ot 100 tonnes. 

SOYABEAN MEAL g/tonna 

CJoee Previous MgfVLow 


Turnover Raw 1744 (3337) lots Of 50 tonnes; White 
2496 (1248). 

peris- White (FFr per tonne): Aug 1537. Oct 148& 
Dec 1483. Mar 1500, May 1505, Aug 1320 

OASOtLSnorme 


Aug 

18500 

17700 

183X0 177X0 

Oct 

184X0 

177X0 

185X0 17700 

Dec 

187X0 

17900 

18600 

Fab 

186X0 


18800 18700 


Turnover 363 (174) lots ol 100 tonnes. 
HtOOHT HJTUHEB SIQ/Indea point 

Close Provtoue High/Low 


12300 

1340.5 

12400 12200 

13700 

13630 

13700 13S30 

14050 

1404.0 

14100 13980 

14500 

14250 

14500 14250 

13420 

1262.0 

12760 

13500 13000 


Turnover 888 (485) 


wn—iiTMin 

THE FIRST Red Emperor grapes have arrived 
from Cyprus at 6G-«4>. white supplies at Spania 
and Italian peac h e s are eatremely good at 
I036p (iz-32pj. reports FFVIB. Spania melons 
are more widely available with yellow 
ho n eydew now 75p-C1.2C (75pEl0O). Increased 
demand, together wuh toe end at the Spania 
season, means Sat imported atrawbemsa ara 
now SOTOp a halt poimd (40-70p). Homegrown 
new potatoes are the week's beat buy at 10-19p 
(lS-20p). Courgettes are 4M0p (45-7Sp|. with 
die Oral Spania auppHea In the ahopa trite week, 
while other new arrivals include marrows 
SD-70p. Calabrese 7Up-C1.lO and peas 50-65p. 
Top quality lettuces ore now in exoettom supply 
following recent I mp roved weather, with round 
17-29p (20-260). Iceberg's 50-90p (55«5p) and 
red lettuces 40-753 according to variety. 


OoM (ttneaQ 

Ctoae 
Opening 
Morning fix 
Afternoon tin 
Day's high 
Day's law 


US Eagle 
Maplefeal 
Britannia 
Krugerrand 
1/2 Krug 
1/4 Krug 
Angai 
1/10 Angel 
New SOv. 
Old Sov. 
Noble Plax 


453k-<63k 
453** -453 kq 


46412-466 

4824624 


25312-254 
253-253 >a 
252095 
253005 


117-125 

465-470 

47-82 

107-108 

107-106 4 

690.450705 


Spot 3GB.75 

3 months 40800 

8 months 41705 

12 montoa <37-25 


Alumtirlura 199.7%) 
Strike price 5 tonne 
2750 


.132 V137 >a 

6512-70 
2601, -263 4 
Wk-29% 
6080k 
6081 

334.4-3350 


US cts eqiev 


Cal te Puts 
-hriy Sept July Sept 

361 318 38 168 

253 243 80 236 


US MARKETS 

EARLY SPECULATIVE and local buying 
saw precious metal prices firm, but trade 
and fund selling touched off stops and 
prompted tong-liquidation as the markets 
fell, reports Drexel Burnham Lambert 
Platinum held short-term support, but 
gold and silver, after finding temporary 
support extended tosses late in the 
session. Copper opened firm, but 
profittaking eased prices back and the 
decline accelerated as support areas 
were penetrated. Energy futures were 
weak with refiner, local and speculative 
selling, but recovered on short-covering. 
Petrol, however, remained firm reflecting 
good demand and low stocks. Cocca fell 
sharply as speculative selling and 
long-liquidation, especially in the July 
contract (in advance of first notice day) 
overcame cautious industry buying. Sugar 
again failed lo hold above the 10 cent 
level and eased on speculative selling in 
the face of trade scale-down buying. 
Coffee firmed Intially on trade buying and 
gains were extended by speculative 
buying. The grains were once again 
sharply higher on concerns over the lack 
of sufficient rain. The soyabeans came off 
Ilmlt-up on promtaking, but still, the main 
feature was large-scale bull-spreading. 

New York 

OOLD 100 troy «l: S/troy az. ' 


! OS. (UgM) 42000 US gaBa Stoanel 



CIOM 

PrevttxB 

Hlgh/Low 

Jtm 

4500 

4510 

4650 

4480 

Jut 

4500 

4520 

0 

0 

Aug 

4530 

4560 

4890 

463.1 

Oa 

4580 

4600 

4840 

4880 

Oee 

4840 

468.1 

*60.4 

4630 

Feb 

4690 

4710 

4740 

4880 

Apr 

4704 

4760 

4750 

4730 

Jun 

4600 

4810 

0 

0 

*ug 

4867 

4870 

0 

0 

FLATMUM SO troy oc S/tray as. 

Jim 

5763 

5750 

0 0 

JU 

5790 

577.0 

5940 

5760 

Oct 

5860 

5830 

601.0 

5830 

Jan 

5830 

5B05 

605.0 

SSO0 

Apr 

6007 

raao 

5120 

609JJ 

Jul 

6060 

6055 

0 

0 



Latest 

Previous 

H/ph/Uaw 

Jul 

1645 

1653 

1647 

1630 

AUfl 

1654 

1602 

1608 

1642 

Sap 

1808 

M05 

1682 

1644 

oa. 

1603 

1656 

1666 

1648 

Dec 

1608 

1670 

1670 

1602 

Fab 

1604 

1667 

1684 

1601 

Mar 

1663 

1606 

1683 

1684 

*>*• 

1656 

1663 

1806 

1650 


Chicago 


SOYABEAM8 5000 tai min; canUAXHfa bushel 


l oa. 42000 US galls. QtateUSgiHs 
LMOtt P revio us High/Low 



Cloaa 

Prevloua 

High/Low 


Jut 

841/4 

920/0 

950/0 

934/0 


Aug 

944/0 

924/0 

964/0 

939/D 


Sap 

938/4 

023/0 

853/0 

932/0 


Nov 

940/0 

92SM 

955/4 

933/0 


Jan 

988/4 

925/0 

954/0 

934/0 


Mar 

933/4 

927/4 

950,0 

932/0 


May 

916/4 

915/0 

938/0 

913/0 


Jul 

905/4 

902/4 

£23/0 

905/0 


Aug 

875/0 

880/0 

882/0 

875/0 



4375 4378 
4480 4473 
4530 4545 
4<pn 4827 
4700 4710 
4740 4735 
4570 4585 


4380 4335 
4465 4425 
4645 4615 
4625 4S6S 
4715 4676 
4740 4705 
4680 4565 


SOYABEAN OR. 80,000 too: contsOb 


Stt-VEH 5000 troy oz; eants/troy oz. 




Cloaa 

Prevloua 

High/Low 

Jin 

7110 

7120 

0 

Jut 

7140 

7130 

7300 

Aug 

7169 

7200 

0 

8ep 

7230 

7261 

7400 

Dae 

7366 

7390 

7350 

Jan 

7430 

7440 

0 

Mar 

7360 

7S40 

7860 

May 

764,8 

7664 

0 

Jul 

775.7 

7764 

7800 

Sap 

7BM 

7870 

6000 | 


COCOA 10 tonra8;Vtorai«s 
Ooab Prevloua HlgWLow 

Jut 1491 1556 UBO 1480 

Sep 1521 1S86 1588 1510 

Doc 1543 1618 1510 1541 

MOT 1577 1650 1645 1577 

May 1602 1573 1863 1618 

Jul 1627 1700 1688 1640 

Sap 1852 172S 1710 1710 

COFFEE “C* 37000108; canta/lba 

Oom Previous Hlgh/LCM 

A4 13707 13601 13700 13608 

Sap 13907 13805 139.78 138.70 

Dae 141-38 14000 14100 14000 

Mar 141 .SO 14070 14100 14005 

May 14105 14008 14100 14105 

Jut 14107 14000 14600 14100 

Sep I43.2S 14100 0 0 

SUGAR WORM) 112,000 tbr cento/Iba 
Ooaa Prevtoum mgh/Low 

M 909 S77 903 90S 

Oct 90S 804 1002 905 

Jar 904 g.7B 1000 907 

Mar 9.61 900 807 901 

May 801 9.77 902 900 

Jul 900 900 903 900 

Oct 900 9.79 900 90 0 

comm «UO 0 c cante/toa 

Cm Previous High/Low 

M 6702 6601 68.2B 67.40 

Oct 6505 6706 6706 msy 

DOC 6406 68-57 6800 6407 

Mar 8505 S7.1S 6700 85.60 

May 6505 87.40 6700 87.40 

Jul 6605 8705 0 0 

Oa 6307 6555 0 0 

ORANGE MKX 16000 H»: centaflba 

Cloaa Pre teo u i Wgh/Low 


Jul 

Clom 

27.11 

Previous 

2688 

High/Low 

2708 

Aug 

2740 

2692 

27.92 

Sap 

.2700 

27.22 

28X2 

Oct 

27.77 

73M 

2640 

Dec 

2732 

VISA 

2682 

Jan 

2702 

27.62 

2660 

Mar 

2700 

27.82 

28.60 

May 

2700 

2705 

2636 

Jul 

27.00 

27.15 

2600 


SOYABEAN MEAL 100 tone; Sfton 


Cloaa 

Previous 

Mgh/Low 

2962 

293 5 

3030 

2962 

2967 

3067 

2950 

2960 

3000 

2940 

2860 

299.0 

233-2 

287.7 

2S7.7 

2910 

2862 

2962 

2860 

ana 

2962 

2862 

pro 5 

2920 


2810 

2910 


MA BE 6000 by min: canta/58lh hunt 



Close 

Previous 

Mgh/Low 

Jul 

294/4 

279/4 

294/4 

Sep 

302/4 

287/4 

302/4 

Dec 

314/8 

2W6 

314/B 

Mar 

319/4 

306/2 

821/2 

May 

318/6 

308/4 

323/4 

Jul 

316/8 

307/0 

322/0 

Sap 

288/4 

282/4 

293/0 


COPPER 26.000 Bw; i 


Ju) 

17406 

17500 

Sop 

17105 

17300 

Nov 

16250 

162.00 

Jan 

156.75 

157.10 

Mar 

155.25 

15630 

May 

15400 

16640 

Jul 

15405 

15505 

Sap 

154.65 

1S5XS 

Nov 

154.B5 

16606 


2750 

2500 

3100 

Calls 

335 291 
232 220 
129 146 

Putt 

46 176 

92 254 

188 378 

Jun 

JUl 

Aug 

3«P 

Cloaa 

10805 

10300 

10640 

97.10 

Previous 

11620 

10400 

10660 

9000 

High/Low 

10800 

106X0 

0 

9900 

Copper (Grade A) 

Galls 

PUB 

Dec 

Jan 

8800 

87.90 

18690 

187.40 

81.15 

0 

2300 

2450 

2800 

194 175 
S3 115 
35 77 

20 186 
68 278 

180 384 

ter 

May 

Jul 

Sap 

6400 

82-30 

61.70 

61.10 

184.40 

6100 

6100 

6670 

4mn 

92.00 

81.70 

8100 


<7620 17400 

173L10 171,10 

16125 1620S 

15700 15640 

16505 15505 

0 0 

0 0 

0 0 

15500 16600 


HEUTHtS (Bug September 16 1951 - 100) 

Juno 15 Juno 14 mmti ag o yr ago 

1815.0 19020 17700 16160 

DOW JONES (Baas: December 31 1974 ■= ioo) 
Spot 141.62 14005 13206 12B07 

Futures 142. IB 14009 13404 126/47 


WHEAT 5,000 bu min; canta/SOtb-buahal 
Cloaa Prevloua High/Low 

•Juf 379/0 394/0 404/0 377/0 

So* 388/4 401/6 420/8 387/0 

Oec 396/4 411/2 425/0 365/4 

Mar 397/0 411/2 412/0 397/0 

May 300/0 392/D 399/0 360/0 

•tot 346/0 353/4 355/0 34541 

UVE CATTLE 40000 ibr. canteflba 

GHwa Prevloua Htgh/Low 

Am 7007 7000 70.30 6907 

^0 86.00 6400 65.10 6300 

001 64.65 6305 6400 6305 

Doc 6706 6602 67.72 65.77 

69.60 68. TO 8800 87.70 

Apr 7107 7005 7105 7000 

Jun 7200 71.10 7220 70.80 

UVE HOPS 30000 to; cenM/ibe 

Ctcwa Prevloua Wgh/Low 

Jun 5000 49.18 5000 4600 

JW 48.72 4607 4096 47 00 

AUO 46.52 45.75 4700 44.80 

Oct 4209 41.77 42.60 41.10 

5*® 4405 43.75 45.00 42.76 

4602 4002 4Hn» 48.20 

Apr 48.65 4605 4605 44.76 

Jun 60.65 4935 5006 49.90 

PORK BB11ES 38000 toKoanterib 



Cloaa 

Prwloua 

Htgh/Low 

Jut 

461Q 

4407 

45.47 

Aug 

44.80 

4307 

4400 

fab 

6985 

5705 

8603 

Mar 

58.42 

67.42 

6642 


■'■fail's r 




fill, 


-a/ TV.;. 


Financial Times Friday June 17 1988 


FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES 


Dollar stalls ahead of G7 


EUROPEAN OPTIONS EXCHANGE 


- V 


THE DOLLAR made a partial 
recovery in currency markets 
yeste rday but still showed fosses, 
from Wednesday. Investors were 
toss inclined to hold exposed, posl- 
tiras to the run up to the G7 
Summit being held to Toronto at 
the weekend. 

Sentiment was also influenced 
after further dollar sales by the 
Bundesbank, and a growing con- 
viction that West German Inter- 
est rates would be Increased neat 
week to support the D-Mark. 

The dollar finished barely 
changed against the D-Mark at 
DM1.7535 compared with 
DM1.7530 cm Wednesday. Against 
the yen it slipped to Y125.75 from 
Y 126 .20. and finished elsewhere 
at SFrl.4610 from SFrl.4660 and 
FFr5.9125, unchanged from 
Wednesday. On Bank of En gland 
figures, the dollar’s exchange 
rate index eased to !&3 from 94J>. 

Sterling’s firmer opening was 
quickly erased, as the latest 
batch of economic statistics 
increased concern about a rise in 
inflation. UK unemployment toll 
by a provisional, seasonally 
adjusted 37,600 in May to 2.42m, 
or 8.7 p.c. of the workforce, down 
from 8.8 pxl in ApriL In addition 
underlying average earnings rose 
by 8.75 p.c. in the year to April, 
compared, with a rise of 8^ px. in 

First quarter provisional cur- 
rent account figures provided a 
further unpleasant surprise, with 
the deficit widening to £L8bn 

£ IN NEW YORK 


from an upward revised £1.4bn to 
the fourth quarter of last year. 
The market had been looking for 
a shortfall of around £L35hn. In 
addition there was a downward 
revision to invisible earnings to 
£40Qm per mouth from £600m. Of 
the £4bn deficit forecast for the 
whale year, 70 px. has already 
been recorded to the first quar- 
ter. . 

The pound’s exchange rate 
index opened higher at 76.6, com- 
pared with Wednesday’s close of 
76.4, but finished at the day’s low 
of 76.3. it was unchanged a gainst 
a weaker dollar at $1.7865, and 
DM30325 to terms of the D-Mark. 
Against the yen it slipped to 
Y224.75 from Y22S.50 and finished 
elsewhere at SFr2.6lOO from 
SFr2.6200 and FFr10.5625. 
nrw*h<»ng pd f mm Wednesday. 

The French franc was 
unchanged against the dollar. 
However dealers, stressed that it 
was mainly central bank inter- 
vention that was keeping the dot 
lar down. While the Bank of 
France was not seen in the mar - 
ket, the Bundesbank was actively 
sgritnff dollars. 

There was little immediate 


reaction In Paris to comments 
made by Mr Pierre Beregovoy, 
French Finance Minister, when 
he suggested that the franc’s rel- 
ative strength could allow a fur- 
ther cut to interest rates. The 
money market i n te r v e ntion rate 
was last changed on May 26. 
when it was cot to 7 pjc. from 7 Vi 
P-c. 

The D-Mark gain**! wnpft com- 
fort a gainst the dollar a f te r flu? 
Bundesbank soid S88Am at the 
Frankfurt firing restricting the 
dollar’s rise to DML7489. 

Trading volume was affected to 
some extent by closure of West 
German centres today for a pub- 
lic holiday. Apart from a small 
Improvement a gainst , the French 
franc, the D-Mark’s performance 
elsewhere was less than impres- 
sive. Against the Swiss franc it 
slipped to SFrO.8334 from 
SFrO.8388 while the yen rose to a 
record DML3900 per Y100 from 
DMl-3890 on Wednesday. The yen 
was underpinned by a 2.7 p.c. rise 
in first quarter GNP, up from L8 
pn. in the fourth quarter of last 
year, nmkfng it the fastest ann- 
ualised growth rate for io years. 


Gilt prices sharply lower 


STEELING BASED contracts fell 
sharply to yesterday’s Liffe mar- 
ket as investors resided to disap- 
pointing data on average earn- 
ings and first quarter current 
account figures. Three-month 
sterling deposits for September 
delivery were sold aggressively in 
active trading down to a low of 
90.40, erasing the modest 
im pr ove m e n t shown by the open- 
ing price Of 90,69 over Wednes- 
day's dose of 90-6L It closed at 
90.4L 

GQt prices received the same 
urn umojfutihks enow 

Strft* UlHcatews Pots-seaitroents 
Prte S® Ok Sm D« 

90 619 633 S U 

92 *» 45 0 10 28 

94 2*0 317 26 59 

% ns ZOO 101 142 

W » 110 216 252 

100 9 38 359 416 

102 4 18 554 $60 

Estmtri wfam total. Crib 967 Pots <053 
Pmtos dor's OHM im. Calls 21776 Pots 27107 


.rough handling with nearly 
36,000 lots traded in the Septem- 
ber contract. The latter fell 
steeply from an opening level of 
97-00 to a low of 9605, finishing at 
9507, down from 97-09 previously. 

There was little comfort to be 
gained from the US bond market, 
where values were marked down 
after news of a strong rise to 
Japanese GNP. The dollar’s hesi- 
tation ahead of the G7 meeting 
and the possibility of higher 
interest rates to Japan and West 


Germany pushed toe September 
bond price down to 87-28 at one 
point. It recovered slightly to fin- 
ish at 884)1, still well down from 
Wednesday’s dose of 89-06. 

Sentiment was affa-iwl by 
a further rise in capacity utilisa- 
tion in May to 82 J9 px. from 82.7 
px. to April 

Three-month Euro-dollar 
deposits were weaker, finishing 
at 92.1 2 for September delivery 
against an opening level of aa .ifl 
and a previous close of 92 .a. 


LXFFS Ifs tKEASUtY MB I 
Strike CaDwaUereris 
Price Stf Dec 

32 617 609 

84 437 *40 

86 302 377 

88 149 228 

40 53 143 

92 23 106 

94 12 44 

Enlmaud wfaimr tutu. Ciito 
Pm lots day's om In. Cato ‘ 


F1ITMES OPTIONS UFFE FT-SE BKX FUTUKS OPTKMS 


Pia-MtUainU 

*35 *5 

35 130 

100 217 

147 318 

256 433 

*26 560 

610 734 

166 PbCJ 100 
486 Puts 694 


EMS EUROPEAN CURRENCY UNIT RATES 


UFTXUSOPTBeS 

OSJUBlmtomrai 

Strike C>Ns-aaimms Potumiooms 
Price JUL AUG JUL MS 

165 1330 1380 0 2 

170 880 880 3 20 

175 41* 456 <8 105 

180 116 17B 250 325 

US U 48 649 695 

190 1 9 1135 1156 

195 Q 1 1634 1648 

wheat total. Call) 2 Pub 0 
Pavlas day's epeo !«. Calls 711 Puts 23 


Strike Caits-feoknms Pns-settkinaa 
Price Jon JOL Jibi JUL 

17000 1630 1748 0 8 

17500 1130 1275 0 35 

18000 638 848 B 1GB 

1S0G 230 501 100 261 

19000 33 SB 408 518 

19500 2 114 872 874 

20000 0 43 1370 1303 

Estimated wlume total. Calls 0 Pub 0 
PrertM Oafs open ml Calls 20 Pub 120 



assist Eta 
Jaeel6 


feVisftn 

Damn Krone 

Gtnaii D-Mark __ 

FieodiFlanc 

DritftCuMB- 

MtfiPunt 



0»W« tor Em. tferUm pnritiw Mage Mota a ml omnqr 
AUmwm oJrairiftf hr HbmcW T)wl 

u& POUND SPOT- FORWARD AGAINST THE POUND 

Rnord pawns ad teams mb to (fee US Mm 














mS Mlmbetr 
SMte 

Price Id 
L7i0 425 
L775 242 

1HJ0 ua 
1825 0.44 

USD 030 
1875 0.04 

1900 002 

Awfcwdarscm 
Pierios day's vota 


CzKs 

a S» Ok Jd 

Uh 655 0.47 

3D4 356 5.19 115 

1-85 255 4.04 228 

101 154 310 402 

0.48 0.91 233 636 

038 050 175 851 

044 029 Ul 1096 

ln:Cails«UB Pus 382591 
as Cans 4A794 PUB 38Jt£> 


LUTE EDkSMLLM OFTIMS Uffl SHUT IRBIK 

On pdub d 180% • 

Strife CaJls-g u i OT BTt s P u t s sHl lem a t u Strike CiUs-sKUeawts Pso-uttonfsts 
Price Ses Dec Sep Dec Price Ses Dec Seo Dec 
9125 91 76 4 » 8950 100 96 9 23 

9150 69 59 7 33 8975 80 78 14 30 

9175 *9 44 12 43 9000 62 62 21 39 

9200 32 32 20 56 9025 46 48 30 50 

9Z2S 19 22 32 71 9050 32 36 41 63 

9250 10 15 48 89 9075 21 26 55 78 

9275 S 9 68 108 9100 14 19 73 96 

Es timate d volume total. Calls 140 Pub 472 Estimated volume total. Calk 425 Pub 910 

Prev i og day's open Ibl Calk 1019 Pus 1378 PrrartOUJ dor's epn M. Calk 3666 Pub 4683 

” UNBM SC 1/5 QPTBNS ~ 
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MONEY MARKETS 


UK rates move up 


A POOR set of figures cm the UK 
current account deficit, plus a 
rise to average earnings, quickly 
reversed a softer trend in UK 
interest rates. An early improve- 
ment in sterling encouraged a 
email decline to opening inter- 
bank rates, but three-month 
interbank money finished higher 
at 8tt-8£ P-C-, up from 8%-8% p.c. 


One dealer noted that yester- 
day’s figures painted a less than 
encoura g in g . picture, coming so 
soon after a 2 px- rise to pro- 
ducer input prices, and with Bud- 
get tax cuts starting to filter 
through, there could be an 
upsurge to consumer spending. 

- Overnight interbank money 
touched a low of 6 pa but late 
demand took the rate to a high of 
around 9% px, , j , 

The Bank of England forecast 
shortage of around £300m, with 
bills maturing to official hands 
and' repayment of any late assis- 
tance, together with a take up' of 
Treasury bills draining £127m, 
and a rise to toe note circulation 
a further tlOOm. In addition 
hanks brought forward balances 
r/in oni below target and Exche- 
quer transactions drained a nom- 
inal £10m. 


The Bank gave assistance in 
the morning qx£17xq through out- 
right purchases of el i gible bank 
-bills in band 4 at 8% p.c. Further 
assistance was given in the after- 
noon of yi fiST n through purchases 
of £27m of eligible bank bills in 
band 3 and g*«m to band 4, an 
at 8ft p.c. Late help came to 
making a total Of £19701. 

In Frankfurt, call money rose 
sharply to as hied* as 3-85 p.c. at 
one point, compared with 
Wednesday's 8.5 p.c., after 
reports that the Bundesbank 
would increase its sale and repur- 
chase rate next week. 

Most dealers had already pen- 
cilled to another increase, to 
response to a weaker D-Mark, but 
the suggestion that an increase 

- could come as early as next Tues- 
day’s scheduled sale and repur- 
chase tender took many dealers 
by surprise. 

The rate currently stands at 
&25 p.c. and is regarded as the 
barometer for official thinking on 
interest rate policy. Dealers 
suggested that toe rate could be 
pushed up to as high as 3£0 p-C., 
since money market rates had 
been consistently higher than the 
repurchase rate for some time. 

Any move in rates before the 

- end of toe month could put addi- 
tional strain on banks* reserves, 

. already depleted by a major 
round of corporate tax payments. 
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Organic 
growth needs 
a great deal of care 
and just a spark 
of inspiration 


In every aspect • of fleet manage- 
ment, distribution and motor retailing 
the Wincanton Group has shown the way. 
Not only as an inspired leader, but also 
in performance. 

Something to which our latest 
record figures bear ample testament. Oh ' 
an increased turnover of £380 million, end 
of year results show operating profits are 
up 20% to £19 million, while Group fleet 
has increased by 27% to 18,000 units. 
Throughout the Group, companies are 
experiencing growth with acquisition and 
new contracts. Enhanced corporate 
strength and increased profitablity have 
been major achievements in recent 
years. But - equally important - is what 
a company does with its success. For 
Wincanton. it presents an opportunity 
for reinvestment in future growth.; 

TheGroup intends following the 
. same policy in the forthcoming 
year- which, we think you'll agree, shows 
more than just a spark of inspiration. 


Wincanton Group Limited 
Station Road. Wincanton. 
Somerset BA9 9EQ. Tel: (0963) 33933 


W I N CANTON GROUP 
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Scottish Mutual Investment MauaveK Ltd 
109S(Vixem9i Glasgow B2SHN OTWJ I6M0 

UKEqutty 2155 2293 -02 2 43 

UKStali-CtaEqtr 029 2372 

UKSddcSiu ...65 6 69 B 42 289 

lrrn-r Plus ..... 35 b 59 2 - 5 OB 

Exrapeai .......... 1718 KG 8 43 LZT 

Fartem 63 2 67 3 4.7 1 74 

Janaarar - Ml «“ -01 . - 


10-l“Saadiaa()SL London WC1R4P2. 022240*8*8 HorOAmeetem...^ . 1161 1236 -02 1 26 

Petabroxx A cqxu-..L... 1(60 70 71 _...T - MICrotab. 1153 1229 43 IS!, 

Worldwide Varna— JsSJ 38 9 -i £83 


M ag t l Bwer Mamganent Ca Ud 

Ms 1 LoadBi Bridge. Landaa. saiQU , 

lucouw Jxue 13 3003 319 0[ __ ..|398 

General Jrax-13 230* 2*5.1 232 

Imeraafatl JxMl3 1313 139 7 073 

GiotaJ toe J me 13- J445 4731 I 436 


Perpetual Utdt Trust Haotol (z) 

S^SSSTU5? k ’. 0 T2?^6 292011 481^170 Sottish MM t fa*. Mat Ltd 


Brew in Dolphin Unit Tst Mugn Ud 

5 Glltspar St, UWonEOA TOE , 01 

Bre-wto Caotlal _Tl908 2030 

Brawin DMdoid |lOL4 J07.9 

Browia mcuilnt 12154 22021 


, 01-2*84*00 Citicorp Unit Trust Marrapm Ltd 

203 0 0.96 Admia. 5 Barievpi Ba. Hatta* Brantwrol. Essex 

107.9 _ 565 Eiaxlriej 02772D300L Dullnr 0Z77 261010 

22921 357 Iroanatlowl —..15143 54 72ft 4J2To“l 


Framilngton Group 
SLAPdan Wall Blast. ECU 3NQ 

AnerSnilbCM*. 1715 18L0 

(Acctxn Umtsri 173 4 185.1 

Ama-raramd 197.4 2083m 

(Accxm UalU). 2D4 7 216.0m 

Canal Tn. — 271 _1 2Sb 1 

(Accxm UrtUD- 336 0 354 6 


Hisb Income. 1626 171_2rd 

Si? Smaller Cm. 17*2 103 4m 

0 7S EorcpButx) 10L3 106 7 

JAOta 1930 206 2 

American ID.... 796 03 am 

5101 G total Tret 7*2 782m 

- Pacric Eunpt 178.9 1004m 


42 461 Medical fanstnwris Limited 

SiS 


Hlpimarac 5324 


km. 21337 22724 *2 93 406 

W-wWmecaxcn 14157 15331 4.16 171 

America Growth 65.77 7023 4 89 OJB 

MU EneralM Cos 73.4b 78 95 *146 135 

FarEanCwA.. 101*8 880.79 *J3S 144 

Eurnpran GwUL 30 83 34 2B 482 159 

UK Growih. 3012 40 71 4.73 268 

56 86 491 6 40 


JjpaaoeGwlIl — -197 94 104591 *1011010 


bSi AaktwSt EdH 
Emdtr Growth acc. 
Eaxiu Growth lac. I 
toil Growth apB 
tori Growth hicH 
GMullacwiieAcd 
GMtD mra bic.J 
6 Ui*m laden Accl 


6 EH22VA 031-55823 
17.84 1909) 401 


1890 401 301 

1962 402 1.33 

19 51 4 01 L53 

20 69 405 563 

1999 4 03 5 63 

1820 4 06 566 

17 96 405 566 


LD I ojn 

01-6SB5UU GtotD Tech ".'Z.ZL__L|74!2 7a2m| -Ob 000 

45 - Picric Eras*. 1711709 1004ml -I £63 

43 

~ Hecapan Servlets Ud 

45 £26 28 WEfiftm SB. fianrfcrtlHMl 3LB , 0708,45322 

la CaraoaGwtb - . 1664 714 1J2 

41 VVl CoctSMIFaM 1 103.4 10621 I 206 

41 550 •Oraltog Da> Wtanmta 

4 1 1 J 4 HlghelMfe Unit Trust M ar agement Limited 

& s& s kassst^ soo 2fe. 


UK Capital. 4940 525b 453 190 

UKDnUmtf. — 1*9 *7 52. 64 id I 410 4 94 

SV Model Ptodfl . . 1 106 3 109 J I 42 1 £74 

Adnlr. Unit Tnot Accguntog A Mage 
20 CcnUaU Arena. Loudon EC2 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 Reuters Code: IGIN, IGIO 


EuoplrlesA DtDInp 01-3886064 


Bridge AxiGeaMc. 37.6 

Da Accra. 59.0 

Bridge Cap toe-. 155 9 

DaAcoro 2007 

BridnEampi-— ~ - 330 

Leo Income.. 227 6 

Leo Accum 2H 7 1 

5KG Inc GUI Rita AcZLJ 1925 


FT 30 

Jun 1479/1488 -6 
Sep. 1488/1497 -6 


F7SE 100 

Jun. 1859/1869 -10 
Sep. 1870/1880 -10 


WALL STREET 
Jun 2105/2117 -20 
Sep 2113/2125 -28 


(Amin Umtsl. 1*9.7 157 9 

European ,..55 5 S&5*d 

(Accxm UaiUJ. 56.1 392 

Extra Income 243 2 2Sb6 

Uccum Umtsl 273.9 289.0 

Financial. 43 0 4S j 

(Accum Units). 43 4 45 8 

Income & Growth. 164 4 1735m 

(Accxm> Unm)- 1840 19tlm 

Inti Growth 1465 154.4 

(Accra Units) 1624 1715 

Jam 5 Gee 12*1 1309 

(Aura Umtsl 125 4 1325 


Prices taken at 5pm and change Is from previous close at 9pm 


CHy FhH 

2QCoptbaU 


Financial Services & fan. Ltd. 


MlEC2fl7PA , 
^».9 . 2007 
1X030 19701 


0*4 MwU^IOMme 1&4 

0 s3 ».o sao -o* 2 - 1 ? mi sot & Fad toi'i«Lr.j2ai _ 

tocorar . . 1M5 190.3 45 LBS On High Yield 8*5 

(AaunumtxL — 1995 210 1 4 1 LBS nulnccme 1025 

Saul tor Go's. 565 50 5 40 £52 H/l«tera*U<Xl4l.~_. 1291 

6QM (Acaxn Units)-— — . 350 380 42 252 tg/JameTeeb 575 

*Forai(rl7Aiarr1cu rod General Trot (g/ Hai Be sorao *6 7 

Robert Fraser Trust MngL lid S SmSw^T.TZZ: 2245 

Growth Tc — . 146 * 155.71 --1 167 

Frkanb Provident Uirit Trusts uu^h^a, 



aerical Medical Unit Trust Mat 

fiBBa-wr *6 

Allas MagdGwtb 2£B 2*2 

Dragon Growth — ..... 24 6 2h 1 
EmaifHI** toe. 38 8 6£Jm 


45 *08 Hill Samuel Unit Tst Mgrs b> 

45 4.08 NLA Tower Aafiscmabe toad, LrvGai 

45 - on British — 62J 667m 

47 - (biCapha) 1144 12£4 

44 - (g) Dollar 1752 1B7.4 

44 - iglEanraut 11*8 122.0 

45 *04 Igi Far East 144.4 1345 

45 248 IblFmclal 4400 4706 

42 £57 UUGiHA FxdbKbc_. 28 L 290m 

45 LB5 (hi High Yield 8*5 902xd 

41 LBS Ibilnccme 10Z5 109.7xd 

40 £32 (gilnteraaUmal.— — 1291 1385 

40 252 tg/ Japan Tret 575 6L3 

a (g> Hal Besoms 467 50.0 

tal Portfolio. 34.4 587 

(fiSrcomr 2245 240-2 

n -493-011 (hlSnmtaCot 1226 UL2 


—I 263 Mmziry Fmd Managers Ud 
33 Klag WiBlaa St. EC4R9AS 

American Growth. 87.0 

mnaimi (Accun Uxttx) 92.6 

D70B l®“ American Income 425 

- — (AcoioUam) *85 

Ik* American Soi Cos 3“J 

UcoavUnHl) 398 

BritHh Blue Chip. 447 

Limited (Accra umtsi 45.9 

neon Tina Eorepeon Growth.— . 1X7J 

“"ft 03 (Accum UalU) 122 6 

J European Inoxae -625 

(Acram lie Its] 685 

ExunbL— ... _____ 2963 

!1 -606 *355 (AcoraUtotD 4740 

- 321 General — — 3075 3Z7.1 

45 252 (Accra UnltO 5302 5535 

49 162 Gilt- 83.9 845x0 

4.7 000 (Accra touts) 1100 1105m 

4« 053 Glntal 450 470 

-L2 £24 (AcnuxUria) 435 485 

45 951 High tame- 49.0 52.1 

40 5.1* (Accra UlltSl SOB 

45 4*6 Htp)laiatSL..__-__. 44 3 

45 1-55 (Amro Units) 403 

45 0.00 lacrae — . 107.4 134 -2*d 

4.4 157 (Accra Unhsl 123.0 1365m 


01-606*333 
-j 321 
41 252 


PraUflc Unit Trast Hums Ui 

222Btskflanate. Lautoh EC2 

Arntricaa taccme. [49 7 53.4 

Crow A Grit. 1 123.9 132 1.W 

EaroGwihA be. .71*01 431, 


* Limited. 

,01-2477544/7 
53.*l 4 1 466 

(bud 45 4.96 
43 i 4J|Z9S 


Extraincam [1174 126 0sdl 4.4 1 454 EraaalhUL 

FarEatt- 1 222 0 23R2I 4JI - MUtAmrlcM 


Far East 222.0 

Htobtoccme 799 

InmaUflnal U46 

N U> American. 110.4 

Pref 6 FxdlPL... 48.7 


2302 45 - PUD America 

855 - 3.97 (HI Growth. 

1230 45 059 Gwtb6Un 

1185 45 

5L9 - BO _ . 

C9td - £J0 Sottish 1 


40 053 
-L2 2.2* 
45 951 
40 514 
45 4*6 


42 000 bnrtnthroal 


-17 1SB 
42 101 - 
45 L73 

- - 0.92 


I^Start £l0."~| 33 4 


Cxstl* Suvct. Shtobory, WHts. 

Dealing 0722 411411 

FPEwtiDot 237 4 

Da Accra 7|4120 


IB) see bask of Ireland 


(Accra UlUtxl—— . 

Italic i 

(Accra Utots) 


49.0 511 

___ SOB 54 0 
44 3 475M 

403 515xd 

1070 11*2X4 

128.0 1365m 

— 2608 3844m 
3425 362AD 

2072 220.4 

2120 s* > 

_ 43 0 467M 

430 


45 
45 
42 
4.2 
45 
45 
4 1 

s |1 3-“ 

4j 4M Providence Capttsi Fd. Rfars. Ud 

•97 3.08 30 Uxbridge fetid. London W12BPG 01-7*99111 

440 308 Woridwtde luc. 729 776 45 009 

£07 Worldwide As 75.1 79.9 45 DOT 

£07 UK Emit? Inc 725 774m 4.1 259 

729 UKEhcltyAce 77 1 825 239 

729 European toe- 8£B flaim 4.7 L23 

.077 EarooeroAcc... 84.8 905 47 123 

41 0.77 Nth Araerieta hie. - - S£5 362 42 287 

5.08 Hth American 53.6 57.4 4.1 287 

308 Joan luc.- 1112 1184 45 0.00 

9.44 Japan Acc. — _ 111.3 1107 45 OOO 

944 UKMightocEqbit___ 667 710 555 

403 UK HU# lac Eg ACC 70.9 73.9 .... 013 

Haag Kcogbu.. 9*9 4£7 41 253 

.rr»n-».. — - -- ^o.i 2 . u 

4 5 076 

46 076 
45 456 
42 456. 


Scottish Unit i 
48 Beta Ik Street. 
Puerile ID 



bigk EH37HF 831-226*772 
86 7 9£im - - a oo 

53 6 S7.am *50 

36.9 3*2 12* 

281 299m 077 

4507 479* _. . LAO 

5£6 252 


Sottish Widows' Ftand MangaHat 


45 461 
*9 7 3.08 

+14 0 3 08 

46 £07 
-LO £07 
45 729 

44 729 

40 077 

41 0.77 

45 008 
40 008 
45 9.44 
45 944 
4.4 403 
45 405 
40 £19 
45 £19 


KataAec.._.__ ,1 
EtaUestoc. 1 


45 £59 Stas Ewbles luc. — 
4b ooa tan Eatotlro 4*t..._ 

4 b 800 w wide Horn Inc 

43 059 tawUt BaedAcc-.. 


GUlftFmtoilnc....... 251 

totem# tool I toe 123.3 


FPF.raiMDm JU62 


4-1 000 
.... £24 
42 LB6 


Con w ier ci al Union Trust MAiiagers 
S HeiM'L 1 Urekrtuft, EOF 3DQ DnHagf 


FT CROSSWORD No.6,658 

SET BY DINMUTZ 


CUUK&GeaeraL 338 

Do Accwh 558 

CU Incaiw 535 

DoAcnm 582 

CU WmdeSpSKs 4*5 

Qo Accra. 440 

aiGxmmx. 35.7 

DaAccaai 569 

CU Far Eta GUI 668 

CU American Gtb 525 

CU ErapeauGDl. 532 

CU Ww&Bd. 485 

CU Gilt & Fad toL 486 

CU Prhtahkri Port... 482 

CU Pnri tor Port. 511 

CU Prog tor Prat. 49.9 


U-M i9BL8 

41 £71 
4.1 £71 
45 068 
45 358 

42 0.71 
- 0.71 

45 1 OT 


FP JeUGUi DiiV.'ZZ. 349 

Da Aara 565 

FP Pac Bala DtsL... - I860 

Do Accra 1872 

5uwarasaipDUL 239 4 


Stwrdiftp lac DM 589 

Do Acoan — 590 

NAreStwdsbpDISL 5£4 

Do Accra. JS£4 



Jupiter Unit Trast Mngrs. Ltd. 
197 Khig!E9iridge. London 5W7 1RB 


nxmenr _.JZ7L1 2884 

lAaxn Uihjl. „„ — 13012 3204 

UK Soul Itr CD'S [460 


IS 197 Knejlcaridgr. LonrtocSW7 UP 
ill riSS? — 87 5_ ni 

yJJ sS35I1jtCz.zr:Ja62 a i\ 


75* SpeclD 
055 „ _ 


45 029 
45 029 
4.5 2-61 

Vx^7 
41 207 


PO Boi 902. Gdtofeatgk H165 

PmEomijAcc 332.0 

PfgEtodtytoe 2733 

Pro Htal “K Acc 1671 

PegHIgbtoc. 15*4 

Peg Euros* Acc- - 129 J 

Peg Europe toe. — . 1280 

FegHUAner. 90 7 

Peg HU Amer lac__- 883 

Peg Puerile Acc 247 4 

PegGMal Ace.. 1271 
PigGtobarita 1243 


■H165BU 
532.0 3533 


031-66 3724 
*L0 356 
4 9 356 
49 453 
40 * 53 
47 156 
47 156 

40 163 

41 L63 


Vo Lu - 

42 £44 
42 £44 


Seated Fate liiuiwii Ltd 
30 City Aad. Loadna ECfr 2AV 
Deal log: 01-628 6626 


Pravident Motaa) IMtTtet H M uga n Ltd 

PM tocrae A Glh. 


055 Kqi Find Manugess Ud 

}£} 3SF0UPUlflSt.MtaDHStDrM22AF 
LZJ EmJlvAGen 557 8 I 


15* 
154 
356 
356 
4J| 000 


tii EdJuAGeo 570 6L7 

l/on 885 94 Dm 

Grit 4 Fixed Ud. 7£7 787 

Higher Inara. 1375 146.9W 

ii? Iiuraaitam 561 600m 

SmDIerCo's 7151.0 3*5 


030364779 
43 16“ 
42 269 
42 850 
41 072 
41 093 


Merlin Ftoud HaBmut Ud 

30 Si Jam Si, Loadm SW1A 1HB 
Merlin kMJ* Jtaf 10_.|4O 1 4£J 

Ecotogr 1490 320 1 

•Sab-dUMtdm 


01-925 1277 
45)106 
401 L90 


PM Hth AowGIh- 
PM E xitaum GUL- 
PMJaaviGta 
PMOxantafGU 



42 179 
. ._ JOT 

4661 126 

44 4 0 43 


Prudential Hutton Unit Trusts Ltd 

51-69 llfonf Hill. Hfonl Eon K1 20L 01-4783377 

Hoftam 



42 243 
- 800 

41 o oa 
.42 TL30 
4 2 0.00 
*2.7 £3* 

- ooo 

42 000 
42 454 
42 000 
-15 D 00 
42 360 


6. ft A. Trust 


45 I 0 J 0 KWuwBTt BairtaBtan Ltd (d 
10 Femtuxth Street Locdoc EO 


Dealers: 01-9290776 


41 000 

41 090 

42 102 
42 353 
42 813 
45 351 

- 129 
42 204 


aBess—Mft 1530 ml “sirs? %°7 

ST Unit Managers Ltd | 


UmhdU-6238000 


Metnoolite Uutt Trust Mugn Ud 

JDarkesLawe, PBUmEUrEltoUJ. 07074518* 

UKhnm 5*5 57.7 45 320 

Accra Unlto 506 392 44 008 

C K Growth ACC <8.0 5L0 L96 

GtobDbnm. 442 470 426 

Accra Units. 46.0 48.9 42 4.09 

61*8d Grewtt. 370 402 42 052 


Henan Ewdtr toe. 


5 sm ffifsz 


Hoilnni Erapraa- 

HHMBHcith-1 

Holtaro toll Sm Co. 
Hdhctn Jqjnnal 


Bto Fta cr. B Deretaklre So. LoadH EC2M *YJ 

01-2B32575 , Dealip»01-6 


CaltalOraJ. 

CnitalCAct) 



Confederation Foods Bogt Ltd 
LyttM Wta. Smnage. Hots 561 2HH 

Growth F«m 520 350 

Higataxne 24 4 25 9 

Jam 242 25 7 

Prorerlr Shares.— 251 267 

SnullerCss- 219 23 4 

C a n adian Exmirec— 48 1 49.3 

Erapeaa Exeant— _ 4LD *2 2 

PaeifK Eatreac 518 535 

USExampt. 7140.0 4L2 


.. 4.3 
41 84 

4.1 0 5 

. 27 

. . 34 

44 25 

45 32 

... . 12 
41 3.4 


PemtonExaroULl 

hncrouloulra 
US* Generali 
AmerSoecSItoM 
Jtato & GeaeraL 
Far Eatt * Gec.8 


Extra iDcrat. 51.0 34Jm 45 5 93 

(Accam Units) 31.7 500 45 5 93 

GlhYleW 1OT.6 113 0m 45 9.55 

(Accra ItotaJ 2160 2225 -1.0 95S 

Global toamw. 1452 1345m *L0 4.47 

(Accra Ualtsl 2382 274 7 *10 447 


2OT5 Tf K MW Adi 11149 

tall 2.3 I (Acnim Uumi |M< 


TO5 0.6 I (Aeon Untal.-1T7777777."I«90 


| Erapraa Speeul — 


CousistBit Unit Trust Mngt Co Ud 

20 Ccttthan Aroaue. Loacton EC2R IP* ( 
Comment UT. -—1242 2501 


_nhl in Utarn Unrtsl 1244.4 26001 *Ufll 004 

“ Csfcd Growth TmsU 

S* nS Amee Smllr Cos. 3L9 92 44 051 

SSI (Acorn UnrtD 303 56.9 43 051 

2SI Hcrl* American 425 450 45 175 

(Aeon Unto! *9.9 Hi 43 05 

Earopraa Special 368 60.4 4J 200 

(Accra tout*) S6B 60 4 43 200 

Earopraa-. S3 9 895 4B 206 

(Accra Units) 105.7 1114 4.B 1D6 

FiWolInM. — 5“ 24 4 41 IW 

(AtcraUrtU) 30 0 3L“ 42 £24 

General- 20O.Z 213.0 *17 £89 

(Accra Umtsl 2025 3005 4 9 £89 

touteeamy. mo 1266m 45 157 

(Accra Units) 128 0 1362 43 157 

Japan - . 3045 3Z3.9 42 0 20 

(Accra Uuhsl 307 8 327 4 43 020 


| i I Emjoiim-. — — 839 

ll ! (Accra Unhs) 105.7 

4t Futato In («*.._ H.9 

- (Accra urau) 300 

40 1 1-0 (General . 200.2 

“ (Accra Unttsl 2B25 


Midhtad Uutt Trusts Ltd 

Dewta Home, 192 ftre Street, SbeffleU, 5L 3BD 
0742 329888 . 

Britha In. 49.1 5£2 41 3.73 

(Aara (total 49.1 322 41 3.73 

Capital 106.9 114 0 40 £08 

i llWJ is*.* £08 

1308 144-1 4.7 L90 

198 9 2110 *L0 L90 

10£9 109 lad *U LM 

1254 1330 ta« LO* 

7DJ 746 634 

904 4.1 654 

4.1 042 


Ho! bom Jjpjnrte.| 

Hol born Hth Aavr H 
HoHoen Prendc IralTI 
MuiBoniSniCoi Jte 

HoHianiSpecSitL^M 
HaUin IIK Growth 


._... 637 

44 001 
— 0.05 

44 00* 
4.1 0.04 
. 732 
4J. 307 
. 43 £29 

9951 £52 


Smith & WiBfcmno Uutt Trust Mugn 
1 Riding Hoase St. Iinloo WU3AS. , 01-6375377 

SAWAroericn — .._ |13L6 1395 «*3[ £37 

SAW growth . 1 7093 8353 *1-23 206 

JAW tame. 9090 “620 *139 457 

S&WStottrSra J2H5 23751 *4bi L21 


ttilHer Management Ca Ltd 
31-45 Gredmn Streu. lindMEa , , 

Quadrant General 13348 3607 

(badrmt toaxaa ,2“9£ 316.7 

OmdramlMI...— ._. 3*7 5 3678m 
OasbaatSpecSHt 13372 378.01 


Sovereign Unit Trust Mugn Ud 
iactotoherohm Bronrowvth 0202290(22 

CatriMPrfmam 479 50.B -02 abb 

Income .. - *£7 45. J I -OJ 609 

top Gnnr tb *9.4 S£*| *o.i 2 ua 

MtomM «5 482 4J 3J1 

UK Growth 42.6 4021 4.63 


K-6I 14177 

£46 

472 

.... 153 
— L79 


fiotwo ee Fi nd Maa gen Jon . . jo* 5 323.9 -ojz 020 

Gartnorr Horn. 16-10 Uammrot SOW (Accra U.tol 307 8 327 a 45 0.3® 

London EC3R 8AJ (U423 1212 1 Jas«»Sdadal 1564 1664 42 003 

DuHnvsoah. 01-236 3883 I (Accra u3S5__ 157.2 167 2 45 000 

I Semte Reecbuc. 0800JD9 336 IK*"* 1 *" I3£i K2 


PO Bm. 136 BfCtoDtaBL KUKM3 4WL 

UKEratrkrc- 375 60 9 

UK Earn? Act. 995 632 

iniBiuliaui tot. 54.9 585 

IHenuuaiul Acc.. . SS5 OT 0 

Property Sb Inc. 386 410m 

PropernrShAct-.- 393 418 

an & Fiwri ta— 47 0 so a 

High income 47 0 50 0 


014! 19611 
4.1 35 

41 35 

4 2 20 

42 £0 
41 

41 

4 0 10 0 
40 60 


Brims (Accum] 735 

Dudhttl b£3 

OieitrolBii UKGtb...— 2*7 

HUmged ExessPL 270.4 

Practical iurUnel 659 

DolAcouid 123.3 

SoKialSts 107.2 

UKSriOpm OT 9 

UKSaallraCes. 1070 


Master Accra 153.2 163.0 

Pacific 1795 190 7 

j lAccuni Until 203.* £164 

Smaller Cm-. 1105 117 om 


40 150 
45 054 
45 05* 
4.7 1JQ 


TO 7 )U mmuu umur dun cm.1 -nrj u_>* 

tt.7 £14 SBtate-Cm 1105 117 bad 4.7 150 

SfcO • ii (Accra Up«0 13*.* 143.0 4 9 150 

2K9 47 £37 UK£«It» Growth 30 4 323 4 2 £06 

3 Jtfc (Accwn Ualtsl 30.9 5*.X 40 £06 


MeriditaGmB— 



Reoency Uutt Trust im gw Ud 
33FsmttioSi.llM(iieaa > M22M : .0U23656S5 

BriUA tarn*. J49.9 53 1 -T *.71 

British Growth — 1*9 J 523 1 411 £87 


Standard Life Treat Mgmt. Ltd 

_ , 0800393777 

Managed Aec_ _. |2b.7 28.4 1 idll 252 

UKEtorityCihAcz 3£1 3*£ 41 £72 

H5 High In* toe 1 325 34 *m -41 455 


UK Equriy Gtn AhC- 

UKEaaltyGentac 

UK Larger Co s Act. 


45 0*2 

43 5.03 

44 003 

43 361 

45 361 

44 1.72 
44 L72 

44 004 
4J 0.04 

L73 

45 077 
4.6 0 77 
44 104 
44 144 
4.4 353 
43J351 


Reliance UaJt More. Ud 

UbraeHdore. TDDtotar Wrih, KM 00*2510033 

BrivhJi LIU 1 20* 6 216.9 4 4)322 

Retina (6c) 1 139 9 1*8 7 -01 £12 

teUKeUta 1 1906 2020 1 42 1 £42 


d ten Larg COi 
Nth America! J 
Far Eatt Acc_ 


351 - £79 

10 4xd 44 £79 

00m 4.7 348 

219-0 4 7 1*8 

80m 42 756 

199 6 - 1.42 

244 - 153 

*61 44 

245 42 L79 


I Fund Managers 


Stewart buy Uutt Trent Mgrs Ltd 


Rudt Asset Mauagefnart (Unit TntsO Ud 
Part view Home. From Street, Beatm 

worsts 


Cram Unit Treat Services Ltd 
Crown Houu. Wofclag GU21 UW 

American 1032 U£2 

Canadian Gwth 206 219 

Eroopao. 919 980 

Growih 268 6 386 3 
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ACROSS 

1 Means of assessing ground 
rents? (7.5) 

10 Scoffing at fencing (7) 

11 Salinger's fielder in the long 
grass (7) 

12 Affair of the tinkling note (5) 

13 Composer of sad organ pieces 

( 8 ) 

15 Becoming sentimental, play 
snooker in the Crucible (7-3) 

16 Quantity in service 14) 

18 Towers of strength (4) 

20 Reptile Alan dreams about ( 10 ) 

22 This tough soldier has nothing 
to control (5) 

24 Stern, for example, applies tt 
to the bow (5) 

26 Perfectly good headlight in the 
pictures (7) 

27 Army takes a long time to 
achieve security (7) 

28 Feel tip Is outrageous? One 
dose lay it on thick! (7,5) 


7 Australian toothless creatures 
loosely chained (7) 

8 R3 his concern? (13) 

9 No thoroughbred spaniel 
found in the vault (5-8) 

14 Ornamental moulding to inter- 
est curate and dressmaker? 
(3-3-4) 

17 Tweed available for former US 
president (S) 

19 Murdo upset, taken in by doc- 
tor, gets a sweet to suck (7) 

21 Women's work for girl over 
personnel (7) 

23 A price to be paid for Bikini, 
for example (5) 

25 Oxford, perhaps, for Sunday 
work in the garden (4) 
Solution to Puzzle No.6,657 
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DOWN 

2 Sign to approve first of many 
perhaps (7) 

3 It gives increased security to 
locks ( 8 ) 

4 Border advantage (4) 

5 Priestley, we bear, also carted 

off tlO> 

G Entertainment showing in this 

London district (5) 
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Phillips ft Brow Trust Ltd 

3081 « 
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Bank Accounts _ 
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LONDON STOCK EXCHANGE 


Account Dealing Dun 
Option 


'Fust Dn1u» 
Dealing* dona 
Jim G Jnn 16 
Jnn 20 Jane 30 
Jnl 4 Jnl 14 


DetAarar Last Account 
tiona Dralinga Day 
Jnn 16 Jon 17 Jnn 27 

Jnne 30 Jnl l *, 1 11 

Jnl 14 Jnl 15 Jal 25 

■"JO* mi* t«fc» pln> from 


IT WAS a switch-back trading 
session in the London equity 
market yesterday, with early 
gains sharply reversed after dis- 
comforting statistics on UK trade 
and average earnings revived 
worries over inflation. A weak 
opening on Wall Street also 
depressed the market at the 
close. 

Turnover was disappointing, 
with little sign yet of significant 
movement into UK equities by 
the big investment funds. How- 
ever. equities bounced back after 
dipping to within a couple of 
points of the FT-SE 1855 resis- 
tance level and the City remained 
somewhat more optimistic than 
it has been for many weeks. 

The FT-SE 100 Index was 10 
points up in early trading with 
the overnight firmness on Wall 
Street buoying sentiment, if not 
turnover, in London. Howev- 
er.the rug was swiftly pulled 
from under both equities and 
Gilts by the announcement of a 
revised UK trade deficit for the 
first quarter, from the originally 
projected £1.9bn to £2.Sbn. 

Following within minutes 
came the announcement that 
average UK earnings were show- 
ing an annualised rise of 8.75 per 
cent, and equities swung down- 
wards to show a net fail of 12 
points at worst, with sentiment 
additionally dampened by an 
early fall of 30 points in the Dow. 

After a modest closing rally, 
the FT-SE 100 Index ended a net 
7.4 off at 1861.9. Seaq turnover, at 
467 -5m shares bore witness to the 
continued absence of the institu- 
tional investors. 

For many share sectors, most 
of the day passed without much 
activity on either the buy or sell 
side of the market equation. The 
fall largely reflected a bout of 
nervousness, brought on both by 
the UK economic data and also 
by reports in the German press 
that the Bundesbank might be 
about to raise its securities repur- 
chase rate. 

Tbe international blue chips 
headed the downswing but ral- 
lied before the end of the session. 
British Gas pleased the market 
with its trading figures, but the 
rest of the energy sector was 
quiet. Consolidated Gold Fields 
moved up sharply, although 
some analysts now doubt tbe bid 
stories which have circulated 
recently, and prefer to upgrade 
the stock on the fundamental 
strength of its gold interests. 

Government bonds, already 
weak in response to a fall in US 
bonds in Tokyo overnight, took a 
further turn for the worse follow- 
ing tbe UK trade and earnings 


Gilts and equities suffer widespread losses 

much retail selling was _ Q 9 m 

SsKSS trade and earnings statistics 


UK 


data. Not much retail selling was _ 

seen, but the absence of support <#’-*« *4 

was enough to take % off prices B a 7rE B I 

at the long end and around V* in ^ 

the mediums. 

Index-linked brightened a 1 

shade when the UK earnings fig- FI 

ures reawakened inflation fears. 

But gains were very small, and J"* 

turnover thin. 16 

British Gas stood out, with a coKnuimn sen 89.85 

rise of 5‘.a to 184 Vip. topping the 

list of active stocks with turnover F,red |n «w - * 48 

of 30m shares after delighting the _ 

market with a significant 0rtlnw * mbi.g 

increase in the dividend payout. MdU ._ 

Some analysts bad predicted a 
payment total of 7.5p. so 8p a 

share was very well received. Q* d* vi*m 4.49 

“This represents a significant EammgsYid. ^(fuio 

change In policy 2t British Gas", p/e Ratio tneur) 10.S8 

commented Mr Phillip Lambert seao Earvins i5t»n) 2sozti 

at Kleinwort Grieveson. pointing equh» Turnover (£mi .. 

out that the higher payment was m . 

made despite the boards com- 

ments on reduced domestic gas 

sales because of warm winter — 

weather. , . , V lOpeningl Il0 a.m. 

Defence-orientated Eiectncals ■» 401, * •, am o 

were the day's heaviest traders. ‘ 

Support was generated by the 

feeling that, contrary to some „ , F 

estimates, the decline in Govern- Bail 100 Govt. Sra is/10/3 

ment spending on defence would LONDON REPO 

be less severe than envisaged. 1, , , 

BZW has held a series of semi- to around 103Sp at one stage, 
nars or presentations with com- Glaxo in contrast, finis 


FINANCIAL TIMES STOCK INDICES 


4.45 445 4.53 450 3.21 b.fc At 

1142 1141 1164 LI 57 7.74 Wto 

10 68 10 66 10.48 1054 15.90 CHtEdgw Baryams 

30,017 25.773 25.040 25.790 49.867 

1589.48 1064.99 1504.26 1517 85 158*26 5-Day awr!^e'"Z.”” 

31.143 26,416 31,294 30,223 58.861 Gilt Edged Bargains 

533.0 390.6 388 1 591.0 704 J ESmJvSw'® 


18 Since Compilation 

Low High Low 

8697 127.4 4918 

(13/11 (9/1/35) a;l/75> 

94.14 105 4 5053 

(6/11 (28/11/47) W 1/75) 

1349 0 1926 2 49 4 

(8/2) (16/7/87) (26/6/401 

195.4 734 7 43.5 

03/5) 05/2/831 06/10/71/ 

S.E ACTIVITY 

lias f June _15 [ June. 1*1 


Emily Bargains . ... 
Equity Value 


10 a.m. 
1492.2 


11 a.m. 
1490.1 


12 p.m. 
1488.2 


1 p.m. 
1482.8 


2 p.m. 
1482.5 


[3 P.m. 
1476.4 


4 p.m. 
1479.5 


Day's High 1484.9 Day's low 1475.4 


estimates, tbs decline in Govern- I BmltJOO Govt. Sees lS/IO/26. Ftod^nt 1928. Ordinary 1/7/35, Sow Mines 12/9/55. S E Acthrfty 1974. * Nil -10.48. 

ment spending on defence wouW | LONDON REPORT AND LATEST SHARE INDEX: TEL 0898 12300 1 

be less severe than envisaged. *■ ■ ■ ^^—4 

BZW has held a series of semi- to around 103Sp at one stage. 1 cooling of speculative passions of inquiry which took the price 6 

nars or presentations with com- Glaxo m contrast, fmisned also brought a fall in Abbey Life higher to 407p Boddineton also 

panies and the Ministry of only a few pence above the low-1 (334p). attracted keen interest and 

Defence this week. Other security est with a fell of IS to 965 p. BOC National Westminster gave op gained 7 to lGlp while Vans 
houses have hosted similar settled 9 V: cheaper at 406 '-ip, a further 5 to 570p as the down- improved 4 to 577p. 

. , , _ „ whde Beecham recorded a more grading by Warburg Securities Disappointing annual results 

BZW particularly favours Fer- modest loss of 5 at 469p; the com- continued to bite. The other prompted a sharp reaction of 17 
ranti, higher at S2p after turn- pany announced proposals yes- clearere were dull. Morgan Gren- to 293p in Johnson Matthey, 
over of 8.4m shares, but GEC terday to buy in up to 10 per cent feu at 340p slid lower in a weak while Flexello, reflecting the 
were more active - 10m shares ofib own shares m the market merchant banking sector. half-year loss, dipped 16 to 125p. 

traded - and the close was 4 ‘>4 up Keuters, persistently bought in With the exception of British London International Group 
at I53p. Plessey also changed the US recently gave up 8 to Gas, the energy sector had a produced preliminary figures in 
hands freely although the price 543p. Wellcome, down to 547p at qu iet session. There was specula- fine with market expectations 
recorded little overall movement, one stage, finished a similar five demand for Ultramar, up 8 at but met with profit-taking after 
while volume in Eacal Electron- amount down at 549p. 309p on the market’s upgrading the recent good run and the 

ua, slightly harder at 31Gp. Sellers a gam held co mmand m 0 f the Canadian refinery assets in shares closed 6 down on the day 

linn C. Aw* <*nn~nf* IJiltf nlCll IHfl nraiTVt —v vvmvn nV *1 _ _ »» at. _ v .. . . . 9 ? -a ™ 


Favourable comment on the 


ics, slightly harder at 316p. ^fj^ers agmn held co mmand in 0 f the Canadian refinery assets in shares closed 6 down on the day 

totalled 5.4m shares. PiUongton. (town o more at 204p, the wake of the prices achieved at 270p. 

General Accident gave up after uninspiring comment on by Texaco's asset sales. Favourable comment on the 

another 2 to 925p. as the market the figures. Trading continued at But BP new at 68Vip, and the annual results prompted occa- 
anticipated a statement this a high level with around 5.7m 0 ld at 266p traded quieUv and sional support for Yale and Valor 

morning on a possible purchase shares changing hands. both Enterprise Oil (450p> and which improved 9 to 290p 

of the Bnerley group’s 35 per Royal Insurance ended LASMO (449p) shaded easier. Apart from a further specula- 

cent stake in NZI - or perhaps the unchanged at 414p, after Adelaide Dauphin International, an five flurry in Storehouse, which 
whole of the equity' of the New Stea m ship disclosed that it had office seating company, began touched 270P bid before settling 3 
Zealand insurance and fin a nc i a l fransferred its 6 per cent stake in trading at a premium on the up on the day at 253p, Store 
services group. Royals to a jointly-owned subsid- recent placing price of IQ5p. With shares nagged an unexciting trad- 

The London market is wary of iary. London was puzzled by the a fully-listed quote, the shares ing sesSonT 


rumours of a price tag around deal which includes a repur- opened at 112p and progressed to 


£7G0m for the whole of NZL Such chase option at a higher price, close first-time dealings at 116o Profit-taking : m the wake of toe 

a price, implying a fund-raising but read it as a move by Adelaide Scottish & Newcastle regained left Body 

need by Gen Acc. could hurt the to ease fi nancin g on the stake, ground late in the day when an “OP d0WIl3 ?®1 6 f Dp -. D . 


group's shares. which could be locked in if Group institutional buyer appeared and press r? p01 J t ^? t A In,tas ' 

The sharp early setback on VIctoLre of France completes its the shares closed 4 deareron bal- 
Wall Street yesterday set the seal rumoured link-up with RoyaL ance at 329p. Other Brewery lead- 
on a drab day in the Interna- The same factors appeared to ers nicked un shortly afterwards. 


sharply higher profits touched ofi 

. _ . . ers picked up shortly afterwards, 

fional stocks. Lack of fresh sup- reduce the likelihood that Ade- but the majority still showed *iew uiruc amh 

port saw quotations drift back laide might show interest in mino r losses at the end of the WEW n, ' ano 

after a small early improvement. Commercial Union, but shares in session. Regional issues contin- new htqhs na 

with the reaction gaining Commercial added 6 to 404p on ued their run in the opposite amewcams m cahadjaio m banks ® 

momentum in the wake of US market rumours that Winterthur direction with the sootlieht B * EWtra i®> wulmkm m chemicals 

influences. Most quotations, how- of Switzerland was now the inter- swinging to Wolverhampton & EEK? SSS S 


an upsurge in the shares which 
ended 17 higher at 84p. 

VSEL Consortium produced 
annual pre-tax profits for the 
year of £l?.6m which were above 
amrket expectations and the 
shares moved ahead strongly to 
close 17 up at 480p. Hoare Gov- 
ett's analysts are bullish of the 
stock and are now forecasting 
earnings per share of 80p for 1990. 
They also reckon the group has a 
good chance of winning the 
Canadian submarine contract. 

Uuigate confirmed that tt had 
experienced a pretty rough year, 
revealing annual profits lower at 
££Mm compared with £l04.7m last 
time. The shortfall was no sur- 
prise to the market, however, and 
the shares hardened before eas- 
ing to close slightly easier on the 
day at 325p. Current favourites 
elsewhere in the Food sector 
slipped back on profit-taking led 
by Cadbury Schweppes, down 9 
at 40lp, and Tate & Lyle, 13 lower 
at Slop. A securities house “sell" 
recommendation triggered pres- 
sure on RHM. which fell 6 to 
374p. 

Trusthouse Forte enjoyed a 
late advance which left the price 
8 firmer at 254p on turnover of 
nearly 6m shares. 

A quiet day in the building sec- 
tor was enlivened by a late jump 
of 22 to 182p in Stanley Miller in 
response to news that Helical 
Bar, the property group, has 
acquired a 5.1 per cent stake in 
the company. Persistent demand 
for S. Miller recently was thought 
to have mainly reflected develop- 
ment prospects for some 25 acres 
of land on Newcastle's Quayside. 
Helical Bar closed 5 better at 
340p. 

Leisures brightened a drab 
market with a host of good fea- 
tures. Barr & Wallace U A‘ 
spurted 9 to a high point for tbe 
year of 272p while Marina Devei 
opmect rose 11 to 298p and Lei 
sure Investments 6 to lllp. Radio 
stocks featured well with Picca- 
dilly up 8 at 115p and Radio 
Clyde 7 higher at 171p. Prestwich 
were one of the few casualties 
and fell 7 to 126p. 

Currently popular Publishing 
and Paper issues retreated as 
short-term investors realised 


profits accruing on the trading 
Account. United Newspapers 
reacted 6 to 428p. while Bnnzl 
gave back most of Wednesdays 
rise to close at I50p and Keen 
International slipped 5 to 408p. 
Expansion hopes lifted Retson 2 
to a 1988 high of 94p and smaU 
buying in a limited market lifted 
FKB 14 to 260p. Agencies had 
contrasting features in Saatchl & 
Saatchi* down 20 at 403p, and 
Gold Greenlees, 7 up at 274p after 
impressive annual results. 

Marler Estates led the way in a 
lively property sector following 
news that Priest Marians had 
bought an extra 0.5m shares on 
Wednesday at 72p to increase its 
bolding to 5.2m. or nearly 7%. 
Dealers admitted that they were 
puzzled by the move and after 
some concerted speculative buy- 
ing Marler closed 12 up at 83p. 
Priest Marians remained unaf- 
fected by tbe news and improved 
just 1 to 383p. 

Elsewhere there were signs of 
profit-taking near the end of the 
account as Hammerson “A" lost 
12 to settle at 629p. MEPC and 
Land Securities also eased after 
good runs, down 8 to 552p and 6 
to 592p respectively. 

S Jerome bounded 18 higher to 
238p following a strong “buy” sig- 
nal from BZW. The securities 
house rate the shares exceptional 
cheap at the current 35-40 per 
cent discount to the market. 

Harrisons & Crosfleld was the 
hig hligh t of Overseas Traders, 
improving U to 629p on the back 
of news that the severe drought 
in tbe US could push up the price 
of agricultural commodities. 

' H&C's principal activities include 
the production and distribution 
of agricultural food products and 
anim al feeds. 

Inchcape also fared well as the 
market continued to respond to a 
strong buy recommendation from 
Chase analyst Mike Smith, who 


expects the Inchcape price to 
reach 240p soon. As it was. the 
stock closed 5 better at 207p. 

Business was brisk in Traded 
Options, particularly in British . 
Gas. which with 6.874 calls and 
2,4 30 puts accounted for almost a 
third of the day's total volume of 
34,328 (23.784 calls and 10,544 . 
puts). Gas excelled on the back of 
its figures and the Increased 
divided. The other star performer 
was again Hanson Trust with 
1,375 rails and 1.016 puts as mar- 
ket-makers were reported to be 
dealing almost exclusively 
amongst themselves. Storehouse 
options were also active, particu- 
larly fa the October 240 calls. 

Traditional Options 

• First dealings Jane 13 

• T-ms* dealings June 24 

• Last declarations Sept 15 

• For Settlement Sept 24 

For rate indications see. end of - 
London Share Service 

Dealers reproted a quieter day's . 
trading in the Traditional option 
market. Money was given for the 
call of T. Cowie, Rex Williams, 
Asrtra Holdings. Bristol Chan- 
nel, Oceonics, Singer and Fried- 
lander. A put was arranged to 
Helical Bar, hut no double 
options were reported. 

London 5E : 

Sha res Traded (mfltton) 
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TRADING VOLUME IN MAJOR STOCKS 


The following is based on trading volume for Alpha securities dealt through the SEAQ 
system yesterday until 5 pm. 


ever, dosed above the worst ICL ested party. 

in particular, staged a good rally. Among life companies. Pearl 


. ““L “*•‘'“■*6“- STORES m ELECnOOILS 01 BRHNEERMO (3) 
swinging to Wolverhampton & foods id industrials izi) insurance m 
D udley. A press article suggest- (-sbwrs pj motors m newspapers (i) 
ing that the group was a^me S 


ending 6 off at 1047, after falling ran back by 18 to 509p, and a takeover target aroused a flurry I mines «q tmrd market 
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- : ^ LONDON TRADED OPTIONS 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


CAI l s 

Jnl I Oct I Jan 


EQUITY GROUPS 
& SUB-SECTIONS 


Thursday June 16 1988 


Est. Gross Est. 

Figures .n wrentteesdtow number of ^ ^ Yiffi Y&d% Ratio W 

stacks oer section Hfl q,^ (MaJI , (Aa ^ (NrtJ to date 

% I25°.'o) 

1 CAPITAL GOODS (208) — 785.10 -8J! 5!97 3.W 1Z50 11J] 

2 Building Materials (29> 1022.Z1 HIJ 10.73 4.M 11.98 113t 

3 Contracting. Construction (35) .159056 -05 10.20 3J6 12.96 2S.92 

4 Eiectncals (12) 2097 JO -03 8.99 4.77 13.75 45J3 

5 Electronics (3D 1675 JS -rt.9 HM 327 13.19 17.77 

6 Mechanical Engineering (561 40258 -8J 9.66 4J3 12.92 6JS 


Wed 

Tue 

Mon 

Year 

Jun 

Jun 

Jun 

ago 

15 

14 

13 

(approx) 

Index 

Index 

Index 

Index 

No. 

No. 

No. 

No. 

78655 

78154 

77148 

961.73 


8 Metals and Metal Forming (8) 477.67 

9 Motors (13) 277.11 

10 Other Industrial Materials (24) 1302.46 

21 CDN5UMER GROUP (187> 1098J3 

22 Brewers and Distillers (21) 1139.23 

25 Food Manufacturing (23) 974.71 

2b Food Retailing lib) 2034.S6 

27 Health and Household (12) 1863.92 

29 Leisure (30! 1348.02 

31 Packaging & Paper (17) 509.06 

32 Publishing & Printing lib) 3441.04 

34 Stores (35» 621.65 

35 Textiles il7) 598.40 

40 OTHER GROUPS (92). 900.45 

41 AgenciesUP) 1201.00 

42 Chemicals (20) 1063.26 

43 Conglomerates (13* 1209.53 

45 Shipping and Transoort (12) 1928.07 

47 Teleotwne Networks (2) 96056 

48 Miscellaneous i2b) 11B5.73 

49 INDUSTRIAL GROUP (467) J 973.93 

51 Oi I & Gas (liT Tl869.60 

59 589 SHARE INDEX (500) 1049.65 

fal FINANCIAL GROUP (122)..........,... 715.83 

62 Bards IS) 677J2 

65 insurance (Life* IB> 1053.43 

bb Insurance (Composite) (7> 563.22 

67 Insurance l Brokers) (7) 100S.00 

68 Merchant Banks (11) 368.51 

69 Property (51) 1249.48 

70 Other Financial (30' 390 .59 

71 investment Trusts (SO) 901.78 

81 Mining Finance (2) 543.40 

91 Overseas Trader; (8) 1140,67 

99 ALL-SHARE INDEX (712) 962.26 


FT-SE 100 SNARE INDEX 4 


FIXED INTEREST 


PRICE 

INDICES 


Index Day's 

_ Wo Change 

I861T9I -74" 


10.73 4.84 11.48 1136 1027.79 1024.14 1007.75 125743 

10.20 336 12.96 25.92 159539 159554 1581.67 172 M4 

8.99 4.77 13.75 4533 218334 208737 2058.46 2406.99 

HM 337 13.19 17.77 166035 1642.65 163231 214133 

9.66 433 12.92 635 4A438 40L27 397.14 503.95 

10.01 3.91 1234 UK 475.17 468.47 46131 53230 

11.64 4.42 9.97 5^2 27125 27639 27238 36339 

9.06 430 1333 2134 1312.78 1308.83 1281.92 1589.06 

8.00 3.51 1437 13.03 1106.08 1102.07 108530 1339.98 

10.44 334 12.03 1338 114134 113734 1118.71 121237 

8.45 3 33 15.15 13.67 98634 987.93 97748 1031.77 

834 3.19 16.18 21.46 203632 2037.75 200132 258931 

6.73 2.62 1730 10.93 1K3.97 187338 1826.94 252535 

7.82 3.53 1633 1836 134239 1343.96 133436 139031 

9.49 3.95 133 9 6 4 8 51539 50434 497.74 69749 

8.24 4.43 1530 44.73 3475.19 344132 341239 420135 

104 6 3.90 12.93 11.24 826.78 8253 9 815.73 U3447 

11.45 4 35 10.19 10.99 599.49 59231 58434 81038 

10.72 439 1L43 10.17 90438 902.91 B8843 110830 

6.90 2-25 IB. 29 1131 121532 1206.42 117631 161031 

1139 433 10.73 2133 1867.73 1071^ 1034.97 1360^5 

10.28 436 11.18 16.27 121&67 121231 1190.79 1360.84 

11.18 4.63 1136 29.61 194648 194940 1920.B5 2251.46 

11.44 457 1138 fl.OO 957.42 96858 94T.BB U7338 

11.06 4,27 10.26 1936 U95.02 1181.69 1185.65 151237 

933 333 12.96 12-04 97833 975.09 96034 U92J3 

1039 537 12.02 39.M 186445 1865.01 1847.93 2208.69 

9.781 4.09 12,32 ~~1434 1C53.73 IBS035I 103533 127832 

“~~T 438 - 1438 1 71833 72938 71237 607.01 

2132 6.01 638 1833 680.17 689.75 67639 84177 

4.76 - 24.97 105937 1045.73 1047.63 114434 

5.25 - 1332 56246 56133 55932 598.71 

956 632 1332 2637 106933 108839 97833 122132 

3.77 - 3.94 371.40 37337 372.27 40L96 

4.85 258 2638 11.21 125831 1256.03 123330 123934 

9.94 4.78 12.51 5.96 39245 39332 39L45 52246 

2.92 - 10.24 99447 899.47 88832 107032 

8.89 3.46 12.72 842 53638 532.47 53133 49035 

10.20 4.90 1133 2743 1136.73 113130 112230 105235 

- 4.15 - 1459 965.71 96335 95037 1149-23 

Day's Day's Jun Jin Jm Jm Jim Year 

Hah Low IS 14 13 10 9 ago 

187331 185631 18693 1 1 8664 1 lSSSjl 16493 1 18413 1 22932 


53444 B1038 
B8843 110850 
117631 161031 
1034.97 1360^ 
1198.79 1360.84 
1920.B5 2251.46 
94T38 117358 
1185.65 151287 


AVERAGE GROSS 
REDEMPTION YIELDS 


1 5 years 

2 &-15 yean 

3 over 15 years.... 

4 irredeemables... 

5 All stocks 

Latex -Linked 

6 5 years 

7 OverS years 

3 1 All stocks 


Thu 

Jun 

lb 

Day's 

change 

°o 

122.63 

-8.21 

140.02 

-0.60 

149.47 

-0.01 

16658 

-0.60 

136.85 

-0.53 

128.21 

■*0.06 



121.73 



10 1 Preference 1 93.21 -051 93.68 - 


{■Opening index 187L 5i 10 am 18795( U am 1875.9-, Noon 1872.7j 

16b0. 


xd adj. 
today 

xd adj. 
1988 
to date 


5.51 

- 

6.46 

- 

6.67 

— 

651 

6.19 

_ 

0.51 

- 

1.46 

- 

157 

- 

5.80 

- 

342 


J British Gncrnnent 


5yrs.. 

OverS jn 

5yrs.. 

OvwSyri 

5 years 

15 years 

25 years 


Thu Wed Year 

Jun Jun I ago 

16 15 kappros.) 


8.76 7.96 

9.88 8.75 

8.93 8.76 

941 852 

947 8.98 

948 8-98 

931 9.00 

9.41 940 

9.16 8.90 

8.98 352 


1 Lon 5 years 834 8.76 7.« 

2 Coupons 15 years 948 9.88 8.7! 

3 25 years. 9.02 8.93 8.7f 

4 Medium 5yean. 932 941 83! 

5 Coupons 15 years 938 937 8.91 

6 25 years 930 948 8.91 

7 High 5 years 9.41 931 931 

8 Coupons 15 years. 932 9.41 941 

9 25 years. 936 9.16 8.90 

10 Irredeemables 936 8.98 832 

bdo-Linked 

11 lBfldll»irate5 ,, .p 5yrs.. 2.62 2.64 237 

12 Inflation rate 5”'» 0ver5yrs 330 3.80 3.7C 

13 Inflation rate 10 e * 5yrs.. 1.71 1.72 240 

14 Inflation raie lO'i OverSyrs 3.65 3.65 3.68 

"15 Dtbsfi 5 years.. . 1031 10.22 9.66 

16 Loans 15 yean 1034 1033 935 

17 25 years. ...j 1057 1035 9.98 

18 1 Preference ll 95x1 9361 1040 

ipm 18673:2 pm 1865.9; 3 pm 1858 3; 330 pm 1860.6; 4 m 


Allied Lyons 
(■429 ) 


Btil Airways 
(•148) 


Brit & Comm. 
P263 ) 


Cable & wire 
(W) 


Com Gold 
(*1083) 


Conran Ids 
(•348 J 


Com. Union 
(*405 ) 


Brttbb Gas 
(■IBS) 


Grand Met. 
1*519 ) 


Land Seontia 
PS91 ) 


Marla A Spencer 
(*176) 


RoUc-Hoyt* 
(125 ) 


SMI Trans. 
(•1060) 

S tm eno u s e 

Trafalgar How 
P317 ) 


Woohmrth 

rasoi 


58 68 3 

36 48 U 

16 28 35 


19 23 

9 13 


40 I 3 
28 | 8 
22 | 22 


33 

191* 27 

10b 17b 

60 70 


53 60 

30 38 

16 

140 175 

73 

83 120 

42 50 

27 35 

15 24 

57 67 

38 48 

19 :_ 

12b 17 

4b Bb 

17 20 


41 50 

22 33 

~ 73 B5 - 

45 57 

20 30 

83 105 12 

33 

33 55 67 

39 “W - ! 

26 34 

16 26 

113 120 

72 80 

35 50 

23 28 

12 16 

5 9 


22 1 

16 3 

12 8 

56 
42 
27 


2.64 2.47 
3.80 3.76 
1.72 240 

3.65 3.68 


Brh_ Telecom 
P2« ) 


Cadbury 5chK 
(■401 ) 


48 

No* 

58 

May 

68 

27 

38 

47 

U 

n 

35 

16 

28 

- 

9 

3b 

19 

11 

26 

IB 

S5 

60 

72 

31 

42 

52 

U 

23 

33 

26 

■ 29 

33 

10 

17 

21 

3 

6 

13 


t Flat yield. Highs and lom record, base dates, value and constituent changes are published in Saturday issues. A new list of constituents Is 
available from Uw Publishers, The Financial T unes, Bracken House, Gannon Street, London ECAP 4EY. price 15p, hr posL 32p. 


55 68 20 

38 52 37 

52 56 3 

30 37 10 

IS 23 28 

57 67 

35 48 



V>. 

V J ■ -a. 
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WORLD STOCK MARKETS 


CANADA 



TORONTO 

2pm Prices June 16 


■ mud!. 
4» <75 


32SS3 AMGA tnt 468 <70 <73 

802AMtaHPr S22'z 22% »%- % 

1UQ0 Ao^eo E stall ib% ia%+ % 

2900 Alton En Cl7l« 17 17if 

2851 Atom N STS 5 ! 13% 135* 

001036 Alcan *»% a 8% SB + % 

133 AJgonw St 322 22 22 - % 

mteSABarldi SZ7% 27 Z7 + H 
2300 Asamera (11% 11% 11% 

0707 Also If 89% 0% »%- % 

Mia BCE mo S37>f 30% 37 

7D673BCE D 370 360 360- « 

1000 BC 8ugar A M0% 30% S0%- % 
606 BOR A *11% 11% 11%- V 

429 BP Canute fH>% W% 1W»- % 
<7866 8k Mona 327% Z7 27%+ % 
K7577 Bk NScot 313% 13% 13% 

1400 Baton 6M% H% 14% - % 

3 0500 Balmoral 217 za 213- 1 

WOBomMrA 311% 11% 11%- % 
4590 Bomadr B 311% 11 1 1%- % 

SIMOBMVHir |w 13% 13% - % 

1S1M Braacan A 320% 20% 26% 

118200 OrtwWT 36% S% S% 

«ttBCFofP 310% 16% 19%+ % 

12710 BC Raa BE 83 65 

15100 BC Phono S28% 26% 28%-% 

3720 Biuneor S16% 18% 18% 

2360 Bnmawk *«% ta% 13% + % 

SBS60CAE 36% 9 »%- % 

1B376CCLBI 37% 7% 7% 

aaosococuia s»% ai% 32 

GOO CFCF 319% 19% 19% 


1700 Computtog (s% 5% S%+ % 

122245 Con Bath A 318% 76% tt%-% 

57100 Con TVX *10% 10 IB - % 
400 Cneum Qaa *24% 34% 24% 

2B50 COftwxt B 512% 12% 12% 

SOGoTDy A 317% 17% 17% 

aooCoacan 311% 11% 11%- % 

8164 Croon* A < SS% 5% S% 

2*n Damaan A SB 5% B + % 
10968 Denson 8 1 35% 6% S%- % 

88800 Dorian 511% 11% 11%+ % 

500M*nsn A? 37 7 7 

ED480 Dotaaeo *23% 38% 28% - % 

43*888 Duma Pam 141 139 139- 1 

1571 □ T era to 518% 16% w%+ % 

OOODomor 514% 14% 14% 

1014 Donohuo S28 29 29 

eOOOOuPoMA 328% 29% 28%+% 
19178 Dylaa A 510% 10 »%* % 

34190 Ecno Bay £27% 27% 27%+ % 

2000 Emu 612% 12% 12% + % 
l50Emptn*Af Sii% 11% n% 

4700 Enftvkt 37% 7% 7%- % 

8900 EtfiisfySv A *5 490 S 

1300 fca ma so a 9 
5*00 FPt Ltd 313% 13% 13%+ % 

12B9T3 FkrtxSfl 525 % 25% 25% 

3073 Fed Ind A 517% 17% 17% 

2000 Fad Pten 312% 12% 12% 

MOO On Trace 37% 7% 7%+ % 

fiOOO Rnnlng L 522 % 22% 23% 


2000 Fad Plon 312% 12% 12% 

MOORnTracs 37% 7% 7%+ % 

6000 Firming L 522 % 22% 23% 

1600 FCBy Rn $16% 16% 15% 

VJ7D0 FUaiSthA > S7% 7% 7%- 


SBSaOCAE 39% 9 ■%- % 

18376 CCLBf 37% 7% 7% 

aaosococuia ss% 31% 32 

600 CFCF 319% 19% 19% 
4060Cantolor 315% 16% 15%.+ % 

S300 Cambrtda 527% Z7% 27%- % 
0070 Camp Raa WO WO W0+ S 
2S50 Camp Soap 317% 17% 17%- % 
44978 Campaaa I 819 18% 19%-% 

7300 C Nor MM 316% 16% 15% 

Z79 CO tnvaH **0 % 40% 40%- % 
134934 a Bk Com 323 % 23% 23% 

1000 C Marconi 317% 17% 17%+ % 
164SBC OcdanHl 317% 17% 17% + % 
2*0361 CP LU 823 22% 22% - % 

6100 C Doxy $8% 9% 8% - % 

68320 CTlra A I 316% W « - % 

3050 CU9I A f 319% 19% 19%+% 

3500 CUM B 319% 19% 19%+ % 

1600 Canamax o 39% 8 9%+ % 

2Q0CanamA I 37% 7% 7% 

290*70 Cantor 529% 29% 20% + % 

900 Cara 313% 13% 13% - % 

1200 Caia A f 313% 13% 13% 

700Carana 320%. 28% 28%+ % 

23600 Caucuses 35% 3% 5% . 

600 Plan— ■ S25 24% 25 + % 

054 Can Capital SU 11% 11%- % 
07548 CenCap A SW 9% 10 
7800 CantFd A 37% 7% 7%- % 

1340 Guar Trace 320% 20% 20% - % 
290 cnaran 340 340 340+ 9 

1248 ChWtmn 314% 14 M 

28570 Ckmoiax 311 10% 11 + % 

200 Co Stoat ( 315% 16% 15% + % 
80696 Corntnco 321 20% 20% - % 


101 Katty DA 336% 38% 36%+ % 

500 K*rr Add 322% 22% 22%- % 

10372 Laban 329% 22% 22% 

7SS8 Lac Ufwta Si5% 15% 15%- % 

213600 Laeana 312% 12% 12%+ % 

1611 Lxtarga p 323 22 % 22% - % 

31000 Laldlua A SW% 16% W%+ % 

707418 Laanw B I Sis% 15% 15% + % 
300 IjUir Or B 98 8 8 

5500 Unwitl A 313% Q>2 13%+ % 
00612 Lobtow Co 311% 11 11%+ % 

158725 Lonvetf SK\ 15% 18%- % 

6805 Luawniei SS% 5 5 - % 

900 UDS A 327 27 27 + % 

500 BIDS B 323% 25% 25% + % 
31325 Mac Kerala 480 470 *00 

227D0 Melon H X 312% 12 12% 

4000 Mem HT I 111 10% 10%- % 

54839 MuemUan 390 19% 19% - % 

3397BM40naAI 313 13% 12%-% 

BOO Manama f 616% 16% is% 

109 Mark Ra* 310% 10% 10% - % 

64428 MaacatG 310% W 10% 
i2Daue Myra 55* 5* 54 

8700 llumat S14 14 14 

10120 UeiBflM 311% 11 11 - % 

SOOUdMOy (9 9 9 

1(7100 Mimosa 321 21 21 + % 

32390 MM Cora 300 290 295+ 8 

22900 MOMOO A I (24% 24% 24%+ % 
*8001 Moara 331% 30% »%- % 
21150 Muacecho 385 375 375+ 3 

133022 Nat Bk Can 310% W% 10% 

33900 N BuMnaaa 275 286 266- 10 

700 Nl VO Two (20% SO% 20%- % 
16*7 NaMTM Ent (17% 17% 17% 

32749 Noma A (16% 15% 18 - % 
27932 Rwanda F (16 15% 19 

6BB20 Noranda 523 % 23 23%+ % 

5244 Korean (20% 20% 20%+ % 

5*16 Norm A I 317% 17% 17% + % 

35300 NCOHa (19% 10% 19% 

38102 NOT Tat 323 22% 22% - % 

9700 Nanhoat (7% 7% 7% + % 

8SMBNM1 51Z% 11% 12% + 1 
MOONovweo 311% 11 11 - % 

iSOONamcoW 919% 18% 18%+% 

(075 NUTMC 310% 10% 10% 

2Q0Ocalot B I (W% 10% 10% - % 

SQOOmugu Hyd 450 4SD *SO-25 

2100 Onax I 314 13% 13%- % 

SSOOnaxPko 19% 6% 6%- % 

8304 Oahawa A I (20% 20% 20% 

42160 PWA carp 319% 19 1B%- % 

91546 Pgurin A t 39 8% 8% 

lOOPomour (8% 0% 9% 

0704 PanCan P (24% 2* 2*%- % 

19300 Pegama (17% 17% 17%+ % 
5600 PJOWl A f (15% 15% 15% 

16886 Pioneer M (a% 8% 8%- % 

199333 PUear Dm (17 16% 16% 

SimoPaaaPM 5»% 10 10% 

7300S2 Poiysar E (19% 10% 19% +2 
1*500 Poor Cor I (13% 13% 13% 

100 Pour Rn (15% 15% 15%+ % 
B7W Proviso 510 9% 10 

1500 Ouaoeer B 315% 13% 15% 

175222 Bangor 57% 7% 7% 

300 Rsyroc* 1 (9% 9% 9% 

wswBaopam Sii 10% 11 + % 
14000 Retonan A t 517% 17% 17% 



OVER-THE-COUNTER 


Nasdaq national market. Closing prices June 16 


Continued from page 

Pacta JO 5 232 14% 14 

Panm 199 7% 7% 

Pattax 57 644 13 12 

PauMr a 283 4% 4% 

Paycta a 31 452 M% 16 

Penbcg 1 8 84 23% 22% 

taiaEn 220 15 11 57% 57 

PantMr .730 132127 32 31% 

Pamat a 9 58 16% 16 

PoopHrt M 10 W3 19% 18% 

PBCWor M 12 US 19% 19 

Pa u W M 9 124 24% Z3% 

ParpB a 4 426 8% 8% 

Pacrtto 1.12 S 818 23% 23% 

Phrmc* 132 1% 1% 

Ptirmci .180 W 359 21% 21% 

Phrmfc 90 825 5% 5% 

PmxMd 37 11% 11 

PkSsw a Q 1181 15% 18% 
PicCala M 18 223 19 16% 

PtonFa 6 20 9% 8 

PtonH 14J4 25 3800 37% 34% 
PlyfVa 23 1 10% 10% 

PteyMo 22 WB 25 24% 

PonBk 148 11% 11% 

PDotfAr^O 7 180 20% (0 

PracCac JOB 17 837 30% 38% 

PkMta 43 93 12% -a 

PiaaLto M 15 22 12% 11% 

PratnCp JO II 84 15% W% 

PltoaCo 231082 30% 33% 

PteaTR SB TO 386 29%* 93% 
Prtnvfl 90 10% 10% 

PraaOp 52 7 % 7% 

PrvBkaA 20a 39 11% 11% 

PreUa jB3a 187 747 20% 20 
PgSrfic M 10 138 *9% 19% 
PuBzPB M 19 63 30 % 29% 
PiaiiB4B.11 26 380 27% 27 
PyrmT 22 1801 13% *3 
Onex 75 259 5% 6% 

□VC 93 10 9% 

QuakCtt M 13 833 22% 21% 

(Xiantm 745 11% 1D% 

Qutakr a W 162 6% 6% 
— R— R — 

RPMa SB 18 402 19% 16% 
Raasya.ma u 99 w% W% 
RadknL 20 23 02 35 34% 

ftoavaa 49 312 9 6% 

Rgcytl 119100 4% 4% 

Reginas 21 320u23% 22% 
RagBe 29a 8 10 14% 13% 

Ragtas 20 21 4 17% 16% 

Raoap D5a 1 12% 12% 

Raplgn 30 23 7b 7% 

RapAm JH 10 641 T3% u% 
RaatMg OB 16 174 9% 9% 

RautH a J7a 2764 29% 29% 
Raxon 9 549 7 9% 

RayRy JB 9 358 W% 17% 

RtoHm 992 4% 4% 

RMCt I 22 35 10% 17% 

RMimHI ,10a M 176 22% 22% 
RlggaM 1.W 321 49 22% 22% 
BoaeSv 1.10 23 347 29% 29% 
RbaOfS 29 95 20 19% 

RccnCS SB 11 309 13% 13% 
RsvHFd .10a 4 169 9% 9% 


14%+ % 
7% -1-16 
12 % - % 
4% 

W%- % 

32%- u 

57%+ % 
31% — % 
18% 

•a-* 

■a=i 
21 %— % 
5%-t-18 

Ui+% 

Vzi 

30 +1% 

s US 

sta 

£=| 

2D 

V'. 

21 %+ % 
11 

5% -7-18 

w% 

W%- % 
33 + % 

6 +1-16 

4% 

23%+1 
»%- % 
17% 

12 %+ % 
1%- % 
w%- % 

9%- % 
29%- % 

-T 

18%* % 

m 


Roaafi .Wa 11 51 9% 9% S%+ % 

Roastch 22 27 19% 19% 19%+ % 

RoaaStr 11 569 8% 6% 6% 

Rouse SZ 95 478 22 % 21% 22 

Riq4pr* 25 97 3% 8 3%+ % 

flyanF 171734 5% 5% 5% 

SO Sya IS 166 12% 12% 12%+ % 

SEI a .06a 22 507 u19% 18% W%+ % 

SHLSya 9556 6% 9% 9%- % 

SXF A81.73a 10 49% 45% 45% - % 

MM 8 2*56 7% 7 7 

8MBCO 1.08 7 2071 25% 24% 24% - % 

SagHbr 9 14% 14% 14%- % 

Sahton 12 BOB 2% 2 3-19 2 3-W- V1B 

SUuda 18 3(7 36% 35% 35% - % 

aPuriB SO 294 10% m% 10% - % 

Staula 2 8 717 44% 44% 44%+ % 

SaBek 21 49 14% 14% M%- % 

SFFdi 4 105 13% 12% 12% - % 

SaMrda .16 19 109 2T 26 2B%- % 

Scantr 17 22 16% 15% 15% - % 

Schorar JB 24 858 25% 24% 25%+ % 

ScMmA M IS 53 39 38% 39 

tamed 147 18% IB. 16% - % 

Scaax « 4% 4% 4% 

Saagaia 98909 19 17 17% 

Seslrgt J* 15 099 24% 24 24%+ % 

SEED 14 430 9% I 9 - % 

8atM SO 9 14 12% 13 13 - % 

S*tdtnaL24 5 96 25% 23% 23% - % 

Sensor .10 16 393 9% ' 9 8 

SaquarO 43 41 18% 18% 18% - % 

SvcMar SB 91812 10% 8% 10 

SvOak .18 10 342 8% d 5% 5% - % 

Shrtoad SO 121112 21% 71% 21 %- % 
8hai»NI IS 121911 25% 25% 25% 

Shoney .18 19 15*5 26% 25% 28% 

Slmadm IS <2 W% 16% 16% 

SlKBAI J2 24 327 45% 44% 44% - % 

8«mD a 14 1SW 17% 17 17 - % 

SaenGr 28 522 37% 22 23% - % 

StkeonS 13 421 13% 13% 13%- % 

smcnvi I 14 920 7 6% 6% + % 

SBIcnx 22 187 6% 9 9%+ % 

SlmAir 10 3439 13% 12% 12%- % 

Skapkl 56 17 56 16% 19 16 - % 

Sbfar 17 198 17% 18% 17%+ % 

Soder* 13* 9 233 35% 34% 35 + % 

SoaySv SO 7 221 20% 19% 20% + % 

SnwPb 20 42* 21 20% 20% — % 

SomrSv ,19a 6 135 12% 12% 12% - % 

SonocPd JBD 1( 429 29% 29% 28% - % 

SCerNl S* 1 22* 22% 22% 22 %- % 

SCaJWI 2D2 10 37 28% 29 29% + % 

Smawi 23 sag ii% is ia% 

BoWdSv 19* 71% 20% 20%+ % , 

Soumi SB 8 189 20% 20% 20%- % 

Sovran 144 9 912 33% 39% 33%- % , 

Spiegel ,19a 121017 10% 9% 9%- % I 

Sam* 249 8% 6% 6% | 

SURao SB 19 48 22 21% 21% 

SaStBo AB 102671 23% 22% 23 - % ' 

SnrBca SO 11 7 20% 20 20 - % 

StoaJTa 19 16 W% 15% 15% - % ; 

M«9* 8 329 27 20% 28% - % 

SMM .79 22 140 W% 19% 18% - % 

Strata 29 1798 2B% 27% 29 - % 

StabCt 110b 9 37 33% 32% 33 - % 


StncDy 

Stryker 

SMLvt 

Sttaru 

SaBFm JO 

Siangpb 

Sumcrp AO 

StxnttB .72b 

SunGrd 

SunMIc 

S unwat a la 

syscow 
Systrnl JOB 

TOC a 

TCA J2 
TC8V 
TCF 
7PI En 
Tandsn 
Taunton 24a 
TcnDta 
Tecum 320a 
DoniA a 
Temcm JO 


Teuton sm 

Tarawa 

3Com 

TWiyRt 

TomoFajar 

Topca a J7a 

Tradtod 

TWApt 

TmMu a 

Trrmta DBa 

TrtadSy 

Trimed 

TTusJo JB 

Tanep 140 

2DCn*n JO 


24 625 17% 

25 5 22% 

110 78% 
319 5% 

32 0 

1214 14 
11 299 21% 
11 35 23 U 

22 439 18% 
243392 38 

6 172 25 

2(2 96 7% 

7 102 0% 

23 152 18% 
27 106 32 

- T-T - 
11 m w% 

84 793 30% 
22 999 11% 
099 10% 
313 3% 

51472 2 5-16 

13 9 uW% 

14 2074 18% 

11 22 147 

480 24% 
SO 091 37% 
27 sag 12% 

17 192 14% 
2D 339 21 
63 610 17% 

24 2722 19% 
14 197 19% 
99 232 79% 

9 112 W% 

6 300 19% 

2 30% 
19 82 23% 
11 153 12% 

18 27 11% 

27 499 13% 

11 199 23% 

7 812 22% 

12 401 18% 
7 1296 13% 

151474 17% 


17 17% - % 

71% 21% , 

75% 79%+ % 
5% 5% 

7% 7%— % 

13% 14 
21 % 21 %+ % 
23% 23% — % 
18% 10% 

35 35% — % 

24 24% - % 

7% 7% — % 

8% 0% 

18% 18% - % 
31% 31%+ % 

14 14 — % 

5% 5%- % 

2% 2% / 
18% 19% + % 
16% 15% — % 

WW-w 
^ V? 

14% 14% 

20% 20% - % 
15% 17 - % 
18% »%- % 
17% 19% 

77% 77% -1% 
18% W%- % 

15 16 
30% »% 

22% 22% 

12% 12% 

11% 11% 

12% 12% -1 
* 1 % 22 % — % 
22% 22% — % 
W% » + % 

13 13% 

10% 17 - % 


v Band la 

VLSI 

VMStt 

VaOdLg 

vaiFSL 

ValWI 1*4 
Valmnt JO 
VgrdCl 
VngSB .Ida 
Varttm 
Vartan JOb 
Varonx g 
Varaaa JOB 
Vtaorp 


WD 40 L40a 
WTD 

Wettjro At 
WBcDC J8 
WMhEn 128 
WFSL J9 
WUSBa A0 
Watand .12 
WanaP J2b 
Waxmn .14 
WetMls 
Wallmn 


MMCap 
WatFSL J*0o 


USMX 

USTCp S2 
UTL 

Uniaqi a SO 
Unto 

unNaii 1J9 
UnPIntr J2 
UACm M 
USCol 
UnEdSa 
URreC JS 
UHUCr 
UldSvra J2 
US Bcp 1 
US HIC .16 
US Tret 1.18 
UStatn J2 
UnTatev 
UnlvFr .12 
UnvWt 
UmSvg A0 


9% 5% 

21 20 % 
7% 7% 

27% 27% 
»% 24% 


** - % 

2 *%- % 
28 -1 
2S%- % 

32 %- % 


25% 25% 2S%- % 
32% 31% 32%— % 
15% 19% 15%+ % 
11% «% 11%" % 
27 27 27 +1 

W% 18% — J 

« % 14; i 

41% 40% 41% 

19% ID 19 + % 
31 30% 30%+ % 

15% 15% 15% - % 

I 8% 81-16 8%+5-N 

22 % 22 22 % 


30%+ % 
«%- % 
6%+5-K 
22 % 


- V-V - 

4 981 14% 

44 se 6% 

27 88 14 

300 612 8 

8 7 12% 

170 27% 
ID 342 u«4% 
144 24 

8 185 10% 

21 128 20% 
14 11 20% 

187 5 3-19 
W 145 23% 
31 9% 

21 6 % 

12 295 18% 
2583 17% 

139 11% 
7 478 56% 

- W-W- 
17 23 30% 

9 658 12 

21 18 33% 

17 18% 

14 184 15% 

7 377 27% 
83336 18% 

17 141 25% 

13 119 38 

15 329 15 

17 2884 28% 

18 618 34% 

13 47 13% 

20 2 12 % 

17 11% 

8 18 37% 

18 382 W% 

22 124 17% 
182 22% 
27 18 

21 14 »% 

171324 13% 

14 70* 22% 
281240 24% 

9 135 49% 
9 219 14% 

10 13 10% 

11 91 29% 

19 SOT 10% 

13 899 14% 
53 9 16% 

ID 74 15% 

528 U% 
13 404 22% 
13 428 15 
10 874 19% 


WBtwOn 171324 13% 
wan* 52 14 7o* 22% 
WhelTcti 28 1249 24% 

Wl Hand 1-20 9 135 49% 

WWAL 9 219 M% 

W1I8FB JDa 10 IS 10% 
WllmTT J4 11 91 29% 

WtanF 19 897 10% 

WNidni a 13 899 M% 

WmiO JO 53 9 W% 

Wotoiin 24 ID 74 16% 
WotvEx 526 M% 

Wortig <44 15 404 22% 
wyman JO 13 428 15 
Wyxa 10 874 19% 

-X-Y-Z- 

n.019 17 100 28% 

XOMA 1099 12% 

X-RMb JO 19 301u28% 
»cor 204101 9% 

Xktox 51D 5% 

Xytogic 6 81 9% 

.Xywn 151 7% 

prvwrf 1*2 W 585 27% 
•ZJonUJ 1J4 11 28 

ZonWm 33 357 9% 


13% 13%-1 
9% 9%- % 

13% 13% - % 
5% 6 

12 % e%- % 
27% 27% - % 
39% 40% +1% 
23% 23% -1 
10 10% 

10 % 20 - % 
20 % 20 % 

5 5 - % 

23 23%+ % 

9% 9%- «, 

8 S%+ % 

18 W - % 
W% 1B%- % 
11 11 - % 
88% 58% - % 

29% 29%+ % 
11 11 - % 

33 33%+ % 

17% 17%+ % 
14% W 

a; 5 

»% »% - % 

«% M%- H 

27% '28 + % 

34 34 - % 

13% 13% + % 

12% 12% 

11 % 11 %+ % 
37% 37%+ % 
19% 1#%- % 
17 17 - % 

21 % 21 % — % 
IS W - % 
W 18% 

12 % - % 
22 % 22 % — % 

24% 34% — % 
48% 48% - % 
14% W%- % 
10% 10%+ % 
27% 27% — % 
»% W%- % 
«> i«%- % 
18% W%+ % 
14% 15 - % 
13% 14 + % 
21% 21%— % 
14% 15 

19% »%- % 


25% 25% — % 
11 11% - % 
27% 28%+ % 
9% 9% — % 

*% 5% 

9. 9%+ % 

7% 7%— % 

28% 26% — 1% 
25 28 +1 

8% 9 


INDICES 


NEW YORK dow jones 


16 15 14 13 


1599J 1587.6 15693 tt 1W9 J 1WU 

8U.7 808J 7968 td 8253 (7/bl 


1170.7 Q 0 / 2 J 
532.4 00 / 2 ) 




TOKYO - Most Active Stocks 
Thursday, June 16, 1988 

Stocks Dadng C ha n g * Sucks Closing Change 

Traded Prices o* txj Traded Prices oa 6 23 

Hippeo Steel 146 . 81 a Mttubisfel Heavy _ 

559 49 Inhstriet 57 J 5 m 825 <8 

KobrStzrl 7 SJS 3 n 49 b -4 Semltanie Cheml- __ 

KamukJ Steel — 73 J 6 m 5 b 3 +10 tal 43 J 4 o 1450 +X 

Sumitomo Metal- 7231 m 505 +5 Mitsui Mining and 

HKK b 9 J 2 n 530 <5 SmeWag 42 J 0 ra 677 +17 

Suniftomo Heavy 

M 2580 m 748 +25 

MlUel Tutu 

Chemical 2547m 884 +19 


towtek 150260 227-150 125310 

Ea" . UJW 13X2 R*G 

Sf.— 188717 174857 128.472 


It’S attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia Antipolis, theNovotelNiceCap3000, 
the Novotel Strasbourg Sud, the Novotel 
Paris Les Halles and the Novotel Toulouse 
Centre. 


FINANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 


novotel 



CANADA 

T03WT& 

Mtub&Mtnsab — 

OwumH* 

MONTREAL Portfolio ■ 


.!■ | An 


15 14 IS ID Nigh 

Z still 3072.1 3050 I j ~ 30 ?i j 30711 U 4 / 6 J 

H 3399.9 33964 5376 b 33799 3402402/41 

"”iK!w 1680.92 1674.72 157255 U 8 U 4 05 W 


,. 127808 1276.0 12596 128LD 13U0E6A) 
.. 16210* ibwn UO40 15940 UaGQS/S 


1254.0 ms 

1387.0 02/21 


2Z3a7W21 
2977.9 apa 

IX5.06I27/11 


UaiittSE 00/12/85} 38004 30103 1 299.70 1 3W74 30.8305/6} 22550 14A1 


NEW YORK ACTIVE STOCKS 


JnhHB&P. OW 2 SB.-. 3020 4 30070 309701 293 Z .7 3020.4 06 %) 

SWITZERLAND 

SateBokM. 01 / 12 / 58 ) 53 L 6 532.7 5293 53 L 7 539508 / 3 ) 


Stocks Oorts Chme SMs CMag W 

g»*-= gw tii aEE mb a : 4 


Suds Oodaj Chnc 

nwn irte w *a 

._ 1088JOO 12% + % 

... 1600,400 46% - % 

1JW, mo M% ♦ < 

._ 1.382200 26% + 2% 


WORLD 

MS. dpUaMML 0 / 1 / 70 . „ 


U I 4652 4637 4644 4(6205/61 


2148614 / 1 ) 


4666 03/11 


40LOS2/U 


. - . •’Satirtay June 11: Japan NUdeel Id aid T56 W 

f Sahjcet to nfflcU) rraialgUoa 
t Amended at sMxte. 


Bala vaTns Of 3 mndtas are 100 axceptBeuBeftSE-l. 000 JSE Gold -255.7 JS£IndsSlaIi—2MJ 
and Australia. Ail OnHaanr ana MbHsg - 500; (cl CUsed. (ul U naval lahle. 


l ravoIlin<z on I»u.sincs>:? - 


Enjoy reading your comp&mentary copy of the Financial 
Times when you're staying . . . 

... in Stockholm at the 

Hotel Diplomat, Grand Hotel. Lady Hamilton Hotel, Hotel 
Reises, Hotel Sergei Plaza, Star Hotel, Strand Hotel 

.. .in Gothenburg at the '' 

Hotel Gothia, Park Avenue, 

Sheraton 

. . . in Malmo at the 
Garden Hotel 


FINANCIALTIMES 

. Europe^ Business Newspapexj= 


Travelling on 
Business in Italy? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying . . . 

. . . in Milano at the 

Diana Majestic, Duca di Milano, Hotel 
Excellsior Gallia, Hilton Hotel, Hotel 
Michelangelo, Hotel Palace, Hotel 
Principe di Savoia 



FINANCIALTIMES 

1 Europe’s Business Newspaper . — 













































































































































































V / c ,\ 
' ; S’ - . 


v / 


, - w ^ J* . "0 


40 $ $ 

Closing Prices June 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Financial Times Friday June 17 1988 


HWi Low Stock DTv. YkLC loOaHitfi Low OaotoCtaea 
- A- A- A - 

38 14 AARS J8 1.4 21 331 25% 25 25 - % 

12% 8% ACMIn ni.iOeTO 31111% 11% 11% - % 
12% 10% ACMSc nlJS 11. 335 11% 11% 11% 

10% ID ACMSp n 335 ID 10 10 

27% |D% AGS 21 1871 27% 27% 27% + % 

7% 2% AMCA 41 4 4 4 

B% 3% AM Infl 137 3% 3% 3% - % 

29% 17 AM kit pi 2 II. 40 18% 18% 18% - % 

65% 28% AMR 123143 47% 47% 47%- % 

11% 5% ARX 11 138 8% 8% 8%- % 

72% 40% ASA 3 6.7 254 45% 44% 44% 

22% 9%AVX T2 459 17% 18% 18% - % 

88% 40 ABtLab 130 2.7 16 3370 48% 48 48%- % 

28 15% AMObl 0 1 94 18% 18% 18% 


28 15% Abtabl 0 1 94 18% 18% 18% 

16% 8% AeroeC 40 2 9 85 11% H% 11% + % 

20 14% AOaE* 3 DM 19. IS 18 15% 15% 

24% 7% AMD 8507 15% 15% 15%- 


24% 7% AMD 8507 15% 15% 15%- % 

86% 29% AMD pf 3 73 18 41% 41% 41%- % 

11% 4% Adobe 12 302 8 7 % 7%- % 

20% 16% Adeb p(1S4 10. 38 18% 17% 18% + % 

31% 17% Adob pf 2.40 12. 34 21 20 % 20% - % 

13% 5% Adveat 1? 18 9 77 G% 6% 8% 

84% 39% AMnU 2.78 61 8 3147 46% 45 45% - % 

B3% *1 ANPub0OD .7 50 814 56% 58% »% - % 
23% TO Allman* 38 6511 3588 18% 15% 18% - % 

4% 1% Allocfi 122 3% 2% 3% 4- % 

53% 29 AlrPnf 1 20 14 1480 50% 49% 50% - % 

34% 11% AlrM=n 00 3-2 26 2*4 19% 18% 10 + % 

16% 6% Airga® 17 68 13% 13% 13%- % 


18% 6% Airga* 


17 68 13% 13% 13% - 


19% 13% Airtaaaa 2.30 12. 10 S5 19% 1B% 19% - % 

27% 25% AlaP DttBSe 82 9 25% 25% 23%.- % 

ID 7% AiaP dot B7 U 575 B% 9% 9%+- % 

99% B1%AlaPp1 9 97 z400 93 93 93 + % 

m% 86% AIaP pi 944 69 *470 95% 95% 95% - % 

91% 78 AioPpiaia 98 z!20 84 83 93 - % 

88% 77 AiaP pf 828 SJJ 21170 83 % 83% aa % - 2 % 

34 12 V AIMAJr .18 9 18 1029 18% 18 18% + % 


34 12W AISHAJr .18 9 18 1029 18% 18 18% + % 

38 14% Alberto 30 631 170 38 34% 34%- % 

38% 12% AloCulA 30 12 « MS M 25% 25% - % 

34 30% AHUM 1 .56 1 7 17 1352 33% 32% 33 - % 

377. Alcan • .72 £3 10 5234 32 % 31% 31% - % 

30 15% AlcoSU .68 £ 7 12 1037 25% 24% M% - % 

28% 15 7 a AlexAl* 1 43 13 1E0 23% 23 23% - % 

59 34% Ato»dr 4 50% 50% 50% - % 


92% 81% AAeflCp 
19 3%«|Al0lni 
18% 5% v|Aifll pr 

81 17 vJAXjl ptC 


8 20 71 71 71 + ( 

3410 4% 4 4%+ 9 

215 10% 8% 10% + 1* 

141 27 25 % 27 + 2 


15% AfflLuO .48 16 1? 146 29% 29% 29%+ % 

41% 31% AllgPw 3 78 9 287 38% 38% 38%- % 

17% 5% AJIenG 162 10% 10% 10% 

3? 9% Allan IPV7S 13. 10 14 13% 13% 4- % 

11% 10 AlnCapn 13a 11% 11% 11% 

33% 12% AlldPd 44 37 £1 20% 20% - % 

48% 28 AktSonl 100 90 11 1236 35% 34% 34V- % 

3% % ufAHIsC 459 1 5 5 

30 3% AUsC ft 43 4 3 % 3%- % 

10% 8% AluMu n.7B 7.7 523 10% 10 10% 

10% 9% AlaMl n 361 10 «J 9% 9%- % 

34% 23 ALLTEL 132 4 8 11 375 34 33 % 33% - % 

54% 33% Aiwa 120 £4 13 3685 51% H% 50% - % 

32 14 AnwG n09a 3 33 T72 2S% 25% 26%+ % 

29% 12% Amax 20 994 1123 22% 22% 22%- % 

41% 21 % AfnHn .00 £2202718 28 27% 27% - % 

30% 12% ABrcfc 1.03a 824 22% 22% 22% 

60 36% AmHrnd 220 AB S 1886 48% 45% 45% 

33% 27% ABrd pf2 75 93 11 29% 29% 20%+ % 

115% 78 ABrtJ pCLC7 £9 1 91% 91% 91% + 1% 

28 15 ABMM 02 38 16 115 24% 24% 24% - % 

31% 15% AfluaPr .88 36 14 25 * 24% 34% 

22% 17% ACapBd £20 11. 32 21% 20% 20% - % 

33% 20 ACapCv 5.G1B2& 28 21% 21% 21% 

10% 9% ACatrin nQ9e ja iMiO 9% 10 + % 

20 7% ACMR 1 9.3 10 25 10% 10% 10% + % 

57 29 ACvan 120 24 IS 2725 50% 49% 49% - % 

29% 23% AElPw Z0B» 7.8 11 3858 28% 28% 28% 

39% 20% AmExp .76 29 24 6627 27 26% 26% -1 

18% 9% AFamly 34 1.7 II 997 14 13% 14 - % 

18% 4% AGnl IK 138 7% 7 7 

8% 8 AmGri n.94 la 119 8% 8% 8% 

18% 12 AMBPr 204 11.12 1S6 18% 17% 17% - % 

33% 23 AHartl 1.08 4 4 13 31 2S% 24% 24% - % 

11% 4% AHoat 17 1729 11% 9% 11 % + 2 

24% 17% AHoW pi 135 87 88 22% 21% 22% + 1% 

08% 82 AHoma 3 60 4013 1447 78 75% 75% - % 

99% 74 Aflwtch 5.40 8911 1683 82 91 91%-1% 

93% 49 AlmGr .40 .7 9 2204 58 % 58 58% -1% 

20% 10% AMI .72 40 15 2143 17% 17% 17%-% 

51 21% APresd JO 1.8 8 4196 38 % 27% 28 - % 

89 46 APred pt350 80 54 $3% 53% S3%-1% 

17% 12% AREd n 2 13. 9 28 18 16% 15% 

6 3% Am R tty «1e 80 3 179 4% 4% 4% 

20% 10% AS3 80 58 2 50 14% 14% 14%-% 

22% 16% A58 pi 181 » 17 17% 17% 17% 

7% 3% ASMp 15 5% 5 SV + % 

78% 30% AmSld .45) 19 48 77% 77% 77%- % 

96% 41% AmStar 84 18 13 845 S3 52 % 52% - % 

93% 51 AStT pIA4 38 7 5 29 59 58 % 58%-l% 

35% 23 AT&T 100 4 S 14 12138 27 25% 28% - % 

20% 13% AmWIr 08 44 0 06 15% 15% 15% - % 

18% 13% AWe Spr10S 88 2300 14% 14% 14% 

14% 8% AmHatt 54 243 14 13% 14 + % 

82 76 ATr 8.33 8.2 6 77% 77% 77% 

54% 29 ATr sc 7 44% 43% 43%-1% 


10 14 13% 13%+ % 

138 11% 11% 11% 

37 £1 20% 20% - % 

1^ 35% S% 34%- % 

43 4 3 % 34- % 


14% 14% - % 

17% 17% 

5 5%+ % 


54% 29 ATr sc 


43% 43% — 1% 


134% 103% ATr an 633 62 id 121% 121% 121% - % 
17% £4% Altman 98 19 9 24 33% 31% 11% - % 

29% 7% AmasOp 10 .5 18 772 15% 15 15% 

19% 12 Amama so 3815 Si4 18 15 % iS%- % 

11% 0% AmevSe 1.08 10. 15 W% 10% 10%+ % 

49% 24 Amine 533 957 48% 47% 48 - % 

43% 24% Amtae pf10B AS si 42 41% 42 - % 

00% 57 Amoco 3.50 4.6 124090 78% 74% 75% -1% 

71% 34% AMP 1 £0 212312 40% 49 49%- % 

22% 8% Amre • .12 .7 25 345 17% 18% 17 + % 

18% 8% Ammo 18 22 0% 8% 8% - % 


33% 20% AmSSl 1.24 52 B 52 24% 23% 23%- % 

11% 3V Anacmp 14 1230 10% 10% 10%+ % 

34% 19% Aruwrl. .30 1J 58 242 23% 23% 23% 

23% 8% Analog 27 1130 15% 15% 15% - % 

30% 11% AnchGI .08 0 14 448 18% 16% 18% 

34% 1B% Angelic 72 £8 14 91 28 25% 25% - % 

14% 0% AnnalRI 1.52 14 » 29 10% 10% 10% + % 

40% 25% Antiuua 00 19154895 32 31% 31% - % 


31% - % 
13% - % 


:% Anthony .440 3.0 9 32 14% 14% 14% 
J%Aoncp 198 5.1 9 587 25% 25. 25% - 


17% 6% AlUhm a 21 151 14 13% 13% - % 

14% 7% Anthony .440 3.0 9 32 14% 14% 14% 

29% £0% Aon cp 128 5.1 9 567 25% 25 25 % - % 

12% •&% Apacna 21 18 558 <7% 7% -7%- % 

8% 2% ApcP un 3S 13 283 2% 2% 2% 

88 72 ApPw pW.12 94 Z10 88 88 88 + % 

X - J7V ApplHk • • 0- 124 34%-. 33 34% +1% 

20% fl% ApplM a 18 329 M% 18% 18%+ % 

27% 17% ArcnOn TOO .6 10 18546 19% 19% 19%- % 

38% 17 ArwCh 90a 1 7 2121 36% 35% 36% + % 

39 18% Ariaiac W 24 E 1443 34% 33% 33%-% 

£6% B%AriSM .36 1917x716 24 % 24% 24%+ % 
26% 15% ArHIa 108 5.7 19 2540 19% 10 10 

58 34% ArklB pi 3 79 14 40 40 40-% 

14% 7% Armada 1 11 11 II 

14% 7% Aimw 214871 10% 0% 9%- % 

25% 16% Anne pC-ID 90 42 23% 23% 23% 

46 37% Anne p!450 11 2 41% 41% 41% 


18% 18% + % 
aS* X& + % 

33% 33% - % 


17x716 24 % 24% 24%+ % 

19 2540 19% 10 10 

14 40 40 40 - % 

1 11 11 II 

214871 10% 0% 9% — % 

42 23% 23% 23% 

2 41% 41% 41% 


47% 22% ArmWI 1 £611 1110 39 38% 38% - % 

31% 13 Armtok .48 1 514 35B0u31% 30% 31% + 1 

12% 4% ArowE 63 9 8% 9 

21% 12 ArowE pll 94 11. 40 17% 17 17%- % 

33 11 Artra 58 £9 28% 28% • 

37% 14% Arvin .60 3222 974 21% 21% 2T%- % 

34% 15 Acarco .30a 12 4 2057 73% 25 25% - % 


34% 15 Aeoicc .30a 12 4 2057 25% 

72% 46% AshiOII 2 £9 12 714 69% 

12 3% AaiaPe 100 8 % 

12 % 5 AlalSw 40a 62 7 2 8 % 

22 % S",Anlona160 11 . 34 14% 

27% 19% AUGu 178 8 6 10 447 27 

38% 28% AIFEnrg 2 78 8.4 9 194 33% 

99% 58*4 AHRiCH 4 4 9 11 4285 82% 


25% — % 
68% - % 
8% . 

,:r ' 

28% — % 

Sv-t 


99% 58*4 A8R.cn 4 4911 4285 82% 81% B2%- % 
235% 155% AHRc pr280 1.4 3 196% 105% 105% -2% 

53 22% AflaaCp 38 14 34% 34% 34%- % 

8 3 AudVO 20 121 4% 4% 4% 

39% 10% Aug at 4Q £9 25 187 14% 13% 14 - % 

35 TO Ausimt GO IBM 702 33 32% 32% - % 

54% 32%Aul0Dt .52 1 3 10 2059 40% 38% 39%- % 

a 4% Avalon JOB 3 6 2 5% 9% 5% 

20% 15% Avery 4a 2 0 27 358 23% 23% 23% 

XV 18 % AiriHril 50 2020 680 25% 28 25% + % 

36% 19% Axon 2 82 12 4398 25 24% 24% - % 

35% IS Aydin 10 II 20% 31% 20% - % 

- B-B-B - 

32% 23% BCE 0 £44 299 30% 30% 30% - % 

20% 13% BET n 77a 43 14 50 17% 17% 17% 

9% 3% UMC 9 20 7% 7% 7%- % 

32% 23% BRE 2 « 80 14 I? 30 29% 29% 

is% 14% DHT 2 48 14 7 138 17% 17% 17% 

42% 20 Baxnco 80 23 12 364 35 34% 34%- % 

2?% 11% Bakrfiu 48 29 2648 18 % 15% 18% - % 

67 18% BiuH pQ 90 7 4 105 47 % 47% 47%+ % 

28 17 B aider *2 10 38 54 26 % 28% 28% 

<8% 25% Bx* HG 33 10 285 30. 20% 29%- % 

2’% 10% BailvMI .24 1+ B 819 17% 17% 17%- % 

21% 0% BnUBcp 50 3 0 9 275 16% 18% 16% 

34 19 SallGE 2 63 9 CS7 32 % 32 32 - % 

Si 50 Ball pfB4 8(1 86 Z100 91 81 51 -1 

2-% 1C V BncCma orb 35 134337 26% 25% 28%+% 

20% 16% BncClr n3 30fl4 28 9 26% 28% 28b- % 

C3% 41 BnSiini n 77a 13 5 81% 61% 61% - % 

4% 1% QanTc n 72 1% 1% 1% 

t3 42 Bondao -BO 1216 26l 66% 65% 6S%- % 

36 i:~, BuBoal 1 M 40101 2331 28% 28% 27% -1 

52 "l 48 BkB pITO 3?a 72 i 47 47 47 

37% 29% rkNE 138 5 1 13 577 27% 2C% 28%-% 

4S7, 24% BW 1 B0 55 112499 33 32% 33 

13% 6% Bn Mm 6754 12% 11% ii%- % 


35% 24% BHA p9342a 9 8 
57% 42 BM pf 84 11. 


18 35% 35 35 - % 

49 57 % 67 67 


B% 6 % BM pf 2 BB 85 6 % 8 % 8 %+% 

55% 26% Ba.ihTr 1.86 51 3208 36% 36 36%- % 

27% 13% Bannw 119 22% 22% 22%- V 

37% £5% Barclay 188aG4 17 7 29 % 29% 29% 

4SV » Bard 40 1.2 18 472 42% 41 4i%-i 

40% 26% BirmSp 1 20 3 5 11 30 35% 34% 34%-% 

41% 27% Bdmal si 04 3 1 10 824 34% 34 34 -1 

0% 4% BnrvWr .604 7 4 11 288 8 % 8 % 8 % 

7% % inEASIX 54 % 0-16 9- 18 

77% i2%BatlMtl.» .821 1564 18% 18% 18% 

49 30% Bauun I 23 15 5a 44% «4% 44%- % 

29% 15% Baxlnr .60 £4 17 10648 21 20% 20% - % 

50% 45% Bax plA367a 841 104 45 % 43% 45% + % 

93 81 Bax p«3JO 50 75 70% U9% 06% -1 

23% 10% Bayfin 051 790 19% 1 B% 19%+ % 

27% 19% BaySlG 1 68 7.4 9 S3 23 22% £2% + % 

21 % 8 BaarSI 80 4 0 8 079 12 % 12% 12 % - % 

62% 41 BoarS pQ.fi 1x90 230 42% 42% 42% - % 

41% 20 % Baamfl a 10 414 40% 40 40% - % 

80 42% BaclM B 0 O 16 15 6 C 8 63% 53% B3%- % 

0-16 7-32 «iBakar 36 9-32 % %-KE 

2 % 1-16 KlBakr pf 20 % % % + % 

38% 16% BaldnH .52 1.514 5 35% 35% 35% - % 

79% 80% BrHlAO 406 57 11 2260 73% 71 72 -1 

437, 29% BonSo £36 56 12 4807 43% 42 42% - % 

30% 21% BoaoAH .44 1 5 25 90 39 29% 20%- % 

£ 3 % 12 % Bamio s 44 2018 18S 29% £2% 22% - 1 % 

62% 28% BenfCp 2 42 8 382 47% 48% 47% - % 

£7% 23 Band pf2.50 10 . z400 25 24 % 24% - % 

8 % 2 % BangtB . 1 * 27 14 208 4% 4% 4%- % 

8 % i% Bamay 22 2 1 % 1 % - % 

20 % 5-'« BaxlBy a 2S 309 B% 8 % 8 % 

13% 6 BastPd 14 1497 12 % 11 % 12 %+ % 

23 0 % BeciSn 04754 21 % 21 % 21 % - % 

55% 29 BettiSlpf S 10. 477 49% 49% 49% 

27% 13% BUIS plB2 50 10. OS 24% 24% 24%- % 

15% 4 % Bwnly 05) 1230 5% 5% 5% + % 

23% 12% BavtP 2J3o 17 9 190 14% 14 14 - % 

29% 12*4 Bmcfl U GB 13% 13% 13% - % 

36 15% BirmSIl JO .9 12 531 34% 33% 33% - % 

26% 13 Bueno 40 1017 1.12 22 % 21% 22 - % 

27% 10% BIXMC *1.40 51 11 81 27% 27 27%+ % 

34% 20 BlhHAS.Ga 5.4 181031 26% 28 25% -1 

2?i 21 % BluaAr n 78 21 ^ 21% 2 i%- % 

9 % 4% Btuacnp 20 a 34 136 6 5% 5% 

56% &%Boamg 1.60 2 9 17 7721 50% 54% 54% -2% 
51% 26% BoKaC Bl20 £6 10 7SS 45% 45 49%- % 
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107% 55% Eaton 2 £411 373 MV B3V 83% — % 

33% 18% Ecolab 02 £7 B 1961 23% 23 23%+ % 

40% 21% EdkfBr 100 60 13 27% 27% 27% - % 

21 11% EDO 08 £0 14 267 14 13% 14 + % 

32% 14% Edward 08 30 10 479 18 17% 17% - % 

4% 1% EKCO 43 81 2% 2% 2% 

13% 9V Boor 02 11 39 28 7% 7 7% + % 

25% 14% Ekfcm * 04 10 20 834 24 »-% 

4% 2% ElacAa 63 8 3% 3% 3% 

2% i Efadm 30 1 % i% i% 

10 6% ErarM 100 TO. 8 183 8% 8% 8% 

42% 28% ErnraE > 1 30 152231 32% 31% 3l%- % 

7% 2% EtnRad 10/3 3% 3 %_ % 

17% 3% EmryA 530 5 4% 4% 


s* - 

SS;S 

89 - % 

a 


19 4192 30% 50% 50% — % 

9 328 14% 14% 14% 

*200 20% 20% 20% — 1% 

zlOO 18% 18% 18% - % 


Chip# 

n Moratl Pt m a Ohm Rn. 

Mgfl Low Stock Dtv.YkLE TOOatflph Low QnetoCtaas 
28% 23% GxPw pf£73 TO 178 28% 28% 29% + % 

81 98 GaPw pr70O TO *50 79% 75% 75% 

S3 22% Qai&Pd 102 3139 737 «% 42% 42%-1% 
24% 12% OerbSc a .12 B TO 639 20 % 20 % 20 % - % 

12 % aVOerfOUBe 21 . 10 B 7% 7% 7%- % 

M% 12 % Gony a 00 1.1 9 75 IS 17* 17% - % 

28% 13% GIANT H 40 18% 18% 18% + % 

10% 3% GBnPn 158 3% 3% 3%- % 

49 17% Gtttofe .88 £0 17 6897 37% 36% 38% - % 

30% 19% Glaxo ,45a £6 13 9535 17% 17% 17% - % 

19% 8 % GraoaC 37 23 12 % 12 12 %- % 

32% 18% Glantva 1 40 4 438 22 % 21 21 -1 

10 % 9% QlbGvt n.08e 0 853 10 % 10 10 

10% 7% GGC40 4 8 7% 7% 

11 8 GGIne 102a TO 10 9% 9% 9% 

4% 1 vJCUbM 302 1 % 1 1 %+ % 

10% B% GfoDYfd 108 11. 877 9% 9% 9%- % 

19% 7% GKMua 3 *04 14% 13% 14% 

1% 1-MGHdNwt 2*0 9-129 1-M 1-84-1-64 

43% 30% GldWF 04 0 3 379 29% 27% 27% - V 

7% itoaran 409 3% 3% 3% + % 

05 27% Gdrteh 1.72 32 14 2108 64% 53 53% 

82% 38 Gdrell pTOGO 80 23 95% M% 65% + % 

78% 35 Goodyr 100 £4 8 1G88 GG% 85 G5% - % 

19% 9% GordnJ 02 30 24 13 16% 18% 16% - % 

18% 7%Gotcfak 19 74 11% 11 ll%+ % 

25% 9 Gould 1194 19% 15% 15% - % 

37% 19% Giwca ( 140 60 14 2300 20% 28% 28%- % 

34% 22 Grace 00 10 13 18 33% 33% 33% - % 

71% 46 Owlnpr 08 10 18 972 80% 80% 90%- % 

19% B% OtAFat 00 8.7 4 442 11 10% 10% - % 

49% 29 GtAtPc 00 1014 1150 37% 36% 38% - % 

77 TO GnLMC .88 1.1 15 350 59% 59 89% - % 

30% 21% GNfm 3a 11.ll 18 27% Z7% 27% - % 

60% 27 QNt* 02 £1101564 44% 43% 43V- % 

24% 12 OCWFn .78 50 K) 2783 14V 14% 14% - % 

20% 20% G*4P 108 80 8 35 23% 22% 23% - V 

28% 11% GranTr 00 38 11 Ml 16% 16% 16% 

43% 19% Gram 132 4331X709 21 % 31 31 - % 

SB% 49 Grayta PM.79 91 *50 52 52 52 - % 

M% 5% GrawGp 00 £7 579 11 1 D% 11 + % 


M% 5% GrawGp 00 £7 579 11 10 % 11+1, 

10 8 % OtKOk ,47o 60 84 9% 9% 9% + % 

7% 3% GrubB 14 4% 4% 4% - % 

30% 17% Grumn 1 AB 244 £ 1 % 20% 20% - % 

28 24% Grum PCZ 0 O 11 . 8 26% 28% 28%+ % 

18% 8 QrdPrd 00 3.7 11 142 13% 13% 13%+ % 

39% 23% GWtrd 00 3.1 10 10 25% 29% 29% - % 

48% 29% GlfWat a .70 1.813 3353 43% 42 V 43 - % 

17% B% Gum* 20 134 14 13% 14 + % 

£9 15% GuHH pn0O 80 2 19% 19% 19% + % 

8 % 4% OMSIUr 4 1849 3% 5% 5%+ % 


24% Grum pCZ0O 11. 8 26% 25% 

8 QrdPrd 00 3.711 142 13V 13% 

23% Guflrd 00 3.1 10 10 25% 25% 


25 GSU pfB 

31% 25% QSU pID IX 30’ 30 ” + % 

24% 17% GSU prN 20 19% 19% 19% 

27 20% GSU prM 20 21% 21 % 21 % 

8% 4% HQ Hit 02a 0 26 8% SV 8%- % 

24% 17% HRE 100 70 16 333 23% 22% 23 

10% 3 Hadron 16 709 4% 4 4 - % 

14% 2% KaHFB 1| B28 4% 4% *%- % 

43% 20% Holbtn 1 30 33 2633 32% 30% 31% -1% 

XV 13% Halvrod 1.12 60 9 23 18% 15% 15% - % 

x% 11% HaneFab A0 £2 12 42 18% T7% 18 
15!, 12% HanJS i.47a TO 20 IS 14% 14% - % 

23% 16% HanJI 104a 80 64 21% 21% 21%+ % 

34% 13% Hamtfm J2 20 14 SOB 31% 31% 31%+ % 

27% 13% HandH 08 3.7 42 331 18% 17% 18 

30% 17 Hanna .40 i0iliO3Ou31% X% 31 + % 
34 24% Hanna (42.13 S3 171 u34% 33% 34 

54% 27% Hanfrd 04 10 18 14 42% 42% 42% - % 

16 9 Hanson 04# 40 9 8083 12% 12% 12% - % 

3% tVHananwt 358 3 2% 2%-% 

13% 3% HarHrJ 9 2233 10% 9% 9% 

11% 5% HarBJ (41.021 17. 172 B% 9% 9% 

28% 16% Harlnd 00 20 M 262 20% 20b 20% - % 
26% 9% Harley 9 782 28% 26% 28%+ % 

17% 8% Harman 11 X 14% 14% M%- % 

29% 8% Harnbh 00 .9 39 1769 22% 21% 22 - % 

40% 22 Harris .88 30 13 263 29% 29% 29% - % 


zlOO 28% 28 b 28% +1% 
IX X X + % 


861 23% 23 23% + % 

13 27% 27% 27% - % 
257 14 13% 14 + % 

479 18 17% 17% — % 

B1 2% 2% 2% 

28 7% 7 7%+ % 

8 24 24 » - % 

a 3% 3% 3% 

X 1% 1% 1% 


_ 19% Embrt a 00 30131043 22V 22% 22b- % 
31% 27% EmpDa 2.12 70 10 18 30% M% X% 

B% 6 Emp pl AT 70 ZlOO 8 8 8 

8% 6% Emp pf 00 ftl Z20 6% 8% 6%- % 

14% 12% EmpNa n 4461 12% (112% 12% - % 

24% 17% Enargen 1.14 5.1 8 42 22% 22% 22%+ % 
28 14% EngtCp 02 20 IS £13 20% 30 20%- % 

X% IB EntoBu 02 £1 14 X £4% 24% 24% + % 

63% 31 Enron £48 8.1 273 40% 40% «0%- % 

25% 14% Ensrofl 00 A4 35 935 13% 17% 18 - % 

17% 8% EnaExp 100 11. » 91 io% 10% 10% 

10% 4% Ensrca 2 7 7 7 

12% 4 Enure 11 23 8% 8% &%- % 

20% 8% Bm4ya 34 237 13% 13 13% — % 

24% 12% Envfiy pfl .75 90 6 19 18% 19 + % 

XV 8 Em/Tft S 348 12% 11% 12 - % 

32% 17% Equdax .78 £8 19 218 27% 27% 27%- % 

18% 9 Equmfc ,.W 10 17 73 10% 10% 10% + % 

24% 20 EqmtcpQJI TO 20 22% 22% 22%+% 

9% 8% Emfll 1.04 l£ 46 9 8% 6% - % 

44 27% EqtfMa 100 30 17 297 34% 34 34% - V 

9% 3% EquMac .04) 2 3% 3% 3% 

31% 15% EfbnM 00 £1 SOW 29% Z7% 28%+1% 

48% 34 EaflSua 03 20 13 13 W% »% M% 

53% 12% EaaxCh S02 10 1143 33% 32% 33% + % 

21 7% Estrtna 156 ie% 18% 15% 

X% 15 Eihyl .44 £0 14 1189 22% 22% 22% - % 

17 13% Excetor 1.12 70 9 15% 13% 15% + % 

X% X% Exxon 4200 401213621 48% 45% 46% - % 
- F-F-F - 

25% 13 RHC 04 0 9 18 18% 18% 18% 

00% »% FMC 8 mi 38% X% 38% — % 




Harlnd 08 £0 18 262 X% 20b X% - % 

Harley 9 782 28% 26% 26%+ % 

Harman 11 X 14% 14% M%- % 

Harnbh 00 .9X1759 22% 21% 22 - % 

Harris 88 30 13 263 29% 29% 29% - % 

Hsnco 1 12 30 15 172 X% 34% 3*% - % 

Hartrax 1.10 4313 540 28% 23% 25% -1% 

KawQ 102 50 14 62 31% X% 31%+ >, 

~ 8 % 8 


33% 22% KawQ 102 80 14 
10 8% HKRnb 1.12 14. 10 


28% 21% HOtiCP £S«a 90 18 119 28% 26% 26% - % 
4% 1% vfHwfta 48 1% 1% 1 % - % 


23% 10 HactoM 05a 0 23 1381 18 18’ 
31 12% Holds .38 £0 13 135 18% 18 


_ isS igS- S 

51% 33 b Halnz 104 31 14X13 41 X% 40 -1% 

41% 20% HelneC .X 0 12 51 34% 33% 33% - % 

36% 17% HalmP .40 10 32 190 22% 22% 22%- % 

14% 7% Hntv.it n 370 10% 10% 10% - % 


73% 40 Hareuts 102 A1 4 ISOS 46 47% 47%-f 

37% »% Hrahey 02 £614 1150 23% 23% 23%- % 
73% »% HewIPX 08 018x1519453% 92 52% - % 


9 15% 15% 15% + 
621 46% <5% 46% - 


014 100 11 10% 11 + % 49 24% HoOyFa 102 3.7 22 46* XV 3*% 35%+ % 

70101719 W% X% 30%-% 29% 13% HnwD a 12 .4232552 28% 9% 28% -1 

98 8% 8% 8%+ % 34% 18% HmFSO 00 0 9 393 29% 29 25%- % 


00% 24% FMC 8 1081 38% 36% 36%-% 

17% 8% FMC G n06e 0 14 100 11 X% 11 + % 
34 24% FPVGp 200 70101715 30% 30% 30%-% 

11% 8 FobCtr 96 8% 8% 8% + % 

16% 7% Faircbd 00 10 328 11% 10% 10%+ % 

41% 35% Fairs 00.60 00 6 41% 41% 41% 

12 4% Fa) rid X 5% 3% 5b 

19% 7 Famfflr 02 £713 384 12 11% 11%- % 

17% 8% FanaM 00 A7 102 12% 12% 12%+ % 

17% 6% FarWW .40 30 8 24 11% 11 11 - % 


X% 20% Haxeal a 17 42 34% 34% 34%- % 

23 12% KShsar 44 £4 28 36 18% 18 18%+ % 

10% 9% HHnea nl 00 1£ 297 9% 9% 9% 

10% 9% MYM n 1.17 TO 473 9% 9% 9% + % 

10% 9% HfYdPI n09a 0 409 9% 9% 9% - % 

SS 19% HlUnbd 40 10 23 177 34% 34% 34% 

12% 5% HlDOap 12 92 8% ■% 8% 

97% SS HROfl 2 £1 17 531 97% 03% 95% -1% 
54% S3 HflKXd 100 £0 B 218 40 X% »%- % 

1»% 89% Hhadtr .90a 5 33 IBB 114% 113% 113%-1% 

37 17 Holldy n 9 1280 27% X% 27 - % 


8% FaiWst .40 30 8 24 11% 11 11 - % 

8% Farah 117 44 9% 9% B%- % 

4% FnyOffl 00b 20 20 336 9 8% 9 + % 

4% Fedari 08 20181775 9% 9 B%+ % 

17% Fadar pfl.75 80 141 X% 26 28%+ % 


9% + % 


78% X% FadExp 123683 44 43% 43% - % 

82 42 FdHm otAflOaSJS 2377 83 79 83 +2 

48 29% FOMMI 1.72 44 12 78 X 38% 38% - % 

48 25 FedNU .72 1.7 84404 42% 41V 41%-1% 

18% S FdNM wl 1009 10% 9% 10%- % 


23% 12% HnwD a .12 .4232362 26% 26% 28% -1 
34% 18% HmFSO 00 0 8 303 23% 23 25%- % 

21% 10% HmaGp 00 10 3 229 13% 13% 13% - % 

23% 19 Hmlna pt205 1A 128 21% 21% 21%- % 
X 10% HmoSL 8 1«3 11% 11% 11%-% 

24 12% Hmsdt a 20 10103024 16 15% 15%-% 

9 4% HmatdF 05 AS 3 X 9% 6% S% + % 

147% 78 Honda 08a 6 18 3*7 136% 134% 134% -1% 

00% 49 HonwWI 2. to 20 12 1*29 79% 74% 75 - % 

18% 8% HoprSol 40 8% 8% B%- % 

58% ST Hrznfin IX £413 171 68% 65% % 

8 2 HrzHB 123 2% 2% 2% - % 

50 23% KCA .72 20123989 37% X% M%- % 

23% tt% HMttrw £ TOM 101 15% 15% 15% 

42% 20% HouoM 02 1.728 228 37% 37% 37%+ % 


83% 29 CocsQ 100 30154029 38% 37% 37% - % 48% 20% 

21% 10% CacaCE 05 02312BB 19% 15% 15%- % 9% 6% 

11% 1% Coiooo 411 2% 2% 2% — % 12% 11% 


94 22 FmflPH 1 24 10 644 42% 41% 41%-1 

94% 31% FPap pC207 5.4 79 46 44% 45 

M% 17% Fadflfly 100 5.744 94 21 90% 20%- % 

24% 14% FdSonf 02T 3.714 144, 22% 22 .22 - % 
79 28% FadDSl 1.48-' £0 2J .- 4 72% • 72% 72%+.% 

40% 17% Fane a M 10 18 298 X% 57% X% 

X% 13% Fid* S( at 30 208' 18 . 17%. 17% - % 

20 '7% Rank 44 5013 -37. 8% 8% 8% - % 

7% 11-19 HnCpA 3255 1 13-18 1 + % 

33% 1%RnCpM 91 2 2 2 

22% 11% RnNwa 94a 70 21 »% »% 13% 

10% 3% FnS8ar .10 20 25 4% 4% *%- % 

19% 9% HnoH n20S IB. 215 14% 14% 14% 

13% 10% FUroW n .12 0 19 597 Ul4 13% 13% - % 

40% 24% Firafd SO 1.7492 1727 30% 29% 29%- % 

34% 17% RfikSy 104 70X2487 22% 21% a 

48% 20% Ffioatn 1 3014 XI 31% 31 31%- % 

9% 0% raoalF X TO 252 8 % 8% 8% - % 

12% 11% FBoaSi alia 0 207 11% 11% 11% 

15% 4% FCapHd B 038 6% 8% 6%- % 

27% 18 FCHd ptZ-06 90 41 a 2?% 23 - % 

33% 18% FMCMC IX 60 1372 29% 29 29 - % 

X 40% FICN pCL75 74 11 XI 80% 50% + % 

29% 21 FOtyBwl W 23% M% 23%+ % 

14V 8% RCHy IS 0% 9% 9% + % 

38% X FFB IX 40 27 1045 X% X% X% - % 

71% 61%FFfipU305 40 I 71% 71% 71% 

X X FFB (482-19 8.7 SB »% 32 32%- % 

B% 4% FFhlFd .18a 20 90 7% 7% 7%+ % 

27% 22% FI lUM pO-37 8.7 X2 27% 27 27% + %. 

% % FlnatA X 11^ S-19 1V02+1-32 

X X Fflna pfB 62 x 38 v 38% - % 

19% 9% RMkW X 10102384 14% 13% 14%+ % 

11% 7% FWPa 340 10 % 10% 1Q%- % 


19% 9% 

7 i 


VFamap 
% RRapA 
6% fWp paskoq 
2%FnppiA03| 
1% FRp pfB.77| 
3% FRap adfluafij 


12304 14% 13% 14%+ % 
340 10% 10% 10% — % 
42X 2 1% 1%- % 

1029 1% 1 1%- % 

14312% 8% 10 -2% 

75 4% 3% 3% - % 

X 3% 2% 2%— i 

*1700 10% ■ 0%-2% 

87 20% 20% 20% - % 


64 3% FRap ad)10Cj *1700 10% 8 0%-2% 

26% HI FUnRI IX 70 IE 87 20% 20% 20% - % 

34% 21% RVafik 1.12 44 B X 25% 25% 25% 

43 W% FlWech IX 30 11 1928 X X% X%+ % 

31% 17% Ftwisc 1 4.1 is 28 24% 24% 24% - % 

108% U»% FWh» pHUMa&O X 102% 102% KB% - % 
17% 11% FatFad a 7 X 18 16V 19% - % 

22% 6% Ftoehb 41 9% 9% 9% 

30 17 FHNora 1.17 44 14 2322 2fl% 28% 26%-% 

X% 14 FkwtEfl X 20 11 282 23 22% 22%- % 

42% 22 Flam no 1 30 161309 31% X% X%- % 

43% 25 Rghisf X 0 22 B33u43% 43% 43%+ % 
11% 2% FbNUPI M 2% 2% 2%- % 

77% 39% HaEC 30a .4 19 14 67% 57 57 - % 

09 29% FlaPrg £48 70 9 477 36% 35 »% - % 

42% 18% Fl*3« 1 £8 14 228 X% W% X%- % 

8% 2% FhrGan 17 388 7 % 8% 7%+ % 

22 15 Rowarax 20 17 1560 17% 17% 17% - % 

21% 11 Fluor 14 10322 21% 21% 21%- % 

14% 5% Foodmk 8 242 12% 11% 11%- % 

34% 19% FootaC a10O AS 13 17B 2C% X 28 - % 

8% 3% RhIIIG 30 £7 B 27 7 % 7% 7% 

«% X FordU >2.40 AG 8 109*5 52% 91% B2%- % 
18>i 4% Forme n 10 130 11% 11% 11V- % 

15% 12% RDaar IX 00 32 14% 14% 14% 

82 X FWowd 100 31 15 2729 30% Vt&h 3G V + % 

25 9% FbsfWtt A4 £93788868 15% 14% 19%+ % 

X% 18% Fez too 17* 31 30% 31 - % 

13% 6 Franca 1 J8a 13. 1B0 9% 9% B% - % 

27% 12 FmkRe 3*a 10 9 X 20% 20% 20%- % 

18% 10% FNEP £20 TO 58 328 13% 13% 13% 

19% 10% FMGC .05a 4 IS IX 14% 14 14% 

7 5 FUOG 104a 20. 4 299 5% 9% 3%- % 

19% 17% FMCC fl 767 19% 19 19%+ % 

31% 18% FrpIMc 2.41* 9.1 7 2679 28% 26% 38%+ % 

X% 21 From (91 *B 84 189 29 2Bh 29 + % 

23% 13V FMRP 2401 11. W 2817 23% 22% »% - % 

6V 1% FroWB 40 2% 2% 2%- % 

20% 6 Frnf (MAI. 481 TO 719 8% I 8 - % 

X% 19% Fuqua 04 0 s Ml 30% 29% 29%- % 

10% 7 FumBMXIS. X 0% 8% 8%- % 

88% 31% GAF .10 0152233 49% 49% 48%- % 

X% X QATX IX 30 12 S3 48% 48 48 - % 

138% 90% GEJCO IX 13 II 43 127% 127 127 

7% 2% GEO Q 177 5% 8% 5% 

8 ,2% GF Cp 19 2% 2% 0% 

44% 29% GTE 202 80 11 5099 X 37% X - % 
38% Ml GTE p l 248 94 13 28% 28% 2B%- % 

19% 13% GTEF1 pt106 80 ZSO0 14 14 14 - % 

94% 80% 0713=1 0(8.19 80 zSZ» 87V 87 V 87% -2% 


42% 20% HoogM X 1.726 228 37% 37% 37%+ % 

2D 10% HauFab A8 £8 12 83 18% 18% 1BV- % 

62% X% Houalnt 2 34101182 58% 50% 58% - % 

120 X% Holm p9B03 90 I 117 117 117 

X 20% Houlnd £96 93 81972 32 % 31% 31%- % 

5% 1% HouOH .09) 10 1% 1% 1% 

14% B HowlCp 32 24 28 10 13% 13% 13% 

29% 19 Huffy 44 20 10 304. 20% 20% 20% 

20% 13% Hughs B .32 10 H) 49 18% 17% 18% 

29% 18% Human 32 34 133277 27% 28% 26%-1% 

26% IS% HuntM a 2+ 13 22 77uZ7 - 26 -28%+%. 

X 22 Hydral 148 5.1 13 29 »% 29% 29% - % 

20% 10% IBP n X A7 13 38? 13% 12% 12% - % 

41% a%Cbld X 30 19 1S80 33% 31% 31%-1% 
15% 0 ICM 1.42a 1A 51 10% Mb W% 

13% 5% ICN PB 298 5% 6% 6% 

25 20% E hid £X a? 10 49 23% 23% 23% - % 

38% 22% IMC F nJ7e 10 253Bu« 37% M%- % 

19% 14% IKMn 1.68a 90 32 17% 17 17 - % 


19% 14% IKMn 1.68a 90 32 17% 17 17 - % 

27% 17% »»niiib £72e TO B 55 23 % 23% 23%+ % 
20% 12% BT 1.40 70 12 128 17% 17% 17%-% 

X% 41% ITT Cp IX £5 84012 X% GOV 50%- % 

108% 7BfTTp1K4A7 30 BG X 80 -1 

109% 73% ITT pfO 3 90 4 85% 85% 85% - % 

a M% ITT pM205 30 53 «% 05% 66%- % 

28% 19 kUhaP IX 50 IB 3529 22 £1% «%- % 

4% 1% htoalB 358 3 2% 2% - % 

27% 18% IllPowr £64 15. 6 6229 19% 17% 18 - % 

22% U% OPow pC04 11. Z300 19 19 19 

44 34% mew pM.12 11. Z5X X 37 37 -2 

41 X mowpn.78 11. Z7D 34% 34% 34% - % 

91% 45 DPowpHX 90 200 48% 48% 48% 

51 X IIPow pO06B 90 493 39% 30% X% 

42 SB OPow pOOBa 9.7 2 32 32 32 + % 

47 57 BPowpM.47 11. 240 41% 41% 41%+ % 

41% X. BPowpl 4 11. 4 30% 36% 36% 

49% 25% nw AO 1.018 1293 *0 38% 30% - % 

21% 11 bnoOl ■ 32 1 j M 1045 u2? 21% 2? + % 

105% 96% bepCh 309a 60 9 1799 78% 76% 78 - V 

18% 7 TCA 00 50 5 361 11% 11% 11%- % 

33% 12VINCO X £5 143129 32% 32% 32%- % 

23 1B% IndlM pC.15 9.1 IS Z3% 23% 23% - % 

28 19% IndlM pQ0S 90 16 22% 22% 22%-% 

45% 22% bigarM IX £4 19 142* 43% 43% 43% - % 
36% 17 InkJSO 05a .7 13 1951 33% 33% 33% + \ 

63% 45 MdapM.76 80 394 u54 60% M + % 

55% 43 hadSlpa02 80 MB? 62 82 + % 

25% 14 Inal ICO 1 SO 257 20% 19% 20 

10% 3% ktaoRs 41 584 6% 6% 8% + % 

9% 4% Intsgra 27 72 6% 6 fl 

39% 1*% MgRK S 58 1S% 16% 10% 

44% X IMBR pH0S TO 85 32% 32% 32% - % 

24 14% IntflR (0 5 lfi% 16% 15% 

fl% 2% Inoog 24 ITS 2% 2% 2% 

18 6% MftFn 12 67 9% 9 9%-% 

22% 17% RcpSe £10 9.7 X 21% 21% 21% 

M 29% Intareo 1.72 4012 725 43% 42% 42% - % 

99 3* IntrllM 1.40 £1 10 X 48% 45% 45%- % 

35% 11% Inanad a03a .1 22 498UX%X% 35% + % 
24% 15% IrCAhl 00 30 9 to 23% 23 23 - % 

175% 100 IBM 4.40 30 1311917 116% 117% 117%- 1% 
58 37% IntFlav IX 30 17 8«9 53% 52% 62% - % 

63 2B bilMln 1 £1 19 9820 48 49% 47% +1% 


87 20% 19% 20 

®4 8% 6% 6% + % 

73 6% 0 fl 

58 16% 16% 10% 

85 32% 32% 32b- % 
9 lfi% 16% 15% 

ITS 2% 2% 2% 

57 9% 9 9%— % 


1% 28% huMun 1.18 37 M 101 32% 31% ffi - % 

B 27 InffVp IX £9 11 7269 45% 44% 48% - % 

2% 4% Inlflact 27 7% 7% 7% 

S% iVITCrp 6W 3% 2% 3%+ % 

3% 22% IntpbG X £8 14 204 32 % 32 32 - % 


04% 80% GTEF1 pOL16 90 ZS220 87% 87 V 87% -2% 

10% 8% Gabaa 1.19a TO Oil to g% 9% - % 

21% 13% Galiagr M £7 12 20 17% 17% 17b- % 

M% 2% Galoab 171 4% 4% 4%- % 

1% GalHou 33 1 


20 17% 17% 17b- % 

171 4% 4% 4b- % 

» 1 % 1 % 1 % 


5% 1% GalHou X 1% 1% 1% 

88% 30 Ganead 1 £1 152975 33% 31% 31% -1% 
77% 18 Gap X 1.7 18 8821 29% 27% »%+ % 

4, % GaarM 307 13-18 % % 

17b 9% Ganul C 378 12% «% 12% - % 

13% 9% Gamll f 106* TO 90 13% 13% 13% + % 

3B% 18% GnCrp 1 X £1 81 982 19% 19% 19b 

B3% 29% Ganattfi 423845 28% 25% 26% - % 

22 11% QAIiw 109a TO 109 15% 15% U% 

01% IS GCbMnaX 10141475 19% 18% 19%- % 
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AMERICA 


Fears of overseas 
interest rate rise 
depress equities 


EUROPE 


Wall Street 


THE POST-TRADE figures 
honeymoon for the US financial 
markets was a brief one, as fears 
about higher interest rates 
abroad and higher inflation put 
pressure on the dollar and under- 
mined both equities and bonds, 
writes Janet Bush in Neva York. 

A sluggish performance in 
equities and modest profit-taking 
in the bond market on Wednes- 
day developed yesterday into 
much more substantial selling. 

The Dow Jones Industrial 
Average closed 37.16 points lower 
at 2,094.24 on volume of 162m 
shares. 

The bond market, which had 
been the strongest performer 
after the trade figures, has also 
seen the most profit-taking. Yes- 
terday. bonds were quoted as 
much as 1% points lower in late 
trading. The Treasury's bench- 
mark 30*year issue stood lty 
points lower to yield 8.99 per 
cent, nearly back to its level 
before Tuesday's trade figures. 

The substantia] rallies in both 
markets, as well as in the dollar 
on Tuesday laid the groundwork 
for yesterday's declines. Profit- 
taking seemed inevitable after 
the speed of price gains earlier 
WGClt- 

However, natural profit-taking 
was exacerbated by fresh worries 
about inflation, and speculation 
that interest rates overseas may 
be heading higher. This would 
narrow the rate differential in 
favour of the dollar and, of 
course, US bonds. 

After a brief hiatus, as markets 
bounced on April's encouraging 
trade figures, the focus has once 
again turned to commodity 
prices. The Commodity Research 
Bureau's futures Index surged 
nearly 2ft points on Wednesday 


and had jumped another 2 points 
by late morning yesterday, before 
dipping back modestly. 

Much of this rise is accounted 
for by grain futures, amid fears 
for this year's crop from unusu- 
ally dry and hot weather across 
the Earm belt. The US Depart- 
ment of Agriculture has declared 
a drought emergency in 18 states. 

However, potentially even 
more damaging for US markets 
were reports that the Bundes- 
bank's policy-making council had 
voted on Wednesday to nudge up 
money market Interest rates. The 
report, in the West German busi- 
ness newspaper Handelsblatt. 
suggested that the Bundesbank 
would raise the rate on its securi- 
ties repurchase agreement to 3.5 
per cent from 3.25 per cent, the 
rate which has been in place 
since late November. 

The Bundesbank was yesterday 
reported to have intervened 
against the dollar in New York. 
At the close, the dollar was 
quoted at Y125.55, compared with 
a high of Y 136. 23. It remained 
buoyant against the D-Mark, 
however, being quoted at 
D ML 7545, compared with a low of 
DM1.7430. 

There was also some concern 
about the potential for higher 
interest rates in Japan, after the 
release of a very strong gross 
national product figure in the 
three months from January to 
March. Real GNP rose by 2.7 per 
cent, equivalent to annualised 
inflation-adjusted growth of 11.3 
per cent. In' fiscal 1967 ended 
March, the economy grew by 4.9 
per cent, well above the Japanese 
Government's already down- 
ward-revised 3.7 per cent target 

With the Toronto economic 
s ummi t getting under way on 
Sunday, international develop- 
ments such as these have faitoi 
on additional importance. 
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Milan moves higher as other bourses falter 


Texaco was once again a fea- 
tured stock. It fell $% to $49ft, 
after news that the company had 
signed a letter of intent with 
S au di Arabia’s naHnnai oil com- 
pany for a joint venture which 
would take over Texaco's refin- 
ing, distribution and mar l 
operations In the East and Gi 
Coast regions of the US. 

This probably makes it more 
difficult for Mr Carl Icahn to win 
his proxy fight for control of Tex- 
aco's board today. 

Penn wait surged $7% to $78 ft, 
after news that Centaur Partners, 
a group of investors, now holds a 
65 per cent stake in the company, 
and may seek control. 

SmithKline Beckman slumped 


PROFIT-TAKING and concern 
over interest rates and the dollar 
left major European bourses 
lower yest e rday, but Milan had a 
good day as the new trading 
accoun t took o ff. 

FRANKFURT fell from the 
start as profit-taking gathered 
pace and the bond market was 
hit by reports that the Bundes- 
bank planned to increase its 
main money market rate, the 
repurchase pact rate. 

The FAZ index ended 3.59 
lower at 472.06 but volume was 
again thin before today’s public 
holiday. 


when the price ended DM12 lower 
at DM518. 

Bonds suffered losses of nearly 
DM2 amid heavy selling induced 
by the report of a planned rise in 
the repurchase rate next week 
from 3.25 per cent to 3.50 per 
cent. The Bundesbank declined 
to comment The federal 6ft per 
cent 1998 bond was fixed 90 pfjg 
lower at 99.15, yielding 6.61 per 
cent after 6.49 per cent. 

PARIS was also hit by profit- 
taking. The day saw moderate 
trading, with some operators 
starting to square their positions 


London 


EARLY trading found the 
FT-SE 100 index up 10 points, 
before revised UK trade fig- 
ures, average e arni n g s statis- 
tics and Wall Street's poor 
opening swung investors* 
moods. 

International stocks led the 
downturn and the index aided 
7.4 points lower at 1,8613 on 
turnover of 4675m shares- 


MILAN started the new 

- . . ... , - — — r account in lively trading and the 

Tbe main losers were high-pro- before next week’s new monthly MIB index rose by l.l per cent to 
file stocks that had performed account i rvw a* hlue chins 

strongly in Wednesday s 

342.73, "while” the CAC ( General marked down, holding back the 
eased 23 to 350.7. 


advance, with banks suffering 
from fears of a rise in interest 
rates. Deutsche Bank fell back 
DM9 to DM432 after its DMll 
gain the previous day. 

Car stocks also went rapidly 
into reverse, with Daimler insing 
DM15 to DM639 and BMW off 
DMll at DM527, wiping out 
Wednesday’s gains. 

Chemicals eased, and dealers 
discounted Sobering’s dividend 


Among the heavier losses, Cle 
du Midi was down FFr75 at 
FFr1,426 and Perrier shed FFr41 
to FFr856. Schneider retreated 


overall gain 
Among Impressive performers, 
the Fiat group stood out. Fiat 
common jumped L273 to L8.925 
before foiling back in after-hours 


another L133 to L2.179, a two-day 
gain of L188. 

MADRID ran into profit-taking 
after the market's recent good 
run. The general index lost 159 
points to 300.04 with banking and 
investment stocks leading the 
way down. 

Banesto lost 13 percentage 
points to 1,422 per cent of nomi- 
nal market value and Central 
reatreated 5 to 1.235. Santander 
was unchanged at 1,460. 

ZURICH continued to be influ- 
enced by currency considerations 
and the downturn in the dollar 
was mirrored by the all share 
index which closed 3.6 points 
lower at 858. L Underlying senti- 
ment remained positive, how- 


then followed when it opened 
weaker. The weighted ANP-CBS -; 
general index shaded to 258.3, ** 
down 05. 

a Iran gave up FI 1.50 to FI 
119.40, while ELM lost FI 0.40 to 
FI 36.20 after declaring an 
unchanged dividend on virtually 
static earnings. - 

HELSINKI powered, forward to 
record its third consecutive 
record high in heavy turnover. 
The Unitas all share index rose 
0.7 per cent to 728.7. up 5.1 points 
from Wednesday's close. 

BRUSSELS improved as inves- 
tors reacted to the strung perfor- 
mance of international equities. 

Die stock index firmed 20.30 to 
432030, with the rise led by blue 

rhl pa. 

Petroflna, the market's bell-. 
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ever, and some hlue chip stocks ve ^ isv stock, set the tone, rising '.f 


FF^m ta vSEPISS’EL while the Agnelli femi- 

FFr23.90 to FFr327 after the jyi a aiding company, IFl which 

controls Fiat, was L350 better at 
L14.9G0. 


bourse approved its offer for Tel§- 
mgchanique, the industrial auto- 
mation company, still suspended 
at FFr5505. 


Snia continued its run in the 
limelight and the shares put on 


moved against the trend. 

Bearer shares in engineer Oer- 
Iikon-Buhrle rose SFr50 to 
SFrl.050, but Brown Boveri gave 
up SFr30 to SFr232Q. 

AMSTERDAM experienced a 
buying drought as institutional 
and retail investors waited for 
Wall Street to provide a lead and 


BFrl75 to BFrl2,525 and lifting 
companies which hold its shares. 
Tractebel put on BFrlSO to 
BFr6,800 and Cometra gained 
BFr40 to BFf2575. 

Solvay continued to benefit 
from its good profits figures and 
the shares put on BFr200 to 
BFr 13500. 




SOUTH AFRICA 


$9 ft to $45% after a long delay 
before the stock opened. -The GOLD shares closed narrowly 
company said It expected operat- mnmi in J ohannesb urg yesterday 
mg earnings and earnings per in cautious trading, after rising 
share this year to be between 5 earlier in response to a higher 
per rent and 10 per rent lower bullion price, 
than in 1987. Randfontein was unchanged at 

R256 after reaching R259 earlier, 
Vaal Reels was off R1.50 at R265 
and Beatrix gained 25 rents to 
R1&50. 

There was reported to be 
almost full attendance by black 
workers at most of the gold 
mines, despite the stayaway else- 
where in commemoration of the 
Soweto riots. 


Canada 


FALLING golds, base metals and 
industrials pushed down Toronto 
share prices in heavy trading yes- 
terday. 

The composite Index, which 
had risen about 1 point in earlier 
trading, dropped 7.95 points to 
3.39L95, as declines outnumbered 
advances by 451 to 322 on active 
turnover of 38.6m shares. 

Trading in Polysar Energy, 
Nova Corp and Laidlaw class B 
accounted for about half of the 
market volume. 


In diamonds, De Beers slipped 
20 cents to R35J>5, and in mining 
houses, Anglo American lost 25 
cents to R50.75 while Gencor 
gained 40 rents to R51 and Gold 
Fields increased by 25 cents to 
R55.75. 

Platinums were mainly mixed. 


ASIA 1 


Funds flow in as Nikkei peaks again 


Tokyo 


MASSIVE funds continued to 
flow into leading stocks yester- 
day, despite investor wariness 
about the rapidity of the recent 
price rise. The Nikkei average 
reached another all-time high 
after its fourth straight advance, 
writes Shigeo Nishiwaki of Jift 
Press . 

The' market barometer of 225 
select issues soared by 134.79 in 
early trading to the day’s high of 
2R22K31. but closed at 28.147.32. a 
rise of 53A The low was 28,10855. 
Turnover reached an estimated 
900m shares in the early session, 
but slackened in the afternoon. 
The total for the day was 1.45bn 
shares, significantly down from 
Wednesday's 2.49b n. 

Dealing in large-capitalisation 
steel, shipbuilding and phwnirai 
stocks was unabated, reflecting 
the continued gains on Wall 
Street But investors were con- 
cerned about the concentration of 
trading in leading issues, the fast 
tempo of the advance and possi- 
ble measures by the Tokyo Stock 
Exchange to prevent the market 
overheating. Some investors 
shifted their attention to other 
chemicals, non-ferrous metals 
and situation stocks. However, 
large-cap issues regained popu- 
larity when Nippon Steel became 
the focus of attention shortly 
before the close. 

Leading steel stocks continued 
to dominate tbe active list, occu- 
pying the top five slots. Nippon 
Steel, which was most heavily 
traded with 146.81m shares 
changing hands, see-sawed 
between Y549 and Y560 before 
closing at Y559, up Y9. Kobe Steel 


fell Y4 to Y496 on the second 
heaviest trading of 75.53m shares. 
Kawasaki Steel rose Y10 to Y563, 
and Sumi tomo Metal Industries 
and NKK climbed Y5 each to 
Y505 and Y530, respectively, all 
record highs. 

Among chemicals, Sumitomo 
Chemical jumped Y30 to Y1.160, 
while Mitsui Mining and Smelt- 
ing mirrored rises in non-ferrous 
metal prices and climbed YI7 to 
Y677. 

Investors also sought railway 
stocks and Issues with heavy aff- 
th e-book assets. Sumitomo Heavy 
Industries closed Y26 higher at 
Y748 and Keisei Electric Railway 
advanced Y80 to Y1J00. 

However, high-technology 
stocks could not match their 
recent advance and were checked 
by institutional investors' will- 
ingness to sell at higher prices. 
NEC lost Y50 to Y2.170 and Mat- 
sushita Electric Industrial fell 
Y40 to Y2£B0. 

Supermarkets gained ground, 
with Izutsuya and Jujiya scoring 
daily maximum allowable rises erf 
Y200 and Y104, respectively, to 
Y 1.240 and YI.090. 

Bond prices continued to 
decline due to uncertainty over 
the Bank of Japan's immediate 
policy stance and persistent sell- 
ing by city bank dealers looking 
to adjust their positions. The 
yield on the benchmark 5.0 per 
cent Government bond due in 
December 1997 went up gradually 
from Wednesday's 4.660 per cent 
to 4.700 per cent in block trading 
on the TSE and to 4.710 per cent 
in later inter-dealer trading. 

The New York advance 
prompted investors to seek 
stocks of companies based in the 
Kansai Western Japan region, 


and the Osaka Stock Exchange 
average closed at another all-time 
high of 28,099.67, up 8359. Turn- 
over shrank by 51m shares to 
143m. 

Morita Fire Pump shot up Y220 
to Y1300 on brisk sales of fire 
engines to local governments, 
and Nakayama Steel Works 
advanced Y80 to Y1.180 on expec- 
tations that the company's recur- 
ring profit estimate for the year 
ending in' March 1989 would be 
revised sharply upward. 

Australia 

BRISK trading pushed the All 
Ordinaries index 11.9 points 
higher to L599.5 as tbe market 
retained its confident mood. 

Turnover was steady in advance 
of today’s May trade figures, 
despite forecasts for a widening 
of Australia's current account 
deficit to around A$700m from 
April's A$396m. 

Rises outnumbered falls by 
about three to two as 156.4m SELECTIVE buying pushed the 
shares, worth A$217.5m, changed Straits Times industrial ItiHot to 
hand* Scattered profit-taking a year’s high of 1,089.39, a small 

gain of 2.94 points. Tokyo's 
the trade data only dented the strength as well as the late rally 
positive sentiment on Wall Street overnight lifted 

Among industrials. Elders IXL investor sentiment 
rose U cents to AI3.10 on torn- „ ‘ 

over of 5.2m shares, after the Despite this, turnover was 
company won shareholder down to 64m shares from 
approval for a restructuring pro- Wednesday’s 70m shares. Interest 

co nt inued to centre on Malaysian 
situation stocks and low-priced 
issues. 

Uni ted Pulp and Paper was 
actively traded with a turnover of 
over 5m shares helping it to rise 
26 cents to 476 rente. Central 
Properties featured a 32-cent rise 


ported and the index fluctuated 
only 15 points during trading. 

Both local and overseas institu- 
tional investors returned as buy- 
ers. and turnover of HK$L43bn 
was only slightly lower than 
Wednesday’s HK&UBba. 

Swire “A" was the most 
actively traded stock and ended 
10 cents lower at HKS18.10. 
Shares in Cheung Kong remained 
volatile and slipped 5 cents to 
HK3765. ' ' 

Wormald rose 2 cents to 
HKS1.57 after Wednesday's fig- 
ures and bonus issue. 

Trading in Yaumati Ferry was 
suspended after the company 
announced It would raise over 
HK$117m by placing 166m shares 
with Henderson. Watchmaker 
Asia Commercial added 7 cents to 
HKSL87 after placing 11m shares 
at HKSL2G with its Chinese trad- 
ing partners. 


Singapore 


gramme. 


Hong Kong 


LIGHT profit-taking sent the 
Hang Seng index down 6.08 
paints to 2,69360. but with turn- 
over continuing its recent strong 
trend the market was well-sup- to S$462 on speculative buying. 
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NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 
per grouping 
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Alison Maitland on a Japanese sector that is forging ahead 

Steels find work for idle lands 

JAPANESE steel stocks have demand for steel have enabled steel producers were losing 
gained a farther lease of life in the five big integrated producers . money, their price-earnings 


Share Prices (Yen) 
600 


recent weeks as attention has 
shifted from the remarkable 
recovery in their earnings to 
their plans to redevelop idle land 
and assets. 

For most of the past mouth, 
the giant steel companies have 
seen heavy trading, heading the 
list of most active issues on the 
Tokyo Stock E xchange , and their 
share prices have surged for- 
ward, outperforming an already 
record-breaking market. 

Nippon Steel the largest capi- 
talised stock among the steels at 
around S30bn, has seen its share 
price rise 22 per cent since mid- 
May to Y559 yesterday against a 
gain in the Nikkei average of less 
than 2 per cent 

Kawasaki Steel the second big- 
gest of the stocks, has performed 
even mere dr amatically , soaring 
48 per cent to Y563, while Nippon 
Kokan has scored a 33 per cent 
advance to Y530. 

The steel sector has performed 
well for most of the year, seeing 
heavy turnover during February, 
March and part of April as inter- 
est focused on the tumround in 
these companies' fortunes. 

Painful restructuring and 
diversification and a sharp 
revival in domestic and world 


to return to profit this year after 
suffering huge losses in the year 
ending March 1987. 

Now that the results season is 
over and the strength of their 
recovery known, interest in their 
earnings potential has given way 
to concentration on their plans to 
make new use of redundant 
assets. “It’s the logical next 
step,” says Mr Chris Derricott, an 
assistant director and Japan 
salesman at Baring Securities in 
London. 

Kawasaki Steel in particular, 
has been in rifftnanri for its p lans 
to close three out of five blast 
furnaces and redevelop a large 
site in the centre of the city of 
Chiba, east of Tokyo, with leisure 
facilities, shops and ho using, he 
says. 

Nippon Steel, similarly, is 
being promoted an the redevelop- 
ment theme. It has derided to 
dose five out of 12 blast furnaces 
over the next two years and to 
build grain silos, a glass factory 
and a holiday resort The com- 
pany also owns land in Chiba and 
is expected to benefit from the 
redevelopment erf the area. 

Another reason for the steels' 
popularity is their relative cheap- 
ness. Two years ago when the 



ratios were "infinite”, explains 
Mr Andrew Jacobs of Nomura 
Securities. 

Now that their earnings posi- 
tion has improved, their p/e 
ratios are back down to about 20 
or 30 - low compared with the 
current market p/e of 55 and with 
a company like Nomura Securi- 
ties, on a multiple of 40. 

"They are stocks at low abso- 
lute prices, easy for individual 
investors to deal in," says. Mr 
Jacobs. To trade In most shares 
in Tokyo, Investors have 'to deal 
in lots of 1,000 shares or more. 

The same cost advantage 
applies to shipping stocks, which 
are increasingly being assessed 
in the light of what has happened 
to steels, according to Mr Jacobs. 

"Two years ago the steel compa- 
nies' figures looked rubbish, but 
you would have tripled your 
money by buying them them" • 

After this unexpected reversal 
of fortunes, investors are now 
asking whether the shipping steel stocks two years ago. 
lines might not see a similar 
recovery from their current 
recession as their own rationalis- 
ation bears fruit and better com- 
modity prices lead to a rise in 
freight rates. This optimism 
helps to explain the sector’s cont- 






inning popularity in recent 

Weeks. -. '— 

Nippon Ynsen has risen 9 per 
cent since midHHay to Y720 yes- 
terday - a 53 percent gain over 
the start of the year. Nippon 
Yusen is c urrently on a huge p/e 
ratio of 810, &ot unlike Unit of toe 

Kawasaki Risen has jumped 5f 
per cent to Y4Q9 since mid-May, a 
90 per cent rise since January 4, 
while Mitsui OSK is up 15 per 
cent cm mid-May at Y405 and has 
virtually doubled since the start 
of the year. 
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